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DEBT CEILING INCREASE

MONDAY, JANUARY 27, 1958

UNITED STATE SENATE,
COM3TITEE ON FINANCE

Vaahington, b. 0.
The committee miet, punsuant to call at 10 a. ni., in room 312 Senate

Office Building, Senator Harry Flood Biyrd (chairman) presding.
Present: Senators Iyrd (chairman), Kerr, Frear Anderson, )oug-

1ns Lo , Afar( in, Williams, 1flanders, Malone Carlsonl, and Belett.
Also] prsent: Elizabeth B. Springer, chief clerk.
lion. Robert, B. Anderson, Secr tary of the Treasury; Julian Baird,

Under Secretary for Monetary Aiairs, Department of the Treasury;
William T. ierffelfinger, Fiscal Assistant Secretary; and Paul Wren,
assistant to the Secretary, Department of the Treasury; and Robert
P. Mayo, Chief, Debt Analysis Stall Department of the Treasury.

The ChAIRMAN. The conunittee will come to order.
The commit tee has now under consideration House bill 9955, for the

purpose of increasing the debt limit on a temporary basis until JTioie
20,1959 by $5 billion.

(The bill I1. X 9055 is as follows:)

El. H. 953, 85th Cong., 2d sees.)
AN ACT To provide for a temporary Increase In the public debt limit

Be It enacted by the Soenae and House ol Representagves ol the United Sftate
o0 Amcrloa in, Copyrcw assembled, That, during the period beginning on the date
of the enactment of this Act and ending on June 30, 1059, the public debt limit
set forth In the first sentence of section 21 of the Second Liberty Bond Act, as
amended, shall be temporarily increased by $5,000,000,000.

Passed the House of itepresentatles Jnnuary 23, 158.
Attest:

HALP11 R. ROBRJTS, CAr.
The CHAIRMAN. Now, Mr. Secretary, the committee and I are

pleased to welcome you, for I believe this is your first appearance as
Secretary of te Treasury, and, personally I want to express my
respect for you and my confldenco in you. I feel certain it is shared
by every member of the committee.

In the days ahead of us we shall look forward to your appearances
before the committee, because all of us realize that we have very diffi-
cult, fiscal problems con fronting us.

So you may proceed, sir, and make your statdient.
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STATEMENT OF HON. ROBERT B. ANDERSON, SECRETARY OF THE
TREASURY

Secretary ANDERSON. Thank you, Mr. Chairman.
I should first like to read a statement, a copy of which I think has

been given to each member of the committee.
H.-R. 9955, which was passed by the House of representatives and

is now before your committee for consideration, provides a temporary
increase from $275 billion to $280 billion until June 30, 1959, in the
statutory limitation on the public debt,

I sent to each member of the committee a copy of my statement
(with accompanying tables and charts) before the House Ways and
Meaus Committee on January 17. I am attaching the same exhibits
and would like to review them briefly with you this morning.

Before doing so, however, I want to emphasize again that the
need at this time for a debt limit increase is based on:

1. The fact that cash balances have been running distressingly low,
as I will show in detail later.

2. There is need for more flexibility for more efficient and economical
management of the debt.

8. Even with a balanced budget there will still be large seasonal
fluctuations in receipts which make operations under the- $275 billion
limitation most difficult,

I would like to direct your attention to table I, which summarizes
the various changes in thle statutory debt limitation during the past
40years.

previous chan ges made in the debt limitation consistently provided
larger margins between the outstanding debt and the successive limits
than now exist or which would result from the temporary increase
under consideration.

Chart 2 compares the debt outstanding in recent years with the debt
limit. I should like here to call your attention particularly to the
fact that the Treasury operated very close to the $275 billion limit
during the fiscal year 1954, but to keep under the limit we had to adopt
relatively costly expedients.

There was somewhat more leeway under the temporary debt in-
crease to $281 billion during the fiscal year 1955, but in the fiscal year
1956 the debt was very close to the liniit during a substantial part of
tlte winter. There was a little greater margin under the limit a year
ago, but, as the chart .depicts, during the past several months the
Tr esury has been extremely close to the debt limit.

'You will note tliat we normally have sufficient margin under the
debt limit on June 30 of each year and that it is during the winter
when tbh limit is the most rest rjtive.

Oneof the m~t serious difficulties encountered by the Treasury ip
operating under the present limitation is the problem of carrying out
our financing in au orderly and economical manner. A large portion
of our public debt is made up of securities with relatively short
maturity.

More than $25 billion of Treasury bills mature within the next 90
days and more than $50 billion of Trepsury certificates, notes, and
bonds are coming due in the calendar year 1958.

If
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I should like here to call your attention to charts 3 and 4. Chait
3 shows that our first maturity in calendar 1958 is on February 14
and that we have some further maturities almost every month during
the rest of the year. Maturities on chart 3 total $50.2 billion, of which
$21.3 billion is held by Federal Reserve banks and Government in-
vestment accounts.

The figures on this chart do not include $3 billion" of tax anticipa-
tion bills which we expect to pay oil in March, nor do they include
$22 billion of regular 90-day Treasury bills which we normally turn
over 4 times a year.

Chart 4 shows the total volume of Treasury financing that has
taken place in recent years, which again excludes the regular Treasury
bills that we roll over quarterly. Tie total, for example, in 1957 was
$65.5 billion, of which we were able to extend $8.8 billion beyond 1
year in 1- to 5-year notes, and $1.3 billion in 12- and 17-year bonds.

Some part of this debt is coming due each monthly, so that at all tines
the Treasury is faced with substantial refunding problems. An ob-
jective of sound fiscal policy is to extend the maturity of new issues
whenever opportunities are available, so as to avoid concentrating too
large a portion of the public debt in the area of short maturities.
During tlie past several months, we have been able to issue only rela-
tively small amounts of longer maturities on two occasions.

We should be able to take advantage of any such favorable oppor-
tunities that may arise in the period ahead of us. Under the present
debt limit, we are not able to take full advantage of such opportuni-
ties by selling long-term issues in advance to retire part of the mattr-
ing issues. The need for temporary ovelapping of the debt will be
explained later. W1e will still experience ill fiscal year 1959 a coi-
tinuation of seasonal peaks in the collection of corporate income taxes.
These collections of corporate taxes are gradually being leveled off,
but there are still large seasonal fluctuations. Under t ieme circui-
stances, it is necessary for the Treasury to borrow large sums of money
in the Jnly-December period to meet expenditures, and to pay off
such borrowings in the January-June period, even in years whl.eU we
have balanced budgets.

I should like to direct your attention to charts 5, 6, and T.
Chart 5 shows quite vividly the seasonal peaks and valleys of the

Federal budget. This clearly indicates the extent to which heavy
Treasury borrowing is required during each July through December
budget deficit period in anticipation of a budget surplus in the fol-
lowing spring.

Chart 6 is illustrative of the fact that in recent vea's there is les
marked seasonal novenent in budget expenlditures than in receipts,
and, if you look at chart 7 in relation to chart 6, you see the reason
for the big seasonal swing in the Governient's deficit or surplus posi-
tion. Chart 7 reflects the way in which taxes flow into the Treasury.
As I have said, some of this unevenness is being ironed out slowly as
a result of tle corporate-tax collection change under the Revenue
Code of 1954, but still it has a. way to go.

It is difficult to make precise month-to-month forecasts which re-
flect all cash operations of the Government, including collection of a
great many types of revenues, the rates of expenditures under the
program of each agency, the issuance and retirement of our public-
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debt obligations, and all of the multitude of operations reflected in
the total inflow and outflow of the Treasury. We have, however, at-
tempted such estimates of the public debt and cash balances, based
upon our best judgment at this early date, and I am submitting for
your information these figures in the attached table 3. These figures
are based on the assumption that for an operation of this size we should
have cash on hand equal to at. least 12 days' expenditures-about $3.5
billion. We have assumed this balance at the middle and at the end
of each month with the full realization that between these dates the
cash might be below or above this level by a substantial amount. This
margin is necessary to keep the Treasury in a strong position to meet
wide fluctuations in expenditures and to minimize our vulnerability
to slow collections because of weather conditions affecting the mails or
other conditions beyond our control.

In addition to this moderate working balance, we are of the opinion
that a reasonable margin for contingencies and provision for flexi-
bility in financing is very important in the public interest. What we
mean by "flexibility" involves a rather technical explanation, but I
will try to make it clear. For example, if we go into the market to
refund an outstanding issue, regardless of the terms of the new issue,
we must take into consideration the fact that in the normal course of
business certain holders of these securities will need cash. Others will
decide that the terms of the new securities do not meet their particular
investment requirements and therefore they too will take payment for
their maturing securities in cash. So long as the debt margin is very
narrow, and cash balances low, the Treasury has to estimate carefully
what this attrition (maturing securities presented for cash payment)
will be so as not to be in a position where the Treasury could not
make payment for all maturing obligations presented. This might
mean that the coupon rate on the new securities would have to be
more generous than would otherwise be required. If the attrition
proves to be greater than anticipated, the Treasury has to go back into
the market almost immediately to restore working balances, even be-
fore the previous issue has been distributed properly. This threat of
a new issue hanging over the market creates uncertainty in the minds
of investors and keeps the market for United States Government
securities in a weak position. It also unreasonably handicaps the
normal financing operations of States, municipalities, and private
businesses.

If, on the other hand, a cash offering is included in the refunding
program and the market were to improve between the date of an-
nouncement of new United States Government financing and the date
the books close, the attrition might be substantially less than anti-
cipated. In such event., the Treasury must calculate that it runs the
risk of inadverentlv exceeding the limit.for a short period.

While we subscribe fully to the principle that every expenditure
should be scrutinized carefully in the interest of the maximum econ-
omy and efficiency, the ability to pay our bills is not the sole consid-
eration in this problem. However, in our opinion an increase of $5
billion is necessary to provide adequate working balances, flexibility,
and a modest provision for contingencies that we deem essential to
prudent and economical debt management.
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It should also be made clear that the portion of the requested in-
crease in the debt limit that is required for needed flexibility would
normally be utilized only at the time of large new financing, and then
for a short period. It can best be described as an overlapping opera-
tion needed until the proceeds are used either for attrition or thevoluntary retirement of Treasury bills or other maturing debt,

I would like to repeat, Mr. Chairman, my pledge* to the memberI
of the Committee on Ways and Means of the House that-

We of the Treasury assure you and the members of this committee and the
Congress that we will exert all of our abilities to achieve the utmost econora
in Government operations and to manage the public debt as best we can In the
national Interest.

(The tables and charts referred to are as follows:)

TABLE 1.-Debt limitation under se 21 of the 0eoond Ldberty Bond Act, a*
amended, h(8torV of legislation

Act-
Sept. 24, 1917:

Sec. 1 (40 Stat. 288) authorized bonds in the amount
of-------------- ..........

See. 5 (40 Stat. 290) authorized certificates of in-
debtedness outstanding (revolving authority)-...

Apr. 4, 1918:
Amending sec. 1 (40 Stat. 502), Increased bond au-

thority to --------------------------------------
Amending sec. 5 (40 Stat. 504), increased authority

for certificates outstanding to ----------------
July 9, 1918: Amending see. 1 (40 Star. 844), increased

bond authority to ----------------------------
Mar. 3, 1019:

Amending sec. 5 (40 Stat. 1311), increased authority
for certificates outstanding to ----------------

New sec. 18 added (40 Stat. 1800), authorized notes
in the amount of -----------------

Nov. 23, 1921: Amending see. 18 (42 Stat. 821), Increased
note authority to outstanding (establishing revolving
authority) . .-------------------------------

June 17, 1929: Amending see. 5 (46 Stat. 19), authorized
Treasury bills in lieu of certificates of indebtedness,
no change in limitation for the outstanding ----------

Mar. 3, 1931: Amending sec. 1 (46 Stat. 1506), increased
bond authority to -----------------------------

Jan. 30, 1934: Amending sec. 18 (48 Stat. 343), increased
authority for notes outstanding to----------------

Feb. 4, 1935
Amending sec. 1 (49 Stat. 20), limit d bonds outstand-

ing, establishing revolving authority to ..........
New sec. 21 added (49 Stat. 21) consolidated au-

thority for certificates and bills (sec. 5) and author-
ity for notes (sec. 18). Same aggregate amount
outstanding------------- --------

New see. 22 added (49 Stat. 21) authorized United
States savings bonds within authoritf of sec. 1.

May 26, 1938: Amending sees. I and 21 (52 Stat. 447),
consolidated in se. 21, authority for bonds, certificates
of Indebtedness, Treasury bills and notes (outstanding
bonds limited to $30,000,000,000). Same aggregate total
outstanding ---------------------------------

July 20, 1939 (53 Stat. 1071) : Amending see. 21, removed
limitation on bonds without change total authorized
outstanding of bonds, certificates of indebtedness, Treas-
ury bills and notes ---------------------------------

See footnotes at end of table, p. 6.

1$7, 538, 945, 400

'4,000,000,000

S12, 000, 000, 000

28, 000,000,000
000, 000, 000

'10,000,000,000

'7, 000, 000,000

a7,500,000,000

'10, 000,000,000

128,000,000,000

'10, 000, 000,000

'25, 000, 000, 000

'20,000,000,000

'45,000,000,000

'45, 000, 00,000
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TABLE 1.-Debt limitation under 8ec. 21 of tle Second Liberty Rond! Act, as
am ended, h Islory of legislat io-Cont tnued

June 25, 1940 (54 Stat. 526) : SEe. 302. Sec. 21 of the Second
Liberty Bond Act, as amended, is hereby further amend-
ed by Inserting "(a)" after "21." and by adding at the
end of such section a new paragraph as follows:

"(b) In addition to the amount authorized by the pre-
ceding paragraph of this section, any obligations au-

*thorized by sections 5 and 18 of this Act, as amended,
not to exceed in the aggregate $4,000,000,000 outstand-
ing at any one time, less any retirements made from the
special fund made available under section 301 of the
Revenue Act of 1940, may be Issued under said sections
to provide the Treasury with funds to meet any expendi-
tures made, after June 30, 1040, for the national defense,
or to reimburse the general fund of the Treasury there-
for, any such obligations so issued shall be designated
'National Defense Series'." 4,--------------------- 4,000,000, 000

Feb. 19, 101 (55 Stat. 7): Amending sec. 21, to read:
"Provided, That the face amount of obligations Issued
under the authority of this Act shall not exceed in the
aggregate $65,000,000,000 outstanding at any one time."
Eliminates separate authority for $4,000,000,000 of Na-
tional Defense Series obligations ------------------- ' 2 65, 000,000, 000

Mar. 28, 1042 (56 Stat. 189) : Amending see. 21, increasing
limitation to $125,000,000,000 --------------------- 125, 000,000, 000

Apr. 10, 1943 (57 Stat. 63): Amending See. 21, increasing
limitation to $210,000,000,000 --------------------- 210,000,000,000

June 9, 1944 (58 Stat. 272) : Amending sec. 21, increasing
limitation to $260,000,000,000 ------------------------ ' 260,000.000,000

Apr. 3, 1945 459 Stat. 47) : Amending sec. 21 to read: "The
face amount of obligations issued under authority of this
Act, and the face amount of obligations guaranteed as to
principal and interest by the United States (except such
guaranteed obligations as may be held by the Secre-
tary of the Treasury), shall not exceed in the aggre-
gate $300,000,000,000 outstanding at any one time"-'.... • 300, 000, 000,000

June 26, 1940 (60 Stat. 316) : Amending see. 21, decreasing
limitation to $275,000,000,000 and adding, "the current
redemption value of any obligation Issued on a discount
basis which Is redeemable prior to maturity at the
option of the holder thereof shall be considered, for
the purposes of this section, to be the face amount of
such obligation" ------------------------------ 275, 000, 000, 000

Aug. 28, 1954 (68 Sta. 895) -Amending sec. 21, effective
Aug. 28, 1954, and ending June 39, 1955, temporarily
increasing limitation by $6,000,000,000 -------------- 281,000,000,000

June 30, 1955 (609 Stat. 241): Amending Aug. 28, 1054, act,
by extending until Junp 80, 1956, increase In limita-
tion to -------------------------------------- 281,000,000,000

July 9, 1050 (70 Stat. 519): Amending act of Aug. 28,
1954, temporarily increasing limitation by $3,000,000,000,
for period beginning on July 1, 1956, and ending June 30,
1957, to -------------------------------------- 278, 000,000,000

1957: Effective July 1, 1957, temporary Increase terminates
and imitation reverts, under act of June 20, 1940, to-'---. 275, 000, 000, 0W0
'Limltation on Issue.
'Limitation on outstanding.
S imitation on issues less retirements.

I,
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TABLE 2.-Marketable tnaft rtfes January 1958 through December 1958'

ton millions of dollars

Total amount
Maturity date Security (issue date) outstandiDee. 31, 95

1958--
Feb. 14 -------- 3 6 percent certificate (Feb. 1. 1937) ............................ $10,851
Mar. 15.-- 24t percent bond (June 2, 1941) ....... -------------------------- 1,449
A tr. I --- 1- - percent exchange note (Apr. !, Iv3) -------------------------- 383
Apr. 15 -------- 8 []Spc l bill (Aug. 21, 1957). --------------------------------- 171

)o -..-.....- 3 percent certificate (May 1, 1957) ............................. 2,51
June 1W ...... 2j percent note (Dec. 1, 1933) ................................... 4,392

Do. ..-- 2 t percent bond (July! , 1952) .................................. 4,245
Do .-------- 2 percent bond of 1958-63 (June 15, 193S) ...................... 919.

Aug. I ........... percent certificate (Aug 1 1957) ---------------------------- 11,51t
Oct. ........... I percent exchange note (bet. 1, 1953) ......................... 121
Dec. I ........... 35i percent certificate (Dec. 1, 1961) ............................. 9,830
fli. t .......... 21, 15rcent bond (Feb. 13, 193) ................................. 2,3

Total ................................................... .. 6419

I Partly tsx exempt; callable June 15, 195,.
I Excludes $22,100,000,000 of regular weekly Treasury bills and $3,000,000,000 tax antlclpatlon bills duo

Mar. 24, 195.

TABLE 8.-Forceast of cash balance and debt, January 1958-June 1959, based on
constant operating cash balance of $3.5 billion (exclud (tp free gold)

(In billions)

Operating bal-f Allowanco
ance, Fedral Public dbt to proiilt Total I.*,ablic
Reserve banks I subjrt to flexibility debt limita-
and deposit. | limitation in financing lion required

tarles (exclud. and for
ing free gold) contingencies

1958-Jan. 3 ........................... 3. 5 $7.0 3.0 2,± 0
Feb. 13 ........................... 3.5 27S.6 0 278.6
Feb. 28 ........................... 3.5 274.9 &0 277.9
Mar. 15.......................... .3.5 2712 &0 279.2

ar. 31 .......................... .27.4 3.0 274
Apr. 15 ........................... 3.5 271.8 3.0 274.8
Apr. 30 ........................ 3. M2 3.0 27&2
AV3 ........................... .5 27"5 10 27.5Ma1 31 ...........................- 3.5 2711 10 273.1

June 13 ........................... 3.5 273.9 &0 27&9
Jane30 ........................... 3.5 20.3 &,0 27M3
July 15 ........................... 3.5 271.6 3.0 274.6
July 31 ........................... 3.5 27r 6 0 U3. 6
Aug. 15 ........................... 3.5 273.5 &0 27.5
Aug. 31 ........................... .3.6 273.6 &0 2716
Sept. 15 ......................... 3.5 27.2 10 278.2
Sept. 30 .......................... 3.5 271.3 3.0 274.3
Oct. 15 ........................ .. 3.5 274 10 274
Oct. 31 ......................... 3.5 274.7 &0 277
Nov. 15 .......................... 3.5 27.3 30 278.3
Nov. 30 .......................... &3 27&0 10 278.0
Dec. Is ......................... 5 277.1 3.0 28aI
Dec. 31 ........................... 3.5 27.3 3.0 278.3

1959-Jan. 15 ......................... .75 M 9 3.0 279.0
Jan. 31 ........................... 3.5 27 1 3.0 279.1
Feb. 15 ........................... 3.5 278 It0 279.8
Feb. 28 ........................... 3.5 275.4 3.0 2;at4
Mar. 15 ........................ 3.5 27.6 3.0 279.6
Mar. 31 .......................... 3.5 271.3 3.0 274.3
Apr. 15 .......................... 5 2718 3.0 27&8
A% 30 ....................... 3.5 273.1 3.0 27 1

• 1.,,!. 15 .......................... &,a 273.4 & 0 276.4
May 31 .......................... 6 m2 1 10 27. 1
June 15 ........................... 35 274.9 3.0 277.9
June 30 .......................... 3.5 20. 3 0 2723

Nonz.--Wben the 15th of a month falls on Saturday or Sunday, the figures relate to the follownt bust.
nest day.
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BUDGET RECEIPTS -SEMIANNUAL
Fiscal Years 1953-!59
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I ZI

Nh THM .. Thinik I. kgi-tq
AN 1 SretArynt I 1 lectioki tiia tile linti htciln

was tablished ill 19. 4ingi 1 s$4 bill it ,
1,. it. niot. tried flhnt. to WVoi 1~ay I n~cfi ut torizat ionls

had o'begivqh.o n Wfxr'ii
filT C ('Iulucj.%N. lit' there wo Aiat.w n to be pa ill order

to i. t Wilds k111 nl I ( tip~ Ic Ipd IV s
Ly etary AjDin'.uiox. let11 p er I th I ' mtlI ist ituti I the Coil-

gie Ins the No~i- to b~o oe'o lI-eet. o0 the United

%V.:1. abou $1 billionK IW. /i IT .i/o iiiaij
I., think I t. iS 'orlvect,tiuli fla. therewa W loS 1 f1 iiail

911 tile totl" !out, of bond issues beemm~ 1r)~ to World War I
therm wvas v'h1 ual no public debt.X

What I vwant )oehasizo is that histafically. 'oigmes hans Conl-
trolled the FiA'driil dditby- etattory$ limitations of one forii or
anotherr.

Seetary ANDERSON. That. is corret, sir.
'1116 Ct, IU Anld thelt .41111 Sit,1ation1 I think, existIS ill pra-10

tiCally till of tle( States anld localitie, namuleiy, that at State is lliived
by ita4 constitution or otherwise i thle rnomit. of itoney it can borrow
mnd localities are -likewise limited.

I Simply make that. as a staitemmeit of historical factt. because sonme
1)001)1 th ink t hat a cling, P. debt coiling by Congres8Ihau no placein
bur mcommy.
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Seemtary Ai):wsoN. Mr. Chairmnii, if T may, in tl statement
which I slubmited to (lie Hlouse Ways and Menus Coimmittee, I out-
lined a pretty detailed history of the debt situation.

Tie ChAIRNFAN. Yes; that is in the tnble is it. not.?
Secretary Aen 'soN. No; it is not in the table. Well, it i., in part.

But tile whole history of how this delegation has ten given fronl
the Congress to the Secretary of the Treasury is set, out. in the House
Ways and Means Committee statement..

Senator KmR. There is attached to your present statement the debt
limitation history of legislation.

Secretary ANF.IwoN. For 40 years; yes, sir.
The CirAIKAM,. You are familiar 'with the fact that, in 1953, in

January, I think it. was, the year of 1953, Mr. Humphrey, the then
Secretary of the Treasury, asked for an increa.e in the public debt
from-incroaso in the public debt ceiling from-$275 billion to $290
billion.

Secretary Awmnvusow. Yes, sir.
The ChIR-MAqN. That was ased by the House at. the $290 billion

figure. It then canio before the Senate Finance Committee, as sonie
members of the committee will recall, and after very exhaustive hear-
ings, notwithstanding the fact. that the Secretan of the Treasury,
Secretary IHumphreV, said there would be a paniC, that we could not
pay our 'bills the committee rejected, in toto, this $15 billion increase.
There was no panic and we paid our bills.

Then, a year later, Mr. Humphrey asked for $10 billion increase
on a permanent basis and that likewise passed the House, and, in lieu
of that, and T happen to have offered the amendnient, the Senate, oil
August 24, 1954, adopted n. temporary increase of $6 billion, which
made the total debt limit $281 billion.' That. limit was continued for
2 years, and the following year it. was reduced by $3 billion, and the',
on July 1 last., with the approval of Mr. lrunphrey, the 3 billion
increase was permitted to expire.

In other words, continuation of that $3 billion inceiae was not
asked by the administration, Mr. Humphrey, or you.

I remember you wrote me a letter saying that you hoped very nuch
it would not be necessary to ask for it.

I simply bring that out to show the history of the conditions now
confronting us.

I would like for you to cite for the committee, in as much detail
is you can, the conditions that have changed since August, when both
you and Mr. Humphrey acquiesced in the expiration of this temporary
t3 billion, that now mlake necessary an increase of $5 billion w',.ich
you request on a temporary basis to expire on June 30, 1959.

Secretary ANDxRso. Senator Byrd, in the-when I assumed thisresponsibility in July, one of the fAst studies I made was with ref-
erence to thei ability of the Treasury to operate within the debt limit.

At that time, it was anticipated "that we would have a substantial
surplus during the fiscal year 1958.

There has, of course, been a decline in revenues from what was an-
ticipated back last summer, and we are now anticipating a small
deficit..

This results from about $868 million additional expenditures that
are planned by the Department of Defense, as well as a decline of
about $1,100 million in revenues.
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It, was not without misgivings that I undertook to operate within
the $275 billion debt limit last year. I was motivated, first, by tie
fact, that any request for the increase of the debt limit would have
had to come at the very end of the Congress, and it was with some re-
luctance that I wanted to come and ask for tids debt ceiling without
having, personally, a little miore experience in trying to live within it.

If the Senator will recall, I did say in my letter that. we would make
every effort to live within the debtlimit,but that it might very well
be necessary to resort to someni more costly exped ients.

We have, since that time, borrowed money for the Federal National
Mortgage Association on two occasions from the public, in part be-
cause o? the necessity of maintaining reasonable balances, and in part
because the statute vith reference to the Federal National Motgage
Association indicates that we should, from time to time seek funds
from the public.

I would say, therefore, that, lreliminarilv, the changed conditions
which [ would cite in response to your question are moving from what
was anticipated to be a surlus condition to a deficit condition, be-
cause of the decline in revenues and increased expenditures.

Senator Am Ix. Mr. Chairmnii, would it. be all right to interject
a. qnlestion there l
The CH''NtAN. Senator Martin.
Senator AmrriN. I think a little bit. of the detail on the decline of

expected revenues would be helpful to our committee.
Secretary ANDP.RsoN. You will remember, Senator Martin, that

we make wvhat is called the midyear review of September or October
of each year, and at that time we anticipated that. the revenues would
be about $100 million under the revenues which were anticipated at
the time of the submission of the budget in January.

However, there has been a subseq nent decline in the revenues, so
that we are now anticipating about $1,200 million less for the end of
the fiscal year, June of this year, than was anticipated at the time the
budget was formed in January of 1957.

Senator ATIN'F. Is that a general decline, or is it particularly from
conprations or individuals I

Secretary AN)F.R -oN. For the most part, it. is a decline in individual
iint'nmle tax.

Tim Co n. x. Isn't it true for the next year, the next. fiscal year,
yOI, itimato aI Icease

Sec tary ATnramso,. That is correct.
the CIATIRMAN. Something like $3 billion?
Secivtary ANDERSON. $2 billion.
The C KLAITIAN. $2 billion?
Secretary ANnDaIsot;. Yes, sir.
The other thing, Senator Byrd, that I think influences me is this:

In the first place, I am sure in my own mind that the Treasury ought
to maintain reasonable working balances in cash.

What is reasonable? The minds of men might very honestly differ
on this subject.. But it has occurred to me that, in an operation where
approximately $400 billion flows, on an annual basis, in and out of
the 'Treasury, and where we spend on an average of $1,500 million
each 5 working days, it. woud not be an unreasonable request to main-
tain an average w rking balance equal to about 12 days expenditures
or $3,500 million.
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At the same time, with the management of the debt as large as it
is, and calling this year for some $50 billion of refinancing other than
the $22 billion in 90-day bills, and $3 billion in tax-anticipation bills,
that some reasonable flexibility would put us in a position of doing a
much better job so far as the country is concerned.

There is one other factor. It seems to me that, in a country of this
size and in an operation of the kind in which we are engaged, there
ought to be some reasonable margin for contingencies.

I have in mind, for example, tI at technological breakthroughs in
our military organization might make it desirable to procure some
of the weapons of our protection much more rapidly.

I have in mind the fact that as we make a budget and as we project
our expenditures on the budget of the message, this Congress may
very well make changes in those rates of expenditures.

And I have in mind that even though we do our v'ey) best in trying
to judge the way in which the economy of the country will move,
judging for 17 and 18 months ahead is a difficult question, and I rec-
ognize all of us can be fallible about that.

The CHAIRMAN. I would like to simplify the fiscal situation for
this fiscal year: The original budget estimated that the surplus on the
30th of next June would be a billion and a half.

Senator KERR. May I understand that better?
The CHAIRMAN. When the budget was presented for the current

year, it was estimated that. there would be a billion and a half sur-
plus.

Senator KERR. In this current-.
Tile CHAIRMAN. Current budget year.
Now it is estimated that there will be a $500 million deficit.. So

that is a $2 billion dif'erence.
Now, you were compensated in part for that by selling the FNMA

bonds for $802 million so your actual shortage on your estimate of
this year is about $1.2 billion, isn't that correct Y

Secretary ANDERSON. To that extent Treasury working balances
are protected but the $800 million does not go against the deficit.

The CHAIRMAN-. Tile $800 million was included within the debt coil-
; when it was originally loaned, when you on finally bought tile
FINMA bonds and those bonds were sold then ang You have got tile
cash for them I

Secretary ANDERsoN. And part of the securities were retired within
the ceiling.

The CIIAIRMAx. Bub you got cash, you got $802 million in cash
which was previously held for the TreasryI

Secretary ANDERSON. That is correct, sir.
Tile CHAIRMAN. So the difference there is now a question for this

fiscal year of $1.2 billion. In other words you estimated a billion and
a half surplus, you now estimate a $500 million deficit, that is a dif-
ference of $2bil lion.

You got $802 billion from a source that had heretofore been under
the debt- limit so you actually have i shortage of $1.2 billion oil
your cash balance under. the debt limit.; that is correct, is it not?

Secretary ADFRSON. So far as operating balance is concerned.
The CH ARmAN. That is for this fisca.,year?
Secretary ANERmso.. Yes.
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The Cimm.rAx. If ,,o1 are asking for $5 billion you must con-
lemplate it deficit. for ;0ther vear.is. It sems to me that your request
is not. justified ti les you think there would be a substantial (Icicit in
tho niext. fiscal 3Y'ar? *

Secretary A.siwsox. Senator Byrd, even though you do not operate
with a deficit, you still have the periods during which you Collect your
taxes in the litter half of the year and you are paying your bills
whenever they are prensted, j)rit of tll;zu will be p'esellted during
the period.

'lhei Ci.tiIr.%,,x. I know, but tlilt has existed, Mr. Secretary, for a
long time and the condition is better now than it was became these
l)eaks and valleys are being ironed out.

Sccretiarv AN.ImisoN. There will still be about 2 years.
The ('l.;nuarMA. lt they ae in much better condition in that re-

qWeet. '1That was the poilt" Mr. lhumnrley made.
Secretary Axm:rso.i. Yes.
The CII.lM. .. Now-it. was over a period, when the
Seemtary ANnimsoN. Five-year period.
"1'he CmRr.,n.1'hieo year hove exlivd 0(1 ti coh(lit ion li been

improved since Mr. liiuphirev first. aske4l for anl inerasse in tile debt
limit.

Secretary' Axuwrsox. You have 3 years.
The (]lilmtr.\x. But there is not as- mmuch variation as before.

Yolu arle catching tij) with it, by advancing payments.
Secretary A.mw:sox. There'is a slight decrease in the variation;

yes.
The CIIMAM X. Well, there is considerable decrease. I want to

make itclear that I shall vote for inecearn, increases in military funds,
but. what. disturbs me is that you alr eviIlently contem)lting a con-
tinuation of this delicit S1lmding beyond this hscal year, although the
budget submitted indicates a $500 million surplus on ,Jie 30, 11)59.

Secretary AND:rSON. Even if we have a budgetary surplus of $500
million in'1959 we are still going to have some very difficult periods
if in fact we should maintain reasonable working balances and have
soliie flexibility within the ceiling of the debt.

If you will refer to table 111, for example, Senator Byrd, this would
be based upon tho assumnption that you woulh o)erte pretty well
within the budgetary limitations, but if you will look at. the right )and
figures you wir notice that oa March 15, for example, if we have a
working balance of three and a half billion or 12 days expendittires,
we wilfhavo under the current circumstances a Iublic debt that is
above the amount which is eurevntly authorized of $275 billion-we
will be $1.2 billion above-and if we'have the provision for flexibility,
then we are right ill) against the $280 billion that we are suggesting,
or $279.2 billion.

Senator KRR. That is $0.6?
Secretary ANDERSON. Yes $270.2 billion before tie allowance.
Now, tfoen to the extent that circumstances worsen, either because

we do not coleet as much revenue or to the extent to which we are in
error in anticipating the amount of bills that we are going to have to
pay, our circumstances will be that much worse off.

Senator KERR. January 15 shows $279.9?
Secretary ANDERSON. Yes, sir.
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Tie CHAIRMAN. Tlhat situation has existed, of coui-e, for some
ti11. We have operated Under it..

You are aware of the fact that there exists today $70 billion unex-
poIded apipropriated bahiuices?

Secretary AVNEiso,. Yes, sir.
lio CnIIAMN. Is it not. true that. the only protection that Ctm-

gross has sot, the people have got, against the wasteful expenditures,
lies in the ebt limit.?

I mean that. is practically the only check on expenditures now?
Secretary ANDE~RSON. Senator Byrd, it. is certainly one of the pri-

mary checks, and I subsribe to the philosoply of having a debt limit,
and of making requests for increases in the debt limit upon a limited
basis, and of having the limit reviewed by this Congres from tie
to time.

I think it. is a healthy thing.
The CIIil AN. You approve of the principle of a temporary in-

creans requiring action by the Congress?
Secretary AN-.4isoN. I do, sir.
The CHAIRtIAN. Let's proceed a little further: Of course, no one

argues you should not. have a substantial balance; I have never argued
that at all.

The question is the amount of the balance and also the fact that we
must bear in mind that the cash balances in the banks do not bear
interest. That was all discussed at the time that Mr. 1[umphre%

1ade his rcxtuest in 19 .

Congress is in session a good part of the time and the ceiling can
be increased in the case of au emergency.

On the basis of conditions as you see then now, do you estimate
a deficit, for fiscal year 19M?

Secretary ANmDPlso.. Senator Byrd, I do not.
Let me say, of course, that, when you nre in the budget pwoss, one

has to make a judguient of what. is going to hapIpen to tie ecoiomiiy
for a Period of 17 or 18 months ahead, and it would be a much simpler
thing, from my point of view, if those judgments could be made
within a range of a few millions or hundreds of millions of dollars.

The budget process is such that we finally have to come down to
making what. are precise judgments in the realization-at least, so far
as T am concerned-l-that no one of us is probably wise enough to pick
out precisely the amount of revenue that we will collect that. far
ahead.

I should like to point out to the Senator some of the factors which
went. into our thilm ing in trying to make the budget, the estimates
which we have made with, reference to our receipts. And that is a
reslization that we have come to the end of a very strong period of
capital investment.

Since 1946 we have had a capital investment in this country of more
than ,100 billion. This is an amount. of money that would be equal
to the cst of World War Ir.

A great. portion of that capital investment was made within recent
years. By the very press of capital investment, plant expansion,
and that sort of thing, lbsinessnen plan, build, and expend not only
precisely what they need for a given moment but for something beyond
that.
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I think during the past, several months we have seen a period in
which we have run toward the end of one of these great expansion
periods.

Then comes a period of readjustment in the business cycle, and the
business conununity makes arrangements for the kind of things it has
done in the past.

Now then, oil a relatively short term from the statistical evidence
which hns been offered, and which has been available to us, from the
kind of people that I see and talk with, I think that a good many ad-
jusinients in output and inventories and materials have been made.

During the last several months the balance in the inventory picture
has, I think, improved substantially.

'l'hiere has been a very prompt and responsive adjustment in the yield
of stocks and bonds and in interest rate levels.

Credit availability is adjusting to provide more opportunities for
ilvest inent in nueV projects.

There is appalently some increase in residential housing with elo-
ments of strength in the period ahead.

As there hals been some decline in the requirements for private
investment, there has been a step up of certain State and local pro-
grams.

The defense spending will be steeped up, and such programs as the
higlway programs and the like wi I be coming nore into being.

'ho retail-sales situation, which I am sure tio Senator is aware of,
has demonstrated a rlatively high confidence in the American poople(ig this p~eriod.

Nrow on longer range we have a growing population in the country
and a population that is constantly trying to improve its standard of

living, constantly increasing demands.
We have an exceedingly Jlarge research and development organiza-

tion in all kinds of companies Itint are going to open ill) new opportu-
nities by science and teMnological advances in ways of making things.

W\e ]i'ave a labor force that is growing at the 'ato of about three-
quarters of a million workers per year. The output per man-hour
in the nonfarm sector of our activity has gone tip at a rate of about
21/2 percent per year.

W1e have developed over the years a financial system that provides
not only cushions but capable flexibility of meeting varying demands.

And I think that. perhaps as important as anything else is a willing-
ness, demonstrated by fiscal agencies, to utilize whatever mechanisms
are at their command to be of as much assistance as they can in this
kind of a situation.

Now we have an economy that has been operating between 430 and
440 billions of dollars a year on a gross national-pr6duct basis.

During the past, for example, between 1954 and 1955, personal in-
conie went up from about $278 billion to $305 billion. From the
period 1955 to 1956 it went up from $305 billion to $27 billion.

During the period 1956 to 1957 it went up from $321 billion to
roughly $343 billion.

Even if there is an increase in 1958 of something less thnn half of
that rate we think there is reasonable judgment supporting a belief
that we would have a $2 billion increase in taxes over the period and
I say this because, Senator, I fully realize that no man can find things.
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precisely but in order to give you the background of thokind of things
that have gone into the problems.

Tihe CHAInt tx N. You are not disturbed about, the fact. that the re-
ports indicate that tile corporation income has declined iii the second
and third quarter of the fiscal year f

Secretary ANDFRsox. Yes, sir; I am disturbed every time I read are ortTth CHAIMAN-. CPerSonal income also has shown a stIhstanItial

doicine?
Secretary ANDERsON. Well, the percentage decline in personal in-

come has been relatively small.
The CBu.Ir. .. But vou are convinced from what you know now,

that in 1959 we will end tIp with a balanced budget I
Secretary ANDMRSON . I would want to say that I have confidence

that during tile fiscal year 1959 we will assuie a reasonable rate of
sustainable growth thait would justify our belief that we would have
a $2 billion increase in income receipts.

Now, the existence or not, of abalance at tile end of that. period,
would, as the Senator know, depend upon how well our judgments
prove to be correct. and the rate at which we spend money.

The Senator has pointed out. that. we have not. only what is being
asked for for new obligational authority, but. we have 'uito a substan-
tial aniouint from prior appropriations,*and we in the I1 reasury would
not be able precise y to cont rol those ex pendit ures.

The ClIRMANY. "Well, tile executive branch of the Government can'?
Secretary ANYRSO-N. Yes ir
Tie CIIAmmAN. Let's go back to the discussion of deficit spending

just once more.
We have lost, as you know, more than one-half of the purchasing

power of the dollar since 1940.
During that period we had net deficit spending of $225 billion.
Do voui think that wias a major cause of tho loss of the purchasing

power'of the dollar I
Secretary ANDRSOX. I always find it difficult to select the proper

adjective.
I would say that I think it is a very important factor, Senator.
Tie CIItqAt . Is it the most important factor?
Secretary ANDERSON. Senator Byrd, I would not want to say cate-

gorically that it is the most important.
I think one simply has to weigh tile fact that we have an economy

that is so large an so-omplex and affected by so many different. forces,
that it is very difficult to reduce it to the terms of saying "These are
the most important things in order"-but I certainly agree with tile
Senator---

The CHAIRMAN. You would put it near the top of the list?
Secretary ANDIzIso. This is one of the most important.
The CuIAnAN.. The alternative of asking for an increase in the

coiling would be to reduce some so-called nonessential expenditures
or not necessary expenditures

Do you think the present budget has made any headway in thatdirectionI
Secretary ANDRsox. There are, of course, a number of areas in

which a number of programs have been reduced and in which there
are less expenditures expected.
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One of then is the actual expenditures from the Export-lI port
Bank. While it was never a part of the expenditure program, there
has been a considerable revision in the way that we are approaching
the school problem rather than to approach it from construction.

The C11ARarN. Construction though, was not approved by Con-
gressI

Secretary ANDERSON. No, sir; I say it was not. I say simply there
was a difference in approach.

A great deal, of course, is dependent on what happens to the decision
of the Congress with reference to the postal service, which was taken
into our calculations.

Public assistance grants would be down.
The CHAIRMAN. At that point is it a sound budgetary procedure

to include as a cash receipt in the budget an increase in postal rates
which have not yet, been enacted by Congress?

Secretary A .DERSOIN. It seems to me that in making our calcula-
tions, which are calculations for what we would expect, that we must
take into consideration that the recommendations which are made
by the President would succeed.

Now, whether or not they actually do succeed, of course, varies the
total result.

The CIF[AIR3MAN. What do you estimate as the total reduction in the
budget in the so-called domestic civilian expenditures as compared
with the budget of the current year!

Secretary ANDERSON. Senator Byrd, I do not have that figure; we
would be glad to get, it. for you.

The ChAIRMAN. We will get it from the Budget Director when he
comes before the committee.

In regard, Mr. Secretary, to this $500 million of gold which is being
held by the Treasury, Mr. Humphrey, as you will recall, sold $500
millioll.

Secretary ANDFRSON. Yes, sir.
The CHAIRMAN. Is there any objection to using that gold that is

lying dormantI
Secretary ANDERSON. I would have no objections to its use if it be-

came necessary.
The CUAIRMAx. Then you have got a cash asset. so to speak, that

you can realize on at any time to the extent of $500 million in addi-
tion to the figures you hav'e presented to the committee?

Secretary A-DERso. That is correct, you could utilize your gold.
The CHAIM AI. You see no objection to using it ?
Secretary ANDE RSON. There would be no objections.
The CFAMhMAN. What would be the consequences of a continuing

inflation and a further decline in the purchasing power of the dollar?
Secretariy ANDERsON. Well, if you purchased goods at the same rate

or at an accelerated rate and if inflation continued, you would simply
get less for what yo purchased.

Therefore, if you were going to have a quantity of goods as pret-
ently contemplated, you would be paying more, and the squeeze on
the Treasury payments would be even greater.

The CHAIRMAN. If they have lost one-half of the purchasing power
of the dollar in the past 17 years, suppose we lost one-half again of
the purchasing power of the present dollar.
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Would that create a very disastrous situation?
Secretary ANDERSON. It would be a very disastrous and undesirablesituation, Se.nator.

The CHAIRMAN. In other words, any further loss in the purchasing
power of the dollar would possibly have, very bad consequences?

Secretary ANDERSON. I would certainly think we ought to make
every effort to avoid any additional losses.

The CHAIRMAN. Our total tax revenue from all sources, State and
National and local, social security taxes, etc., amounts to $112,687
million.

That is a correct figure, I think.
Is that a burden that you think the American people can indeti-

nitely stand? This is the local taxes, the State taxes, everything that
is paid in cash in the way of taxes.

Secretary ANDFRSON. Senator Byrd I would certainly hope that
the time will come when the tensions wiich exist, in the world, and the
problems with which the Nation and the rest of the present world are
confronted are such that we can alleviate a part of this burden and
I am sure that it-would be helpful in developing our own standards
of living and our own way of life if those burdens could be alleviated.

The CHAmIRI.xN. It is a very large burden in relation to that?
Secretary ANDERSON. Yes, sir.
The CHAIRMAN. Just one nore question.
I think you and I agree on the fact we have two fronts here; we

have a military front which we must keep up and on the other front
we must maintain a strong economy in this country.

Secretary ANDERSON. I agree with you, sir.
The CHAIRMAN. Mr. Secretary, I want to present to the committee

and to you a plan with respect to the increase in the debt limit of $278
billion, which is based on Tresury figures.

The only difference is that it allows for 3 billion cash on hand
instead of three and a half, which is contemplated in the administra-
tion proposal, and it utilizes the $500 million in gold.

I won t ask you to pass judgment on it today but I want to submit
it to you for your consideration and ask as to whether or not the
figures in this table I have prepared are accurate.

It shows substantial leeways, some as high as $12 billion at one
time.

The lowest is approximately $5 billion for a temporary period,
if you get $278 billion, keep $3 billion on hand, and use the gold.

Of course, I have in. mind always that Congres s can change the
ceiling if the necessity arises, so I would like to submit this proposal
to you and have your comment before the committee takes action. I
wish especially that you would check the accuracy of these figures
which I feel certain are correct because they are based on your

-estimates.
I will ask that copies of the table be passed to the members of the

-committee and also to the press.
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(The document referred to is as follows:)

Leeway under $278 billion temporary statutory debt limit-Allowing for $3
billion balance, including $500 million from unw#ed free gold

(Based on Treasury estimates of outstanding debt subject to limit, operating cash balance, and unusepfree go]d

(In billions)

Leeway under leeway unde
Outstanding 2 billion Outstanding S iflion
debt subject limit (orm- debt sub eef limit (com.

tolimit posed of$3 to linit posed ofiS
Date (adjusted to 6blion cash (adjusted to billion cash

msintain a balance In. Date maintain a balance In-
constant $3 eluding un- constant $3 eluding un-
billion cash used free gold, billion cesh ud free old.

Wlaznoe) and unused balance) and unused
debt author- debt author-

ity) Ity)

2d hall, ftscl year Fiscal year 19-con.
198" Oct. 15 ........... $272. 4 $.6

Jan. 3, 1958 ...... 274.0 $7. 0 Oct. 31 ........... 273. 7 7.3
Feb. 15 ........... 274 6 64 Nov. 15 .......... 274.3 & 
Feb. 28 ........... 27& 9 7.1 Nov. 30........... 274 0 7.0
Mar. 15 .......... 27&2 &8 Dee. 15........... 2761 4.9
MAar.31 .......... 260.4 11.6 Dec. 31 ........... 274.3 . 7
Apr. 15 ........... 270.8 10.2 Jan. I 1950 ...... 275.9 5

A 271.2 9.8 Jan. 31 ........... 275.1 & 9
a271. 9.5 Feb. 15 ........... 275.8 &2

May 31 ........... 271.1 9.9 Feb. 28 ........... 274.4 . 6
June 15 ........... 272. 9 & I Mar. 15........... 27& 6 5. 4
June 30 ............ 268. 3 12.7 Mar. 31 ........... 2703 I0. 7

Fiscal year 15W: I Apr. 15 ........... . 71.8 9.2
July 5,1958 2 6 104 A. 30 ........... .27 1 &9
July31 ........... 271.6 9 4 May 15 ........... 272.4 .6
Aug. 15 ........... 272.5 8.5 May31 ........... 272.1 & 9
Aug. 31......... 272.6 & 4 June 15 ........... 23.9 7.1
Sept. 15 .......... .274.2 &8 June30 ........... 2683 117
Sept.3 .......... M3

(The following letter was subsequently submitted by the Secretary
of the Treasury commenting on the chairman's plan as printed above:)

TIIE SECRETARY OF THFZ TaEASURY,
Washington, D. 0., January 28, 1958.

HOn. HARRY F. BriD,
Chairman, Senate Finance Committee, Washington, D. 0.

My DEAR B. CHAIRMAN: The figures contained in the statement submitted
by you during my testimony yesterday on H1. R. 9955, a bill to amend the statu.
tory debt limit, showing the estimated outstanding public debt subject to the
limitation, adjusted on the basis of maintaining a $3 billion cash balance, in-
eluding gold, reconcile with the figures contained in table 3 furnished to the
committee in my testimony.

I would like to point out that the figures In your table showing leeway under
a $278 billion limitation, Including a $3 billion cash balance, Including gold, are
predicated upon cash balances of $1 billion less than the cash balances projected
by the Treasury. The cash balance figures projected by the Treasury of $3%
billion excluded gold of $500 million.

I would also like to point out that the actual cash balances of the Treasury
during this projected 18-month period ahead will vary from the assumed con-
stant figures shown in Treasury table 3. Our cash balances will be Influenced
by decisions during this period In the future concerning the manner and amounts
of securities that may be issued to raise cash or the securities that may be
Issued to refund maturing securities. They will also differ because of the need
to keep high end-of-month balances during some months to meet heavy expendi-
tures which are concentrated during the first week or 10 days of the following
months. In each month of the year, heavy expenditures occur during the first
few days for social security and other benefit and pension payments, and in
some months certain classes of taxes are not payable to the Treasury until the
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last half of the month. These monthly swings In the Treasury's cash balances
can be anywhere from $1 billion to $3 billion between the end of 1 month until
the middle or end of the following month.

For example, between June 30 and July 15, 1956, the Treasury's cash balance
was reduced from $5.7 billion to $4.2 billion with practically no change in the
public debt, and was further reduced by July 31 to $3.5 billion without any
change in the public debt, a decrease of $2.2 billion. The Treasury's balance
on November 30, 1950, amounted to $5.1 billion and on December 15 It amounted
to $3.2 billion, a drop of $1.9 billion with only $0.1 billion reduction In the public
debt. In addition, the cash balance was reduced from $0.7 billion on September
30, 1957, to $4.3 billion on October 15, a decrease of $2.4 billion, accompanied by
a reduction of $0.4 billion In the public debt. Swings of this nature are occurring
constantly throughout the year.

We are, Mr. Chairman, fully appreciative of your desire to encourage as much
economy as possible in the expenditure of our public funds and the motivation
which underlies your proposal. We share with you a mutual concern of being
economical in our operations.

We should like to reiterate our assurances to you and the members of your
committee that if the debt limit Is extended as we have asked, we will not relax
our efforts or our Influence to achieve our common objective. We continue to
believe, however, that our request for the $5 billion increase In the debt limit
Is under all considerations in the public Interest. We have sincerely tried to
demonstrate our reasons for this belief to the members of your committee.

We cannot bring ourselves to conclude that the debt limit which you suggest
would, in the opinion of the Treasury and In the judgment of the Treasury
experts whom we have asked to examine your suggestion with us, provide suf-
ficient allowances for a reasonably needed flexibility in financing and for con.
tingencles in addition to the responsibility for meeting our projected budgetary
payments.

We recognize, of course, that there Is always the additional consideration of
taking Into account margins of error which necessarily must go into our calcu-
lations in long-range projections. We must, as well, realize the change of
programing and the rate of expenditures that may occur because of the judg-
ments of the Congress or the judgments of other Departments of the Government
which, more directly than we, Influence our rate of payments.

We sincerely hope that you and your committee will continue your examIna.
tion of our proposals and that you will find them reasonable and prudent.

With warmest regards, I am
Sincerely yours,

ROBERT B. ANDERSON,

Secretary o1 the Treasu y.
The CHArRMAN. Thank you, 3r. Secretary.
Senator Kerr?
Senator KERR. Mr. Secretary, is it your opinion that this requested

increase in the debt limit, if granted, could result in savings of interest
on the public debt?

Secretary ANDERSOX. I think it could, sir.
Senator KER. It is your opinion that the additional flexibility it

would give you in determining percentagewise whether issues could
be shorter term or longer term could be of material benefit to the
Treasury in meeting its responsibility for the management of the
public debt?

Secretary ANom soN. I think it would give us a kind of flexibility
that would be advantageous from the standpoint of the dollars which
might be saved, and I think that it would be advantageous also from
another point of view: We have one gieat market in this country,
made up of many, many segments to .which people resortr to finance
all kinds of operations.

The numbers of times which the Federal Government has to go to
that market, whether for refinancing or fdr cash or for whatever pur-
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pose, is a disturbing element in market arrangements, which would be
made by citizens, individuals, States, all other people.

if, tfherefore, we had a margin of flexibility so that we might run
larger risks at the time of our financings, or to deal in larger volumes
of financing at one time we would, I hope, be able to get some better
balance in the debt, and by utilizing the market less frequently, we
would be less of an impediment to other elements of our business
world than we are currently.

Senator KERR. Then is it safe for me to assume that you agree with
ino that the Treasury in the management of the public debt can have
a decided influence on tile rate of credit on the public debt?

Secretary ANDERSON. Well, from our point of view, of course, I
conceive it to be my duty to manage the debt as economically as we
can and therefore to try to determine not what market conditions
ought to be but what market conditions are. Neverheless, if I have
to take into account the rate at which I might get attrition, then I
have to be influenced to some extent by the offering, by calculating
the rate so it can minimize that attrition, if I 'do not have the
flexibility.

Senator I(ERR. Flexibility?
Secretary ANDERSow. That is right.
Senator KERR. Then am I correct in assuming that you agree with

me that the Treasury can be effective in the matter of having in-
fluence on the interest rates paid by the Treasury on the public debt?

Secretary ANDEFRSoN. Yes: in the way in which I have stated.
Senator-KERR. Is it a fact that lack of the greater debt limit has

resulted in the past fiscal year in expenses which would not otherwise
'have occurred in connection with operations of the Defense Depart-
ment where they found it necessary to terminate contracts or stretch

•di*t contracts or *Adopt a new time schedule for outstanding contracts?
Secretary ANDERSO. Senator Kerr, I have never tried to tell any

department what the-
Senator KERR. I am not asking whatyou tried to tell them.
Secretary ANDERSON. Yes.
Senator IERR. I am just asking you as to the facts about what the

situation was.
Secretary ANDERSON. I am sure that the actions, not only of the

Defense Department but others, have taken into account the nearness
that we were to the debt limit and have been governed in making some
,of their decisions by the fact that we were this close.

Senator KERR. With the least possible result that costs were in-
creased in connection with contracts either that had to be terminated
or a new time schedule effected.

Secretary ANDERSON. That is correct, sir. And not only that, but
the schedules would be modified.

Senator KERR'. Now, it has been indicated to me, and I am sure you
know, or I hope you know whether it is true or not, and I would like
to know whether it is true or not, that there have been times when the
Defense Deptirtment, even though they did not terminate or partially
terminate oi' implement a new time schedule on contracts, have had
to be slow in the payment to contractors furnishing equipment and sup-
-plies to the Defense Department.
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Secretary ANDERSO . I think that what actually happened was to
decrease by some 5 or 6 percent the amount of progress payments on
certain of the contracts.

Senator ICuR. Well, that was put into effect after the contracts
were let, and which had been let on either specifications or accepted
understandings that tie progress payments would be made at the
higher rate.

Secretary ANmwitso. Yes, sir.
Senator KI(RR. And that resulted in the contractors having to. go

more into the market for money and oftentimes at a higher carrying
charge to them than they had contemplated, which was then reflected
in an increased cost to tie Defense Department if it wore a cost-plus
contract.

Secretary ANDElso-,. That is correct.
Senator km11n. Is it also true that under the direcives of the Budget?

the Defense Department and other agencies of the Government have
had to postpone starting of work for which Congress had appropriated
the money at later periods in this fiscal year so that they might bring
about tie result that a part of the liability would mature in a subse-
quent fiscal year instead of this fiscal year?

Secretary A Nmymsox. The extent to which this has been done I do
not know, iut. I imii sure that judgments have been made of this nature
because of the closeness that we were to the debt limit.

Senator K.R. Now you use a figure of $2 billion in connection with
the budget, the balanced aspect of the budget for fiscal 1959 as com-
p .k to tis year. That was not your estimate of what the surplus
would be, but that wvas your estiniate of what the increased revenue
would be.

,ecr, tary AN'DRsoN. That is correct., sir. We assumed that corpora-
tion collections would be about the same and that individual income
ta\ will be 1p.

Senator MKYHR. Well, how much of that result did you figure would
cou, fixm the 5-cent lw&mtaf stamp?

Sivetary AxDFsov. I ell so far as the income tax revenues are
concerned,'it would not b eKcted by the postage-stamp rate. But
as far as arriving at whether or not we would "l able to mcet our
expemditures out of our current revenues, we took into consideration
the postal rate moreover.

Senator KiRn. The estimated surplus of how much for the year?
irow much wa4 used?

Secretary ANDERSON. $000 million.
Senator KrEHm. W'as based on Congress fixing postage stamp costs

at 5 cents instead of 3 cents, was it not T
Secrotarv A NrgRsON, That is corret.
Senator )C)F.11. Was it 11ot also based ol an assumption that there

would be some difference brought about by congressional action in
the handling of the highway funds.

Secretary ANDERSON. I do not believe that the highway funds wore
figured in that calculation.

Seaiator Xrm.. Was there not a proposal to shift certain taxes now
going into the highway trust fund ?

Secretary ANDEBox. Oh yes, sir.
Senator KERR. Being in Xhe general roven'd? fnd
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Secretary AnEnsoN. There was a proposal to take out the costs of
collecting the highway funds. And then, of course, the costs of the
jet fuel would be shifted to th construction of airport facilities.

Senator KERn. And thereby decreasing the trust fund for highways
by that amount?

Secretary ANDERSON. By that amount.
Senator ICKEJ. And making that amount--
Secretary ANDERSON. Available.
Senator KERR. Conditional in a general revenue fund?
Secretary ANDERSON. Making it available for other purposes; yes,

sir.
Senator KERR. Was that $500 million surplus not also based on the

assumption that Congress would change the law and pay for those
highways now boingtbuilt out of the general revenue fuld through
the public lands out of this trust fund

Secretary ANDERSON. Yes, sir.
Senator ICERR. In other words, $500 million surplus was based upon

a number of assumed contingenices for which there is no positive
assurance of their being results.

Secretary ANDFPON. It was based upon the assumption that the
recommendations in the budget message, would be carried through,
and of course that is subject to the determination of Congress.

Senator KERR. But without action of the Congress, then those
assumptions, of course, would not be valid ?

Secretary ANDERSON. That is correct, sir.
Senator 'KER. Now, it was also based on an assumption that there

would be certain restrictions by the Congress in nondefense spending,
was it not?

Secretary ANDERSON. Yes, certain programs were reduced.
Senator KERR. Such as benefits to veterans, and what eh,?
Secretary ANDERSON. Well, there is quite a list of them.
Senator ]kERR. Would you give them to us?
Secretary ANDEsoN. Tliere were reductions in programs in a

number of things--public assistance.
Senator KERR. How much did the President estimate the Congress

would reduce public assistance in order to make that $500 million
surplus possible?

Secretary ANDFRsoN. About $13 million.
Senator KERi. And would you give me the other assumed reductions

in nondefense spending?
Secretary ANDERSON. Yes, sir. There is a list of a great many here.

I would be glad to supply the Senator with a complete list.
Senator KERR. May I have itt
Secretary ANiDRSON. Yes, sir.
Senator kEi t. I am going to put it. into the record. I just want to

look at it at this time.
The C(AIRMAN. I would just like to state to the committee that the

Budget Director will appear before it.
Senator KERR. lReduction of $342 million to the Export-Import

Bank; $11 million reduction in the assistance for public schools in
federally impacted areas; $702 million, improvement in the postal
service: $160 million reduction in Veterans' Administration opera-
tions; $27 million reduction in Federal Housing Administration; $22



- om ur ino 0 l

sitI t III mll~sl 1t's 1 ~eim 104 $121) mi IlIion iviIte I it t in it evtis' bit' I Its;
$11 illin iihic ioUillVeteti I lwitild vilre nti l hospital Construne-

I ion: $1) million, 111iSel liIiwolls V 'teiiii&. serives. $4t million rit idet ion
ill vet eiti-i' 19,~ nw' imtlalv ailideoi ls: $I(U til Im ill 01 (tontioliit

ist 111tioll a nd other ieuttlig$ Ill illionl.
I woliitld like, fill thlat 1111,1111:1i11 to 111oi~ll ill tisu revorl i It tis

,1 110 ('u1ut. mitut objet'tioln. it will gto in thet revoi~d.
0,110 ttallmlat ionl 1,Afeire to is its follows )

spirvft proplumn OW8 ( ft he 10M5 budget

FIIl )Vt Chm

Alm".'. -.% % In m titr~ -2~f 1

1

I- I--n001Ott- t_23 -2

Vet tmv' r.1,4iju41 MM% okqirn iq737ImM u ompl

%*f t t*n (new~n ind 1e'mnit NI114

St. ItAnnl -mk 44

100th mmn lk ~tIMIl rp~o~ v% 71 A-

VW1eM M344A
1'etlril '.aithiei nm in ni. N2 - -I

aeittor Kriut. Callu voll ememei'w wl lilt%- ot hier hudgelpt wils i'v'r
ghi1-1 to Owe ('lge%, s 1114 Ai h,11-111. predicted onlOl Imhmtsnipt loll
that ('llge ,s wold mieduce~o htleuits 11114 r1uogi-allns that it hand
ju ikviientedi anld had hbeeit earryb og IM 11. Itel oo of$I1)l

St'd do 1111NW MIl

8011,11or Klm t it ghl 41 IM lI 11pl that the iivetll$ e.,tuilt or
am emslitalted.1 and ('ougm-N, ill its wisdomi or' lack t wisdom, but inl
tho etetvi'Nt of its conustiutioiial power, tlecidted4 to have thw Same
proN) ail 'i oftvt'iiuuit1al. operat itn ill fiscal II0,M) t li1t it htail ill fisvil

theon inlsti-d of thivx beilg $:i4t) Imillion upls AUIIIIA.0111 wVould be

S AAet.Iry A NDFASON. Y\S.



DElB' ti IllING INCREASE

Senator R.na. In tie eent the revensies nm not as estimated And
Congles Ceoninues its saiile program, thell ie deficit. would be in-
creased to tho extent flint file revenlties failed to meet up to thioa. ql III1pt iol , s.

8eetAlry ANDInSON. TO 11ie exlent. (lint, wo ame iJncorrect; in our
roventlo 0.Iti ines, fihe olilllei is illerensed, yes, sir.

S4mtor 1r(n. Now, tlie !I'rsident has repeatedly stated that there
Ivouli bo a decided uptu1-n in flie Insinem activity nd dynamics of
thm economy duriiig lhe second half of 1918?

Stcretar ANm:musoN. Well, as I recall lio has said sometime dur-
hi the year.

Svillv orrIml. And (lint, of course, is (lie beginning of fiscal 1969.
SICetaiOV ANIVIISN Yes. sir.
Sitoi or*l Fim. And his estimates of rivenlio Are based upon the

aeulriley of his belief and foreast tlit there would bo a decided
upturn ini the business activil yof flie Nation.

See 'tary tM A r-ON. 'I'll 1 is correct, sir.
Senator lRr.nn. Now, if oil, has flhe decided conviction that there

will ilot bo a decided upturn in tle econoniy of tle coultry, then
ho would do well to contemnlate (lie extent.of the difference that
tlna, would Ilale in tle forecast of revelue, is that correctly

Secret nrv ANI)rEiSo(N. Ole would Ie required to.
Stiiator )(lrm. ' n'l, ilie I'esideit.'s estimated $500 million surplus

wits Also based u)ol the Assuption)tiol flint. Congress would appropriate
Ito oiP1 money1or dofeuse i hnnlie has ie'ommended for liscal 19591

Stretary ANpriisoN. 'hint, is correct, and Also (halt (le rate of ex-
petldillires by tlie l)pillinenlt. of ])efelse would be as aniticipnted,
11ci180I il addition to new obligational .iAuthority, there is this
holdover.

HSlnator Krui. Yol inan (lie holdover obligationI
Secrletf ly ANDIwRsSO. Yes, sir.
Senator lKrin.. Which, if th Defense Deparment became of such

a. eritieal native that. the Adninistration decided to try to meet it by
81,qp el-up expenditures, wotild adversely affect ihat estimated'

ecretar. ArmwrsoN. Y q; and it. would, of course, make the dobt-

limit problem very important, if the upswing-
Seniator Imut. I nm getting arounl to (lint.
Sece ARy ANDERSON. YeS; l)[11110).
SplntorK(m . I am getting niru to (lint. Nov, I ain notasking

you to ngree with imy iblof uts to what. tho business conditions in the
next flmal year will 'b, ior am I skin I you to agree with my belief
of whit. tho Conmgr will do, but. I would liko to ask you this q iesion:
Is there n0t. in your minl, as you ask for this increased debt limit some
element of couitemplation onl your ltirt of (ho possibilities that I havo
referredI

Secretary \mnrsom. here is.
Senator 'l(rr. Or your awareness of tho possibility?
Secretary Amnirsom. There is, Senator. I think we have to take

into co|si(Ieration--tlhis is .p isoly ono of tho things we talk about
in contingrneies: What winT be the program changes mado by Con.
gtxv-s.s; what. will be the acting rnto of expenditures that either circum-
stances or fortuituous technological breakthroughs and this sort of

21297-5--S



thing 111116 possible; whalt, will ho tile expeltiinis nud1(er Ilexihie prio-

lisort (f thing r Anld ditet tIwoIe F'iorts of itnmiuhldi.s It[t, it,
mvetig toti' j!tf tsi aog ti iIu stoltlilbde tittirgiti for taking
Vil' (If (lt, Vontin gvi tes ill th. dehit limit.

Se'lntor KV.ruu. -1will say, Nir Sowlretily. thut1 I C'ollgrnt (ilhit oui
upIiw I 1 lit'licel' to htlvok en' flit, part you1 11dnyed ill weesilg *1 he
dead. type-tedit. V111weq of' this 1111ithiita iu h.vetsus(a
lui1vo unwedl inl lite latI few 11on1ths (to tend to corrvet souuut, of thle mlore
e-ritii'l evils of (t-, litrd-unouet~ It, tlrdit 11111 high-iterest-rilte

1lhi'5of you ivdeisr SlidI vongraitiuhite yollupjoti whalt. I
t hink is tho't tutiioits saving flint y-oi aro going to linvii1 a rt. inl
bringing about in the cost. of serviuig the pithlit debt.

I% s I Could sarei t Ieo opt itnimiti of yourl Chief that What. lis bien
done wvotld result inl this t " 'ided uittuuu inl the tecotonly, but. 1 think
thl. You got. there' (ool late to effect, so great. it rvesal ill suech it Ohort

Nil%%, yoiur Ostiluto oif the defivil. for this liscall yearly is hlow mu11ch?
e$tv ry' A NIIFiSON, $10 l)Million.
$1t~ItER uRn. If Nyo1 h1111 t1me conv1-iton thalt I do. tilat it woUld be

nearer $t billion I linul $400 million, %yo;' would his your est imlitct oil
tiwl wiuv ient for the fincevase inl th intionl debt liit accordingly,
Would vout niot

S~i'n'tav A~iu'T~sx ht Would beho a udiitionail considerat ion,.
$o.mntor1 '(Ei. Now, tilt-. chairmnim asked yot about. fli' anmount. o~f

deficlit Spenlding that has occurlredt ill the Inst I1 T yellrs. What Was thalt
amitlit, eiait

1110e ClIA1I01AN. $'22u1 billionl.
Senator Krmum. '$22,5 billion, andi related it to twill' redionl ill tile

VAlue oif tlil' dollar as compilarted to thle l19l0 dollar. ('1111 vyou tell uts
what part of that deficit sponibig occoirred prior to 11?6

Sm-datrii' A xmmrmsox. I think we hanve t hose tables.
Senritor 1i_.Rn. I1 wnt, 10 tell yolk i here is it 1111n til ilts Como to

rhoknwit of liotl Secrtaries ii; this committees i'olntt les.s tnes,. Ieo
is -%in iilisrenlsalll tiii. lit" is it living refuf at ioul oti li w prt. of
somo~ that t mere is lit illispi-imble 1111n.

84Vretary AmNDFSON. I (1111 $41% to ,Voi, Settatot' Ken'1 (1, t 11t11
litA. unaware- of liii inqportan i'le a aabit y of Mr. Mayvo.

Senator KnHiu. I want. to tell youli right' now tht. 'if this fellow%
ilton gets holdi of hlii, Ito wvill eollitteminlim himii inito it gienter

Oncyclopediat thami the lliitaliiia.
Secretary ANtiRSAIN. The delicit 6tIurtinig back inl 19410 was $,%3,918

million; 0941, $6,lC69 million ; 19112, %:21 ,41)O million; 1013, $57,4120
million; 19441, $5tQN,423 million ; 191N6 $53,941 Ilillion l; 11110, $20,OV)

" tnator KFuni. Now, Mr. Mayo, could you tell mts howv munch tho
figurm toaw

Sertary Akt .Esox. YOi waittlo a(i ftim u
Mr, Mi'iu Well, wecndO it,
Secm'etarv ANDKIs'l. T1ho deb-lt, Senator IHerr, tt.fmi$0,*)

million inl 1939 to $'42'2 million inl 1046. T1hat. would be lroughly it.

DEBT (TIMMI INCIMASh
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Sotiatorl 1UJrni. All right. Now, in other words, most of (lint $225
bill ion tlii'it, spel liig ocllirrl d pii\or to I ilte30, 1141 1

SeiOVInry ANISFtION. eQ8, 8i'.
'ThO l.'IIutIMAN. Would you mii adding (110 los ill the p'chaSing

IVt)ow, off the, dollar' at. Ilit saaw il 'i(erI I
Se nto. l(KE . That. W what. I nm going to ask him right them

T hat. is the e~xat. questlion I wnt to a sk liti.
llu (',.uma m. I ihink ihey s)houhl be shown together, so I want

I r. Mayo to giveI Ihnt.
Seumatoi K r. Now, would this dollar be comlpring tho prsnt

dollar to Ihe 11)19 dollar, or the 1940 dollar?
Mir. M,yo. Th 1 are approxinnlely Ih6 same, S entor.
Snitor KF1tH. All right. 1 wiouhl liko to know now what that

dollar' s valuo was each of the years.
S ,eretury ANDERstN. All righit, sir. We will got tho crt.. Son-
or Kerr,' we do llot tave it. il those t lIls. Could wo Supply that

to vou a11d the cohitmittee I
S.etntor iI,mI. I beliov tlt. fellow has cilher got it or-
Seeotary ANDERSoN. (7ai get. it.
Senator cF.trr. Can give it. to us right now.
8ecretarT ANDERNON. 8Sluppose lie works it. out. here for us.
Senlo" l. *K . I have no doubt. that. his memory Capacity and abil-

it3 ' is fitl greater than yours, Seeleary.
Se"ret.m'v A niuMVHo . I lo will work them back.
nt, itH1R. I know he will.

,rim 4.,IA1tt,AN. Well, you are working them by file year, art you
not iMr. Mnyo?

Air. MAfAyo. As a matter of fact, if hero is a, copy handy of the
inietai y hearings last, summer, they are already in 'there. vI didn't
bring t1t. along with tle.

'The ('II,'IMAN. I would like to see Ihrst. the deficit and then,
in Ihe uixt, colulin, how much the purchasing power 01 th dollar
Wats.

Mr. 3 I'o. Yes, sir.
Seiiator Km. And then, Mr. Smeetary, I wnt. ybu to ask him to

give us tle value of the 1910 dollar as compared to the 1873 dollar.
Secretary Am:isox. All right, sir; we will be glad to get. thai. one

for you. 'l'him chart. doe, umot show it. by years, wilichi is what you
hItivu requested. It shows that the 1)39 tollar had declined to nbout
PO vents, slightly above 90 couts, by 1941.

Senator .mlEi. What page is that on I
Secretary Axiuso,. Pnge 292.
Senator *ANI)IION. The (ltart, is oi page 338, is it not
Mr". MAYo. 'hit, is just. the index again, gentlemen.
Seetary ANi EroN. Thlat is Ilie Cionsumior Price Index. You

would havo to work it. back from lhe (onsumner Price Iidex.
Mr. MAYo. We1 haVO it. in here the other way, if I can just. put my

Iitzer" oil it.
,nau'or Kmmr. What. page is the ono you were talking about on ?

Secretary AiDERsoN. 292 is the one f ws, talking about. Senator
Kerr, if y01 will 1ook (n pIge 418.
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Senator Krm. 418. I knew that boy Mayo would come up with
it. Now, Mr. Mayo,_ I am going to ask yo to hel!p me a lot. more
hle before we are through; 1939 is taken as the standard in this table
oinpage 418, is it jiot?

(Tile table which appeared on page 418 of the printed hearings
on the Investigation o the Financial Condition of rie United States
is inserted in the record of this hearing on page 51.)

Senator MALONE. It. is 1937 to 1939.
Senator KFR U. Is that correct, ir. Mayo?
Mr. MAYo. Yes; 1939 is correct, sir.
Senator Wratu. Well, this shows that. the purchasing power of the

1939 dollar was 71.2 cents in 1946, does it not?
Secretary A, eNsoN. Yes, Sir.
$ellatilr KEm. '1hat in May 1957 it was 49.71
Setvtary Azmitsox. Yes, sir, 49.7.
Senator lRatR. Now I would like for Mr. Mayo to tell us Percent-

amwei the decrease from 1939 to 1916 and ftom 1940 to 1957, in

3"Yr. MAYo. From 1939 to 1946, percentagewise, is a decline of 29
Percent.

Senator Krnim. Twenty-nine percent?
Mr. MAyo. And f rom'1940, which was 71 cents--
Senator K R:R. 71.2 cents.
Mr. MAyo. To 60 cents.
Senator KER. It. was 49.7, was it not?
Mr. Ayo. That is correct. That. is another 22 cents, theu.
Senator Kv.Rn. Well, tit-t is 22 cents, but how much is that percent-

agewise to the 71.2?
Mr. MAYo. That is a little less than a third. It is about a 30-per-

cent decline, Senator.
Senator ICr-rnR. in other words, there hias been a greater percentage

of decine i the urin power of the dollar since tiant deficit
spending than. occurred duig that. deficit spending, has there niot?

Mir. M~IAYO. Yes, sir, I think that is correcs
Secretary AmmERsoN. There has.
The CHAIRMAN. The Chair would like to ask, though, that there

be put into the record the amount of the deficit spend ing anld, op-
posito that figure the loss of the purchasing power of the dollar for
each of these years.

Senator KERR. I aml going to put that ill.
The CHAIRMAN. The Senator from Oklahona is speaking on an-

other basis.
Senator KERR. I am just drawing some conclusions, Mr. Chairnmn,

from the very table that you want put into the record, and asking
the witness if they are correct..

Tle CAIR.MAk. This table does not include the deficit spending.
Senator K~x . Well, but the Chairman has given it to us himself.

The Chairman and the Secretary has given it to us.
The CHAIRMAN. I would like the Senator from Oklahoma to read

that and at. tile same time show the loss of the purchasing power of
the dollar in each year.
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Senator KRR. Then we will include in the record at this point a
tabulation of the deficit spending per year by year beginning with
1940 through 1957.

Senator B3mir. Before you leave, that, Senator--
Senator KERR. Yes.
Senator BENENTr. What I understood the chairnian wanted was

a single table combining these two, showing on the saino line the year,
the amount of deficit spending, and the amount of the decline in the
dollar, year by year, so that in one sweep of the eye we can see the
relationship year by year.

May I ask that the table be prepared in that way f
Senator KERR. The Senator may ask that another table be pre-

pared in that way, and I will be glad to have it in the record. I pre-
sumne lie is willing for ime to have the tables in the record the way I
have designated t ei.

The CHAIRMAN. One table called the Kerr table and another table
called the Bennett table and have both appear in the record.

Senator KERn. And a thirdi called the Byrd table.
Senator BENNMr.. May I ask that they all appear in the same place

as nearly as possiblev
Senator IFnRR, As nearly as the consummation of the size and the

printing will permit.
The CHnAm tIA r. Without objection, that will be followed.
(The tables referred to are as follows:)

Chances In purchasing power of the dollar and deficit financing,' 1878-1957'

Change In value of the PublIc debt, lune 30('om~imer Value of the dollar
prkce Index dollar (cal-

(1947-49-100) endar ) 'ea
4 1n r=100) Cents Percent Amount out. Dollarstanoltng cbmwe

1PWIonA I ilton
1873 ............... 37.0 1n a ... $2 ..............
1913 .............. 42.3 1404 -20.1 -115 1.2 -$1.0
I9 ............... 69.4 100.0 -40.4 -2&s8 40.4 +39.2
196 ............... .4 71.2 -2.8 -2.8 2a.4 +229.0
19 ............... 10.2 49.4 -21.8 -U 270. + .o

I As reflecled In changes In the pubic debt.
IAs compiled by the Bureau Labor Statstlcs except for 1873, wbktb i based on a seres published by

he Federal Hervo Bank of New York.

Senator KERR. Now, then, I note here on page 418 of the investiga-
tion hearings last sumner that in 1913 the purchasing power of the
actual dollar was 40 percent above what it was in 1939; is that correct,
Mr. Mayof

Mr. AYo. That is correct.
Senator KERR. Then I would ask you to tell me how much decrese

there had been, percentagewise, in the purchasing power of the dollar
from 1913 to 1939?

Mr. MAYO. Again, about 80 percent.
Senator BEwvrrr. Fifty percent.
Secretary ANDERSON. It is about 40, is it not?
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Senator lBEN-Nprr. 1.4271.
The CHAIR AN. I do not believe even so 'eat. a man as Mr. MAIyo

could get these figures so quickly, so I thinkhie should have an oppor-
tunity to go over the figures be fore they are printed in the record.

Senator Kt.Hr. All lie has to do is a iiiathematical calculation.
Mfr. MAyo. Thirty percent.
Senator KERn. I think the 30 percent is correct; yes. In other words,

then, the reduction in the purcmhasing power of tie dollar from 1913
tb 1939 was aplroximately 30 percent; is that right, Mr. Mayo?

Mr. MAYo. Ies, Si'.
Senator KERR. From 1939 to 1946, through 1946, it was approxi-

mately 29 percent.?
Mr. MAYO. Yes, sir.
Senator KERR. From 19456 through 1957, it is approximately 30

percent?
Mr. MAtO. That is correct, using the later year as the base in each

case.
Senator KERR. Now, then, what is the reduction in the purchasing

power of the 1913 dollar in this, the year of our Lord 1958?
Mr. Mwo. Well, the dollar is cur-rently worth approximately 49

cents as against $1.40 in 1913. That is 'a reduction, then, of just
roughly, about. two-thirds.

Senator KERR. About t wo-thirds
Mr. MAyo. Yes, sir.
The CHAIRMAN. Will the Senator from Oklahoma yield just a

minute ?
,Senator KERR. Yes.
The CITAIRStARN. Price controls operated in some of these years,

and that. held down the inflation, so I think for proper consideration
the years in which price controls were in effect should be noted be-
cau*, naturally, the inflation would not be as great in those years
as it was when there was no control. So please note that, Mr.
Mayo, in your table.

Mr. MAYo. All right, sir.
Senator KERR. Now, then, the answer to the question as to the value

of the dollar today relative, to the 1913 dollar is what?
Mr. MAYO. It is down about two-thirds.
Senator KERR. It is about 33 cents?
Mr. MAyO. Yes.
Senator KERR. WVell, then, the question that the distinguished chair-

man asked the Secretary a while ago as to what would be the effect if
there was as much deprieciation of the dollar in the next 17 years as
there has been in the last 17 years might have some light thrown on it
by figuring what has happened in 1958 as compared to 1913, might it
not,

Mr. M Ao. Yes.
Senator KRR. Because there has been just as much decrease in the

value of the dollar in 1958 compared to 1913 as there will have been
in another 17 years as compared to 1939 if the decrease in the next 17
years is just asmuch as it has been the last 17 years?

Mr. MAYO. Yes.
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Senator IKRR. That is correct?
Mr. MAYo. On that assumption, yes, sir; that is right.
Senator KERR. Well, are my assumptions valid; are they in accord-

ance with the figuresyou have given me?
Mr. MAyo. That is right, on the basis of those figures.
Senator KERR. I might say that I share the concern of the chairman

about inflation and I am just as much interested in it as he and as the
Secretary. But you would not say that our economy today is in a dis-
astrous condition as compared to*1913, would you, Mr. Secretary?

Secretary ANDERSON. No,sir.
The CHAIRIAN. I think you ought to add to that the debt of 1913

and the debt of today. We had virtually no debt in 1913.
Secretary ANDERSON. The question, as I gathered from the chairman
while ago, was a more rapid decline in the value of the dollar than

is now indicated, so that the more rapid the decline the more severe
would be the problem.

Senator KERR. Now, I think, Mr. Secretary, if you have Mr. Mayo
get it for us, we will find that the 1913 dollar was just as much depre-
ciated compared to the 1873 dollar as the 1939 dollar was as compared
to the 1913 dollar. And yet, though we were debt free in 1913, eco-
nomic disaster had not descended upon us by reason of the fact that
the value of the 1913 dollar was as much below 1873 as 1939 was below
1913.

Secretary ANDERSO'N. Yes, sir.
Senator KERR. I would not, for the world, minimize what I regard

as the importance of maintaining the stability of the value of the
dollar. And I want to say, Mr. Chairman, that. we could restore the
value of the 1939 dollar if the people were of a mind to do so. I think
Congress would have to be working for $5,000 a year, would they not?
Vas that not the salary in 1939? Some of you boys were here.

Laolxr woul have to be working for 25 cents an hour. The farmer
would have to be selling his cotton for 7Tor 8 cents a pound. In other
words, the only way that you could restore the value of the dollar to
the 1939 level "would be to reduce the value of the things you use the
dollar to buy to their 1939 level: would it not, Mr. Secretary?

Secretary AN DFRSO,-N. There always has to be a rllationship between
the volunie of money and the volume of goods.

Senator KvRR. No: I anm talk ing about the value now.
Secretary ANDERSON. Yes.
Senator KCRR. The only way that you could restore the value of the

1939 dollar would be to restore the price level of things for which the
dollar was used to purchase to the 1939 levelsI

Secretary ANDERSON. If you were going to do it just at oi.e swoop,
that would be the vav V0n would do it.

Senator KERR. Well, if Ao were going to (o it in two swoops, that
is the only way you could d; it, is it not?

Secretary ANDFRSON. Yes, sir.
Senator C ERR. So, when we talk about restoring the value of that

dollar, "[ think it is well that we bear in mind the specifications of
what we are talking about..

Secretary ANDERSON. Yes, sir.
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Senator KERR. And I am not now taking the position other for or
against, Mr. Chairman. I am just exploring the fundamentals that
would be required. Now, Mr. Mayo, you wil1-get us the relative value
of the 1873 dollar to the 1958 dollars

Mr. Mvro. Yes, sir. I will get that.
(Doto referring to the 1873 dollar arc shown on the tables in

response to tle request of Senator Kerr and Senator Frear.)
The CHAniRN. Will the Senator yiold I
Senator KimR. Yes.
The CAIII MAX. I would like Mr. Mayo's table to show whether or

not. in the history of this country, we lost 48 percent of the pur-
chasing power of a dollar in 12 years; whether this ever occurred in
the history of this country before except in the period from 1940 to
1952.

Air. MAYO. All right, sir.
(The material referred to is as follows:)

The table In response to the request of Senator Frear Indicates a decline In
the purchasing power of the dollar from 1913 to 1920 of slightly more than half.
In other words, the 1920 dollar was only worth 49.4 cents In comparison with
the 1913 dollar. The year 1920, however, represented a temporary peak In the
price level and throughout the remainder of the twenties the dollar was worth
approximately 57 cents In reference to its 1913 value.

The CI SIm'!A'N. Do you have more questions?
Senator KRR. Yes. I want to get to that question here before we

go any further.
The CHAIRMAN. I just want to see a complete picture here. I do

not know anybody who is advocating going back to the 1939 dollar,
but there are many people deeply concerned with the continuing
inflation and decrease in the purchasing power of the dollar.
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Senator MALONE. Mr. Chairman, I would like to see the new Sena-
tor from Vest Virginia sworn in. It is about 12 o'clock, and some of
us would like to ask some questions of the witness. I wonder if we
could come back after, say 2 o'clock?

The CHAIRMAN. Some Senate Finance Committee bills are going to
be taken up today.

Mrs. Springer, could you arrange that for 2 o'clock and let us
meet this afternoon? I would like the members of this committee
to be on the floor at 2 o'clock. If we have an afternoon session, we
might meet here at 3.

Is that satisfactory I
Secretary A FNDERSON. Yes, sir.
Senator KERR. Vell, Mr. Secretary, I want to thank you, sir, for

your frank and able answers to the questions, and I want to say to
you that I think your request for an increase in the debt limit is
reasonable, and if I shalreed the chairman's optimism as to what the
revenues were going to be next year and the expenditures were not
going to be----

The CHAIRMAN. Wait one minute. The chairman has not. indicated
any optimism. My questions to the Secretar (lid not indicate any
optimsm. It was'the Secirtary who indicated optimism.

Senator IiRna. I believe I have in a table here before me, Mr.
Chairman-

The ChA IR3t1AN. The Senator from Oklahoma should understand
those figures were based on figures furnished by the Secretary of
the Treasury.

Senator KERR. Well, now, in making your proposal you accepted
them.

The CHAIRMAN. I accept them. I accept them, and I show by these
figures that they have got a comfortable-balance all the way through
on their own figures.

Senator Kr.RR. I think in doing so you have exercised an undue
optimism, because I do not. think the figures are realistic..

The CHAiRMAN. I never said the figures were my estimates.
Senator KERR. I did not say that you did.
The CHAIRMAN. Well, you said I was optimistic in my figures.

There are no figures I could take except those that were presented
by the Treasury Department, of course.

Senator KIR. You see, the Senator from Oklahoma has not been
limited in the figures. "

The CHAIRMAN. The Senator Irom Oklahoma is never limited.
Senator KzRR. He has reached some conclusions based upon what.

he thinks are going to be the result%.
The CHAIRMAN. Entirely satisfactory.
Senator WILLTAMS. I suggest we hive incorporated in the record

the Kerr estimate of the rev' "ue for next year.
Senator KR. The Kerr estimate is in the record. I estimated we

would have nearer $1 billion deficit than the one the administration
is estimating. And I am estimating you will have a $2 billion deficit
next year, instead of a $500 million surplus in fiscal year 1959. And
I believe we will have to raise this debt limit to $280 billion and come
back next year and have an emergency before us. And if we are in
that situation, I think it will result i' higher interest rates, both in
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the Treasury and to private borrowers, and I think you will be in the
situation where the Budget Bureau will be running your business in-.
stead of the Congress, just like it has been for the last 18 months.

The CIIAIR31AN. Senator Williams.
Senator WmLmmS. Are you going to proceed. a while, Mr.

ChairmanI
The CRAmAN. We might as well proceed.
Senator BENNE,=. Mr. Chairman, before the Senator begins, I think

the question has been raised. Theoretically, the Republican members
of the committee should be there to greet the new Senator who will be
sworn in, and I assume as soon as the preliminaries are over-

The CHAIRMAN. Gentlemen, that is right.
Senator BE.NFrm. I wonder if we had not better adjourn now until

3 o'clock?
The CIH . We will adjourn now until 3 o'clock.
(Whereupon, at 12:05 p. in. the committee recessed, to reconvene

at 3 p. in., the same day.)

AFTERNOON SESSION

Present: Senators Byrd (chairman), Frear, Long, Anderson, Doug-
las, Williams, Flanders, Malone, Carlson, and Bennett.

The CIAIRMAN. We will come to order.
Senator Anderson?
Senator ANDERSON. Mr. Secretary, I repeated to your predecessor

a remark made by a famous Texan who lived down in Houston, named
Jesse Jones, that we would never be able to pay off the national debt.
We could only water our currency and gradually get rid of it that way
and we would have less relative value.

Someone figured out that we paid half the national debt already
by the reduction in the value of the dollar.

Do you think that the starting in again of deficits might start off
another little wave of reducing the value of the dollar ?

STATEMENT OF HON. ROBERT B. ANDERSON, SECRETARY OF THE
TREASURY-Resumed

Secretary ANDERSO . Well I don't think you can overlook the fact
that the excessive creation of debt does contribute to a decline in the
value of the dollar.

Senator ANDERSON. Don't you also think, Mr. Secretary, that a
debt limit has been helpful in holding the line against these deficit

Secretary ANDERSON. I agree with the,, sir.
Senator ANDERSON. I surely do. I have strongly supported the

thing that he chaiinan did when he stood firm against an increase
in tie national debt. I do not mean to say that I have prejudged
this case or am deciding it now, but the position of the chairman ap-
pealed to me verystrongly. :

Out in our part of the country, Mr. Secretary, a cotton farmer took
his cotton acrege out from under the soil bank and got a check of
$209,000 from the Government for doing it. Hb turned around and
took some new land, put it under cultivation, and planted over twice
as much cotton as lie had before.

37.
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i thought it was very, very, foolish. I won't ask you as a.Cabinet
officer to comment on whether it was foolish or not, but I think if we
had at firm limit on the national debt we might eventually get rid of
soine of the idiotic things we have done under the farm program, this
cotton deal being one of them, aid that is why I am somewhat in-
terested in it. #
I am very much interested in what effect this increase in the na-

tonal debt would have on our defense spending.
I think it is on rather loose defense spending This is not fhe time

nor place to decid6 h6w loose it has been, butI took out of Blusiness
Week for December 21 a page that says: "There is magio in mis-
siles"- and it lists the fact that, as of October 4, taking the values of
October 4 of certain stocks, that Aerojet General has gone up 82.5
percent between October 4 and December 10.

I do not have to tell you what the general pattern of stocks has been
during that period.

Secretary ANDJS1ON. Yes.
Sonntor ANDwaEsoN. I have just had an appraisal made of an in-

surance company of which I am an officer, and we operated reason-
ably well as far as operations were concerned, but we lost money on
the most conservative investments you could imagine.

So, I assume most all stocks have probably moved down during this
time.

1)ouglas Aircraft, however between these dates moved up 21.8 per-
cent; General Dynamics, 24.6 percent; the Martin Co., 24.1 percent;
and North American Aviation, 46.3 percent since October 4.. Mr. Secretary, it is my opinion that missiles contracts have been
largely responsible for. that. Don't you believe that, if we increase'
this national debt, the misiles contracts mayiflow like water around
Washington for a while I

Secretary ANDURsoN. It would seem to'me that the emphasis which
is placed on procurement of missiles is going to be governed more
by the recommendations which are made to, and the appropriations
which are made by, the Congress with reference to the necessity for
this kind of a weapon in order to insure protection of the country
than by the debt limit.

The debt limit relates primarily to the problem that is created after
the contracts are made and when payments begin, because we are
concerned with the rate at which money flows into the Treasury from
our receipts and the rate at which the mohy flows out, either to pay
for progress payments or topay for the finished articles.
'Now, there is not any doxibt but what the number of contracts
which are made now will have an effect on the rate at which this
money is expended. But it will be a delayed effect rather than an
Immediate one.

'Senator ANvzttow. Mr. Secretary, I am not trying to single out
this companygbut this is a Douglas Airoraft booklet, seventeen Year
of Missiles Systems, and starthig off to show the Marks and then into
the Cororals and the Aeobes_ and, on very nice paper and very
good printing, the Sparrgwsi the Nike-Ajaxi the Honest John the
Genie:-formerly known as the Dingdonk--the Thor, and Nike-her.
cues, the Sparrow II, and so forth. 7

1
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Those are the things which have shoved up Douglas Aircraft earn-

ings, and there is a tremendous drive on for more and more missiles.
It seems to me that $5 billion more will be an open invitation for
this to continue.

The Joint Committee on Atomic Energy has boon conducting hear-
ings and we have had, I think, every expert that.we could lay our
hands on come in and talk about large missiles, the extremely-long-
range missiles, and so forth.

lWe had men from every branch. We had people from the National
Committee for Aeronautics and many other groups. Not one of them
said that above a certain level you should depend upon anything but
nuclear fuel. Yt..witiun the last few days, and I will try to stay
away frnmv1asificatioii-And I am sure I will succeed-but within
tile Jat few days, a project lia- eon proposed, and, I believe, en-
dgr ed, for the construction of a neoype of engine that will develop
,s~eral times the ppwar of the Atlas ehgines and not a single expert,/who was be.ffP the16 oint0 miwtteo says is feasible.

Not a ofigl rooet man Wlio has stu kled this project says it is
feasible; but JIere Is a chan'co for some company 9g et some mi6we
con Vtacts, and if w incfeaso t.MIdebt linu don't you feel it will
create an eaafietanosp'e in w ich'to get th contracts .

Secretary DoiN. na r An erson, no y is more interested
than I am e in the Jr1ury ii spendin our funds widely. I
hvesaid y t4yttement the co nmit -nd I would reiterate
t yow ht th~~itht lli odebt-limit ext nson is given to is,insofar as i is p0 - will not relax an efforts to insure the
eco nomic a wise of' x/ue I our funds.

Ihat eh ve h is p~bl at has al y been created, with
a v 1,'yrg aiou In 1ey avail ble th gh appropriations 'for
all kinds of ox endituro purposes This C ngress will create some
more, in its..ju dment, whn ver ou decid is-the right amount.

\\Butlu w.t it finally\ets to in oi request is that we believe
\that, if riJlaare-preen. ted to the Trea Fry to be paid, we must pay

.hm This is something that the gofath and credit of the United
State requires We have to mak e best Judgmient we can, not of
the ra.tbat we judge peoplought to spend their money, but at the
rate whichhe arMe0oing-spend their money and in which they will
be putting thebills up to the window for us to pay.

On this kind of a basis, it seems te us that asking for the equivalent
of 12 days' expenditures, which is about a $8,500 million operate 4
balance, is a rather pndent, a rather modest request, and that asking
for the remaining funds is a matter of taking care of contingondies,
providing for the discovery of new techniques, providing for what
may happen in our economy, and what may happen as a result of the
judgn-ent of the Congress. 7

I do not want to be unreasonable. I do not want to try to make the
job of the Treasury.easy. I would not purport to come to this com.
inttee and say, "t'.tUs just do away with the debt limit." I think it is
a useful tool. But it seems to us that what we are saying is 1 "Qive us
this much latitude; let us se how well we can hande our bills how
well we can manage the debt," and 18 months from now we will be
back, saying either "We do not need the increase" or "We do" bo-i
upon our capabilities.
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I would like to point out, for example, some figures on local Gov-
ernment agencies-and the figures which I have here nre taken fromthe Bureau of tie Census and they cover oly the beginning and the
end of the year balances and there'may be wide swings as there niv in
our Case.

We have been maintaining seven-tenths of a month's expenditures
as an average cash balance.

State governments on the average maintain balances of 2.3 times
expendit ires. 'hat is based on their monthly expenditures.

Cities mantain an average ratio of 2.2. If you include in that all
school districtss or local subdivisions, all local governments as a group
maintain about 3.1 times their average normal expenditures.

What we are seeking here is Just. it reasonable amount of latitude
to a complish both our responsibility of paying our bills and in tile
management. of the debt in providing'for moneys.

Senator ANnE.SoRN.. Mr. Seeretanr, I know wlat your l)ersonal atti-
tude is and what. your official attitude wold be. Y ou woul have no
fears of criticismon that score from me and you know it.

Secretary AxrDFhsox. Surely.
Senator*ANDFnso. But I 'do maintain that there may be a good

influenceo in not just automatically lifting the debt ceiling, but in
possibly looking for places where mney might be saved and I think
if the aebt ceiling is not raised too suddently you might find some of
those places.

In the farm program the conservation reserve in 1956, your State
of Texas and my State of New Mexico together got. more conservation
reserve money than all the rest of the Nation put togetlmer.

But nonetheless, that will not be tile situation this year. We only
spent about $30 million that year, nationwide, in the conservation
part of the soil bank.

This year is a recommendation we spend $450 million, Now if you
leave the debt ceiling on, the Department of Agriculture might say,
"Well, maybe we do not have to spend that $450 million on the con-
servation reserve. Maybe there is a different type of farm program
that might do the job just a little bit on it."

That is all I am saying on these missiles. If the experts who
testified before the Joint Committee are right, then I know that this
proposal to increase the motors in the Atlas missile 3, 4, or 5 times,
whatever it may be, I will be careful about that situation, but what-
ever it is, I know it is folly. It cannot possibly succeed, and the
people who propose it must know it cannot possibly succeed.

But the strange fact is that the Atomic. Energy Commission sup-
plies the nuclear fuel and there is no private pi:ofit motive in that
so we get a lot. of proposals to build another type of motor when
every witness testifies that once you get over the range that the Atlas
is designed to cover, you had better go to nuclear fuel.

We had a few milhon dollars, a few paltry million dollars, chopped
out of the nuclear fuel project and we will add a hundred times that
much in this project alone.

I am only saying that I believe if the debt limit is not raised we
might be able to find some spots that would trim some of this money
on it. Here is a market letter dated January 24 which talks about
tiokol and its solid fuel possibilities, and it says that in statistical
terms the story goes like this:
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"Sales $1.1 million in 1948; $28 million in 1957. Earnings $52,-
000 in 1948; $1.4 million in 1957." This indicates why we realize
that they are interested in these solid fuels.

I don't know what the military will say about their problems. But
you get interesting correspondence. I have been sending some things
out to nuclear scientists and asking for their comments arid I got
one back the other (lay from a mnan who pointed out'that Northrop
had a plane plant at Anaheim, Calif., I do not know this to be true--
I have not been to Anaheim in a long time-it is brandnew, completely
equl ed. 'iue service that was going to use it decided not to use
it. Firestone Tire & Rubber Co. missiles section wanted to buy it
or lease it but they were dealing with the wrong branch of the mili-
tary services and they could not have it so they had to go elsewhere
and finally ill tle equipinnet stood idle for a full year and then was
sold to a private company.

But the Northrop Co. asked for-that had this fuel, and got money
to build a whole now plant at Hawthorne and an office plant in Beverly
Hills.

In private business you would have recommended that they take
a look at the plant again and if you have a debt limit that holds
them down you are geing to say to these people "Find out where
your dollars are going."

Secretary ANA:RSON. Senator, if I may, whatever the debt limit may
be, I would certainly be one of those who subscribes to the belief that
we ought to examine into each of our expenditures to be sure that they
are fruitful and that they produce what we really expected from them.

Senator ANDERSON. I know that you would, because I have watched
your services when you were watching them.

You and I are familiar with the Navaho project.
Secretary ANDERSON. Yes, sir.
Senator AND Y.SON. When the Navaho project was abandoned at the

cost of-well time official figure is $725 million, I think it was over a
billion dollars, but anyhow $700 million was thrown away on the
Navaho. They did not use the plant out there, they turned around and
told General Motors to build a now plant costing $55 million up in
Wisconsin and moved people up there from the California situation.

I am only trying to say to you, Mr. Secretary, that I constantly feel
if we put some sort of limit on the debt ceiling that you could say,
"Well, we cannot afford that sort of thing."

In the discussions in the last few days someone told me that there
was a proposal to put a missile weighing 300 pounds on the moon, and
that somebody is seeking a contract to do it.

Yet in an independent study, made many years ago, a study was
paid for to put a 300*pound missile on the moon, worked out all the
details, that has been filed, and a new plan is now going to be developed
to cover the same sort of ground.

I pointed out. to people in the joint committee that there had been-A
project world series wh ichi proposed to put a 2,200-pound missile into
the sky. Actually, it. was 1,180-pound scientificc weight, exactly what
the Russian missile, the second one, weighed. This study was made in
1956, in March. It was called "Studies in ballistic test vehicles and
analyses of problems associated with the advanced reconnaissancesatellite."
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Nobody in the Department can find the study.
Gonerl Betts, who was before our joint committee, is Mr. Jiola-

day's assistant. Ho had never heard of it. I mentioned it to the Secre-
tary of Defense; he had not hoard of it. I understand that; lie could
not possibly be familiar with all the past history.

But the studies are made and put away and then a now firm is given
a million dollar or $5 million contract to make the study over again.
I am just hopeful the debt limit will keep that sort of thing from taking
place. I don't say that it will.

I just want to go to missiles together with you again and then stop.
Here is the Newsweek magazine for, I guess, this last week. It has

a full-page ad about a missile that cannot mis, the Tales missile, a
Navy missile.

It has a full-page ad about the Sidewindor, a Navy missile, a big
story about a Navy missile in it.

These, I presume, are public rolat ions jobs that the Navy has worked
up but it mentions Sidewinder. Sidewinder is a very inteiv.sting mis-
silo but it is an air-to-air antiaircraft inissile and we have five of them
now coming along with this. We havo certainly a very good one in
the Genie, the A1B one, an excellent missile. If you stop and ask
a military man what Sidewinder will do that Genie won't you have
trouble getting an answer.

But in the Falcon missile which is air-to-air, an antiaircraft
missile, I visited the White Sands Proving Grounds and found
that there were 250 people working on the design of them.

It shocked me to think that many were working on it. When I
checked the payroll I found that '2,500 people were working for
1Hughes. out in everlv Hills on it. and you ought to look to see what
the product has been of those several hundred millions of dollars
spent on the Falcon missile which now is not a very good missile.

I just say to you, Mr. Secretary, for what it. is wYorth that I believe
if we kept the ilebt limit pretty tight this sort, of expenditure could
not, take placo.

The I fonest John missile was a pretty good miss ilo. We finished it
and built the Laittle John, which has somewhat slighter weight and
little les mileage and then standing right up beside it is the Lacrosse.
While the missiles are different, you find out. what the mission of the
missile is, and there is not much iffelvneo.

A newspaper the other day carried a headline "Navy Polaris soars
in test firing."

Mr. Secretary, you and I know that the Navy Polaris (lid not
soar, did it-? it jnot only did not soar, but it cannot soar. It does
not exist and it won't soar for at least, 2 years.

This is a pre." agent job for the sako of what-to keep the mis-
siles program rolling, and I am just afraid that we are going to
keep on getting these jobs foisted on us as long as there is money to
be had out of the public till and if we chopped it off it might not
happen.

If you read the story, it is a cleverly worded story by somebody;
it mys that the components soard.

Well, a component could be a cotter pin, a bolt, a nut, anything else
could be a component. [Laughter.]
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But the Polaris, as yoil well must kiiow%', because you were coii-
Inected with defense, ovel with the speedup is itot scheduled for a1 long
time to come.

Yet there was a full )age ad of it. in. th aingazines just a short
time ago pushed on them by the public relations departments of our
Govern, t, and I a1 just ,inerely saying if we might hold this down
a little bit, we might not have to increase to much and We might save
some of the money to go on.

We have several different kinds of missiles, and I (to not see any
end, if we just turn them loose.

We -ade( a decision between Jupiter and Thor, (ten had to back
up, started both going again.

Now somebody says tlt Polaris will supplant them both. We had
Atlas decided upoii, then they decided to go with "1'itan also because
Atlas might fail, and there just is not enough money in the countryto keep going with all these programs.

We have got, millions and rIollionis of dollars for missiles this year
but when you have got. it list these are not scemt, this was published
in a magazine, but if you Iook at, t lI mim factuim'rs you get a clue as
to why honest Jolm had to be replaced by Little John, because
Douglas anl IfeIrcules Powder had Hlionest Joln? and Emerison Elec-
tric got Littlo John. And the one that is just like them, Iacross, it
got over to Martin, Thiokol, and Federal Manifacturing. Every-
lody has to have a little piece of the show. I went into it barbeoslhol)
the other (lay and the barber said "We certainly are busy-the mis-
siles men are in town." daughterr.]

I am just trying to say that, some of us who believe that may be one
way of getting the missiles men out of town again would be to hold
the" debt limit where it. is.

Secretary AnmRiSON. Soator, I would not try to justify all of the
separate programs in the missile or any other held with which I am
not fully familiar. I would say, however, sir, that while I believe
very strongly in the debt limit, as an instrument of restraint as an
instrument of making us take a second look, of evaluating what we
are spending our money forl, it seems to me that programs of this sort
will not quickly be revised and even if they are revised there will
be costs incurrd in the revision and in the closing of them, and that
our efforts lere are based upon just the realization that experience has
tuITht us that we are going to have about this level of expenditures
under tho programs as they now exist..

That we do face in a country as big as omulves problems which
no one can foresee, and that w do need to have these reasonable
balances.

I would not ask that the balances be so great as to encourage peo-
plo to believe that there was any amount of money available and that
the need for economy had ceased.

What we try to (to here is to say 12 days is a modest amount, it is
a modest balance, and that the balance which we are asking for flexi-
bility in debt management is a modest balance, a 1wident one, and
that tho restraining nfluence of the debt limit still ought to weigh
very heavily upon us and as far as I am concerned I amt sure it will.

Senator AND.RSO,. As I say, I recognize you need to have money
to pity your bills, any responsi6lo businmes habs to have it.

31207-58--4
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Secretary ANDFERSON. Yes, sir.
Senator ANDEInSOx. And I do think there is a rest raining influence

in the debt limit.. There are many of u* who think the missiles pro-
gram is going to get completely out of hand and you will never be
able to get. close to a balanced 'budget if we (1o not stop it before it
gets out of hand. I ,

When the able chairman of this committee, and I sat in a briefing
at the White House last )ecember, I did not,, I thought, get--it did
not eem to me there were verv good answers to the question of why
we had to have several types of the same missilo but just as soon as
the Anny got one, the Air Force and the Navy had to have one, and
constantly the same thing takes place. I just do not believe we can
afford all these things and we could cit then out as I think we ought
to cut the many hundreds of million dollars out of the farm program,
then we might get our fairly satisfactory balance in the future.

Senator WILLIAM-Ms. Will the Senator yield for a question?
As I understand it you are for an advanced missile program, but

as I understand it you do not want the debt ceiling to reach the moon
ahead of the satellite.

Senator ANDERsoN. I think the Senator from Delaware has it about
right. I think if we would sit down and take a look at the missiles
we would realize the problem that faved us in the constant develop-
ment of these fancy missiles. I went to a briefing at ithe Army's area
in the White SandsProving Grounds. White Sands Proving rounds
is part of a proving ground that is used by the Army, the Navy, and
the Air Force.

The Army has its installation at White Sands, and the Air Force
has its installation at Holloman Airbase but they are a very few miles
apart, air distance, and they are all using the same base steadily. I
had just taken a very careful look at what I used to be the Ding
Dong which became the Genie which now becomes the MB-1 and it is
a very, very fine air-to-air missile.

It is an exceptionally good misile and everything that I think the
Air Service could want, and I asked the briefer, the man who was
in charge of the briefing to tell me what Army missile was equival-
ent to the Genie and he did not know what the Genie was.

I said "Well, then, tell me what the equivalent to the MB-1 is."
Ile did not know what the MB-i was. He is almost 20 miles away

from the base where it is fired steadily, but he had not heard of it. Ire
is in another branch of the service.

There was a three-star general sitting beside me whon came out from
Washington to .e the briefing went on all right. He had never heard
of either one of them and, if we knew what the other branch of the
service had, we might not make the requirement for a brandnew
missile, just precisely the same task over and over again.

I honestly believe we can squeeze an awful lot of money out of the
missiles programs nnd if we did we might be able to do what the chair-
man persuaded the Government to do before; namely, live within
thnt debt limit.

Thank you Mr. Chairman.
It is probably extraneous, but I cannot help but feel we can, pos-

sibly, save money.
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The0 CHIMAN. Thank you Senator.
Senator WHAVh31S. Mr. Anderson, first, I want to say I rvalizo

your problem and am willing to go along with whatever incroase in
th debt coiling may seem to be justified. But, in connection with ar-
riving at that decision, I am wondering did the debt ceiling last-
the fact, that we let this temporary increase in debt ceiling of $3 billion
expire Juno 30, you remeiner; did the expiration of that temporary
debt coiling hinder Government egpo( itures during the past 6
niontlhs to such an extent that our (0Ifnso preparedness lagged more
than would have been the case had you had a greater leeway?

Do you think there was any citback in such expenditutes, based
upon the fact that y'ou did not have adequate leeway?

Secretary ANDFilSON. Seator Williams, 1 would not be able to
answer your question in detail. I would simply say to you that from
time to time I have felt it incumbent upon me. to call'the attention,
not only of the Departnient of defensee but of all the other depart-
nionts of Government, that. we were. 'ery close to the debt ceiling,
and that, while we all realize that we must perform those functions
which aro essential to this country, we ought to perform them in the
consciousness that we faced I or 2 alternatives, either that our expend-
ituro programs not move forward so rapidly as to exhaust our bal-
ances, or we would have to face the problem of realling the Congress
to ask that the debt limit be increase u.

Senator WILrt.AMs. )o you think there was any cutback as a result
of that feelings

Secretary A NDPRAON. YPes. I think there was some. I think there
was some increased requirements for the investment of private capital
onJprogress-paynient contracts. And I think---:-

Sonator W)ILLAMS. Do you think the missile program was cut back
as a result of that situation?

Secretary ANDmWsow. I lhve no reason to say that I think the mis-
sile program was cut back; no, sir.

Senator WrIAs. Thank you.
The CHAIRMAN. I would lie to say, in that connection, the White

House admitted that the coiling had nothing whatever to do with it.
Secretary ANDSsON. Ye3.
The CHAIrMAN. With the situation regarding missiles.
Secretary ANDERsox. Yes.
Senator NVILLIAms. Tn order that we may find out about this, what

have been the expenditures during this current fisal year up to date
in the military appropriations, military oxpenditure:s, and how do
they compare with the expenditures for the preceding year for the
same period ?

Secretary ANDERso.. You are talking about cash expenditures?
Senator "WILLrA1s. I am talking about cash expenditures; yes, sir.
Secretary Awrwiso. Let me get the Treasury report.
Senator 'WILLIAMtS. As of the most recent (ato that you have, and

what date is that?
Secretary A~nrmisox. This is from July through December 31,

1957. Fo: total military functions, July to December 1957, the ex-
penditures were $19,859 trillion.

Senator W LLI.',Ms. That is from July 1 until December 31?
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Secretary ANDtnsoN. Tho actual figure on, he left is Federal Rte-
serve banks- I

8enato' WIV!JtAMS. How des that compare with the last year?
Heeretary AMnmsoN, Of the saine (aie
Senator VILMAMS. The preceding year. Yes.
Secretary ANIERRON. JaiiurIy 169 1957, nlpproxi1nately $1.3 billion.
8enator W1I,I.amus. And it islow much this year
Secretary A,,nw, soN. Approximately $2 billion.
Senator WIVI,Ams. Apl roxiunately $2 billion. In other wordE you

have $00 million more this year in'cash than of a comparable date
last year?

Secretary AmNwmoN. That is correct, sir. The debt limit, of course,
as you know, was %13 billion higher then.

Senator W.LLAMs. Well, the fact you spent about a billion dollars
more in the military than you spent. in the comparable 0 months, the
preceding ( uion hi, and ymr cash has increased by $700 million and
you have leeway in yiour national debt I think: of about $800 million,
pflus the drawiig fund that yon would have if you would sell some
more FINMA mortgages I think there has been' adequate money io
finanee the payments of the debt during the past 0 months.

Secretary i nsozi. Yes, we have made the payments.
Semitor WIIhIAMS. You have been able to make your payments and

have not. been squeezed necessarily?
,ecretary ANDERSoN. I would not say we have not been squeeze ; we

have been very close to the hmit,-withdn a few hundred million dollars
of the limit.

SenalItor VILIAMS. )o you think a greater leeway would have been
easier to have floated long-termt debt t given you more-

Secretary ANmiusoN. Yes, I think it would, sir.
8Pi1i1or Vll;.IAUS. You think it would.
How mueht long-term debt was floated during 19,571
Secretary ANmFIsoN. Well, we had in the latter part of 1957 two

long issues. Two issues of a half-billion each-
Senator WmaLhhMS. TIhe point I nm making is, those were both long.

form isrstes and floated during the last half of 1957; weren't they?
Secretary AunIISON. That is correct. They were in small amounts.
Senator WILIJhAm8. And the debt ceiling expired on June 301
Secretary ANtmso. That is correct.
Senator MhMaDIAS. In the preceding year in which you had the

higher debt coiling the preceding fiscal year, were there any long-tern
bond issues floed?

Secretary ANDE.RSON. I do not think so.
Senator WHAAAMS. Woro there any 2 years prior to that? 1954-5

were the last ones prior to this year?
Secetary Ammmnsox. July of 1055.
Senator WIIIAAMS. So I just wondered if really this debt ceiling had

proved to be the handicap, because the only long-term issues that had
been floated in the last 4 years were done after this lapsed in the last
half of last year?

Secretry AsmcsoN. Senator Williams, the point here is that mar.
ket opportunities come from time to time in which you feel, first of
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all, that the rate of interest at which money is procurable is reasonable,
and, secondly, that there is noney available for that kind of invest-
nients, where you could have some long-term investments.

Now then, what we are saying is that when those opportunities
do present themselves, we want to be in a position and should be in a
position, in our judgment, to take advantage of extending as much of
the debt as we can.

Senator WILLIAMS. I think that is correct.
Secretary ANDERSON. Yes.
Now during the periods in which there is a great demand for in-

vestment funds from all kinds of industries, where interest rates are
rising and where the availability of money is less, those opportunities
simply do not present themselves.

Senator WILIAMs. We were speaking a moment ago that some
of the spending had been curtailed as a result of the ceiling?

Secretary ANDERSON. Yes.
Senator WILLIAMS. $276 billion ceiling.
Do you know of any particular departments in which-or any

specific projects which were curtailed?
Secretary ANDERSON. The only one that comes to mind immediately

is the requirement by the Department of Defense of their contractors
to invest, as I recall, about 5 percent more of their funds in the devel-
opment of their materials which they were selling to the Government.

In other words, by reducing the amount of the progress payments
which were being made.

Senator W1LLIAMS. Is that order still in effect?
Secretary ANDERSON. So far as I know it is.
Senator WILLIAMS. If the debt ceiling were raised would it be

reversed ?
Secretary ANDERSON. No, sir.
Senator WILLIAMS. It would still remain in effect?
Secretary ANvEsoN. It would remain in effect.
This, as I understand it, was a decision of a permanent policy by

the Department of Defense.
Senator WILLIAMS. That was my understanding and it had no con-

nection with the debt.
Secretary ANDERSON. Its timing may have had a connection with

the debt ceiling.
Senator LoG. Might I ask that question be answered again because

I am trying to follow the" witness and I think it is a very important
statement to the committee.

Secretary ANDERSON. Senator Long, if I get what you want an-
sweied again, it was the question that the Department of Defense has
contracts in which it makes progress payments as work is performed
and it was a decision of the-Department of Defense that they would
decrease the amount of progress payments that were made from time
to time by something like 6 percent.

As the progress payments are decreased the manufacturer is then
required to invest more of his own funds in the development of the
materials up to the point that it is a finished airplane or a finished mis-
sile or whatever It is, and is delivered to the Government,'at which time
you pay it all off.
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Senator Lo.N-. So lie gets just as much money but he must advance
some of his own money, at least a higher percentage of his own money,
in fulfilling his contract?

Secretary ANDERSON. That is correct.
Now, then, as Senator Williams asked, was this something that

would be reversed if the debt ceiling were increased, and I said I do
not think so.

I think it was there as a permanent. policy.
Now, there is this side effect that the manufacturer, if he is on a

cost- plus basis, will, of course, go into the market to get whatever addi-
tional funds lie may need for his own investment, and then the cost of
that additional money becomes a part of the cost of the finished prod-
uct which, of course, is paid for at the time you get the final product.

Senator WILI uA~s. But the point I was making wvas that it was my
understanding that was a policy and one which would be continued
regardless?

Secretary ANDERsON. Yes, that is correct.
Senator WVILIAMs. And one which was inaugurated regardless of

the situation?
Secretary ANDEnsoN. Yes.
The CHAIRMAN. You feel they were getting a larger percentage

than they should be getting, I assume.
Secretary A.NDERSON. It was the decision of the Department of De-

fense.
The CIAIRMAN. Based not upon the debt limit but because they

thought that manufacturers were getting a larger percentage of their
costs V

Secretary ANDERSON. Yes.
The CHAIM AN. Before the article or whatever it was, was finished,

is that correct?
Secretary ANDERSON. That is correct
The CHAIRMAN. And that is the reason they changed the policy
Secretary ANDERSON. I would think that the timing of the change

was probably influenced by the tightness of our situation but that is
correct.

Senator WLLAMS. The question was raised by the chairman this
morning as to the connection between deficit spending and inflation,
and I think it was brought out that the dollar since 1913 had dropped,
lost two-thirds of its value, was that correct ?

Secretary ANDERSON. That is correct.
Senator WiLLTms. And that one-third of the value was lost be.

tween the period of 1940 and 1946.
Is that correct?
Secretary ANDERSON. One-third of it?
Senator BN-.N-r. From--one-third of the value lost after 1913 was

lost between 1946 and 1956, not 1940 and 1946.
Senator, WILLTAMS. Yes, 1940 and 1956.
Senator BExNNrr. Right.
Senator WIUAMs. Now, my question was this when was the other

one-third lost?
Secretary ANDERSON. Well, this is the schedule right here.
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Senator Bx rt Ir. You cannot answer that question, John, because
they kept shifting bases this morning.

Senator WILIAMs. That is the reason I want to get on base, I got
caught between, and if I iad this chart on page 418 of this hearing
right, and all of our talk this morning was centered around the 1939
dollar was itnot?

And you started back in 1913, the 1939 dollar, assuming that to be
a hundred, was valued at 140 percent, is that correctly

Secretary ANDERSON. That would be correct, yes, sir.
Senator WnIjAms. A dollar forty, and we lost-what was that

worth in 1920 that dollars
Secretary AoDPRsoN. I do not have the figure for 1920.
Senator WIrTAMs. It is on page 418, Mr. Anderson.
Senator BENiNv. It was worth seventy cents.
Secretary ANDERSON. Seventy cents, 69.8.
Senator WILLIA3Ms. In other words, we lost--the value of the dollar

lost two-thirds of its value since 1013.
One-third of it was lost in the World War I period or that 8-year

period and the other one-third was lost between the period of 1940
and up to the present time is that right?

Secretary ANzDrRsON. Yes.
Senator WILLI is. And between those periods it was a relatively

stable dollar.
In fact I think the dollar actually increased in value a little bit.
Secretary ANDERSON. During the period of the twenties it (lid

increase.
Senator WILLTA31s. During the period of the twenties it increased

in value?
Secretary ANDFRSON. Yes, sir.
Senator WiLLIA3S. And your drastic drop was in the two areas

about half of it taking place from 1913 to 1920V
Secretary ANDERSON. That is correct.
Senator WILLAis. And the other half of the drop taking place

beginning with 1940 and ending up to the present time, but the bulk
of it ending in 1952 and 1953, isn't that correct?

Secretary ANDoiRso. That is correct.
Senator WMlLIAs. I think this chart, we do not want to dupli-

cate this, Mr. Chairman, if this was not the one incorporated in the
record, I would like to see this same chart which appears on page
418 of the monetary hearings inserted in the record of this hearing.

Mr. MAYo. That particular chart has not yet been introduced in
this record.

The CHIIA TAN. Without objection, it will be placed in the record
at this point.
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(The document is as follows:)

Oonsuner price and the purchasing poIcer of the dollar, 1913 to date

Contum. Purcha.-Ing pwer Consum- Purchaln owet
er prices of the dollar prices of the dollar

1947-49- (197-49,,
100) I-11 1934-11 100) IM11 1934,11

Calendar year av. Caknd ar )-a av-
erages: erags-Con.

1913 ............ 42.3 $1.,04 $1.331 1937 ........... 81.4 $0. %7 101 32
1914 ............ 42.9 1.,15 1.333 138 ........... 3 . 3 W W9
11M ............ 43.4 1.368 1.318 1939 ............ 69. 4 1.000 963
1918 ............ 40A 1.274 1.27 190 ............ M9 . 9a W
117 ............ M..8 1.083 1.044 1941 ........... c2.9 .944 9()
1918 ............ 64.3 . 24 .8A) 1942 ........... .69. 7 .82 .830
1919 ............ 74.0 .803 .773 1913 ........... .74.0 .W .773
192M ............. 85. 7 .93 .68 1944 ......... 75.2 .70D .t2
1921 ............ 70. 4 .778 .7419 1943 ........... 7. 9 .772 .744
1922............ .71.6 .f0 .799 194 ........... 83.4 .712 W M
1923 ............ 72.9 .b15 .785 1947 ........... 9 .5 .6n .4
1924 ............ 73.1 .812 .782 1948 ........... 102.8 .67 *,6
1925 ............ . 75,0 .79 .73 1949 ........... 101.8 M .5
1M20 ............. 75. .78 .756 1 ,13 ........... 102.8 .580 .5y.
1927 ............ 74.2 .801 .771 1951 ........... 111.0 .&3M .615
128 ............ .73 3 .810 .781 192 ........... 113.6 .623 .t0
1929 ............ 733 .810 .791 1953 ........... 114.4 .810 .5
1930 ............ 71.4 .83J .801 1954 ........... 114.8 .517 .4W
1931 ............ 6.1.0 .914 .840 195 ........... 114.5 .619 10
1932 ............ .8.4 1.017 .979 11Ma ........... 11 .2 .MI1 .492
1933 ............ 63.3 1.074 1.03 Months:
1931 ............ 57.2 1.038 1.0f(0 May 19 . !15.4 ..515 .4
1935 ............ 58.7 1.012 .975 May 197 . 119.6 .497 .476
IM ............ 59.3 1.002 .9%4

Source: Department of Labor and derlvtd computations.

Senator WIILLIAMs. Because it does give a cornplete breakdown
from the year 1913 all the way through, and I am like the chairman,
I cannot help but feel that there is a decided connection between
deficit spending and the value of the currency, and in speaking of
the value of the dollar, the question was raised about it being im-
practicable to roll it back to the 1939 level.

Have you heard any suggestion of anyone connected with the ad-
ministration or anyone connected with the Government of trying to
roll it baek.?

Secretary AND soN. No, sir.
Senator WILLAM8, Isn't the concern to hold it. stable?
Secretary AmonsFar. I think the concern is to be mre it does not

depreciate further.
Senator W LIAMS. Just for the record, do you in studying the his-

torical record of other countries in dealing with inflation, do you
know of any country in which there has been serious or catastrophic
inflation developed that such a catastrophe was not first preceded by
a series of unbalanced budgetsI

Secretary ANDERSON. Well, my recollections of the details of the
history would be such that I would not want to say this categorically.
I am sure that imbalance in payments has been a characteristic of
those countries in which there has been great inflation. It has al-
ways has been a contributing factor substantially.

Senator W rLuAms. And you feel that in order to manage this debt
you would need the full 5 billion, do you, Mr. Secretary?
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Secretary ANDERSON. Senator Williams, I honestly do. I have
studied the problem as conscientiously as i call from the standpoint
of trying to be modest about tlh imit'ease.'

As I said to the chairnn earlier, certainly we can pay the bills
of the Government with something less than this, if the expenditures
do not radically exceed those we anticipate and if the revenues are
collected at something apl)roximating the rates which we are as-
suming.

I do not want to jeopardize any savings that can be made in this
country. I would simply emphasize that we have three considera-
tions: Oie, the maintenance of reasonable balances to a our debts.

Two, the maintenance of sufficient margins of flexibility that we
can take full advantages of all opportunities-that come to get the debt
in better balance.

And, finally, to have a reasonably prudent amount which we can
call upon for contingencies.

Now the minds of men can differ. This is not an effort to make
my job easy, but it is something that we have tried to regard as a
modest approach to our problem.

Senator WMLIAMS. I might say that I recognize our responsibility
to give you the means whereby you could manage the debt and pay
the bills, and it is our responsibility here to give consideration to that
,t the time we authorize those expenditures.

Secretary ANDERSON. Surely.
Senator WILLIAMS. And not pass it on to you, the responsibility.
But how would you feel about using, say we had this 4 or 5

billion dollar debt, 'using a portion of that leeway to finance a tax
reduction?

Secretary ANDERSON. Well-
Senator WILLIAMS. In other words, I will put the question this

way: Do you, I think there is a question which has been raised as
to whether you would favor tax reduction under certain circum-
stances

Secretary ANDERSON. Yes.
Senator WLTLAMS. Well, suppose we had a circumstance where

we were operating at a deficit, which we would be if there was a
period of high unemployment.

Would you further that and utilize a portion of this national-debt
leeway to finance a tax.reduction in such a period as that?

Secretary AND R sON. Senator Williams, the point at whiich the
debt ceiling would' be set would not be the determining factor in
my own judgment, as to the advisability of tax reductions.
. As a matter of my own thinking, I believe that we ought, so far
as it is possible, to pay for our current expenditures out of current
earnings and particularly at a time when the operation of the econ-
omy is at relatively high levels, it is undesirable to add to the debt
and to the burdens of future generations.

I have said, however, that it is conceivable to me that economic
circumstances might be . such as to warrant the utilization of a
reduction in taxes as P fiscal instrument to improve the growth and
development of the economy of the country.

I do not believe that that time is here now.

52
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f1 wouloI arrive at that judgnent more by the conditions of the
economy than I would by the debt limit

Senator WILLTABIS. Should such an event arise wherein you felt
that the tax reduction under those circumstances was justified, would
your request have to be accompanied with a corresponding increase
in the debt to finance that or would you have adequate leeway under
this 5 billion to do it, assuming it came this year?

Secretary ANDERSRN. Of course that would be a question that
would be dependent upon the size of any reduction, but it the expendi-
tures rer ,ineei relatively high

Son actor WiLAws. Vou could not get much of a tax reduction
of less than $2 billion for it to do anybody any good?

Secretary AN DHRsON. If the expenditures were going to be high
and the revenues were going to be low and you were going to have
a tax reduction-and utilize it as a fiscal instrument---then you would
have to have more increase in the debt coiling in order to borrow the
money to accomplish it

You would have to tie the two together.
Senator WILWAMS. In other words I saw the question raised and

the reason I was bringing it up, was I saw the suggestion made that
one purpose of getting this $5 billion was to get the necessaitry leeway
for a couple of billion dollars tax reduction if later on it was decided
upon. I did not think it was true but I wanted to get it on, the
record.

Secretaty A.NDEsoN. It has not gone into our thinking, Senator.
Senator WILLIA3M1R. It was not. If there was such a tax reduction

authorized later it would be accompanied by an increase correspond-
ing in the debt?

Secretary ADI.WRsON. It. would if expenditures remiained at a high
level.

Senator WrL. 1 'rs. And you think this is needed for any program
other than that

Secretary ANDERsom. That is our ju(ginent,,si.
Senator WuVILrAMs. I have no furtherquestions.
The CHAIRMAN. Senator Frear?
If you will pardon the Chair for just one moment.
I %'o6uld like Senator Douglas' attention to this because he took a

great interest in this-in 1953 at the time of the first request for the
increased debt limit, one of the reasons, I think, why the Senate
Finance Committee rejected it was the high balances on hand?

Secretary ANDR8so0N. Yes, sir.
The CJI1A1nrAN; And I see that on Janiary 9, 1958 you submitted

to me a statement that indicates that at certain periods you expect to
have $5 billion and $0 billion on hand which is not drawing interest
and deposited in banks.

What assurance has the committee got that you will not have over
$3 billion on hand?

Secretary ANDERSON. These are figures which relate to the middle
and the end bf each month, and there Will, Senatbr Byrd, be fluctua-
tions between those periods, both up and down.

There Will b period in which it will be ih excess and there will be
periods when it will be -lower, and the $3.5 billion is an arbitrary
balance.
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I Would niot by Imn 1110111 Want, to rpeei-
Th 'liiIRIA&. it 1111i, b)e $0 bill ionl 0. $7T bilIlionl.

Ier tr NIWAIMON. It.Cold beeciiIlse thIt 811i ft* wvold be very givil .
The (iLAM N. Th'lat i'S ill the halik~s wvithlout an1Y initerst~ palid onl it V
801nator. D)ouglas wVill r'eall there, was itvery gieat debtet iii the

Souatv, idi that makes I hto p~osskibililty of it. thil, 11-1c0h gielt~vi if Y'ou
get thie (till aimount. of tlhimeen~ at myou mik for.

Seetary A NPIEI5i). There arN I hosue fhwchnatiolls mumd the0Y ce0 inl
milcutifywhenl there is it Iivav taxpvitig rriod and)( thenl (.ho

Withill the 2 weeks ju'vod.
TIhe ('mCImtM.01N. 80enator lDomghaS, dto YOU 11muVe ilyus 11)v(IIMi118 Oil

this?
Soiaor DITMeIAH. I took tlie figumrs of tho Now York Olearing holuse

which tire weekly llgurv4 oi the (lovemmmit. balatices. I took thltit
friviii (11 Now iIk. Ti'me over it period of sonme y-eurs, from I19531
through early 19471 fo1aho lelaiu n Iptttn tt heCn

I~l''~it~160Ih(ml, I belive last. year, with thie letters A, 13, (., et cetern
10l' th alis father thmati sj~eieltly ideid i tyinig the baikL4.
call11 oudky say t111 iat% some b011 unks 11 he biamices never fell below

miky millions of dollars. Evenv during the weeks of the griatknt
w ithuh'awals there wm'ond still Lie a balneo i tiome baniks runii gi
inito the millions of dolla1rs-. Wtemi I took the low-est. figure for Oteh
bunik, i. o.0 tho lowlXmt figure- of 61anc k A during t his poriod orfeur
midu tho lowest figi re for till of them ill any weeki uriug thuis )riodi
of years mid to a etl'1011(i Ivilf was at very large slum of in ereust-

"deposits.
I thuitk, I mett loued to you ptriviltely whenl You were conifinued

11ast 8111111110, 1 uiyk concern a1bou.t lN nua 111tet'. We n1ow hatve Somei tell-
tat ive. figures for vleiuriiglueuses of other cities t mid thisla whole 41jiLeS-
tiont I thitik is a very serios one.
Sereiry Ammsw. Semiator D)ouglas, I dot uot. ha1ve ~Your conl-

cen about this situuujY ion. hii the last few weeks Mr. Bauxrd unit I
ha1ve hadit 2 or :1 comiversatiolls With Mr. Camplbll. ve, hamve elli
atuldyig it, mnd t hve are tUem ConlSidterationls, 8rnnong Ot hors: Thell
balauucea are spread over about 11 ,000 bankst tin the country. T hve
run from periods duritig whlich~ they are reatively high to periods
Whe01 they are fairly low.

I thik I said fix ny tostiminy to the 1hotse Watys mid Mfeans
Committee that sometime. ini February we expet all of (lhe balances
in fthe countrv that am in% tlie hands of the banks uncalled for, that
is imeomittod, to get (townt possibly os low its $)560 muillioit or $2765
millimn.

Senator DOGAS. YouI 1110111 the total I
Wxtary ANnESSoN. Yes, sir; tho unicalled balances.

Tho CHA1RMAx. That -would not be true, if you itomsed the debt
limit?

Secretary Ammmu~om. I beg pardon, air.
The (JJKAIRMAx. That would not be -tho case if there were ani In-

creas mn the debt limit.
SacretAry ANDRSON. No, sir- if wre had sonme additional boriow-

ings it would not. This would 1e one ol thes tight periods.
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Senator )ouarAS. I am not maintnining tlint you should keep the
total deposit down to $2751 million.

Secivtary ANID:IISON. I know thnt.
Senttoi )ou,,Hs. I agree (lht would be a dangerous point. But I

Hill merely reenforcing whnt Se, ior Byrd oilitfld.out at the time,
namely, lnt you have billions o of (oIIlWs ol deposits iii banks, uanl
while it, is true that small bniahs have snall inoumits, it is also fito
that big blinks have tremendotis anioumits and t his is interest.-free
4 AsIriteli, al men we know thaIt, one of te great abuses in banking

iS the use of interest from deposits of public fuls--of local finds,
(olinty f111(ls and State fmuds. I believe we have had some ox-
poriel'et's ill Iliioiq in Ihis respect, and this is a political football.

I do not sit nationnilly, Iit. I llean locally.
As I 11h1d Itood it (he jupA ilicIdtion that wns originally Advanced

so far as (lie interest-fro (eplosi t of national funds is concerned, was
that it. would merely offset the unpaid services which banks performed
for the governmentt, and during the period of the war, I quite well
iriit. that Ihey did lperforii at great, manay nlmid services in the float-

iof bonds nd so forth and so on.
lit. corninly the voluitno of these tinpald services has delied as we

have moved away from war emergency into a financial situat ion which
has levo11o iplroxiniiately stabilized.

I f you go into this iitiler, as you alppalv ntly are doing, I think you
will ind iat there are real opl;ortunities, either of cuting dowl] the
total balnunqe or if you insist on depositing their to have some of them,
ait least, in tine deposits on which interest could be collected.

Seetary ANimIMON. Senator, there are 2 or 3 other factors that we
are w eighin i, One of them is thnt most of these deposits simply repro-
sent a shift In the deposits from their other customers to the tax and
loan accounts.

I othlii words, in the pro cem. of tax collections, in the process of
buying securities there is at shift from a demand deposit of a customer
who either pays iis tax or who buys a Government security so that it
is si fted from (he customer's account over to the tax and loan account
until it is called for.

If you took the same total deposits in banks during those periods,
there would not be very much change. 'They anr both on demand the
customer's account is on demand until lie buys the security, or until he
pays the tax.

Tile money is then shifted by the bank over into the tax and loan
accounts which is t lie smte money in thesamo bank. It is in a different
accomt now. It is on demand because it is on our demand.

Senator I)OuOLAS. Yes; but there is a very large hard core of the
deposits which you never demand. I think if you woulh take the
record say of a hundred leading banks in the country-lI won't. sy to
take the records of 11,000 banks-but take the records of a humnm red
leading banks in the country and seo what was the, lowest weekly
d(eposif for each, and then get, the totals.

Secretary ANDa.usox. I don't. think we have it on the full handed.
Senator )DuoiAs. As I say, I will submit a tear sheet in the record

on this material I put in on the Now York banks.

DMIT CRIMlNU INCREASE
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30 M215 0.860 3&=.4 10704a M 617 8262 w 321 FS. 76 74. fig Q =,2170C4. 7 1025 40.431 324.64 10582 213,7 7".88 M R.318 26.030 81, 117 6& 32D 230.022Z4 772 31o0M6m 9X5, igI 82,06 259,7 59r ,774 m n74 M,5w w9.7 55.4L55 D43921 6.429 25.851 = 425 9I6g 149,816 46,031 a±987 16. (VA 53.81 37.73 "192.506
28 7,3 A77 249 man85 Km33 126,377 41,734 4&.285 1Z,924 45,6991 29,672M 152,557



Na W. 4 6.77 1%,496 151.439 -,..384 15.66 40.603 46.239 12.69 A81S 317615.4
20 19,735 34,303 1681low 87.7137 146. 510 543558.746 1M,0M M449 S.17j2 191.280
is 2&485 54.750 207.43 1(m.2= M7. 034 mg03 74.850 2L 219 8L,331 64,21 244.,679
29 25.694 .=36w 1m5 = 96.411 159.912 M9380 7L.217 21. %" 73.472 22.70 ".7

9 L379 32.512 143,341 m 229 9m 914 o2.As 5Z 438 16,051 43.501 37 6W 1 44.057
16 8.M N.478 IM5=5 4&208 67.400 55.422 37,5W5 K4.19 29,88 SM 29047,411

&650%6 V.Ii 1115.680 50.736m 65.784" 59.963 42. W4 16.242 29.73= 3L 344 104.703
30 .= =.888 35.83 31,61 6583 61,59w 44.208 17.1814 2k.414 3,116 li07.070

280. 6 7.43 24,66 125.4 50A0 Soo544 55.94, 41,821 16.225 6303 3r,4m6 100,80
13 4."784 1.5 95,96 35.066 42,656 39,4n 20=21 11L8m Ia.59 =78 6k,557

w 4.54a 16.863 15.7gs 34.842 4Z225 44.05W 30,042 I2.513 16.353 27.915 617.442
31 4.350 V7.081 ON60 34.749 41,5OW 45.69D 31.=9 13.037 17.47 r 27,621 4188

Feb. 3 3.184 28.6 103,382 44,383 54.134 46f8,= 3z.goo 13. 121 22.898 35.035 SE. &%
10 5.648 m827 = 2W7175 46.3Z6 5a.LIM 44.284 32.03 12981 2&.3:, 34.85 8.2
17 ka56 23.W4 207.1IN 55.3rd fi.090 5A.311 3&1up 16.548 2.745 40.645 107.013
24 7.364 25.=2 112.c 57.12 Lu eo 63.781 44.712 1M.3= 29. "9 4Z 032 I=2 W5

5fa. 3 k.1U5 26.3 1,011 OI0.457 65.78 63.870m 43.214 21.296 =6.224 35m0 104. , tv
10 4.170 1,318 M03.4 4A354 40,372 49,344 A5.492 17.87 19,096 27,191 7,4.7,49 !
r7 5.43D 21.751 100.678 KW54 60.43 5A412 35,84 19,202 21,183 32= 8k.199
24 9.9m 34. 110 157.93 73.10 = 104.627 M4.455 03.04 25.1L32 36,812 =3.399 m7,70m
31 20.445 3.7 = 67Mao 87.94c 114.205 74.203 96.3 24.952 3%5.4 55.=2 187.=5

Apr. 7 90 29k775 173.0= 91,838 110.382 789= 86&210 24,718 34,54 50.985 173,72 =
14 6.874 2.274 119,624 66,451 6,072 65.113 47.068 19,712 21.585 31.592 108.M6
21 5,7X9 2L=83 10.841 53.95 51,65 36.52 3.812 14.50 16. .1 24,M14 83.8M5
29 &On4 1%,8 m 25 76.211i 43.569 SL 111 35.145 14,370 42. 986 21.732.m

May 5 I2O5 149V K4.IM 14394 5290 4L,754 33.091 16.1in 8k.725 25.N584 710
2 &.1U2 %,416 79,927 73.7-13 40.3H4 25.571 24.2X4 L..U3 58,731 =0.116 593-

19 2D.33 29kS37 In=5O2 92754 SK.434 S2.C4 42.302 M.=.ft85 45. f64 06,167
25 2L14 4,38 156,5 99.306 12653 7Z,5W 54.892 3.477 69,586 &.2 =75L531 z

3mN 2 23.437 37.OW U&M. 8O.875 129.7t9 71,809 51,8T= 21,140 30,84 No8M Lm160.712 0
9 3,88 5.01 3123 67.21 88.87 A567 39.390 14.352 41,0931 45.348 118.63

16 %.46 2%.356 10669 47. 917 58.8W3 4Z.405 2.163 1040 26.72= 3W4 83.02 P4
3 7.067 23.603 13619 51.381 74.057 47.447 57. 874 120 34.131 32.949 111,683
3D 9. in 33.4 115354 86.41 W3.24= 71.690 90.9=G 17,318 47.831 30.4M4 197.077

Zity 7, 10.277 35.22= 216.451 94,59 145.540 75855 03.1 20,365 50,885 q MS,14 283r, L'
14 S. 516 30,050 170,060 72,274 995D0 63,985 K4.Ws 19,073 37,022 43,33= 145.475
21 6. gm 24,776 m5.547 54,477 67,049 62,346 48358 17, = 25.742 34.490 100,495
25 5.56 2.149 115. 647 44.563C 51.914 44.296 41.293 14.515 2Z.894 24.274 W2.211

Au&. 4 10. 54 29,680 164.454 74. W5 124 96 54.5 53.980 15.991 47,150 51,425 W6. 507
11 13.3"4 34a15 195.f174 85,731 168.388 6KVS 59.949 15.368 5-K 080 81 2.691
is 14.064 37.W27 1W. 377 88.8so 167.560 73.260 61.507 1%,435 548 64.00 210.7tW
2z 13.106 37,35 W 6~4 m8,n442 154341 72,.839 5z 160 21.082 51,647, 59,456 1935m

SOLt 1 111260 34,674 I16 75.815 1W7,205 76,859 58.342 20. 458 45,402 S&.9m2 172.016
6 9.mW 29,916 15406 64.34 117,988 70.740 84,173 MIA12 33,477 52,214 147.855

:583
15 6.9 o 36A342 =5.232 35 s 8540 54.059 38.989 156417 26,572 40.683 110,108
22 7,946 25,87 12853w 58.739 79.842 61,161 43.589 17.691 2.9,964 4D.806 110,906
29 7.97 25.729 132.7W0 SL.816 79.474 ox,665 44.70M 1g.=2 29,405 41,103 ILL3.679

Oct. 6 2Z =1 51,350 247.408 119.3 186.t475 90,239 78.955 26.042 73, 781 72.145 210,449
13 10,47U 711,65 2K8,16 14Z 030 251,115 195290 9?, 144 V7,957 95.683 83,847 24A021
2D 27,9b6 70,731 261.5S0 148.6G& 27,W5 S&.83S S881 82.779 7Z 413 216.573 167'.85
27 24,807 W,.2= 234.6 =I.= 179,757 77, tIF 71 IN 77, 1 1 '" -



Wmeyki stia on Uu3W d a depoias ini seeedNew York banks, Januar'j 19,6$ to Atug~4 1055-Contnued

uXa tbommesJ

D~ie

-- 22

15~
221

12

19*
261

Aag.. 2

cf DJ G HJ iAD Ji

17.". ko

m71 W6:5

&Z 4  K1 4

2%7 -o

74..2,

z14z

146,20

Z012

11 S

z 1z' 1

174.0r17

SM11

M442
MSG4

KOM
7.-, W7

$L227
M1, r74

110, 051

ICC013

t4421

1.433

47. LAY

I'S !6h umpr1 nW2 fov~ r the week 4w. :o ntmwiw stu1ke.2
Wavd4 w~b b~ok D. yx'ro-- New Yor-k Timms3, Ume. wUt tA4X F-

79. UM

7174

44 24

MO

1114

Wk 17Z
1, 9 10

%03~
TX -DCI

5'jk2

02n (2) V%242~

56. WS --- -- ------
44,~ --A .....
456Z.31~430

AL 7--------

v' -------- 2w. 4i
. 222 -.-.... .. 2Z2

4 P7 ---- -- --- 30.71

i&PV '- - - .. - 41

liD 4 -----

--- --- -- --- -- - - - - - - - -

It.7ro ------ ---

A flu ------ ----

rL 142

w. hm1

IZ 224

44. VA.
.1.='

r- I~

4 4. 7. 0-

4. IMA

V1. 024

W4 4r

17127

7.7 w

. 5

22-41



Weekly ~ o VltaiA" nited .51cm rpo~ in seet4Neitrk szke A ag. 17, )9655. through Se-pt. $5, P9.56

De A C D , F

TAxnr 171 V,7A =Zmo V20~f,242W. 4541 WA)

4. M2' 1i2F, I4WA' W.W.) 4L2A' 22.70
2404,24 UOJA2 F-, MA FA.247: SO, WC 7CA-,

epe. 5 * 4,v1 LOWf& i'4ri 7z mr !7ZV zK 2q21'I"
r o ;r.n n# &,w, w- 0 4

44y 1W 2w" 1'A !U-71 119 1. -. 'W ' r

In.42.,
Lv,964 1

M114Z

42,W1

K4f
z*&. a

1).42.
1%112
SF4257:

f1l2,]A,2S

2Z4c 1Z ' o
%2, M=&

5-1=44 4x-Y1

a2,42 M142

ZlMW) 21,444~

4!44 1  !a&'kWA

114 514 k49

7,Zlfr -.-4 22

set. X12

26Z4

MZ.417
17. 5W
2L'PAr

',ff S

5!%=

Ze C

'f. 41r

421

4. '

17,290

Y2iS

Zrc

j gc Nf M N Q~ P. -, k Tz

44, C24

ZV, 7 17

41,!144

41.

44. M'

27. tb',

7Z34

SAlVA
74. IQIl
44s. =4
4X 7M

2; 6. 2'4

14(41k

=n .4

'A/ A

Wit. L5

I4Z2

14&,415

4z. VIA

,4, 1-

'V, fZ1

!'A 124,

WA0.ll

377.45.5

it, 2570
2!' 1146

X1. Ur.

114Z

:7. (a
;k. i

N, u=

7.

z,, r,
24. 2471

X). 72z

24r. S7,O

Z3 j 74

4.
1-576

.2,L

14), 77

17.12

+4. 44N

i47, 75A

'442%

4.:-14

", 444

2.(,

O,22

2,14

, 9INF.
5j44/

f r. 9
fir.s

4,4

15. Y21pt
4.2';4,
a. .0s

2. 4

4.-71,

2164

4. l

Z,;a%

Z'

z OZ
-0S-2

No.2

2

14
21'

2 1m

2&
14b I

21i

141
27

7,4401

1,041!
ar

Zn'

1O,4wZ

2L AN
'tm'

.1 '.52 W :s4

'C?'

f..W 2. 21A

,=,

L2.4 M .%42f
l4 ,4 72.24=

4%. X447

trz )VW

VA.. 0410

-44

2Y, i4.S



Weekly *ztistia on United Stats deposits in elected New York banks, Au. 17, I955, through Sept. .5, 1.956-Continued

[In thousudsl

DM* A 1> Z 0 G IC L X x o P Q R Total

35s 2 r, 204 1M,841 S*,153 $I%,m S 5660 $75,034 I$50,-,2 $194,246 S M5 $I1k 435 Sak489 SK4C11 556 AM21 522 $1. 015,6
7,146 211,24 1 W0,8W 114,211 6M 7,763 60,121 197,276 97,73C 17,894 30.318 57.162 27 3,5 209 1,030,600

16 37,400 ' 0 ,4 21 11 1 L 62 K401 71,009 5.523 204,163 9V7, 19,455 32,,0 51,815 319 3,948 14 1,W3,,725
23 9,570 D, 321 10S,2O31 1200 73.041 N,471 62,511 218, 48 10. 442 21,706 37,624 48,409 299 4,30. 167 1.101,347

mr.ug v~is:ji% -4, r, -,,, 83 zo~ =4&3 immi ig.20 3,, = 4,49 r 269 3,268' 149, 1,103,5
June 6 5,168 190, M 28,781 90,4564 606' 59,64! 54,076m s K,610 < M 18,210: 27,2N 40.844 3,3F 121 9K,3213 6; 7--70 12 ,n fA R6. AM A5, 6 365, ; 38,5Y IaW,/ so, R 13,-,56 16, #7,6 25, 065 227 ,73 -,5 av .74-

2 n 12- I= Js7A 61. 037,9. PA 4Z= i 200), 3M Th. VA 33,895, 3Z 5w, 1. 3E1FA 97 ~ I08~
July 3 1.U2 2 1%Q 106,9015 1 ,041 60 , 1 O " 21, 8 01 % 10k UZ 16,692 37, 240 44.514 2, 003 2. W7 34 1, ,5 476

11 8,402,1 MV5 87.07,1 55 033 72,28 56,337 170,335 8 276 12,099 A 095 4Z 349 1,717 1,241 23 91W4,629
19 7,58 1, 342 4, 36 n 201 44,59 5&,942 43, 649 13. .09 63M O ."a 10,=33 21 402 32, 464 1. 440 1,7 175' 1-. 76
Z G,362, 129,239 55.291 37344 49,361 34,3150 105,.OI 52293 8...m 19,446 24,236 1,129 1,27S 14 5"7,226

Acg. 1 4.19 12,Z 58,441 S=,32 34,432 42,643 3X,02 10. . 48,334 8,544 16,516 24,369 1,313 1,314 70 5 f55,29
8 5,89 111,421 .435 1 ,54994 30, 6f 33,260 29,513 5, Z9 41.481 8,005 14,758 24,602 1,614) 1,425 130 12,415

LI 7.910 14f,8165 75,502 73,641 47,076 35,070 311944 13L,484 3 57,.1' 11,391 2,624; 33,481 3,825 3,325 347 W, 549
2029 2W ,16 161,45 1 1K,27 1013,902 83, 405 74,8 5' 319,142 I-U1 099 27.101 57.460 83,023 .1,485 8,649 Z371,2101

2S9-. 21,243 1,,% = 145,N5 147, W7 94,845 75,470 62=2 F, 691 125.023 " 2,03W 51,314 72, 12 12,074 7,913 2,127 1,312,014)
Sep. 17.5 ,3m3! 134,116 L34,17 WV 70,473 66, )3 81. 110,494 24,266 44,172 65,811 2,77, r,376 1,790 1.2,7,1.9

Soree: New York Timm.



Weekly ataietics on United States deposits in seLwktd New York bank, Sept. .5, 1966, through May 1, 1957

[in thoumndsj

Date1 A X C D) -- -El 0 R 1 Total
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My1

'A" reported iza source. Dciii! doa no~ add to IoU!. 8ourct: New York Titurs.
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Senator Doro.,ts. I am not indicting them. That is, I concealed
their identity by giving theam lettons rather thnn names.

Reetnirv ANti.msox. 1, frankly, have lben studying the problem.
us I havo dielated. I have not yet beel ie0Sun.dd t' it is to the
Ooverinlllt's net advailltag to pay for tle s'rviCes rather thin to
cha'go interest of somekiud oil the tllx afld loan acecouits.

We have asked Mr. (Cainpl'l to reexploro that problem id I h11.
asked Mr. Bnaird to do it.

Mr. Baird has brought 111) to date i memorandum of his latest think.
ing which I will be glad to supply, aud there is a secontiu'y problem,
of Cour.'se.

One of the services which the banks render, of counsel, is tie isuaneo
of svifilgs bonds a ld tht sot of thiug, and ill iddit ion to banks you
have a large num1l1bor of conm orell illstitutions that do it as well.

So that you rU into the additiolnl complieation that if you 't. up
t standard of compensMing the banks for this kind of strvice then
do you compensate comiarablo commercial people who are now just
ehl'rgiug this as part of their overhead or taking ol some additional
blurdelw

(The mnmoranullm referred to is as follows:)

TRY.taSUWv COiM.NT ON PROPOSAL 'Til.AT C NORYtKS ENACT L1.ST1I.ON 14.Mzr-
TINO BANK8 'X1 PAY ITt:IIST ON IlA. .rs iN TREA,;iY TAX AND IA)AN A(.-
COUNTS, JANUARY 24, IM5

I. iIA'KIUROUND

Exhibit 1, attached hereto, contatis a brief history of tile tax and loan aetoints
and t a sunmary of current operating procedures. ixhlbtits 2, 3. and 4 contain
data te flectilg the volume of trau8isctlons In tite accounts during tMe calendar
year 1957. Exhibit 5 refltets tie fluetutittons ill tax and loan a lcount tmalances
by showing tile high and low balances il the acomults during eaheli month of
calendar year 1057.

I1. PRORIXM8 INVOIVKFD IN REQUIRINO IANKS TO PAY INTEIIST ON TAX AND IOAN
COI'

V 
NTtI

A. Iter aftro) on aorern iment amirtties
l'xirlenice hu shown that when lanks are permitted to make imytluent by a

deposit credit in their tax nd loan acomnt for the purchase prieo of Government
securities, the rates of Interest Imld on such Issues are less that otherwise would
be iaid If the funds did not clear through the amount. 1Nr example, there is
isted below Information with respet to eight different issues of Treasury bills,.
which Is self-explanatory:
Siectal Issues eligible for mynent by credit In tax and loan aeeouut:

Dato of Issue: (prrcent)
Ct, 10I 6 ------------------------------------------------ 2. tSO

Nov. 10, MOt-------------------------------------------2 2. 617
Dec. 17, It O -------------------------------------------.. . M-l
May 27, lT7 ----------------------------------------------- 2.824

Regular weekly Issues not eligible for lalyment by credit in tax and loan
account:
Da to of Ilsue:

Oct. 18, IWO -- _.----------------- n ------------------------- .3. (
Nov. 1, IWO ----------------------------------------------- 2. 0970
Dee, 20 1950 ----------------------------------------------- 3. :11
May Si, lO9T ----------------------------------------------- 3.24.1

It Is reasonable to assume that any payment oA Interest on balance III tax andi
loan accounts would be reflected lit higher Interest rates which It would be netmes.
sary Vor the Treasury to pay oul Government securitieT. efh would be partihii-
larly significant during periods of heavy borrowing as otcurred during WOrld
War 11.

DI)EW CEI.'lhlI tNCREARE



DEBT CEILING INClASE 03

B. 'ffect on cotlt e t 0 oeailaact(olls it tur- asd Ioan accounta
Wtholld tie LJoigres eanct legislation requirlg banks to Ivy interest on

iiaitinces In tax and loan accounts, the volunie of funds cleared through tie
accounts would possibly be niaterially reduced. 'Tho greater hart of credits In
tax ind o ni accounts represelnts trmsfers froi accounts of customers of banks
and, therefore, does iot represent "new" money to [tie banks. It stands to
rc.'son that omny banks, rather than take (ho money out of their customers'
itetlllls and itallediately credit saite iln their tax and loan accounts and ivy
illterest on such balahIies, would discontinue clearing tho funds through the tax
aut loan accounts andi take advantage of tile "Iloat" il their favor which results
whel their customers iiake payments by check either to I'cderal Iteserve inks
or directors of Internal revenue. Such action on the hiart of banks would defeat
the lurloso for which tax aud loon ativotlits are maintained aiid as a result
wvouhl create Iianny irobleliis for the 'Treasury.
('. l'lc)lnltiol of Crl'iih7 ralue to blinks of Ticoasurj tax asid loon account

b~thil let's -

The wite Ilettlations In the balannes !iI tax and loan aec6unis as reflected
In exhibit .11 aikke the earning vnlue of the balalices highly questionable for
the niajorIly of baiiks. Most ianks tart not in a posillot to Invest the fluctuating
pirtions of the account for the short lime that the funds are nvallable to thein.

It Is significant to note, also, that balancesq with ninber blanks are subject to
reserve riuilrtntsits of the t\'leral deserve i loird averaging nqroximately
16 likrcenit anid snbjeet to Iiisuralte awssesinents tof the F'derai l'ihoslt Insur-
aincl ('orloratll on.

III. IltOIi.NUS ENcflINTERVI) IN AILOWIO CKEDIT TO IMNKtA FOR $ElVICFA RPNI)FIMAc
TO Till: tuoV :sN3ENT FOR IIWhiV THEY ARF Nor trHKRWIX co1l'K1NSATI:D

The retoUainendation of the Coniptrol er General that present laws Nb amended
to permit the banks to pay interest on balances In tix itd loanl accounts Ill
'olulild with fhe prolsail that credit be allowed banks for services lerfornied
for the Government for which they are not otherwise coipensated. This pro-
lxsal contemplates the iayntent of foes to banks for services rendered the
(soverninent. In his audit report to the Congress covering the Office of the
Treasurer of the United States for the fiscal year ended June W), 1tW4i. the
.'miptroller General ientionetd the following services lerformed by banks for
whihh they were not com njK'sated:

1. The sale and Isuance of United States savings bonds.
2. The handling of withholding, si.,al security, and excise tax dellosits.
J. The distribution to bank customers of ainnouncenients and tile receipt

of subscript ions for other Governnent securities.
4. The furnishing of contidential Inforanition to the Internal Revenue

servIhe regarding large currency transactions and Interest Ivyllient&
15. The Issuance of bank drafts.

Other functions performed by banks such as the cashing of Treasury checks
without charge against individual imyecs are not Included in the services set
forth above. ,Many banks look upon the cashing of Treasury checks as a service
to the Govervicent ant] do not niake a charge against the Individual payees of
tile checks. On the other hand, a sulistantalt number of banks throughout the
country do niake a charge against individuals for cashing Treasury checks.
Should a system of paying fees be adopted, tile question would be raised inmedi-
ately AS to whether or not the cashing of Treasury checks without charge is a
service for which the banks should be paid.

The Comptroller General's reconunendatlon provides that the fees to which
banks would be entitled for services rendered! the Government would be credited
against the Interest charged the banks on balances in tax and loan accounts.
This would not be possile in all cases inas1uch as there are approximately
14,500 banks throughout the country which render services to the Government.
but only 11,000 of such banks maittitn tax anti loan accounts on their books.
Also, other financial Institutions and cot umerclal concerns render sono of the
services mentioned by the Comptroller General. The payment of fees could not,
of course, be limited to those banks which maintain tax and loan accounts on
their books.

Comments with reset to the payment of fees to banks for rendering the five
services mentioned by the Comptroller General In his report to the Congress
covering the Office of tile Treasurer of tie United States for the fiscal year 1D54
are set forth below:
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1. The sale and issuance of Un ited States savings botids.-The attached state-
ment, exhibit 2, shows that banks Issue at least 59 percent of all savings bonds
sold. Banks absorb substantial amounts of expenses not only in connection with
the actual issuance of savings bonds, but also In advertising and sponsoring the
program in their local communities. It would be impossible to place a dollar
value on the services rendered by banks throughout the country in connection
with the savings-bonds program. The sale and Issuance of savings bonds is
not confined to banks. There are approximately 8.000 commercial concerns
throughout the country which also act as issuing agents for the bonds. If it
were decided to reinhurse banks for expenses-incurred in connection with the
savings-bonds program, it would be necessary to give the same consideration
to the other 8,000 agents.

2. The handling of withholding, social accirltp, and excise tax deposis.W-The
Comptroller General, in his report to the Congress, estimates that the cost to
banks of rendering this service is 5 cents per transaction. If it were decided
to pay banks a fee for this service, I am sure they would be able to prove con-
clusively that their expenses (tellers' time in accepting payments, preparation
of transmittal letters to Federal Reserve banks, and postage) in connection
with the handling of each transaction greatly exceed 5 cents.

3. The distributio, to batik customcrs of anouncenients and the receipt of
stbscription for other Go'er,ient 8ceuritics.-Banks distribute announcements
and receive subscriptions for the purchase of marketable securities and they
handle matured marketable securities for redemption or for exchange into new
Issue, Lflanks also render considerable assistance to the Treasury in the weekly
sale and distribution of Treasury bills. Treasury bills are usually issued with
naturitles of 91 days, with an Issue maturing each week for 13 consecutive weeks.

The proceeds of these bills tire not deposited In tax and loan accounts. In
bidding for Treasury bills many subscribers submit their tenders through banks,
the banks check with dealers on Issible bid ranges and enter their customer's
bid for the amount requested. It would not lie feasible to pay banks fees for
rendering these services.

4. Thme ffirni,-Mnhg of confidential itn!ormatlon to the Internal Rev-cret Scrre
regarding larger cirrcic transailions and fteret paptmirnt..-The Comptroller
General, in his report to the Congresq, stated that these services are of value
to the Government but lie had no basis for estimating the amount of expenses
incurred by banks iln rendering the services. The Treasury also is not In a
position to accurately estimate the amount of such expenses. It is important
to plint out that financial Institutionq, other than bmnks. also render these
services. It is conceivalble that, If banks and other financial institutions were
paid a fee for rendering the services, the cost to the Government would run Into
a very large sun of money.

5. The issuance of bank draft.-In order to facilitate the transinLssion of
miscellaneous collectlon,4 made by publle officers to Federal Reserve banks and
branches for credit in the account of the Treasurer of the United States, ar-
rangements have been made with approximately 2,300 banks throughout the
country to Issue bank drafts to Government officers li exchange for their col-
lections. The terms and conditions under which the bank drafts are issued are
set forth in our Bank Draft Procedure Manual, copy attached as exhibit 6.
Treasury balances are maintained with approximately 2,000 of the banks as a
basis for rendering the service, the other 300 banks having elected to render the
service without the benefit of a Treasury balance. These .300 banks could at
any time request and receive n Treasury balance based upon the volume of drafts
they are furnishing Government officers. The compensation to banks for issuing
drafts Is now being taken care of under a procedure which has been in effect
for the past several years. The present procedure has proved to be satisfactory
In every respect.

Should the Congress enact legislation requiring banks to pay Interest on bal-
ances in tax and loan accounts and providing for the compensation of banks and
other commercial concerns, either on a fee basis or reimbursement of actual
expenses, for services rendered the Governneat, it would, of course, be necessary
for the Treasury to obtain additional employees to handle the tremendous
volume of work involved. How many additional employees ultimately would be
required to (1) handle the collection of interest on balances in tax and loan
accounts; and (2) review, settle, and pay claims'of banks for services rendered,
only time and experience would tell.
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IV. CONCLUSIONS

The payments to banks and other agents for services rendered plus the sub-
stnntinl additional administrative expenses of the Treasury and increased
interest payable by the Treasury on public-debt obligations would, iII the opinion
of the Treasury, exceed the Interest collected on balances in tax and loan
accounts. The question of expenses, while very important, is not the primary
consideration. The Congress has provided a flexible ieans of regulating the
Treasury's money flow by authorizing the Secretary to maintain deposits with
banks and to withdraw such deposits as they are needed for Government ex-
penditure. The exercise of this authority requires the application of a great
(teal of Judgment and discretion. It cannot be reduced to a mechanical process
and the depositary services rendered by banks cannot be reduced to a dollar
value.

EXHIBIT 1

OPERATION OF SPECIAL DEPOSITARIES (TAX AND LOAN ACCOUNTS)

The system of special depositaries originated during World War I. The first
Liberty Loan Act of 1917 provided that banks purchasing securities issued
under terms of the act. for their own account or for the account of their cus-
tomers, could deposit the proceeds from such purchases into special accounts
known as war loan accounts. Untii 1935, deposits in these accounts were not
subject to reserve requirements. Originally the banks were required to pay
2 percent Interest on such deposits. However, this was considerably below pre-
vailing interest rates at that time. In the early 1930's, this interest. rate was
lowered and then eliminated entirely along with Interest payments on other
demand deposits in keeping with the provisions of the Banking Act of 1933.

During the 1930's, receipts from the sale of Government securities were rela-
tively small and comparatively little use was made of the war loan accounts.

The heavy borrowing requirements of the Federal Government accompanying
World War II provided a need for the Treasury to utilize more fully the war
loan accounts. The act of April 13. 1.43 (57 Stat. ( 5) suspended, for the
duration of hostilities plus 6 months, all reserve requirements and Federal
deposit insurance as.sessments against balances in these accounts. The accounts
were again subject to reserve and insurance requirements after June 30. 1947.

Following World War It. the Congress provided for wider uses of these ac-
counts by authorizing the Treasury to use them for processing certain tax
receipts. Beginning with March 191I. the banks were permitted to credit to
these accounts receipts of withheld income taxes , which previously had been
turned over to the Federal Reserve banks monthly or more frequently. On Janu-
ary 1. 1950, the Treasury revised the system for deposit of wItheld Income taxes
and extended the provisions for deposit to war-loan accounts to include deposits
of lPayroll taxes from the old-age insurance program. The war-loan accounts
were renamed "tax and loan accounts" on January 1. 1950.

Other taxes have since been made eligible for deposit In these accounts.
Under a special arrangement. large quarterly payments (checks of $10,000 or
more) of income and profits taxes, may be deposited in tax and loan accounts
when, and to the extent, that the funds are not Immediately needed by the
Treasury. This arrangement was first provided for quarterly tax payments of
March 1951.

Beginning in July 1951. railroad retirement taxes became eligible for deposit
to these accounts. In July 19M. certain excise tax payments became eligible.

It must be borne In mind that deposits are not made by the Treasury Into
these accounts. Deposits to the tax and loan accounts occur In the normal course
of business under a uniform procedure applicable to nil banks whereby customers
of banks deposit with them tax payments and funds for purchase of Government
securities. In most cases the transaction involves merely the transfer of money
from a customer's account to the Government's account In the same bank. On
occasions, to the extent authorized by the Treasury, banks are permitted to de-
posit In these accounts proceeds from subscriptions to public debt securities
entered for their own account as well as for the accounts of their customers.

The working cash of the Treasury is held in the Federal Reserve banks and
branches. The Treasury draws upon these balances for its daily disbursements.
As these balances become depleted they are restored in part through various re-
celpts deposited directly to the Treasurer's account at the Federal Reserve banks.
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However, a large part of the receipts to these accounts is derived by calling In
(transferring) funds froin the tax and loan accounts In commercial banks.

In brief, the tax and loan account system permits the Treasury to leave funds
fix the banks and in the communities in which they arise until such time as the
Treasury needs these funds for its operations. In this way, the Treasury achieves
a balancing effect not obtainable by any other known device, and thus discharges
its primary fiscal responsibility of so handling Its money as not to affect unduly
the economy.

Special depositaries are divided into three groups as follows:

Group A: Those banks whose tax fnd loan account balance is less than
$150,000. Withdrawals from these banks are made less frequently than from
batks it the other two groups. There are 0,582 banks In this group.

Group B: Those banks whose tax and loan account balance is $150,000
or more, except those banks which are included In group 0. Withdrawals
from group B banks are usually made at least twice each week. The fre-
quency of withdrawals from this group of banks will vary depending upon
the need for funds at the Federal Reserve banks. There are 1,340 banks In
this group.

Group C: Those banks having total deposits amounting to $500 million or
more as shown by the latest "call" reports of the batik supervisory nuthorl-
tles. Calls for withdrawals of balances with group C banks are usually
inade at the same tine as calls on group I banks. However, calls on group 0
banks are subject to later adjustment by way of an Increase, decrease, or can-
cellation on any particular day that Treasury closing balances in the Federal
Reserve banks are expected to deviate substantially from the desired level.
There are 45 banks in this group.

The Treasury, to the extent possible, gives advance notice of withdrawals to
the three groups of banks.

ExHIBIT 2

Percent of ta.x and tonn credits to total deposits for pcrlod JanuIary to
Dcember 1957

[In millions)

Tax and loan credits
'rotal _deposits Amount Percent of

total

U. S. Governinent svecuritles:
Mavh gs bonds ........................................... . $4.604 $2,72, 69.2
Other niatkrtablo public debt Issues I ................. . 1 083 14,0 99.2

Income and social security employment taxes withheld by
employers, ratlroad retirement taxes withheld by employers,
atndoertaln Federalexels tas@s ............................ 4,50 27,074 61.4

Certain cash payments of Individual and corporation Income
taxes, rv pr, ,ted by checks of $i0,000 and over, eligible for
deposit .................................................... 4,093 4, 093 100. 0

Total ............ . .......................... 69,330 49,757 71.8

I Excludes regular weekly Issues of Treasury bills.
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EXHIBIT 3

Tax and loan ercdits for period January to Dccinbcr 1957

Month

January .........................
February ........................

M alrrcb ..........................
ril ............ . . .. ... .ay ................. :........

June .............................
July .............................
August ..........................
Sep member .......................
October ..........................
Novemtbr .......................
December .......................

Total ......................

Ito mtilions)

U. S. (loverumeut securities

Other mar.
ketnble

SIvhirgi pubilo debth)onldt Is sues

$30 .............
233..............

227 ...........
240 1, 4&5
214............
2146 2,M2
215 1,093
197 2.9M
202 1,331
195 1,030
723 648

2.725 14.905

Income ind
social Secur-
Ity employ-
Inent taxes

withheld by
eznployers,
railod re-

tirement
tates wilh-

held by eml.
ployers, and

certainFederal
excL e taxes I

$1, 171
3,014
2,767
1,192
3,015
2. 900
1,2473,00'2
2,862
1,222
2,824
2,72

27,974

IiidividuAl
and corporm-
lion lconle
taxes repro.
sente bychocks o(
$10,000 and

over

........................i..
23........ ..... "
137

..............

..... o.........

...... .....o.

4,003

Total

$1,475
3.247
8,092
1,442
4,740
6, 207
4,652
4,910
5,781
2, 760
4,049
3,633

49,767

EXIIIBIT 4

Tax and loan accounts for period January to Dcccnbcr 1957
[in millions)

Month depositss Withdraw. Month Deposits Withdraw.
als als

Jan u arry .................. $1.475 $3. 23S August ................... 4,910 4,411
Feb r uary. .... 3,247 2, 381 September ............ 54761 3. 26
March . ..... , 092 4, 20 October .................. z 759 .004
Aril ..................... 1,442 3. 838 November ................ 4,049 3. on
ay ..................... 4.740 3, WS Dcm br ................ 3,33 4,03

June ...................... 5 207 %,443 - -
July ...................... 4,652 f, 801 Total .............. 49, 757 49,697

EXHIBIT 5

ligh and low balances in tax and loan accounts during the period January to
December 1957

(In millions]

Month Day It11h Day Low

January ................................................ 2 $2, 872 1
February .............................................. 28 2,027 1i i1S
March ................................................. 28 A0 13
pru ................................................... :: I &o696 I8 3,263

M ... 28 4.09 is 240
June ................................................... 21 5.027 T ,7
July .................................................... 3 0.294 31
August ................................................. 23 3,920 1 1.078
September .......................................... 27 5.8" 1 1. US
October .............................................. : 1 6753 28 2,288November ........................................... . 29 3, 683 13 1, 38
December ........................................... 24 3, 68 13 1,710
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illeilmo~t vol limvo got $6I.1 bil11ion estiuatd oil hlild.
Now t 11141 is it i llgo tii1ltillfi of II1olley to h'itt' ill the0 hiluk!: without

tho pliyileli of filterest, anti I thinkl thu bliks hiavo 116i4 lusities
going t hiiotigh ivl liou tll t hevy Il10 c01111)ellstdil t Ihit. Wvily.

Secretiuv l nsN. AWell, the wal. it is (1(1110, is that %%e iiotifv--
The0 I~.1n N 1 know, blt 11111 spvakiiig of the wity it gpts int o

1It. is put1. in by the tlXlialYnr$, is it. ntot
S0&'ietilI'V NI)tit '111at. is really juist, at transfer with1in1 lite laitks.
T'ile (1.11m,%N. TIhat is tight.

1,'h10 (,11. ItNM4AN. I do itot. N'1' that (lie banks tire entitled to special,
cotisidtitioii for whtt they~ (14), at11'iIoro t0it1it fill oIf lWI() wh ilt' ill
lisiilmeA 1ill(1d(lict the oca securlity tuld( pay it. to tutu (loverl-on01t,
wo arev not paid anlythinig.

SecreIta AND6lSON. 1 1111 110)11 filkilig about, t011tC Wind Of (:oiti-
pelisilt( toil.

Thti Wild of compeusat ion we were talking about, is tho servimei
which thoey give to Its ill h."linf savinigs" bonds or. things of thlat, Sort,
anid tho S~rike of coliiel they give ill thn caishinig of Treasulry
chlecks, mid it wholo lie of sorvw es.

Now, iv I mindei'stood wheni this i."1ue wRR t1SIie 1by 'Mi'. (11am1phelt,
the ('oi 1)t tollor. (1'iit.'ril,$ it waus lilisdotil1 the basis thttt illstenit of
h'aviuig t1 l nouey) oil deliild and1( imt paing ititertstj thatt you i'kt
.901101ovist. clitugo aiiiu thtilt. b)Oalso vOlU wetv ll11inlg Pt ilitcre9t;
('IArge youl 11101 set tipoti Scl of payments for tho services which
the W116lk Would renlder onl bvehalf of NOh Trea~sury, So thuit You either
lot them have the nioiney ill 1l10 baikss ill the tax and1( 101111 accoliints
or y'ou paty for the services4.I

Amautor WIimJAM8. AMiglt I tisk a question in comietioii with that:
You say that this money is ineroly transferred in tile sanio bank but
the bulk of this money to which wo tire referring here are patyments
of iincomue taxes andt corporation taxes, a re (ty not v

Secretary AmmDsi'.I. It is bothi that and thea sale of securities.
SenatorAWILT.TAMs. Tilitis right.
Secretary A~omusoiJ. Checks of $10,000 or more, I thtink--
80eantor VuILAMS. Bitt a lot of it wolldbC'CiltC rvnuiornial p~aymnit

of taxes titayou iire sjeakiing of transferring.

PEUT CENIANC INCREASE
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Secretary ANDEx.RsoN. Yes. ho total last, year was moro tlhI $49
billion deposil(,d all tl(d, and of that $15 billion came from the sale
of marketable (lovermuielt securities.Se,,ator WltViti1.Ms. A 11( the other' 35---

Secretary A nw:isox'. $28 billion canme from hicqo and social-
seculrity taxes, 1m11l individual and corporate income taxes $4 billion.Semt itat ~Iid.t S,. Bu. paig-htis about. 3l----

eeltary AN USoN. W01l, the, are $2 billioii-$2.7 billion for

Senator W11,1a1,m s. Well, all right. But the procedure is that the
)t Ojplo in tho areas, 1%w will sy, for iiistitce the, Chicago area, you
11tavo youItr (list riot. offlco in Chlcago, for all of the immediate areas sur-

rounding that for a hundred miles, the people will send their checks
to the Director of Internal Rovenue, the payment, of their taxes, that
would be3 deposited ill the banks on whieh to checks are drawn.

1l ,y would be deposited in the central banks in the area of Chicago
or Wih igton or Now York; is that not. truoI

Secretary Am ,tDitSO, 'JlT 1 woces, its 1 understand it, Senator Wil-
liams, is that on cheeks over $10,000, there is an arrangement between
tlle reasury, (le Federal Reserve, and the banking system.

Senator WIIJ..1ts. Amul COiing lItek to tie bank upon which they
are drawn I

Secretary ANi)I.:,;oN. An coIning back to the bank upon which theyare' (ilraWli.

'lh Citmim.x. Senator )ouglas, can y'ou 111d any information
tlirt thie (hair ltlis iot suggested that you Would like to have from theSecretary f

Selato*r l)o'ih.s. 1 favo you requested (le Secretary to furnish
these igiles--..

l'ht, ('li.uum.x. Mr. Secretary, I an taking some of these Iarest
nltlollls, March 31, of this prsellt. year, and filtlc 30, and Sopteln mI 1

:30 of last year, tw 11ndred of the largest banks having these deposits
and from that information we cal work dlowl to others.

I think it is a matter that wo should go into because tltere is quite
a lot, of ilterest involved.

Secretary ANDEitsox. I would like, if T may, to have some reasoln-
able fle xibiity ill itreparing tIhis statelliet. a

Fol, example, d on t see ve,-y well how wocal do it, il Ally titl
forward. It. would havo to be backward. Wo would have to (1o it
front a past date.

Theriio )IIAIM.AN Yes, I recognliZethitt.
You estiniate that, March ,31 you will have $5 billion ill cash.
Secretary AND t so.. TVhose a the estimates but how they would be

(list ributte dl do not know.
111 CIimiit+,N. You Could not furnish that. as against the lxr-

ticular bank?
Secetary A mnmitsoN. No. h'len again, Senlator, take Janry of

1957 last year, oil the 2d day of ,January thero was $2,872 mill ion
ill deposit in these banks.

On tho 10th, 14 days later there was $850 million, so that you had
had it drop of $2 blll toi in a 12-day period.

So I would think if we weir going to try to work out some kind of
typical ligires--
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The CHAHIMAN. Vcl1, stull)OSO we say on June 30, 1957, July 15,
1957, and then we will come around to September 30 and Decembor 31.

All of the figures are based on the $275 billion limit.
Secret ar' ANDRoN. '1hat is correct.
(The i information requested is as follows:)

Iligh and low balae.S ini certain o.ts atd balaicys on rfclctetd dates it)
Traig t taln loan itecotits Mn coninioc lal banks

tl)euvtlts are tot mate by the Trmasury Into the tax atl loan oM~nnts. The deposIts to the Wotints
oceur ti the normal ourqo of h etnes swider a introrni lIrmiure oppItenble to nil lants whereby cts-
toiners of banks tieposit with them Ia im)i unts and funds for purehas of 0o'ernment wAitrttles. The
Irnonsietions Involve Inerely the transLfer of money from i ctstomnr's nmitum t to the (lovcnirnen's account
ti the .ame bank. On oc-asion', to I be extent ,uthortlid by the Treasury. banks nre permitted to de-
posit In these aculints proi ls from siih.ertptions to publledrbt securitles entered for theirown arcoumnt
as well Pt for account of their cu'toiners. The T*reasry iniakes withldra%%nli on it uniform tierrvntei
li.stsfrom thet ta axnt loan acmunts Iii thelarge Ikinkq. tindprolb)Hrtioately fronm lax and hlan axcMiis
in other ank, for trmsfer to Its olcratlng acotints in the Federal ltevrre banks to meet day-to-day

Iln tthou.,mtd%

Commercial
banks with All other tax

Date total deposits of and Ioai Total
$,(OOM.000 or depositarles

more or nil
depositors

1937:
June 17 ............................................ $92,837 $1. M7. 448 $2,0,A 2M&
Jume21 ............................................. , 1. 4M 2.34 0, 3 .02d W
June 30 ............................................ . 2, 130. M 1.,S. 069 4,081.775
Jtly3 ............................................... 3,334. 742 2,g. 6. 7 1294,399
July31 ......................................-. 01----- I,--_.-9-7 . 180. 7

W.pt t....................................... 443. g v081.M i.352. 767
RpI t ............................................ . 2,741,964 3144 19 , 811 402
Sept.30 ........................................... . 23,, 3 3,108, 19 5 8t?.&.2
)e. 13 ........................................ 7, 8Ms 1. 133,2 , 710 490

Dee 24 ........................................... I, .M% 983 1, t3, 44 , 89 437
D31 ........................................... 1. 2 M on293 3=78

The CHATIMAx. Now you atre asking for $5 billion more?
Secretar y, Ary mao,. That, is correct.Tho Cumutwxrx. It is reasonable to think those balances would be

increased?
Secretary Asninsox. Yes.
The CTAI tAX. I apologize again to Senator Firar.
We will go intothis etiter further.
Senator 'mIm e.:A. No apologies are necessary, Mr. Chairman.
Mr. Secretary not, in defense of the coninercial banking fraternity

of this country, but. I hive some sympathy for what you said for what
banks do for the Federal Government.

It the little, town where we live there is an Air Force base, and I
have known several times when the money for the payroll was not.
available and did not. arrive in time and when they called on the local
bank to supply the cash, and that. came ont. of their own account.

Of course, they recognized the Federal Government ought, to be
good for it but there weL times when they had several days of out-of-
pocket money.

But they dO perform services in selling bonds and paying for bonds,
and also (llecting the social security and using them as a depositary
and we recognize the fact, too, that. whe n they have deposits there they
loan some money to get some interest off.

So it is a two.way street,. Not only on behalf of the Government
or on behalf of the bank.
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I like to be ill line with people and like to be lp to (late and modern.
I do not want to be indicted for not living up to the agreement and I
would like to ask Mr. Mayo a couple of more requests.

If yon took the hearings on pago 418 of part 1 of the Investigation
of tlhe Financial Conditions of tho United States, and you used as a
basis for your dollar 1939, would it. be a great (teal of trouble if you
used the basis of 1873 and 1913 and put them down just alongside of
these columns so that. you would have the three corespon(in gL figures
and the we could stArt, as Senator Williams or Senator Byrd has
suggested, we know when it is every year the basis ol which the dollar
is worth, if that is an unmasonable request and takes too much
time-

Mf r. MAYO. No; we can do it. easily.
(The information requested is as follows:)

Consumer prices and the purchasing powcr of the, dollar, 1873, and 191-57

Caleinar year averages:
IS7. ........................................
1913 ....................................... -..
1914 .....................................------............
1915 .......................................................
1916 .........................................
1917 .. ........ ................ ........... ..............
1918 .......................................................
1919 ........................................ ...............
1920 .................. ....................................
1921 ....... .............. ....................
1 2 .......................................................
19M ............................................... ........
1924 ........................................................
192 ........................ ...............................
19 ...............................................
1 2 ................................ .......................

1931 ........................................................
I . .................. ......................................
1Iw7 ........................................................
1931 ........................ ................................

19"12 ................................ .......................

1941 ........................................................
1942 ........................................................
|0m ........................................................

1931 .......... ............................. . ... .........
10 7 ........................................................
1W4 .......................................................
194 .......................................... ..............
1I 4O ......................... ...............................
1041r ........................................................

I942 ........................................................
1943 .......................................................
1945 ........................................................
I946 .................................................... .
IN S ........... o.............................................
!10,.9 ...................................... ..................

19......2..........................................
1933................... .............. ..............
193.................... ............................
1933 .................................. .............

1937.............................. ................

Conum.
er prkis

(1947-
49.-100)

137.0
423
42 943.44i. 4

54.8
61.3
74.0

76.4 
71.61
72.9738.1
7.0
73.6
74.2
73.3
73.3
71.4
65.0
M 4
M5 3
57.2
W87
59. 3
61.4
M~ 3
3%4
59.9
62.9
69.7
74.0
7M2
7M 9

102.11
101.8
102. 8
111.0
1135
114.4
114.A1
114.6
l182
120.2

Purchasing power of the dollar

1939-$1 1913-$1 1873-$1

$1.M5 $1.143 $1.000
1.404 1.000 .376
1.395 .98" .862
1.3 .97 .853
1.274 .908 .79
1.m3 .772 .675
.921 .658 .573
.13 .572 .500
.t3 .494 .432
.778 .35W .484
.830 .b91 .617
.815 .580 . 08
.812 .579 .M06
.792 .564 .493
.786 .500 .489
.931 .670 .499
.810 .577 .503
.810 .577 .W0,
.832 .692 .618
.914 . G51 .50

1.017 .724 .634
1.074 .765 .69
1.038 .740 .647
1.012 .721 .r30
I.002 .713 .624

.967 .689 .603

.9m5 .701 .614
1.000 .712 .23
.92 .706 .618
.944 .672 .
.M52 .007 .31
M43 .572 .)O

.(90 .M2 .492

.772 1W .481

.712 .507 .444

. 2 .443 .387

.578 .411 .360

.53 .416 .33

.578 .411 .360

. 35 .381 .333

.523 .873 .326

.519 .370 .323

.517 .308 .322

.519 .369 .323

.511 .364 .318

.494 .352 .308

I Baed on a p res uhlshted by the Federal IReserve Bink of >Jew York and converted to base 1947-49-100
by U. 8. Bureau of Labor Stalsells.

Source: Department of Labor and derived vomnputatIons.
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Senator FREAR. Put that down at the bottom of your list.
We are talking about additional authorized for Export-lmoilt

Bank for just a while this morning Mr. Secretary, and I believe tiere
is a request in for additional lending authority for $2 billion, and if
that is granted, how will that affect your debt?

Secretary ANDERSON. I don't think that the immediate effect on the
budget will be adverse, that is because these will be commitments
which will be made, but until the money is actually drawn there is
usually quite a lapse of time even though the authority is there.

Senator FREAR. But it is contingent?
Secretary ANDERSON. Yes; sooner or later.
Senator FREAR. And you have to take it into account in your debt

ceiling?
Secretary ANDERSON. Yes.
The CHAIRMAN. What agency is that, Senator?
Secretary ANDERSON. The Export-Import Bank.
Senator FREAR. Export-Import Bank. I know you are going to be

called upon to increase their borrowing authority by $2 billion.
Secretary ANDERSON. That is correct.
Senator P REAR. Just suppose now, Mr. Secretary, that such a thing

might happen that your request for increasing the debt coiling did not
finn the affirmative action in Congress, what would be your alterna-
tive?

Secretary ANDERSON. Well, if there was no increase if we remained
at $275 billion, and the revenues were down, and the expenditures
were up for any upose, we would, of course, have to first utilize
the free gold while we have, $500 million, and we would as we have
done in the past, sell some securities in the market, such as the FNMA
securities, which normally the Treasury would hold, would sell
those-

The CHAIMrAN. How many of those have you got and how
many-

Secretary ANDERSON. We have exhausted those now.
The CHAIRMAN. The FNMA's.
Now those issued after 1954 do not go through the banks; do they?
Secretary ANDERSON. By FNMA ?
The CHAIRMAN. Under the debt ceiling.
Secretary ANDERSON. Those that are currently bought by FNMA ?
They accumulate them up to a certain amount, say one or two hull-

dred million dollars. Then they go into the market and sell their
own securities and pay usoff.

But we have to carry them until they' get to that point on their
secondary mortgage purchases.

The eight hundred-odd million dollars referred to this morning is
in the management and liquidation account, and this is simply a ques-
tion of do we hold the FNMA's notes, which are financed under the
debt limit, or do they sell securities in the market?

So that it. is not a matter of budget concern, it is a matter of who
holds the debt.

Senator WIILTA-IS. Might I ask a question?
How many more of those do you have now?
Secretary AN-DERsON. I think we have eAhausted those. Just about

nt the exhaustion point.
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Then of course if we utilize the gold, and the anticipations were
such that we were going to have difficulties, we would simply have
to ask the Congress at that time to increase our borrowing authority.

Senator F BER. Well, this is probably hypothetical, but suppose
they did not increase it, even when you come down lere in all emer-
gency and do not increase it, what alternative would you have thenI

Secretary ANDERSON. You simply could not write the checks.
Senator FitM R. You could not pay your bill, that is right.
Senator FE.ARi. You are in default and in the eyes of the foreign

nations you probably would be in bankruptcy?
Secretary AmEtsoN. Yes; even in the eyes of the American cus-

tomer whJ did not get his check paid.
Senator Fimiin. I just. wanted to go further and say regardless of

in the eyes of the foreign nations when we got. down to some mail
carrier who did not gethis check or some civil servant who did not
get his check, I think it would be closer to home than that.

I call assure you, Mr. Secretary, I am not looking forward to any
condition like that happening but I share what. the chairman has
said in his desire to maintain that debt ceiling sort of as a regulatory
instrument that we do not obligate ourselves more than we can take
in or more than our revenues, and expenditures are limited to our
revenues except under certain particular instances and in those times,
I really believe that the Congress should be the authority which should
say wtlether we would spend this money or whether we wold not.

Yow I recognize, too, that I think you people downtown can tell
us a thing or two about the way we appropriate money up here.

After we appropriate it, why, of course there are no strings, you can
go ahead and s petid it. So maybe there are a few things we ought to
get into a huddle qn ourselves up here and dictate a few things around
the table and say if we are a little more considerate in how we authorize
tile expenditures of ioney your problems may he a little less difficult.

I thank you for your testimony, and I appreciate it, and I, along
with the rest of the inembers of this conmittee, I think, Mr. Secretary,
have great faith and confidence ill you.

Secretary AxDFISON. Thank you, sir.
Senator FnmFt.%. Even though good men, including you and myself,

may have differences of opinion, we still have something ill colmoilOll.
Secretary AxDERSON. Absolutely, Si'.
T1he (1Li.RMN. Senator Flanders?
Senator FLAN)JF.RS. Mr. Secretary, I had in yil mind some questions

along the same line as Senator Frear, but we have been telling our-
selves for the years I have been on this committee that we ought to
have this limit on the debt, the debt ceiling, rather closely held so
as to keel) us from "going haywire."

I am wondering oil whom the effect of the closely calculated debt
limit is expected to fall. Primarily, it would seem to me that those
who should take warning that we are approaching the debt limit
would be Senators and Representatives, but I never heard-I was
never sure-that the aj)proaching disappearance of the margin was
ever having much effect on appropriations or legislation in general,
and probably we are the ones vho should most take warning from the
approach to the debt. limit.
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Tite second-and here is perhaps where we have a right to expect
it to be observed-the second would be the administration in making
up its budget and its requests for appropriations.

Mr. Chairman, to what extent have you seen any evidences on the
part of any administration-Democratic, Republican, present, past,
or future--that the debt limit was a deciding element in the request
for appropriations?

The CH!AIRMAN. I have not observed that., but I would say, how-
ever, that the unexpended balances, $70 billion of unexpended bal-
ances, cannot be spent unless it is within the debt limit.

Senator FT ,Ax)Eas. That is one place where it has its effect. And
then when the unfortunate Secretary of Defense or the Secretary of
the Army, the Navy, or the Air Force, comes up and we hear that
this money has not'been spent, then the unfortunate Secretaries are
landed on like a ton of bricks, because, the intentions of Congress in
appropriating this money have not been carried out, and "Why
didn't you do it?"

And'so they go on the griddle.
And last, we come down, sir, to you. I have ways been interested

in the atmosphere that normally, let us say, permeates the hearings
when any responsible officer of the Government is before any com-
mittee, whether the House or the Senate, under Democratic or Re-
publican chairmen, that he is on the griddle.

Sometimes the temperature is comparatively mild, and he is merely
being seared; and sometimes he is teiiig "friziled." -Bub the question
arises in my mind as to--I would follow along in my thoughts the
same line that. Senator Frear pursued: What can you do about it?
Are you anything but a helpless pawn on a chessboard where the
moves are being made by others? What, can you do about it?
Secretary A~nERSON. Well, Senator, if someone presents us with

the bill, tlo only thing we can do is pay it, and to pay it as long as
there is money i:ith which to pay it..

Now, it is a part of my responsibility to keep my colleagues in the
Government advised as to how near we are to the debt limit, so that
those agencies which have a more direct control over their expendi-
tures will make their plans with an awareness of this tight situation.

If, however, we got to a position where there was not an adequate
amount of cash on-hand and if I had no borrowing authority under
the public debt limit to borrow, my recourse would be to come back
to this committee and say, "Gentlemen, this is the position we are in,
and in order to maintain the full faith and credit of the country,
which is our primary consideration, we must have some more bor-
rowing authority."

Senator FLANhDERl8s. lVell, that, I think, is a fair statement of the
position that you would be in. Under those circumstances, I would
not be inclined to put the heat on you for coming back, provided you
had done all these other things that are possible.

Now, I picked up some words from your verbal testimony this
morning. You asked for a reasonable flexibility for a much 'better
job for the country. I have not heard all the testimony, but I was
wanting to interpret that in terms of, s#.y, a much better job for the
country, that is, general, and in terms of saving money.
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And if I have understood what you have said in answer to Senator
Williams and to Senator Frear, and others, you really feel that you
could, both front the long-run task of placing long-term bonds and
the short-run task of getting, immediately getting, better interest
rates, save money if you had more leeway so that you could place
tho securities in the market at the most favorable time, and not have
your hand forced.

That is what you have been saying, is it not?
Secretary ANDERSON. With one additional factor, and that is that

when. market opportunities present themselves, to put some of tile
debt in longer term securities.

Senator FLANDERS. Yes.
Secretary ANDERSON. In order to secure a better balance.
Senator FLANnD1sS. Yes.
Secretary ANDERSoN. ,You would be in a position to better market

those securities without fearing that you would have an attrition so
high that you would either not be in a position to pay off the bonds,
or if you Aid pay them off while you were still distributing the Iong-
term bonds in the market, we would be going right back into the
market to take shorter term maturities, thereby competing with the
very people whom we have tried to sell the long-term bonds to.

Senator FLANDERS. I think that is clear.
Now, Mr. Chairman, I missed the description of this sheet here

which you distributed to us this morning, and I am wondering what
the difference is between -the last column on table 3 here, and the
middle column of this sheet which you have distributed. What is the
difference?

The CHAIRMAN. The first difference is that the gold is not included.
Senator FLANDERS. That is $500 million.
Secretary ANDERSON. That is right.
Ti CHAIRMAN. $500 million. And then, Mr. Anderson thinks it

should be $3.5 billion minimum on hand. My figures provides for $3
billion minimum.

Senator FANDERS. That adds up to $1 billion difference.
Tie CHArMw AN. Tit other difference is that the limit I propose

*would be $278 billion instead of $280 billion. The righthand column
shows the amount of leeway under the $278 billion limit including the
$3 billion cash balance and using the gold, and unused debt authority.

And you will note, for instance in April they will hav e, April 15,
$11 billion; and June 30 is $12 billion. Now, there are some low
points. The lowest point is approximately $5 billion in the next 18
months, and I am using as a base the figures which caie from the
Treasury.

I think Secretary Anderson, will-I asked him this morning to con-
firm whether or not these figures were based upon Treasury figures
with the changes that I have mentioned.

Secretary ANDER.soN. I am sure they are, sir. I frankly have not
been able to study them.

The CjmtI.,6q. I am sure they are. I had them very carefully
prepared. I do not want to argue the case right, now.

Senator FLANDFRS. Mr. Chairman, I have not heard the discus-
sion-unfortunately, I have not been able to be here all the time--
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I have not heard in the diseiiio any judgment given b- the Seere-
tary as to tho advantages or tho dangers of reckoning in or iore dras-
tically using our gold reserve in determining the debt limit.

If that has been done, I missed it, either bS, absence or lack of comi-
prehension.

Secretary ANDERSO-. Senator Byrd asked me this morning, sir, if
I could see any reason of substance why we should not. utilize the
gold. This is all amount. of gold which was acquired originally when
the value of the gold dollar was changed ill 1934.

At that time we had about $2.8 billion as an increment ill the
change in the value.

That gold has been utilized to supply money to the Exchange
stabilization fund and to the International Monetary Fund; and in
November of 1953, when there was one of these tight periods, $500
million of gold remaining ill the general fund was use(t.

I stated to Senator Byrd that Iliad no objection of substance to
utilizing tile gold. It. is an additional amount of money" that we
can always utilize when Circumstances require. And if we Iad gotten
into tighter periods or if we get into tighter periods, this is one of
the things we always keep in tie back of our mind, you can always
sell this much gold and utilize it.

The CHIaMAN. You would use it if you need it,
Secretary A\DERSON. Yes.
Tile Cim, r4~x. But you regard it as a cash quick asset, that

is the point. I made.
Secretary ANDERSON. It is th1e point-
The CTAIRMAN. That, is the point I made, that lie could use it at

any time and get tie $500 million.
Secretary' ANDERSON. YOU could isuo a gold certificate to the

Federal reserve and, of course, they would deposit the amount to
your account. The gold woild still be part of the Nation's gold stock.

Senator FLANDEms. If these things can be done, they still raise the
question in my mnilid as to what the practical effect ofra close margin
is. Will it afTect. Senators? Will it affect appropriation deminuls
from the administrations ? Will it afrect the use of apll)opriatiols?

Just what way does the tight ceiling workI What is the nmclhin-
cry, what is the mechanism ? And I think perhaps, since the chair-'
man and I have hitherto always been of one mind in that matter, and
I presume I still am, that I ask for a little speech from the chairman
on that. subject instead of asking you.

Secretary AN-DERsoN. All rigit sir.
Senator FLANDERS. But I have begun to wonder about when you

have a responsible reasurer, not TIreasury, but a responsible Secre-
tary of the Treasury, and I think we have had both in you and your
lprlecessor, what does the tight ceiling do for the country and to you t
That is the basic question.

And the question is whether that is to be in the form of a speech from
the Senator or of a brief from the Secretary of the Treasury. Maybe
we have been getting the answers here today, but I am not so sure about
the practical effectiveness of the tight ceiling as I have been in year
past when I tried to figure out logically just sow it works.

I just will go on to one more ioint I waited to raise, and this is ill
a way on the sideline, but it has been brought up: We have here on
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this page 418 of the investigative hearings consumer pirices and the pur-
chasing power of the dollar, 1913 to (late. And of course the con-
sumer prices as they are worked out. by the Bureau of Labor Statis-
tics are the standard way of measuring tile purchasing )0ower of tile
dollar. It measures it in consumieris' terms, and tliat is were it turts,
and the basis of that calculation chiaiges every few years.I believe they have automobiles in it now, i theys certainly did

not have auto6iobiles in it back in 1873, about which we have been
talking.

Perhaps, Mr. Chairman, I might ask our own expert, Mr. Mayo,
whether there is anything in that. continuously changing composition
of tile basis for the'purchasing power of tile dollar which invalidates
the relationships, say, between 1873 and 1956, just to use the 2 ex-
t remes 1957 or 19,58, ihe 2 extremes we have been talking about.

Mr. N.,yo. "Well, I would not. pretend to b all expert on the cost
of living index going all tie way back to 1S73, but I do know that
prior to 1913 tile only figures that are available are not Goverment
figures. They are figures that have been prepared in colection with
various private studies which have been made for specific piurposes.

They were based on such figures as were available in the public
pvss,'oji the price of pork, tile price of a restaurant meal, and odd
bits of information which are in no way standardized.

Therefore, I think tle point is well raised as to the difhculty of
making a statistical comparison back into the 119th century when your
figures are on a rather tedious base.

Senator FL.ANEmms. Mr. Chairman, there are at least two of us here
who once were not in the Senate-I am one of them, tie other is
Senator Douglas. When neither of us were in tie Senate, many
years ago, I was much intrigued by a book on Irices written by 1)oug-
las and l)irector. )o vou remember that book,

Senator Douorm.s. tes, very well.
Senator FIANDERS. So thait I sit. here with tile presupposition that

Senator Douglas is also an authority, and may I have permission to
catechize a member of the committee as to that question I have just
been askingr as to the comparability of prices over that long range?

Sentaor "DOUGLAS. I will be ver' glad to try to answer such ques-
tioms, but I would remind you ot (le rule that tile farther yol are
from, the brighter you are, and I am very close at hand and tlerefore
I cannot be regarded as an expert.

Senator Fi,.AxnEs. I, sir, having been foiled and completely de-
feated in my endeavors, will cease asking questions.

The Cn,,,tr.x. The hour is getting late, and I do not aumie we
can finish this afternoon. Senator Long, do you desire to go ahead?

Senator Lo'xo. I have only about 1 question or 2, Mr. Chairman.
Mr. Secretary in regard to the question Senator Anderson asked,

it seems to me tie answer lies in greater unification of the services.
What, if anything, can you do about that as one of the President's
CabinetI

Secretary ANDF.,so.-. Well, this is certainly not one of my primary
responsibilities, and I think I could do nothing, except opinions mIglt
be asked from time to time, ad there have been none asked up to tiis
Point.
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Sculmtor IA)NO. I issiuzio theri le o me diseissioii of econloiIIy ill
he iiIlit ary wheIt tIm ('ahitiet, Ieets fronu I intI to I ivl.

Sveret uI| ANIDEI ISIN. | lint is right.
SVL'11ttO' 'A)NO. Yoll wero fo'iiiey Secretiry ofi lho Navy,1 an1d youknow sometlhig. ilstho those lp'oblemns. "" "

Secretary" A NDLSON. Yes.
SelmmtorlIA),,Nu. Ila'vo you oxpre.sed ilt opiinion on thoso lit tea s

from ti ime to I iluio?
Secretary A\x tsox. Oh, 'es. All such nmlers, Senator, whether

they relato to expe lditure. if til e I)u' ne I)epa rI went or other do-
pai"l.tiviitS1 ar0 reviewed in the light of whlt, will Ik4 il- ilnimet oil
the Vointry', on industries, oil o1W (ax colleedions, upon othwr pro-
grams, howi' much of our total money will be utilized in their pro-
grals, hllis sort of tlin..

Senator IA)NO. YOu poinsonally feel 'we could mnke considerable
economies if we call force upon the services greater unilication in the
research (n1( develol)ment, of their new 'wealonus?

Seeetary ANiEiSON. Without trying to in .,OSO my judgment on
the military (lepartmlent, I would think that, any organization which
was as lrge-, as widespread as that organization can constantly be
impr-oved by people who are working at. it so tin YOU do 1hvo tighter
controls, more sharing of information, bettor u I ization of common
failities, and that sorl of thing.

Seetary TA)NO. One timing that COnceins me \ _ry much about Our
fiscal picture is tlmt we are going to have to continue to Illaintnill
a% I-lite of ecolnomli gr o]rwth if we are going to continue to bavo a bal-
ace( buget., bse i on our present, tax st rueturo. ])o these figures
you hvo presented to us include the assumption that the ecnoiy
will continuoto expand?

SeclretarV AN nERSoN. These figures are based upon the same judg-
meils wlhi ll weut into 01r Calculations of vhat the revenues 'wouh1(i
be for tle tiseal year ending 1959, which would ho a $2 billion ox-
pansion.

Sellator LoNo. Right now, the economy is ill something of at down-
turn or it moderate slump. Do you hltwo any further thoughts about
the predictions that this economy will recover from that silp dur-
ing the neXt 2 or 3 months and again increase in production of in-
COllie?

Secretary ANDEISON., I think this morning, before you were hero,
Senator lng, I went. over with Senator Byrd the nmber of factor's
which had gone, into our judgment in giving rise to n belief that
there would We an -upturn in our economy.

1 have not tried to pinlpoint precisely the timle or m1Olnt10 ill which
it would take late. But. without reviewing those matners which
went into tile iveord earlier this morning, I do believe that the econ-
ony will reassert itself.

senatorr IiNo. Do you feel that a general reduction in tile level of
interest rates would tend to increase construction and increase eco-
anomic activity I

Secretary ANOllUsoN'. Of course, tile rate tit. which you call borrow
money, and tihe availabilit-y of the credit, they are 'oth inllorhalt
fiuctons ill Construction its wll as other Calital investments.
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I think, however, if you look at the decline in the interest rates
which itivO takeii place since last October 14, it has been a very signifi-cant decline; iin fact, aliiost ia (ralnatic (delilne.

Sellator IA)NO. It would seem to 1110 that insofar as it. has declined,
it probably his helped to retard what otherwise would have been a
more abrupt slump in thoeconony now.

I personally know of groups who cxplained to fie that the reason
they are calling ofr thehr' expansion p ans is because they felt thle
cost of interest money was too high, and so that contributed to theslump.You fire, are you not, about. tihe twincipal Cabinet member who

would be looked to to advise the President with regard to this intetest-
rate problems?

Secretary ,AND SON. I would think perhaps as much as anyone
else in (le Vabiilet. ie Would 1lso c'ontsel with the Council of c,'co-
iliolic Advise's 1nd others. But this is the sort, of thing, Senator
Long tihat we discuss ol an informaltivo ant exelange-of-informa-
tioll 1sis) il tilI. a rrangenients wllich now exist for meetings b-
tween the President, myself, the (lnuirinn of fhe Federal Reserve
lBoard, tho (liirnl-li oft ti1e Council of lconolic Advi.ers, so that
0cli of 1ls iUl tlit, pleifOlnlilnco o f our selarato responsibilities will
hae ho th inking and tflie collective jud gineit annd theT weigling of
th illet. of tlie stalislical charts which all of 1us have available to us.

Senlat o' Lo4NmI. )o voU-I till) nut sure I got. the alliswo'l I willited to
tlt quest ion, t. least that I got a direct. answer to the question.

1)o I-ou feel that a fuillther reduction ill tile genera level of interest
rates 1'o1d co(ilt ri)llte to ecollomlie growth lat this tiloe?

ecrt~ar' \ANIISON. IA'-t, mo put. it. this way: I think nt reduc-
I ions in t he 5cost of Illolv am increases ill t h&avlailhility ;f money
conllt'ilito to tihe willingmlesg; of people nouilmlly, to malko investlielts,
if other circulmistallices of tile economy are such ias to make them bo-
litee thov nre worth while.

80eiat or loNo(;. 1)o vou s-e any reason why those factor. would not
r'a't ill just suh sllilc fashitioi ns that. ait he parent, time?SeelITav A NaI:misoN. I woumld t hink t hey woil so react.

Senator IA)N. Thank you very much.
That, is all, Mr. Chnimnmun.
T'ie CjAIM.INx. The 'mmn1itteO will ljor'n u1til 10 o'clock to-

llorr'low ln|Ol'iliig,

Seiator i)otm,.%s. May 1, lbeforo wo adjourn, ask tile Seetlry a
question ?

TIhe CImINImAN.' Yes, Sir.
Senator 1)oumo,,%s. At this tlie I wouhl apologize, both to the chair-

1ma11(1 the Secretary, for not being here earlier in the day, and to
asmure them it was not, intended to be a discourtesy to him but sim-
ply becaeso of other ('on1itteo mIeetifigs.

"What. I would like, Mr. Chairman, if I may ask the Secretary, is
it list of all Federal programs which lend1 spend, orgrant funds which
itrO not included tider tile present debt lilitation. As I tinder-
stand if there nre various borrowings of organizations owned by tile
(hoveroint. which' :ure not include(d under tlo fornial debt limit1 and
I Would like to mention at few, 1l( 1 11111 Ilot. at all certiaill that they
are all-inclusive:



First8, Illdlitilu'y tuti idr h oaI' aplot)ori
08fonil, t(1 le'lNopul)i('st tigreelivilts Whiech ams a 111thod o4 avoid-

ing. tilt app)ropriltioI18 p1X)C&ft4, nd provide f'or 1iitlit luilditigs mul

*Thirdl, the hilhwvav~ viogiaili.
Fouth thi igt(et Statestt w -.11MOf t10 St. 1AMIwrenee 1YO 0v~ XliSes

FifhNo blgaions of' the Commiodity Credit ('opoi-11t ion,
Sixth, FN Aslso eu'tisto the puliv.
Now tio' '1111N bptyh others, but whitt 1 a111 1 'yt to (Opt Mt primilly

it thatit beiloev1 houl 101( JIU avo it C111leto I st 0 0Iw$o ativiltes, the
Nxttmlt to Wich lu itiilludu blive alivadv Wont made mid ill whiic
future vommitmmnts aro likely to 1be made mid the rates of latest,
whkieh topaid o these. I t ii esol aeteeb ueill maui'
vases0 wholl i o remuovenp A jrgrii fitoni the debt Ceilinigpyou have to payv
lilt i11torSt i'tot W11101d is ill eo'8 of what. ti10 iltlomst, tatet would tie on
diir"et. Fecdoral borr'oing, anld thi$ 1111Y not, 1I the best policy for thle
F ederal (hnvorunmt to piiisuw.

Whitt I am tryig to got tit is that. we should ktiow the tpie nature
of thel Federal deblt amid tho extelit. to which the prosenitadilsttio
ha11 avoided ilnercasest ill tho debt. limnitation liv othoet' method4 oif hot'-
roving, which thimt out to be move costly to theo taxpavor.

I wonldered, Mr. Secretary, it yout vouldl furnlish 1 wih 110hi in formta-

Senatorb1ouw..~s. Personally, I would like to havo it boforti I ali
vial to vote oil thle' questions of ineasing the debt, limit itse) .

Sec0Ary )ANPmlt.4N. Yes; we will try.
Tilt) CHIAIMAN. DO YOU under101standt 00ar1ly whalt S04nator01 DouglAS.

wants I
Smvrtary ANDERSION. I WilS exp11liig to thO 01htruiiiau1 (111t We AMe

pm in 'for a flinaning whicht will take place whiolh will occuipy muy
timei tomorrow t111ot11111g, and tt (it a111 thenl scheduled to go (oll to
New Or10leas oil TuesWday afternoonl anld to mak two 8speeches, which
would not, bring tue back this iveck. So, I was wonderitig if. thereo
would hio a wvav of Illy 01th01' getting throuKh parly i tho morning or
later this nftoeiioou and ftrmishig so0e11 iitionial information. If
there is llot, of emourse, I will aeconminoditto my13self to the wishes of thle
Committee.

(T'ito innterhd reforrmd to fellowtu)
ie110u1 1 Iom.R

mado tit the debt-lituit heartoga biontlay afternoon for *a list of nit Ftierni,
prourunis ihe lend, s1lmid, or gralt Af11118 W1101 aro ntui Ilelutted 1itilor tile
preact debt limitation."

AR you know, prao'tleal1l' all of the operatinn of the united statea novern-
mnt.- Inc)udIilt hiielry am well am trust-tini oporationa-.-are relleec In tile
public debt of tho Unitcd Risles or, to a very inor extent, lit dobt obligations
gumtrautei b'y the United Mtates. Theat iic-debt anid giturnutood obiligtionsl
totaled $2111,002 tuillon oil NTeenber 81, 105T, (fM?.144 million mulijeet to tile
atutory Iliuit and $43A milllou not subject to the limit). In Addition, thero

wert) $(i 221 nilliom oft eurillea aund issued bi Vceretl (Ioviviunent ageonet
which arm not guarantixed by7 tile Utiteti States (loverunmont oil the sAmo dante, as
1i9ted In t11e attached tnhle.

DEW CRIIANU INPHRASR
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III lidilllito (1im t'tIwo t'alegttrles, thore Is iti thd vailt-gory wlilii'h ht), lit,
011li0 MOi 10iii.11r11igO (eatiaii111l1itHt 11114 t Otttlttgeiiiii'8 Of tilt' 11itited !41114'4
(lov'riiiiIt, A cop of tia' regiiltirly ItrelwirtiI '1'roiisiry otliiseiiot tilt tisu
141tihi. its' of JUiit, 80t, 111M., Is' 11Iso etilil wilt til jiter. TPo III(, (WNWeut t1111
nity or t his liki lr group of Iteits nt'illy result lit tish i llbisemiient by the
lPederal (lveriiit It would lit, rotelel tll rix-iiy lIt budiget i'SIkidilttirs maid
hhiorefoirp liti ml ahiliv dehit Or gtunrmtvi' oh'liotis.

111 1l1e Itet1tsasc loll ei tit ter41y, voll iiienttiet'd1tll T l~'iII ly sixc Itells wiill

VOIli' 1t1781 l611i% WvIM 11111011r, hishig mortgages, whiiih arv Iltilly obllipttotis
of lilt' 14irilivilt iOf I It-tt'itst. The~se aterigliges ot ti1st) iuiredu by (ilt, itederitl
Housing Adliistrittlon, andt art', therefore, IilutIM li ti li 1,1t it loug-riingi

i'tiittlititt~Ait1Otli Togtiels the oli xtoul Mlt ity if those, autrtjuges art'
I)tIII'11AsM 11) 010i M41"d IiiNlitlould Motitgigt' Aloiseltili lit it; sltil.-1V-Ilt$Ilivrt
ltrogirut, lilv ark tuire f41otr 011t VlNMA (f11141 NwitIeb 01111 1 0it4101N 41 l~itt Of(
aImilgt ('XhlI t's~mv midi Ihimfork lit flit, Iile olei'l. Ati t Jitiltuiry 2A, lt95S.
l"NMA bitd Jil ttihiwd $13 1tallhlon tit milhtury ituaig. mortgages' till(] linl nlittroxi.

moid fotii nastr ml littary hoinig motaigvs autituhttiig Ity parivate fliiuieil
agourtv-4 totally $14IT itllonti.

I .'aat.tiielits titratI Itvolvo iaitvgvr ub.eeotiitt'tsty (lik- (Iieral

Is still v'ery stitail. As Of I ieviltr :41. M11T. only I vontiratI' fort $1.7 mililloill
li' ('tIsIlli'Iid by (18. m .ut -I" fylie t'. 1Otvt VIN)~ iltivrilt t ltillg PI.4iiilh0
Ily Jttties IVAP'1. US~A VNI%%t,'u' to have 711 lat11lligs, eotlig $0otl4% $'.117 m111iI nttier
i'hir'tis1t) voitld tt ill Whivit (tie- ftim nimmiil lplittihtst for tritteihif(al interest
litriltg INN vsiiratt Iterhiti wIlt tmilttt to $23 mtillon.
I'tho litgh'ay ptrogramt him lbeen oawthlig tit n atirt'1i antd fie stirplits fundsz

have tit hntie'stet' 01"01 Mpcilimes of lovernment twecurIles whIvh Are 141rt
oft th0 pltic dlebt. It lit 1110 fuitur, (lie highway tuti should over titeed to i'xer-
elso Its slatutory authority to) borrow temporrily from thle Sevt''atry (if ft-
Treatiry, the Tretiary would bo vealedi ott flint lime to provlIle (ndis wluid' It
lin turn woulil brrow asitart of (lie public debt.

Titho Valtedl Mtes'a' share of the vest of (lie St. Lawrouct, seawaty Is teliig
filit tvi by St. ,awrimm, e 8i'way Wvolitnt C'rorait iou borrowIng qhirtvt ly%
from the 11nlted States ''reasury ($,M itullitita outstalidhig ott lk'enltr ',It, 1115)
so tlit 1114is lrtiadiy retllee lit th puii debit.

Thito 1s also truo lit regard to the eximiittires of the ('Codhoty Creit (Om-
Imrntiou, Which Currently owes to Treasury Atlmosit $18 billion, money which
the Treasury In turn htis had to borrow directly. In addition, the ('motnoilty

Creilt ICorporation hits nu obligation to purchase aptproximately $250 million of
lItati to ttrirers fromt vomtmiervlal banks which will not lie reflovtedl lit tilt pubttlic
ldebt util. sch (Mile its Commaodity Crit'dit Ci'rporatiltt Is4 actually requred to tnke%
over alicia loans.

I hopeo that the tuaterial which we are provingul you with this tlter will b-,-
suffilonett to atiiwer your lInqu~iry st Istactorily.

SIi:corely yours,
JUL IAN Ri B1miii. Upod~tr Sevrelarp.

Det olFedertil 0Qoaerni avene tieS plifrfloltere as to prbieipnl1 and betcret
by, the United States, Diro. $1, IPS? Million&

Federal homo loam banks _------------------------------------. $g.
Federal land banks ............................................-.---
Federal latortuodinto cr1"iI Wanke I ......................... 8 l
I'ank. for ce ravt~ve0 ----------------------------------------- -. 2
Mideri No tonal Mortgage Assodo (ton :

Secodary tintrket opevraittou ........................ 1,.415
Management atl liqutIM1111io ------------------------- 10 ar

Total. itougnaratte Agency debt--------------------------..... 221V
.5. lovrrutnt vsipita luvestitimat wholly rittil.

Seirceo Mt of the Becrliry of the '1'rtavury.
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LONL1.ANtl CO OirIT.:iwri AND CONTJNIWN'IVA OF TIlM lNITIEl STATVI8i
(lovlsANNvNT A8 OV ,1u1.Nl 30, IM17

The nttached statenmnt covers the innJaor lhnanelal eonmiltinentA of the United
states (loverninent, except the piblh debt outstanling aid those involving
recurring costs for which funds are regularly atpproprliatd l by the Cotgress ttil
are not yet oliligated, such ng aid to Stntes for welfare progranis and I rthei.
attlon in employce-retiroienet systeins. The stnteltient Is ogregated Into four

categories, nanlepy (i) loans gulrailtteed and l misured by (loverninent agencies,
(b) Insturance In force, (e) obligations issed on credit of tile United States,
and t ) unilisbursed coinit luents, etc.

The Items appearing iln this statement, are quite different from the direct debt
of the lhillted States. They tire programs of a long-range nature tih t may or
may not conunilt the governmentt to expeld funds at a future ti1le. The extent
to which the (laverannent may be called Upon to met these coilntitmuents varies
widely. The liability of the (lovernuient and the ultimate diiburstements to be
nuade are of a vontlngent nature and are depeldent ulon variety of factors.
including the nature of and value of the n.sels held as a reserve against the
voinaltmnents, tht trend of itrlecs and eutiployntent, anid other econoitlnh factors.

Calltloll 11ould be exercised II Iiny attempt to co 11nt1e the amount.4 III the
statement with the puble debt outstanding, for that would Involve not only
duplication, but would be coiblinlttg things which tire quite dissimilr. As
indicted by the enclosed Statelulent, there tire $98.1 billion of lultlt.debt seeu-
rities hol by (lovernent atinud other ngencles ls pIrt of the assets that would
ie available to met future losses. 'The following exauiples Illustrate the lived
for extrette cailon li iilug data ol the contingencies and other eonillntuts
of tihe United States (loverninent.

1. The Fceral deposit Itisuranue (orlration had insurance outstandhug as
of June (. I1057, unnounting to $lit) billion. The experieue of the lderal 1)-
posit Inllsurane Corporation ling been most favorable. I)nring the period tht
Corporation has been tin existence, Iprenumis ind other Inconie hlive suibstan.
tinily exceeded lo.es, which has permitted the retireniont of Treasury and
Federal reserve capital mnounting to $2W.3 iflohn (all repaild to Treasury),
and tile acuulation of $1.8 billion reserve as of ,hune 3,, 19.57. 'ie Corpiora-
tion's holdilngs of public-debt securiles as of that date amounted to $1.11 billion,
which already alp ears fi tie pnulile-dht total. Ont of $2l1.t billion of assets
iln insured banks ts of Jtne 0. ItI, $61.0 billou are li public-debt seclnlities4
(also retlected Il the public debt). The atsels. both of |nsureld banks and the
l,' deral Deposit Insurance Corporntton, as well us tie continued Inmre of tile
(orporation froiu assessileitq and other sources. stand between insured deposits
and lhe (loverninet's obligation to redeem them.

2. The face value of life Insuranco iolicies Issed to veterans and i force
as of June :10, 107. amounted to $14.2 billion. This does not represent the Cloy.
erninent's ixpienttal liabilities under these piro4grwatis s i sone of these polilies
will probably be Ipruilttei to lapse and future prenlun., interest, and lite
Invested reserves n counting to $6.8 billion of publile-debt seellritles should cover
the normal mortality risk,

3. Under the Federal Reserve Act of 1013, is amended, Federal Rteserve notes
are obligatlOls of the United States which asl of Ju1ne 30, 1057, ain1oUllted to $12.;
billion. The hill faith and credit of tie Unitited States Is behind the Rderil
Reserve currency. These hiotes are n flrst lien against the $51.4 billion of
assets of the Issling Federal Iteserve banks whleh Ilwludes $23 billion of Uov-
ertnient securilles already included in the piublle debt. These notes tire spe.
dtleally secured by collateral deposited with the Federal Ileservo agents which,
as of June 30, 115?, amounted to $10.9 bliton lit Governienut securities anti
$11.8 billion In gold certificates.
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Long.rango otminliments and eonlhngenresa of the Uniltcd i tro Gotern, mcni
as ol Jino d0, 1957

1I [i iItlimis O f dollrttls_ _

Content lout or corlingezwey guld agelly

lms gtaaitm'tl or nstrtl lby (lovernniont a e ne's:
Agrcullur, eletltvi:

(omluodItly ('n|n ('or iotrallaon,. .........................
Farnwon' I nom Atinlut-atlillon: Farm tena nt morignge Insiiu' ,

ftnd ...... ........ .. . . ..
Conter.o I)Deirtuont: Federal Mallllne ilnni and Mt ritmo Ad.m hzllrat m .. . .. . . .. .... ... ............................

at'rl.nL B at Itanik of \'t.shitRtol .......... .. ...............
lioushlst antl flelo Fln ilic Agency:

FxrAl 1i sIng Ad mlnstrali n:
lProperty improvement cn l ..on.s..........................
Molt ge l s . ................

Olitof the Admhitltslritr: Urban re fwl find ....................
Public IlousbIg A ln lk tnallon .................................

liternmili '.s f ' llIli' Atmltslnintloin: J'lustriLs Klnara"nk s V -..
Soutll lituint, . At nilhnlslmtlon .........................................
't'r 'isury I )elilntmemnt:

l1lvrttictim'ituinace CorpormV.'a (it 114tial.tlon)...........
Defs, t' 'rxlueti un Art of IWO, its ninte -.............

IT. .. ltu irml jn A genvy: litf,tn sil [inl edth guaratlies .........
V e'tertins' A t ld nu n t n ............................ ............
teelts' l'ettlct Iont Act of tWO. als antented ....................

'Ttal loalus gutalintet'd or Insstretl by (lov'tcnUuenl nencIea .........

Instrant'e InI form:
Agrlrulturo lie tttet: Fode rd Crop iLum' Cororath ...t.......

Int i t .nk of W shington ........... .....................1)ei'.'sit p,+Inissirnunct 'irlt'rintl .............................
Ilell by Insured t%'nntnfreta+l snv ittl i slnlligsinks ...-......

Federal Ilome Ixie Ittik lltiairl:
lt'tlemrl Savings and Loanl IrtILntft (orpvtonnl............

lde h Iy litort'l In tllutlons ...........................
\'oeniua' Ad inhtstnd I'm:

N'al luanM elo life hut'intt ...... .......................
1ilihc1t Saht s (lovermneul lift, hiln n ......................

(I r Iot

('1iun (400n11p1iny
or ItinlI)

36
30

4 2821

GIS10

M1 IS2

307

41,.tI

3
S l 31t

42.3$94
I.ro

Total I11stuNcv, In form ........ ........................ a, 092
OblIgatIons Lt.:tetI on (redit of the Snited Stes:

I'r.Ial .- ving,, nrtllle,tes:
lI nitetM Statest Postval Savlyngs S1*stem1-.. ......................
('anal Zone Poslta Savings Xlys ctn .. .........................

Total li1Mt1l savIngis mn'ctlf les ..- . .. ....... .......... .-
Otber oblIgtios: Fteral ltewrve 1teN (la amintut)lli ...............

TndWurscl motumniLnents. etW.:
'To make (ttltre Ioans:

Agclutltuire Ihe'prtnnent:
'otuilotlly ('riht Vorporatono .................................
SIt Lsater loam; et revolt Ii fund ......................
Farners lome Adlnlutstrtoni: loan rgrains..............
Rival El.h Prifletlon AIdinhiLre, lon ...........................

.h(4_ s 1)l'arlm ont: l,<ath to l'rt . . .. .....................
Kaport- mlprt hlzank of Washtngtot Itgular lenirng ctlviltes.....
housingg on'! Home Finance Agency:

0111m, of the AdmtItrator:
College housing ltn- ....................................
.1l tldtInI programS. ...........................

acuity ts.................................
ltrlan renewal unt ... .......... .......................

Public Htotsing AdiulnLtltlon .................................Int eri.or l)cplctnncut: .. .
Bureau of Comrmial iherKs: Fltheres loan fNd...........
Defense MIlnerals Ksplortlon Admlnitratton: l)lens Protluc-

ton Art of 19M.0o amended .. . .........................
International CooperatIoni Atmtstratloa: LIoans to foreign ain.

tries I ......... .. ....... ........................................
Small u'lsmlnes AdmtlnlstratIon ......................................
Trmary I)etattuent:

litronstruction Finane ('orpo atlon (in llqIldation) ........
l)etena, Productloa Act of IMO. as amendot .....................
Federal (ilTlI I)efen.e Act of I95. as amended ...................

VOte ans' Admlnstrtlon (vetermns' diec loan twogruin.

TotlW und Lsbum cmmtmlots to make future omns .............

Feolmotew at end NWtable

Public debt
icurIt les

held by
(luvernment

mid other
ageticles

(a)

422
......, ..

...... .. .....

...........

1 7I, '

1. 4 M

1

207
0)

2

1.3

20
3

35

4.034

1 4fd
1623. 035

I UO .............

-............
,......*..o....

,...........o...

.o ........ -.o.

......... .....

......, ...... ..... ..........

Io.........o..
o. ...... ....=..

.oo.....oo...

.,.......,...

.. o.......,...
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Long.raigo commitment t and contingencies of the United States Oorernmcnt
as of Juno 80, 1957-Oontinued

[In millions of dollars)

Commitment or (vintingency and agency

Undisburstd comnniltmen t, etc.-Continued
To purche mortgages:

Agrlcullure lepartment, Farmers' ilone AdminItratlon, Farmh
tenant mortgage Insurance fund .................... ......

ltowtinr and Homo Finance Agency, Fedhral National Mortgage

.%If na ement and liquidating functions .........................
Secondary market operations .........................
S1wlal a stanc- fitlons .............................

Total commitments to purchase. , morutages ..............

To guarantee and Inure loans:
Avzrleulttmro l)elnrtmiont. Fatners' lome Ad nnl.ttrat Ion, Farni

teaint ior tgat insmtirana' fund
Coninre l)eprtzment, F(deral Mariltie Boa.rd and MarlllneAdinrstratimi . --- - - --. - - - - -

Defense Productlon Act of iM.9, as aended.. .............

Total mnintl ments to guaranty, and Insure loans ............
Unpali subscriptIons: Internatlonal Bank for Tlminstruclon aid lDeivelp-

nicnt ......................................................................

O'rog, Pujhbtlic debt
amount of CA uritle$

commitment held by
or ron. ("vernment

tlngency and otheragencies

cm)

201
336i

3's

3,574
2,540!

I The CorporatIon finances p.art of Its actliteos by tssulinizcertifloftes of Interest to private lndIt azenchis.
The, outstanding amount of $,f million as of Juno 30, 19.57. is Included In this figure.

i includes aNcrul Interest of $2 million.
* loss than tMU)0M0.
* ltvpresents the adminstrations portion of insurance liability. The csllnitet' amount of insurancein force and loan reports In process as of June, 30, 1957, Is $1 ,081 million. Insurance on loans shall 11ot exccd

10 percent of the total amount of such loans.
3 The Exportdhmport Bank of Washinvton arts as agent In carrvinR out this program.
* Includes loans sold subject to repurchmsw agreeinnts anti deferred ltirtilPatlIon agreements.
I presents estimate Insurance coverage for tih, 1957 crop year.
* Figures are as of 3une 6. 1937.
* Fxcludes accrued interest.
It Includes public debt seUrltles amounting to $I16.0,t million that hate bxn deposited with th, Federal

Re,,erve agents as spo-cifl collateral.
.No"i.-The above figures are subject to the limitations and precautionary remarks. as explivlned fi tie,

note attaclhed to this statement.

The ChIAInRIM x. Senator A1aloiie has some rather extended ques-
tions, I think, judging by the number of books he had their. So he
left with the assurance tat he would be the first one to examine you
tomorrow.

Senator HWNNm-r. how many other witnesses are we going to hear,
Mr. Chairman?

The CIIAMMAN. The only other one I know of is the Budget Di-
rector.

Senator LoNo. Is it possible, Mr. Chairman, to notify Senator
Malone that the committee plans to stay in session somewhat longer
to accommodate him? I recall on the trade hearings I sat with Sena-
tor Malone until midnight.

The CHIAIRMAN. Would there be any. harm done if it was not acted
upon until next Monday?

Secretary ANDERSON. No, sir; I do not think so.
(Off the record.)
The CHAIRMAN. We will meet at 9 o'clock in the morning.
Senator BENNImT. May I dispose of mine tonight, Mr. Chairman?
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he (l IlRN. Senator Bennett.
Senator 1jjxN-rrr. 1 am sure by this time everything is ill the rec-

ord, but perliaps I can clarify 1 or 2 things.
Earlier this morning, th adequacy of youLr estimates of income

and expenses was questioned, with the inference that the deficit would
probably be greater in 1959 than the present budget'plans for.

If that, were true, would that not suggest all the more need for
flexibility in your position I

Secr etar ANDRSo.. Not only the need for flexibility, but the
actual need for being able to meet our expenditures.

Senator BEN.,rr. So that the uncertainty of the present situation
is a potent nha nent. for the necessit of a greater margin between
your present situation and the actual debt-

Secretary ANiERsoN.. It, is indeed.
Senator ixs'r(continuing). Limit.
fle other thing would like to get, into the record:
aigreat. deal of time has been talk-e today evelo ing the idea that

Vol ., as the Secretary of the Treasury and manager of the fiscal af-
fair of the country, fire being used is an involntary instrument in
tle interest, of econlm.

I think it. hats beet; brought. out. that Congress appropriates more
than it. hould sometimes, and it has been brought out that the exen-
tive department, h s a backlog of smine $70 billion of appropriated
futid, and the more than the inference: the rather
plain statement. has been made over and over again that itis desirable
to keep) the debt ceiling right down on top) of your head so that you
become an involuntary control on those of us who really initiate, ho
really create, the problems.

It. seems to m that whatever value that, may haves we have ignored
ie fit that you do have an affirmative re. eonsibilt in your sitasa-

tion, Which is to manage the public debt as cheaply nd as success-
fully. advantageously, as possible.

.ow we have it choice here. I think we are setting ip choice.
Is your affirmative responsibility to be sacrificed in order that under

some l circumstances your involntary usefulness may be increased
And I feel that it wold be shortsighted for us to glyue that your
exrmative responsibility should he scuttled or t least endangered
in this kind of situationod.r

During thle hearings last su ier, a great deal was made of the fact
that the public debt is becomi Increasingly Short, that there had not
been enough long-term issues Turing thle pr t two years, an d the Ia-
cess of attrition of time was sliortenmig tit) the debt.

D)o you feel, as part, of Your responsibility. youi should lbe attempting
conlstantly tt least to replace that attritioni, if not to lengthen out thle
presen t average i fe of t te debt ?

Secretary ANDMESON. Senator, I feel very strongly that we ought
to take full advantage of every olportunity the market gives uts to
extend and thereby, better balance the debt, not only from the stand-
point, of doing it as economically as we call during periods whenl
interest costs are perhaps not as high as at oth ers, but for another
very important reason:

We, every time we go to thle market-and when I say "we." I aml
talking about. the United States Govermment-witli4 amiy kind of
security, we compete inl the whole market process with others 'who



are seeking funids, flid to thalt extent, we mukIIo 1110r. difficult, thle
filpmn'iug o~f private busiises, Inuoro difficult I lie 1lnunciig of lot-Il
81tl6li %.isiq, 1tile.1, llitttlillt iLs. Andl I tiiik we hanve the. dual
responlsibility, inl trtig to take athvantage of these opportunities, bothI
to getf this thitig inlt'ttei' blilte So thut you (to not1 go So freqluenltly,
n4s well As to try to do it. mlorte eeonlollticlly if tile opportitilitiks collie.

lit',r lWNVIr. I think thalt is it vol. importanillt phase of it. I
WOUld like to Miet111 to filet other otno lrivily for ai mlinute, however.

A poil in g hbeten tua1do that dingi (lt4eveding 2 years, the years
of 3'oiltl prvdcessor, there wert, 110 1 aug-teri bonlit I5Sold. 'You hlave
Sold t-wo Small isiues. Would yout saiy dhnt (lit' lpmwnlt situation may
be more favorable to y~ou inl carrying out, your responlsibility to
lengthen (lhe average of' tile debt. (hit) tho sititati 101 our p~redec'essor
ftleed ill those two years

Secrotary. ANDYII01N. Senator, I wouldi not at ill want to tie i-
respoilsive t o yourl qutestionl. I would like to resp~ect ftilly suggest
that we are closee Illl 80o11 tiltaillilit g, ad I would like to (tefer
ally direct aiiswer of what I believe until t Ilit, is over.

Z Pllato1' 1IINIEvlr. Aet 11u0 rephrase80(11 (ti uetionI: WhenPI Or to thle
OXteli Iliitt ile tiresetit sitlti oll woutld set'tem to offer' till oppottiluity
for a tlilgthetlillg ouit. of tile debt, wotld a Very tfigt, debt I ilit ti nale
it, imtpossible~ for Yout to take advatigo of 111111 situtttioidf

SecrtaryANMR~SOIN. It. wouid make it. itl 1)ossitldO or exced~illgly
dillietilt. to take advata re of it, yes, sir.

Sellat or 1Iu;r Ix t"i nthseae4)1llyqet o
E'xt'tst lt, o i~ty tas1k 01)0 mtore.
V~arlior todlay ileo record shows or voll reported flint. last fall, if I

t~tl~llt'' crrctyyou disposed of or you used thle 1MAU as it device
tor- ivol t littlellult lLloVIVRy ittol V~t elilig.

~e~~t~1V Xt~HSX.yes.
Semol' xv'~t. Aliti theo rei'01d show0 114 tht oU haive exitittsted

t I at. soll 1v, pralcl iell I ly OXI I allsted (Stll SO-ce of leewafy.
SNtIr\7 ANtIRSON. Xe.

Senior 'E~NErr.Yoll have "'MAX) lillioln worth of gold Wthich, if
soild, woldh do the 5Illi llttilg.

SMrtr )tSl.itW~d10ehutd
Selltor~N~tlT.Is that thet last, rosottree you have?

The ('It i.m~ TNlhe're is some, silver, all~d so) forth, a1boit, it couple
1of lIlId1NXd million. [lA1IIllhktr.

SmI't-at'3 A~WS Not hav som -lIt 01 silver, ai11( th110t yolt htttixe
s0111 loeway i~ller the, ("CC, for itistatice, but, it. is it very awkward
sit Ilat Roll.

Senator lh~xNxm-r. fl1.4i is tai awkward situti on.
&V'I'eaV A~ ~N. YeSS.
Sell tor11p.xNE-r., Mlid it. sotmls to tile if weo say to You, "Sell thlat

$M~o million wvortit of gold,"1 l3 are puittinlg youl11a Iposit jolt where, ill
thle ovlilt of a coit illgev or ail eliergelley, tilell You have got 110 vory
r04dily avAiloblo sourkv of cash left.

Secretalry ANDIERSON. I reallyN Il1tYO 110 pAM to go except to ColieI
back mid as k for ail itcea. inl the debt limit..

Senator Bp~x,.smrr. It ste111 to 11e, tlje Goverimlllitt of the Unhitedl
States, big as8 it. is, Shlold ]lot. Como11 right, up to thle last. tiltinliato re-
smurce be for it gives y'ou somo flexibility ill carryilig out your responi-
sility.Istaafaitten t?

DEBT CFAIANU INCREASE
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Secret ry AJ% ANISON. 'That is a fair statenelt., and we have felt, that
in seekinig'this $.") billion of iniclase, that we are approaching our
probli niodestly nd prudently, and not. asking just, for needed
alinotiits of nione' or uneerdel borrowing authority.

SPtMator IIENNE'rr. )id anybotly ask you earlier to indiate for the
committee, as I think for tie 11ouso committee, the added cost, in
interest. t ht. t he FN IA t ransaction represented I

Secretary ANDERSON. No oie hsaskied. I have those figures.
''he spriid is about one-half to five-eighlhs of I percent difference.
Senator 1IEN.Nr. On $800 million.
Secriary ANDYiUt0N. $800 million.
SelutAw WVIIatmms. Will the Senator yield for a question at that

poi)tt t
S nator lWI+Nrrr. Yes.
Senator W LLIAMB. Mr. Secretary, (1o you think it, would be wise

to go back to the old provision whereby the Oovernent, I mean the
Treasry I)eurlmnent, sold these as Government, bonds and to cancel
the authority of these a recies to soil thenil direct, as we did, because
unquttlestioin ly we could save this one-lhlf or ive-eighths of a per-
cent, and wlile these bonds that. are being sold do not. have a direct
(over'llnnent. guarallity, there is a moral conlnitillent there Which we
all recognize.

Secretary" ANDIiSON. Well, cetainily it would be cheaper if they
were fll dli vet. obligations of the United States. If, however, you at-
teni1)tp~ to put. all of the obli rations which are not. the direct oblign-
tionls (A the United States unter the sane blanket, then we would cer-
tinly have to bo askitg for a inuch hrger increase in the debt ceiling
than wo are asking for.

Seniator WIaI,.Ms. I recognize that. I just wonler, if the Senator
would yield again, woulld you ndviso we face that. situation, take an
inventory and reevaluate our debt ceiling to cover it, and bring them
all in tnler aid sell then as Govermunent. bonds?

Secretary ANmuisox. I would not, say I have reached a firm con-
clusion. It. is a nuatter in which Mr. Baird1 and I and other members
of the 1)elar.lment are studying it. very carefully.

Senator W iAuuS. knld you would not care to make n reconinien-

SeCretary ANDhEISON. Not at. this moment, sir.
Senator bl.NM.rr. I appreciato tile Senaor's bringing that up.
I do not. have the figures before me, but. I have thicimpression that

over in another committee a feeling is developing the I reasury has
110 obligation involving IWNIA funds, so the Treasury should rein-
stlto its earlier obligation, FNMA's lonning authority should be in-
creased; becnuse of the ''reasuy once lavin had $800 million andi
sold them, now they ought to give us $800 million more of Treasury
funds so we cal Iave that inuch mnore lioney to loan. So if they were
definite Federal obligations, you would avoid that. larticliar pressure.

'The CHAIRMAN. Of CoulrZ, they (1o not conie under the debt lilit,
since 19154.

Senator mE.-N,'r. No. Biut, Mr. Chairman, there al- people wh-lo
are anxious to see F NMA bty more inortgages who say "Well, there
is o Federal money in EN M, now. 'T'here was $800 mniiion there last
year. TIhe Treasury should be willing to take $800 million more
worth of FNMA fults and thus increase their loaning authority, put
it. u1n(or the debt, limit."
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Tile CiutAiIx. That does not come under the debt limit by law,
am II eorreet ?

Seetary AmnitasoN. It (toes not conte ,uder the debt limit.
The CIA11CMAN. Not since 195t.
Senator BEN1r.'. But to the ex(ent you provide money for FNMA

diretly, that comes undlr tile debt limit.
Seetary AxDEiSON. Yes. But we go out and market those to the

public in )rder to get the public holding the bonds instead of the
Tpisu rv.

Tihe (0,rAnIrANt. Blt that is a small amount on a temporary Iasis,
is it not ?

Secretary A,.anso,-. Yes sir. You see, we hnve two funds in the
FNMA. One is this liquidationl accoilit, aid those are the funds
which were refer'ed to recently in the $800 million.

Now, in tie secondary mortgage market they call on us from time
to time for funds with :liell to buy intortgages.

Til CtAI.ItMAx. That is a revolving fmiud.
Seetary ANI)ImR -. Evolving. When they accumulate it they

go to the public and sell it.
Senator WNBxmr. I all through.
Sealtor WUlIA.URs. On the WVorld Bank bonds, those are sold

direet to the public by the Vorld Banuk and are not counted ill the
national debt is that not coitt?

Secretary Axwvso.. That is correct.
Senator 1\ urAtArs. But they do carry a legal Government guar-

ailtv.

,4eeltarv ,,EwIsox. p to a certain amount.
Senator W\miL.Mts. ITIpto 2.4 billion.
Secretary AxDERSoN. I es.
Senator Wuvr.;.~ns. In other words, we definitely guarantee those

just as we do every Government bond that is issucf, is that not true?
Secretary A,'l11sox. AVell, there is not Perhalps the sallie legal

situation, but it, is an obligation.
senator IN;..t..s. Well, is there not a legal obligation ? I am just

asking the question .Does not the law Say that tile Treasury Depart-
mnut will furnish up to $'2.5 billion t

Secretary A-.N\Exso.. They can call on the Secretary of (te Treas-
ury and you are obligated to imt it 14).

Senator WTJ.As. You are obligated to put the money up. So it
is a guaranty.

Secretary ,k NSo Well, when you get downl to this choice of
words, you get legal significanees.

Senator I ImuA'ts. I think we asked you for some further exllna-
tion on that. Do voN have that report roady? The last time you
wore up here, I think we asked for a compilat ioii.

Secrtarv A-xmRsox. That is when I was visiting with you. We
do not have that material.

Mr. BImRD. We will give you that, Senator.
(The information requested is as follows:)

RAEI,.TrON111 OF VNir:rE STATM LIABILITY ON STOCK OF INTERNATIONAL BANK
Io PURTAC IlmET ,AIT

The artilese of agreement of the International Bank for Reconstruetion atdl
Dmielopmnent, of which the United States became A member pursuant to the
Bretton Wtxkls Agreenients Act of 1945, provide that So percent of the stock

go
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subscription of each member country Is subject to call by the bank only to meet
obligations of the batik for funds borrowed or on loans guaranteed by It. The
subscription of the United States to (lie International Bank Is $3,175 million, so
that the 80 percetit obligation Is $2,540 nlillion, at the maximum. Members are
liable to call regardless of the currency In which the obligation of the bank to
be met Is expressed, but panymenits on any call may be made, at the option of
tie paying member, In gold, i United States dollars, or In the currency re-
quired to discharge the obligations of h bank for which the call Is made.

The 80 percent portion Is not n specific guaranty or security applying to any
tartlctilr oblignins of the lank. In fit,. the bank's articles provide that all

bonds Issued or guaranteed by tile bank nimst bear on their face a conspicuous
statement to the effect that they ,ire not cn obligation of any government, ex-
cept as the government may be Ihible as a borrower on the particular security

The arlcles of agreement also provide that when calls are made on (he Z6
percent subscrlptlon, tiey shall be In on'form proportion on all shares. If a
call did not yield the funds nices.sary to ineet the obligations of theP bank then
duie because nil the members dih not, resp,)nd to tle call, the bank would be re-
quired to make farther calls until the necessary amounts had been collected
from the Imembers which did pay.

another r factor which makes the expet amount of a member's actual liability
on tihe 80 percent subscription very uicertnin Is that no call would be marie un-
less tie bank had In fact suffered serious defaults on Its outstanding loans. To
(late all i)ayments on loans to the bank have been made as they fell due. More
over, tihe hank has very substantial reserves which would be utilized before calls
were nade on (lie stock subscriptions.

Thus the liability of a member of the International fBank on the 80 percent
subscription Is highly contingent as to both amount and time when It might
take effect. It is clear tliit this liability is not subject to section 21 of the
Second Liberty Loan Act, as intended (31 U. S. C., section 75Tb).

Senautor- CATILsoN. Mr. Chairman before we adjourn, if I may have
an moment. I will not be able to bo here in tie morning, and therefore
I want to say that I appreciate very iiulcl t. line statement. of the
Secretary today, and I think most everything has been asked in the
way of qilest ions.

It, is an interesting history to roe to watch this debt limit. increase.
I Iappen to have checked the tables, that is, table 1, and I note that
I was a member of the House Ways and Means Committee May 26,
1938, when the debt limit was $45 billion, and I followed t on
through.

In 1941 we stepped it up to $65 billion; in 1942, $125 billion; 1943,
$210 billion; 1944, $260 billion; 1945, $300 billion; and in 1946 back
to $275 billion.

ihen I left, the House of Representatives in January 1947 and they
did not. raise the debt limit. until 1954 when I got back on this com-
mittee, and it. was $281 billion; 1955, $281 billion: 1956, $278 billion;.
1957, $275 billion, and now it is before us again for a $5 billion
increase.

So I have had an interesting experience in following this debt limit.
I want to ask the Secretary, and I appreciate his problems, after

all, ('ongres builds the expenditures of this Government; you (to not
do that. Under our Constitution, you handle our debt, ouir Federal
debt.

Now, you have stated to this committee that you think you should
have available funds for expenditures which would be $3.5 billion,
or 12 days' expenditures.

In these past years of all these debt limits that I have mentioned,
what, has been tile situation in the Treasury? Have they had greater
leeway or less?

21207-58-7
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Secretary A,owtsoN. Very miuch larger leeway.
Senator CARSoN. Well, I very welfremember back ini the House

Ways and Means days when they had many times what you ale re-
queiting today. and f would be pleased, Mr. Chairman, if they would
put that in tile record. I do not want to take the time of the conm it-
teo this evening, but I remember some of those discussions, and sonie-
times we had billions of dollars in cash, hundreds of millions of
dollars in cash and billions in leeway, and I would like to heave that
plaed in the record.

Secretary AND -so . We have those figures, and we will be glad
to pit, tlin' in thie record.

Senator C.uuqoN. I think it would be interesting.
Secemtary AN nE:Rso.N. All right, Senator.
(The information referel to follows:)

Public debt subject to atatutorl limitat(oti and operate pig Ca0h balance

IIn billions

lhbi out. 1alae O operating
Date Statutory landing WLiuable ash I ce,

limitatio sub.ct to under Including
nitatlon Imitation gold

June50
tM'I ............................................. $0.0 $32.8 $12.2 $2.4
1937' ............................................. 45.O &S. 9 9.1 1.1
19M ............................................. 45.0 36,9 &1 1.8

9M9 ............................................. 4&0 40.4 4.6 2.4
1940 ............................................. '49.0 43.2 5.8 1.2
1941 ............................................. f0 49.5 1M53 2.0
1941 .............................................. 123.0 74.2 M,.a 2.4
1943 .............................................. 210.0 140.5 69.5 8.9
144 .............................................. 2'.0 2.kIi 51.9 19.6
1943 .............................................. 3M.0 2M5.7 31.3 24.3
194 ............................................. 27&0 2 C.9 8,1 14.2
194 .............................................. 27M.0 27.5 17.5 3.2
1904 .............................................. 27&0 251.6 23.5 4.&
199 .............................................. 275.0 252.0 23.0 &2
90 ............................................. 2750 258.? 18,3 &3

!91 .............................................. V7& 0 254.6 20.4 7.1
102 .............................................. 21M0 258.5 16 8.4
1953 .............................................. 27&0 263.5 9.5 4.2
194 .............................................. 27&0 27,.8 4.2 6.2
1 ..5 .................................. 21.0 27&9 7.1 &2
1W.................................. 21.0 272.4 &6 &7
107 ............................................. 2780 270.2 7.8 & I

Dee. U. 31 ......................................... 27&0 274.6 .4 3.1
Jan. 27, 19 ........................................ 27& 0 274.5 .$ 2.5

I Congress limited the amount of bonds outstanding. The figures Include the following for bonds on the
date when s.ch Imintatlon w*a in effect:

Amount of
bonds out. Balance

Date Limitation standing bsuable.i ,blect to
li.. mitation

June X-
106 ........................................ $2..0 184 $.8
1937 ........................................ 2&0 21.9 3.1
1M ........................................ 30.0 24.3 5,7

....................................................... 3010 2.4 1.6

I lnludes authLolIWtion for nata1-deferse purposes In tct approved June 25, 140, of notes, catifleates.
and bills In an tio amount of $4 billion outstanling at any one lime. k." any retments made from
theVmspecil fund made available under wee. 301 of the Revenue Act of 1940. No sec'urltles Laue4 under third
authority wfer outstanding on June 30. 1940. The act approved Feb. 19. 1941, elimtnated the separate
authority for $4 billion of natIonl defense sries oblip Ions.
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Senator CARsON. Second there was some discussions this morning
about, your using the anticipated postal ieveniies in case Congress
should vote 4- or 5-cent postage rates.

Now, Congress bs not. voted that, and if we pass the postal-pay
bill which is on the Calendar of the Sonate, and is I understand will
be up for consideration soon, the deficit in 1959 will be $701 million
in the Post Office Department, and if we add to it. (his $,320 million
in the postal pay bill which is uow On the Calendar, the deficit, will
be well over a billion dollars. That will add further to your difficul-
ties; will it notI

Secretary AsDEtso,. Yes, sir.
Senator C. rON. I believe the President recommended pay in-

creases of $1,052 million for postal, classilicd, and military. Do you
remember if that is correct.?

Secretary ANDERSON. I do not remember the particular figure, but
it is in that neighborhood.

Senator C.%ruso.. I think that is the correct figure. Tie President
recommended $160 million for an increase in postal pay.

Now, anything we vote in excess of $100 million, I assume will be-
come a pattern for the other employees of the country, classified and
military, which I think, Mr. Chairman, has possibilities of greatly
adding to the problems of the Secretary in this program. And we,
in Congress, have a responsibility not only in that phTrase, but I per-
sonally feel that. we must do everything we can to help the Secretary
in his problems in this financing of our national debt to the best
advantage.

Secretary ANDERsoN. Thank you, sir.
Senator CARSON. I thank you, Mr. Chairman.
The CmtnM ,mN. We have our own responsibilities, too, not to pass

these bills if they are going to add to the debt..
Mr. Secretary, are you going to call Senator Malone?
Secretary AxnmnsON. will call Senator Malone and be in touch

with you.
The CnAIr , N. What is the latest. hour you can stay here tomorrow

morning?
Secretary ANDERsoN. My meeting is set up for 11 o'clock.
The CHAIRMAN. Does tny other Senator desire to question the

SecretaryI
Senator Jenner.
Senator BIlNm-r. re is out of town.
The C1AIRMAI,. He is very much interested in this debt ceiling.
Secretary AN DEsoN. I will go see Senator Malone now.
The CIIAi.r3A,-. If Senator Malone desires to question you in per-

son the committee will meet tomorrow morning at an hour which
will be agreeable with both vou and Senator ,Zal one. If, perhaps,
Senator Malone is satisfied with the testimony thus far, it will not
be necessary to meet tomorrow. I shall be glad to allow Senator Ma-
lone to submit a statement in the record in lieu of his interrogation
of you if he so desires.

Secretary ANDEMSON. I will go to his office immediately and so
advise him.

The CH!AIRMAN. Will you notify Mrs. Springer of the agreement
reached?
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(In accordance with permission granted by the chairman, the fol-
lowing remarks made by Senator Malone at the end of the hearing
on January 28, 1958, and sumnnary statement of views subsequently
submitted,'appear at this point in the record.)

Senator MALoxNEr. Now, Mr. Chairman, I want to say at. the outset
that I think it is utterly impossible to consider one particular part
of this arrangement that has been going on now for 25 years to attack
the social and economic structure of this country, that it is utterly
impossible considering them one at a time and giving them the proper
weight. The first thing we did was in 1933, and was when we followed
England and other foreign nations off the gold standard and utterly
abandoned any attempt at holding the purchasing power of the dollar.

Since that time, no attempt has been made by any administration,
including our own, to hold the purchasing power of the dollar. We
give it lipservice, but when we cut it loose from the gold standard
we cut the only mooring it had, lust like cutting the mooring of a
balloon, and there is no place for it to go but up. Inflation has con-
tinued over this 24- or 25-year period and it will continue to go up,
which means, of course, that all of the pensions and the savings and
everything in the country are destroyed.

Now, With that one particular thing we priced ourselves out of
the world markets almost immediately. So we are entirely priced
out of the markets of the world now except to the extent that we
furnish a subsidy or give them money ahend of time to buy the goods.
That is where your $70 billion went-into building plants there to
compete with our goods with cheap labor, shipped back here under
the virtually free-import system that we adopted in 1934; and to build
dollar credits. Under my questioning of Secretary Humphrey in
part 1 of the parent testimony and of Mr. Martin in part 3, it was
brought out that if all the dollar credits in Europe and Asia were
converted, as they could easily be so that they could demand gold
for their dollar credits, we would have only $5.7 billion of gold left..

Now here we are using part of the gold for this debt. But we
better figure out whether we own it or not. It is reported to us each
year that we have $22 billion or $24 billion in storage, but nothing
is said about who owns it.

Now, they testified that they could stop payment in gold but also
admitted readily that that would depress the American money on inter-
national markets and probably cause a severe depression in the United
States.

Now, in 1934 the Congress passed the 1934 Trade Agreements Act
and transferred to the Executive the constitutional responsibility of
Congress to regulate' foreign trade and the national economy with
full authority-and this is the gimmick-that even when the Tariff
Commission '(which is just a "chore boy," a messenger boy; they have
no authority whatever) recommends to the President that an industry,
a part of it or all of it, is threatened to be distributed amoig foreign
nations by our free im ports policy, that--and Secretary Dilles testi-
fied to this, sitting right in this chair in 1953 when they extended
the 1934 Trade Agreements Act to June 1058-the President must, or
may, consider whether or not by the sacrifice of a part or all of an
industry, be it, textiles, machine tools, minerals, or one of more than
5,000 other industries and materials--if by the sacrifice of all or a

I
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part of that industry he can further our international policy of
treaties and agreements; then he must or may do that. In other
words, there is a gimmick there that never was in the Constitution
of tile United States.

Also, the same Mir. Dulles testified that in 1947 tiley organized
General Agreement on Tariffs and Trade and transferre(d the consti-
tutional responsibilities of Congress to regulate foreign trade and
the national economy to Geneva under that GATT-General Agree-
ment on Tariffs and Trade-and that they then could make t lese
multilateral trade agreements. And there, again, Mr. Chairman, is
another gimmick. 'hey make these agreements; they lower the
tariffs of the United States on important things and will lower the
tariffs on some of their material; but as long as they aro short of
dollar balance, they do not have to keep the agreements, and you are
short of dollar balance until you are all living alike; in other words,
you just divide the wealth of the United States of America.

So from 1947 to the present time-first, 34 and now 37 foreign
competitive nations have been, and are, sitting there dividing tle
markets of the United States among them, and the markets of the
United States aregone. So we are living on a war economy.

Now we want to hop that up to $42 or $44 billion because thst is the
only thing we are living on, the purchases of the materials that we
manufacture in the United States through our own economy, our own
$42 or .$44 billion. If you quit spending that money for 60 days at that
rate, you are out like a light; everyone knows that.

Now, the third thin- is the billions to Europe. That started with
the Marshall plan, so ably outlined by the chairman this morning. It
did not really start with the Marshall plan; it started with the $3,750
million to England in 1946, which was going to be the last. 'Tihat was
going to be the last; everything was going to run rosey in Europe
from then on. But Mr. Marshall made a speech at Harvard in 1947
in which a paragraph, appealrd-I doubt if the old man knew it was
there himself-where he said, "We should help them get on their feet
by certain cash payments." The Prime Minister of England took that;
ball on the first-bounce and within 30 days let us know just how muclh
it was going to cost us. And the chairman is right; it was supposed to
be $15 billion in a 5-year program, of which the senior Senator from
Nevada on the floor in 1948 said, "Once we start it it will become per-
manent"; and it has.

The Secretary of State sat right in that witness chair and testified
it must be permanent. And that is when you gave him the money last
year. This year I hope we have him here again and let him explain it.

Now, the fourth thing, there are four organizations, Mr. Chairman,
that are operating for one thing and that is to finance American cor-
porations and individuals and others to build plants in foreign nations
and use the cheap labor and send the stuff back here through the free
importing polioy. Those four are, according to Mr. Martin who testi-
fied on page 1,593 of part 3 of the hearings under my questioning: the
Export-Import Bank. the International Bank, the International Mone-
tary Bank, and the Initernational Finance Corporation. The Export-
Import Bank we finance entirely; the other three we finance up to 30
percent, but actually we put in the only real money. The other is their
thin paper money. So that as a matter of fact we finance all four of
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thet'--for 1e plU'll)ose, nutd I hat is to loan money ind to finance A mei'i-
an o1ginizatiom, nd .L'l'j1mratio us and ltdividuals to go to foreigi

stations andl buill these hints aid send this stult back with the $2-a-
day labor orfi0-vent l1ol, wAlltever it is.

'ow, with those folir orgimizations operntillg, it is, ii effect, i pitier
Il1\'telleilt, Mr. Chai'llm. to destroy t he ecoInoI lie It Ind social sI I'1til IVe
of this Nialiot--and it. is mlutch nerer de'truet ion now than many of
the Senators, I m sure, realize.

One thitg I Ilieve tle Senator.S shotild realize, and of course they
must. If they do not vote for it, all admilistritionllliu cinot d It. So
there is no relsotl to blaiiie an administration fov s)emlilg $VO billion
on foreign nations Il 10 ol' 12 years. There is tio reason to blaine
an1 administtnttion for keepitg up 3 missile orallizilztions ovel these
Last years an1d aIr orps, ecuise if (ollgresS (I not vote for it they
Could not do it.

Now, Mr. Chairman, everyone. who studies it ]mows that at, least
$15 lilion a year is sle1it in obsolete material and in billions to Eut-ope,
our 3 misile o'galzatiolS, id lthe ni' cor We have nil Air
(or'Is, a Navy ll' cOipS, all Ar'Im nil' col'!, it I rilne nil' cou'ps, and
a Coast Guard air corps; we need one nmii cot'ps. We have 3 missile,
orgallizations, aud, of course, everyone ,realizes we teed 1. And here
welav, il addition to that, foot st;ldiers in 73 nations throughout tlhe
world ill "dead" whell the fi glt, starts; because, if they are not ill the
way. tliey will cut themr off like Macrliur did the Joairs out oil those
iqoInted islands. And if theyv ale Ct off that wlly, they will sla'e
just like ehinchiblgs in ]iansas.

Now, Mr. Chihirinl, I want. to close by slyillg I have seen every Ila-
tion il (lie world, ald 1 did not go for. social purposes. It toolk 11
years. The last trip was for two months t and a half behind tile so-
called Iron C(rtain Ii 1155 mind when they filially tlt-lem tile loose I
traveled 14,(0 miles in Russia. I was in every one of the Socialist
lepiblies, took pictures in their ilulllfactuing~platst where tluey are

build ding their dams oil the Volga River, and nil over. 1 helld an
interview there that was widely used Iere, although sometileS mis-
quoted, and when I got. back on the Senate flm in 1955, I said in
slpeihes three things: (1) that in a very reasonable time ]utsin would
make itself self-sufficient in the area tinder its control in everything
they need for wai or peace; (2) there would be no stecessful revolt;
(3) all the power in tlte Eastern Hemisphere has Illoved to Rus sin.
There is no power in Europe, there, is none in England, none in
Fracei, The empire colonial system is dead.

Then I said, Mr. Chairman, if th oe three thinp Are true-amud I
believed them to be and I do as of this, lmuto-then we faust, make
our system work. ?lie Russialns, whether we like it o' not, ao itnk-
ing Cheirs work. Ours is not working. Wo are sitting heme on the
senate Iloor and on the House floor by the votes of onr people. Yet,
there is no more chance of you holding that. debt; limit to $ 27 billion
than there is flying to the moon in the mrnnlgl. And tie clai'man
understands that just. as well as does tle Seniofr S0i1to' fIoniI Nevala.

It is a quetion of how much you aore going to give ill en1h tine.
That is all.

I rdmire the senior Senator from Virginia, tho longtime chairman
of this committoc, for his attempt to hold it down. B But after our
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votes-I say outs because of iiiy ineffectual attempts to event it on
the Senate floor-tlie nitdrity of the Senators have voted consistently
for the four things that have talked about as a pincers movement to
destroy it 1111d as long as they do, they will be sitting hero loitg
exactly what the' are d16iaupy, vear after vear.

We hIarll three 1.1 in's r1n1 Secrettary IfllIphtrey tis Same Story
that. we heard froii Secretary of the Treasury Alilderson yesterday.
Is tlat. not true? And each line all this voim;nittee votthl (t1 was to
accede to his request to a certain extent ; is that, not r;ght ?

'he (HAtIt AN. Right..
Senator MLoN. Nov, tlhen, in my loinible opinion. Mr. (hnirmnan

unless, we realize tlat there is soitietllligt wrong in i)euiuiark with all
of the State )epartinent palaver that we are going to suiTolliol. Ils-
sift 1111d cotaitll I .sia-well, you tuiglht as well contain le in Nevada,
or you ill Virginia. So all lie (lid was give thetim time to get ready.

Now if vout will go deelI enloulgh into this national (lefenlse thing,
y.ou will find what I say is I re. You can itiake I his hemisphere self-
sufficient- for war and pUeace. You catl defend it froit North America,
And that is tie only place from which .you can defend it. Beause
we are goinig to get io| (tilt, of Erope Ili '2 years, aoil( maybe meh
sooner, because th'ey will tell you that. their security is threatened if
our stiulr is tillowed to stay there.

So, Mr. Chairman, with the privilege of rearranging what I have
said, I am going to lo30 now. lit I want to close by saying again
lhat when, in ftis coutinltee or on the Senate floor, we allow these
things to come one at a tine and are overwhelmed by it. without con-
sidering the picture, then this is only the begining of the emid. It
has been going on 25 years. It. did not statl vesterday. The Eisen-
liower ndhinist ration'did not start it. It is simply carrying oi what
it inherited. That is the wor't, thing youl can say about it.

I Ati very fond of the ltresident. 1 have a fine personal relation-
stip with in. 'rh fact that I have never voted for any of the-0 bib-
lions of dollars to Europe and funny inoney and free trade, free im-
ports, that. are (lestroying the Anmerican jobs and American invest-
itents--does not. alter that, and I always tell him first. I have a visit
with him, and lie knows exactly how I am going to vote.

But. I agree with the chni'at now. As long as the Senators of
the Uited States go out. on that Senate floor and vote for all of the-%
tiins I have meniioned they have no alternative here than to do
wha the Secretary of the Treasurr requests.

(The suinninary statement, subxequently submitted by Senator
Malone follows:)

tL MtMART STATEMENT OF SENATOR GIOROsC W. MALODX9

Abrahnn Lincoln, In referring to what he regarded as a preconceived plan,
once Paid:

"We cannot absolutely know that all thes, exact adaptatlons are the result
of preconcert, lint %vhen w se e a lot of framed timbers, different portlows o
which we know have been gotten out at different timen and places and by different
workmen, 0n( when we see these timbers Joined together, and we they exactly
naike the frame of a houso or a mill, all the tenons and mortises exactly adapted
to their resp cive lnce and not a piece too many or too few-in snh a cae.
we find It Imsi oslde not to believe that all worked upon a common plan or draft
drawn tip before the first blow was stuckk"
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A PRECONCEIVED PLAN

Mr. Chairman, there is little doubt that there was a preconceived plan to
divide the wealth (markets and cash) of this Nation among the nations of the
world, and to make us dependent upon foreign nations across major oceans for
the critical minerals and materials without which we cannot fight a war or live
in peace.

In 1033 this Nation followed England off the gold standard and adopted a
managed currency which could only result in inflation and the pricing of this
"Nation out of the world markets. The following year the Congress passed the
1934.Tiade Agreements Act (so-called reciprocal trade) which transferred to
the President this constitutional responsibility of Congress and gave him full
authority to place it in the hands of competitive foreign nations at Geneva,
Switzerland where it now resides. At Geneva these nations are now dividing
our markets among themselves and thereby causing unemployment here and
making us dependent upon them for important critical materials necessary for our
security while we are living on a "war economy."

In 1946 the 3% billion loan to England, the Marshall plan in 1948, succeeded
by ECA and mutual security, started a program of direct division of the wealth,
which the Secretary of State now testifies must be permanent. Under this plan
more than $00 billion has been transferred to foreign nations.

The Constitution has continually been modified by treaty-as, for example,
the status of forces treaty-and these modifications altogether have finally
taken form as a plan for the destruction of the United States through amending
the Constitution without submitting It to the people as has been guaranteed
by that document.

The plan constitutes international socialism at its worst and can only result
in complete international social and economic control of the United States of
America, together with a severe curtailment of our established wage living
standards. The Secretary of the Treasury has testified that he represents only
one part of the plan.

WAGES, INSURANCE, PENSIONS, SAVINGS REDUCED BY INFLATION

A continued managed currency means a continued inflation. Continued in-
fiation means a continued reduction in wages, insurance, pensions and savings
through reduction In purchasing power of the dollar.

As President Lincoln well said:
"In such a case we find it impossible not to believe that all worked upon a

common plan or draft drawn up before the first blow was struck" to interna-
tionalize the social and economic structure of the United States.

George Washington, relative to evading the Constitution, said in his farewell
address that:

"If In the opinion of the people, the distribution or modification of the con-
stitutional powers be In 9ny particular wrong, let it be corrected by an amendment
in the way which the Constitution designates. But let there be no change by
usurpation for'though this, In one instance, may be the instrument of good, it
to the customary weapon by which free governments are destroyed."

The Constitution plainly says In article I, section 8 that:
"Congress shall have the power * * to coin money, regulate the value

thereof, and of foreign coin *.* * "
On f)ecember 23, 1913, the Congress passed the Federal Reserve Act, setting

up the Federal Reserve Commission and transferring to that body the manage.
ment of the Nation's currency.

THE SECRETARY FAVORS A MANAGED OtURBENCY

The Secretary of the Treasury, Mr. Humphrey, testified that he favored the
continuation of the managed currency system and that the Federal Reserve
Commission had the power to determine the amount and kind of currency in
circulation and to fix the stock exchange marglih.

Congress only recourse would be to amend the Federal Reserve Act.
The Secretary testified that he had the power to fix the rate of interest to be

paid on Government bonds, which influenced the interest to be paid on private
funds and bodse,, and that foreign governments can secure our gold through
dollar balances, for $35 per ounce and sell it on the open world market for any
price they can get.

j,
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The Secretary further testified that he would not change the present "managed

currency" system regulated under the Treasury and the Commission, as long
as the unsettled international situation prevailed.

Since troubled times have been the established condition in Europe and Asia
for centuries the situation is not likely to change.
The record, however, is that a strong nation has always led in establishing

a sound currency and that weaker nations have followed -their example-the
United States in 1879 and 1900 and England in 1910.

Regardless of that record the Secretary still maintained that we should retain
our presently managed currency.

DUTIES O TARIFFS

The Constitution is explicit in article I, section 8, that:
"The Congress shall have the power to lay and collect taxes, duties, imposts,

and excises * * * to regulate commerce with foreign nations, and among the
several States * * 0."

The Congress passed the 1934 Trade Agreements Act and transferred to the
President its constitutional responsibility to regulate our national economy and
foreign trade and, with it, gave him the full authority to transfer that respon-
sibility to Geneva, Switzerland, where at this time 34 foreign competitive nations,
through multilateral treaties under the GATT (General Agreement on Tariffs
and Trade) are dividing the American markets among themselves.

GOLD OWNED BY UNITED STATES AND IN OUR POSSESSION

The Secretary of the Treasury testified that we have stored in various deposi-
tories in this country including Fort Knox, $22,406 million in gold.

A statement from the Treasury specified that $16,200 million of dollar credits
are owned by foreign nations and Individuals-and that it is customary to honor
these dollar credits of foreign nations in gold when presented for payment,

It is generally known that the individually owned dollar credits can be readily
converted to nation-owned credits and therefore subject to redemption by gold
payments.

The Secretary testified that he can, of his own volition, refuse gold payments
for foreign-offered dollar credits but that, in the absence of an international
emergency such as war, the effect of such a refusal to honor the American
dollar credits would be depressing on the foreign exchange.

Further testimony showed that if all foreign dollar credits were honored by
gold payments in the customary manner we would then have $6.2 billion of gold
remaining in the United States Treasury to back the $27.4 billions of outstanding
currency, which is not up to the required 25 percent by law.

THE GOLD STANDARD

Mr. Chairman, on April 1, 1957, I introduced Senate bill 1775 which provides
in part:

"That notwithstanding any other provision of law, gold In any. form, mined
subsequent to the enactment of this act, within the United States, its Territories,
and possessions may be melted, smelted, concentrated, or otherwise treated so
as to prepare it to be sold, or held and stored as is, or has been customary with
gold, and it may be bought, held, sold, or traded upon the open market within
the United States, its Territories, and possessions for any purpose whatsoever
without the requirement of licenses and it may be exported without the imposi-
tion of duties, excise taxes, the requirement of licenses, permits, or any restrict.
tions whatsoever."

Then on April 16, I Introduced Senate bill 1897 which provides In part:
"All money of the United States, including money issued by banks, shall

be maintained on a parity with the standard gold dollar.by freedom of exchange
at Its value with standard gold bullion or coin at the United States Treasury."

sErToN 330-THE 1930 TARrFF AOT

The 1934 Trade Agreements Act as extended expires in June of 1958. If it i
not renewed then, Congress automatically resumes its constitutional responsi-
bility to regulate foreign trade and the national economy and the American
workingmen and producers are back in business under section 336 of the 1930
Tariff Act headed "Equalization of Costs of Production";
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"it hliii ('II'iuiMisl, t 1fidl8 It shown fly the Investigation tit the (tit\,4 ex-
preisly lixed by stattto do not equnaliio tie differeve ithi the covt of proiut-tion
of the doitueu-t4e artico and li like or siltillar foreign artlelo whten. Irodtwed In
tho prltilnl coMllting country, till (onmil.,ion shili s|ilfy it its reliort s t.th
itnereses or tdevrentates lit rotle.,4 tf duly expre'sly fixed by stiatIte, includingg
any im-'pesary change lit lasiftl'atioll) ats it find11s showll by the Inivestigitlion to
be tieet.ry to equtIilze."

lMUTrl (1 TA|RnIFFS

Mr. thalr n, on January 7. 1111., 57 Iirtduced Senate bill 28, whihl If ISSed
would return. the regullltio of our foreign trade and national kxotllyllly to t110
'DrIOM (on s .nion. all agent of Congress. under the 1030 Tariff Adt.
Under the heading "l ilrat tlot of 1'olivty," thp following lanuguige Is to be

found it sc.t ion I of my 8-enato bill 2,.

DI. vIArATION or IoNI.IV

18IAYrtoN 1. It is delared to li Ilt lihy oft the Oongrem-
(a) to facilitate and entourage trade with forlgi naltlons oil the basis of fair

wlld rkstlol ail t' VOlielliltitll.
(1i) to nllinaht all Investnt'nIlt climato through the prineple applying eiqally

to the whole votllury,
(e) to provide ne ,esary flexibility of ilaport dullets thereby making possible

appirolprlatl adjulst tients iti resionse to chaniginig twonoit It- onditllilos.
(it) to assuir tlle atoinplishitiInt of itheso objective by returnihg to the

rovision of the Conslitution (art. 1, sm-. 8) in the control over Anerlean
atiport t dllea niow subject to Internatilonal agrevtments.
Oix Ivgo ,3 of the bill. In suibllragraph (2) of suibsectlon (b) of sectiot 3, the

5otaiinlqion I, antlhorix ill ant directed, amuoug other things-
(2) to prescribe, upon terninatllon of any forelgni-trado agreement, thai tile

Import duties eslablished therein shall reninll the same its existed prior to
such terlnttlon. and slch liport duties shall. it there~ifter be mucreasmi or
reduced except In at-tordanlco with tick net.

It to also provided, i snbialragralplt (1) of sectIon, 3 (it), that the Vontlsl,-
slon is authorized and dlr 'ted--

(1) to terminate as of the next enrilost dnto therein provide , and(] inI a(ord-
aneo with the terms thereof, all the forelgni-trado agreements entered Into by
the United StHie Imtes rsuant. to sixftion 35,) of this act.

That Is to gay, the 1130 TarIff Act.
SectIon 4 (a), under the heading "Periodie ,Adjustniwut of Import )utles."

provides. as follows:
"Periodie djustment of Import Duties

"8w. 4 Title Il1, part II, section 310, of the Tariff Act of 1IWO is hereby
amended to real ta follows:*f 'ic. %,0, Perlodle adjtstment of import duti

"'(a) The OommlsIon Is authorrAed and dIrecteld front time to line,

and subject to prescribe alnd establish Implnort (tittles which will, within
equitable lmilts provide for fair and reasonable competition between dolls.
tie articles and like or similar foreign articles In the principal market or
lnarkets of the United State-.'"

Mr. Chairman, Senate bill 28 would broaden the Commisson's scope to allow
It to compensate for a foreign nation's nualnpulation of curreney In terms of the
dollar and Its general nianenvering for trade advantages that are detrimental
to the United States.

It will be noted that neither a high nor a low tariff i the objective of the
regulation. The objective I a tariff continually adjustedl in a spirit of fair and
reasonable competitIon, to take the profit out of the cheap foreign labor at the
water's edge and then, when any nntion approached our American standard of
living wagesq, free trade with that nation would ti' almost automatic and
Imnmedlate.

The common objective Is free trade. The' protieni Is how to attain that
creditable ambition without destroying our own standard of living.

Congress Is our legislative boly. It cannot shift the responslblilly, The
Constitution distributes the powers auntoug the three branches of Government
and it Is no defense for Senators and Congrmamen to say that the President
recommends specific legislation or that propaganda ha wrongly Influenced public
opinion. Tegislative decisions are their alone to make.
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Under the 10,4 Trade Agreenents Act, as extended to June lf1fi, tile 34 foreign
OAFIvV nations based at Geneva continue to divide betw feel themselves the Anerl.
mnn markets, Pnd lits can do no less than encourage American capital Invest.
ments abroad, under the policy of illporting the products of foreign "sweatshop
labor."

The American owned foreign plants not only produce for foreign constnitlion
but these products produced by lie low living sttudirl labor are Imported hero
under the lowered duties or tariffs.

The Secretary tostliltel that the Import-Nxport lank entirely financed by
American taxpayers uIp to $5 billion Is to encmurago through low-interest long-
term loans the export of American capital to (he low-wage foreign nations.

lio further testillhul tlimt the international ,Monetary lFundl-he Intermattonal
llnk of Construvtion and Development, and the International 11hnueo Corpo-
ralon all tre set up wlih the avowed objective of encouraglg American capital
to move Into the forelgn cheap labor countries to furnish their markets and to
Import the lowv--ost labor mduet to compete with the proMuct of tir higher
staMuildi of living wages and the higher cost of doing busiless In thlt Nation.

Ve are committed up to $5 billion for the miport-l-xport Bank ani for 5 per-
edit of tho tlaneing of the other three organlzatlons. The three are Inde-
pendent cori rallons manigetd ti each ease by a Board of Directtors aid the
control rests with the foreign nations boantl menibers.

Ml of these vorlratilons are in addition to the International Cooperatlon
Admnistration (mutual security) which dole out the $4 to $5 billion dollars
annually moproliated by Congress for gifts of cash and goods to foreign nations.

Ti PA'rTVJN I-FAI i TO INTERNATIONAL SOCIAISM

The citire Ittern, front the atandonmiett of the gold standard in 11133, the
isszago of tei Trade Agreements Act in 103-I, the transfer to (Ueneva 1i1 1947
of the constitutlonal responsibility of Congressq to regulate our foreign trade,
antI the IneptIoni o the four corporatlons to encourage American capital to
Ivest lit foreign low-wage standard nations-tho imutual security 'giveaway
prograti---ls to distribute American markets and dollars aiong the lower wage
living satnidard Fairolaianl and Aslatle nations.

It all adds up to International sociallsm In Its worst form. The United States
in the only pIrotlhilg nation In the worth today that does not protect its own
working ina and Investors by a duty or tariff, by Import and exchange tprmits,
or both.

Freo trade will only become feasible when the flexible duty or tariff (provided
in art. 1, se. R of the Constitution) Is adjasted on Imports to take the proit
out of foreign sweatshop labor at the water's edge. Then such foreign nallous
would allow their wage standard of living to Increase, create a nmrket within
(lheir own bortleis, anti tlie comnilon objective of "free trade" would be reached
automat Ically.

RWEOMITIONS, ORMION ThIM AND NATIONA14o ECONOMY

Mr. Chairman, It has long been my conviction that It is necessary for men of
like initd on sound .urrency, foreign trade and the national economy to work
through ther own iohtical parties anti then join forces on the floor of
Congress.

Aecordingly, I quote the resolutions by the Nevada Ilepublican State Central
Committee ItI leceiber N. t--the 10 Western States Republican Conferemco
In May lOST-ant the Young Ilepublican 48-State Conference in June 195?, ftrom
the Congressional Record.

"Tim. N ISAA i FRV'aeAN STATE CILNTRAI. COMMIrTT, ])K-cgMPICR 5, INNO

"IN Till. 8e.T;ATN OF TII 1NITM STATES.

"Mr. MALONS. Mr. l'resilent, on lexviuber lr, 1,50, the Republican State
Central Conmittee ptet In Fallon, Ne, and lsssed the following resolution re-
alllrning the three bale principles of Government embodled In the Constitution
of the United States.
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"'The Republican Party of the State of Nevada strongly advocates the return
to constitutional government by adopting the following prilciples which have
been the basic tenets of the Republican Party since Its Inception wore than 100
years ago.

"'We believe the Republican Party must advocate a free market for gold, with
removal of all restrictions upon its purchase, sale, and ownership, and a return
to the traditional Iard-lnoney standard using gold and silver certilleates re-
deemable in the respective metals.

"'We believe the Republican Party nmst urge the Congress of the United
States to resume its constitutional responsibility of regulating foreign com-
merce through the adjustment of duties, imposts, and excises, through Its agent,
the Tariff Commission, and allow the so-called Reciprocal Trade Act, which
transferred such responsibility to the President, to expire lit 19-3.

"'We believe the Republican Party should urge Congress to respect the rights
of the Individual States in all those matters which have been historically mat-
ters of State concern.!

"Tits IF.PUBLIOAN lIGIONAL CONFERENCE, 10 WESTERN STATES, MAY 3-4, 1057

"IN TIlE SENATE OF THUE UNITED STATES,
"Wednesday, May 15, 1957.

"TEN WESTERN STATES, MAY 4, 1i7

"113r. MALONE. Mr. President, on May 4, 1057. the Rlepublican regional confer-
ence, at Salt Lake City, Utah, including the States of Arizona, California, Idaho,
Montmna, New Mexico, Nevada, Oregon, Utah, Washington, and Wyondng.
unanimously passed a resolution urging the Congress of tile United States
to 'allow the 10.14 Trade Agreements Act to expire lit June 1958.'

"Mr. President, 1 ask unanimous lwrmissiou to include lit tile RIeord, as a
part of my remarks, the resoluton tossed by the Salt Lake City conference.

"There being no objection, the resolution* was ordered to be printed in the
Record, as follows:

"FOREIGN TRADE AND TIlE NATIONAl E('ONO.MY

"'Whereas 34 foreign, competitive nations tre sitting lit Geneva, Switzerland.
regulating our foreign trade through multilateral trade agreements under tie
auspices of the General Agreenents on Tariffs and Trade; and

"'Whereas this distribution of our foreign trade between such foreign comml-
petitive nations is being carried on under the 1934 Trade Agreements Act, as
extended (so-called reciprocal trade) , and

"'Whereas under this act more than $30 billion of American capital has been
invested in such foreign low wage standard of living nations to compete tit
American labor and Investors i the textile, livestock, mining, crockery, glass,
precision Instrument machine tool, chenlcal and electrochiemical, and several
hundred other fields: Therefore be It

"'Rcesohv'd, That the 10 State Republican regional conference, Including the
State. of Arizona, California, Idaho, Montana, New .Mexico, Nevada, Oregon,
Utah, Washington, and Wyoming urge the Congress to resume its constitutional
responsibility of regulating* foreign trade and the national economy through tha'a
adjustment of the duties, iluposts, and excises (Art. 1, sec. 8) through Its agent,
the Tariff Commission, and allow time 1034 Trade Agreements Act to expire in
June IO 1''."

"TlnE YoING RPnUBUCAN NATIONAL FO.)ArION, JUNE 20-22, 1957

"IN TIE SENATr OF TIHE UNITED STATES

"YOUNO REPUBICAN NATIONAL FEDERATION CONVENTION PLATFOIM-nFOREION TRADE

"Mr. MAoNrE Mr. President, the National Convention of the Young Ilepub.
Biean National Federation, representing the 48 States of the Union, was held in
Washington on June 20-22, 1057.

'IThe word resolution was stricken In the adoption Iby the conference.
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"Mr. President, I ask unanimous consent to have printed nt tils point in the

Record a resolution relating to foreign trade, which is a part of the platform
of the Young Republican National Federation for 1057 and 1958.

"There being no objection, the resolution was ordered to be printed In the
Record, ts follows:

"IMMEDIATE REVIEW OF TARIFF LEOT5LATIOj

'We know that behind the shield of our collective defense arrangement, there
must be growth and development or that shield will be a paper one. We support
the administration in its advocacy of trade policies which promote the inter-
change of goods to mutual advantage. Under no condition, however, should
such an Interchange of goods be to the detriment of our American Industrial,
mining, procesqlng, and developing segments of the economy, ending with a
resultant loss in operation and Income to both employer and employee. Fur-
thermore, we call for an Immediate review of tariff legislation to bring relief
to hardlilt American Industries.'

"CONGRESS TO RETAIN CONTROL

"'We believe effective control over foreign trade and the trade agreements
program should be retained In tie Congress.'"

YOUNG REPUBLICAN OFFICl'H FOR 1057-58

John Ashbrook, chairman, Johustown, Ohio.
Jerrl Kent, cochairmnan, Johnson, Tenn.
Fred L. Dixon, treasurer, Washington, D. C.
ioseann lilwer, secretary, Waukeshn, Wis.
Sally Liston, assistant secretary, Phoenix, Ariz.
Homer Jackson, auditor, Itirminghian, Ala.

YOGNO RE UBLICAN NATIONAlrErFERATION RSXIIONS BY STATIC AND TF.RRITORIES

Region I: Maine, New Hampshire, Vermont, Massachusetts, Rhode Island,
Connecticut.

Region II: New York, New Jersey, Pennsylvania, Delaware.
Region III: Virginia, Kentucky, District of Columbia, Maryland, West

Virginia.
Region IV: South Carolina, Georgia, Florida, Tennessee, Puerto Rico.
Region V: Ohio, Indiana, Illinois, Michigan.
Region VI: Alabama, Louisianna, Mississippi, Arkansas, Texas, Canal Zone.
Region VI I: Missouri, Nebraska, Kansas, Iowa, Oklahoma.
Region VIII: North Dakota, South Dakota, Minnesota, Wisconsin.
Region IX: Alaska, Oregon, Washington, Idaho, Montana.
Region X: California, Nevada, Arizona, Hawaii.
Region XI: Utah, New Mexico, Wyoming.

OTC AND ITO

The Organization for Trade Cooperation (OTC) now before the Ways and
Means Committee of the House and the Finance Committee of the Senate is a
successor to the International Trade Organization (ITO) rejected by the Con-
gress in 1951.

It is a "trick" bill. If approved, Congress would approve the regulation of
our foreign trade and the national economy by the 34 foreign competitive nations
at Geneva under the General Agreement on Tariffs and Trade. If Congress
does not approve it the Geneva regulation continues under the 1934 Trade
Agreements Act as extended to June of 1058 and now in effect.

CONGRESS REGAIN ITS CONSTITUTIONAL RESPONSIBILrTY

Congress" can regain its constitutional responsibility to regulate fore!Ogn trade
and the national economy through allowing the 1934 Trade Agreements Act to
expire [it June, 1058.
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'rite contest Is lbetweioz tho Aierkenu workinigmen andt hwesctors working for
Ainerkea iagos uitt ixtyliig Ainerlean tnxeg, Its ojjtoaeti to tIle iziteF1nattoniii1
Investor playing the forelin tow standard of living wnges, and 110 Atuericau taxes.

The Cotigress cozn stop Inflatton and return to honest money through a1 re-
orgiiitzaion of flz'i't, ertil Iteserve Systemi.

The Congrtms coni stop anentliig tlie Cotwtttloti by treaty or executive ngree-
ment (Bitch as Vick Status of F~orces Treaty) by tlie simple r-xtl'tlcut of with-
holding approval or by the adoption of ain ainincet to thlt L'onstttutton pro-
tilbiting sueb prot-Witre.

Bly proper futurve legislation Coiigrems van stop the usurpiation of the rights
of the states

It Is high time that the Members of Coiigrems In both the Seunte and tlhe House
4nke a long took ait lte 2h4year picture thlat they have bu1It ttirojgh paqgIsng go-

wcalled emergency legislation a piece at a (into (as Abrahant Lincoln so aiptly sotd
more, than 1(M years ago "tilt * * * exactly adapted to their resik'ctIve places")
thereby destroyIng flt% Coiistttutton and with It lte Iunted States of Amiericat.

(Whereupoii, tt 5 1). m., the commiittee adjourned subject, to cAll.)
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TUESDAY, JANUARY 28, 1958

UNITED STATES SEN.kTE,
COMMITrETE ON FiNANCX,

Waslington, D. 0.
The conunittee inet, pursunint to recess, at 10:15 a. in., in room 312,

Senate Oflice Buil(ing, Senator Harry bloodd Byrd (chairman) pre-
siding.

Present: 8enator~a Byrd (chairman), Kerr, Frear, Anderson, Martin,
Williams, Jeiner Malone, Gore, and Bennett.

Also present: klizabeth B. Springer, chief clerk.
Percival F. Brunage, Director of the Bureau of the Budget.
The CHAIMtMAN. Th'e committee will come to order.
Mr. Brundage, will you come forward, sir, and take a seat.
Mr. Brumdage, we nre very lappy to have you before us as Director

of the Budget, and we thauk you for coming. You have been asked to
come here to testify today in connection with the administration 's
request for a teinporary increase in the stakutzry debt ceiling of $275
billion to J280 billion expiring June 30, 1951.

This is a request on which the Director of the Budget should
be heard.

When we speak of the budget, most people think in terms of
appropriations and expenditures. Actually, a budget must have two
sides-the revenues and expenditures.

I believe one of the fundamental weaknesses of our deliberations
on the fiscal problems in Congress is that we seldom are able to con-
sider the budget as a whole the receipts and expenditures at the
same time. Consideration of both sides of the budget simul taneously
in connection with this debt-ceiling proposal is certainly very desirable.

Now, before I ask you some questions, I want to compliment you
on the improvement you have made in the presentation of the sum-
mary and detailed material in the budget document. I reserve the
righi, however, to disagree with some of the recommendations. But
I do want to conunend you for the more comprehensive summary
tables, the more concise dotail, and the arrangement of the budget.
All of this is greatly improved; and the material is much better
presented.

Senator MAITJN. Mr. Chairman, before you proceed with your
questions, may I make just a brief statement.. It is not a question,
and it is not intended as a criticism or anything of that, kind. But
Mr. Chairman, I have often thought that we are not doing our full
duty as a Congress without having before us, before we submit
anything to the President for his approval, the complete appropria-
tions, along with as complete an analysis of revenues as is possible
to make. We would not submit appropriations to the President
for approval until we felt that we had sufficient revenues to take care
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of themi, or we had come to the conclusioii that additional deficit
financing was mvoidable. It seems to mein that that is it responsibil-
ity that Congress has, but it is imlpossibhh to carry Ihat out unless we
have before its all of the apprworiatiols before any of tlheti are seit
to the P1,rsidenlt for.approval.

That is Ino more criticism of tile Executive than it is of Congress,
but it is tile way we have been doing these things since the begimimiig
of this (Govei t e o o ttt.

Now, some of ie Staes give lie governor n opportimit to veto
certain items, but I 1am not so sure whether that Is entirely sound,
because the exllditltres are really a responsibility of Congress.

'l'lank you very tutch.
The (''I.in. x. Thank yoou, Senator Marlin.
I am poing to ask you a question which on yesterday I directedd

to the Secretary of he Treasury. I do this because' I think an
answer by the Director of the 1hiva'i of tile Midget also should be
part of tite recont. It is a question freq gently directed at tme in
recent days since this request for the debt increase, following the
receipt of' the President's message.

The question is: Why is it neeessary to increase the debt ceiling
by $5 million in the next IS months wlhen you estiniate there will be
a surplus in the fiscal year 1959?

STATEMENT OF PERCIVAL F. BRUNDAGE, DIRECTOR OF THE
BUREAU OF THE BUDGET

Mr. l31uNDAOE. \fr. Chairman, members of the committee, I al
,very happy to have an opportunity to appear before your committee,
to support the recommendations of the Secretary of tile 'reastury for
an increase of $5 billion in the temporary debt ceiling. I (o not think
there is any magic in an exact amount of $5 billion, but that is the
amount that I would recommend. During tile last 0 months it has
become clear that it is uneconomic for tile treasury to be obliged to
refinance with such a narrow margin as at present, with the many
uncertainties facing us today, and the fluctuating way in which our
receipts come in and our expenditures have to be made as between
weeks and as hetween months.

I really believe it. would be more economical to be able to finance
in advance of maturity dates and to maintain larger cash balances.

I will he glad to discuss this particular issue a little more, or shall
I go ahead with the Fen'Wal question?

The CHAIRM.AN. ' on may go ahead and finish your statement first.
Mr. 1m-1r.,DAGE. I would a I so like to report to this committee that

since last year we have striven constantly to reduce programs that.
are not required by law, to hold down proposals for new )rograms,
and to eliminate nonessential Governnent expenditires. I am attach-
inga ist of the various propomls which were included by the Pres lent
in-his budget message this year.

With the support of the (onpme; and the adoption of such measures
it, will be impossible, in my opinion, to keep the numbers of persomel
from continuing to increase and to keep tile expenditure dollars from
continuing to mount.

1 have arranged these proposals inder certain headings, Mr. Chair-
man. The first heading is "Proposals to increase receipts."
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USER CiHARGES

Ill tie budget message, the residentl indicated his belief that when
the Government provides n service conferring a special (juasi-coninier.
cial benefit on identifiable individuals or groups ahove fnd beyond the
benefits to the public generally, it is our belief that it Rhold charge
the beneficiaries for tfhe special service, rather than place the full
burdell of the cost. on tlhe general taxpayer. Accordingly, the Presi.
dent made several proposals ill the lie d of "user charges."
1. Postal sfrrice.-hl every ear since the close of World War 1I,

tle postal service has incurred "large deficits which have placed heavy
and unfair burdens oil taxpayers to time advantage of large users of the
mails.
In view of present and prospective postal deficits, legislation to

authorize adequate postal rates has become one of the most. urgent,
items of unfinished business before the Congress. 'Jo provide re,e-
hues which will more adequately meet. present needs, the President
proposes that the postal legislation now pending befoi c the Congress
be amended, primarily by establishing a 5-cent letter rate on all
except. local letters. T'his increase over last year's recommendation
is needed to cover part of the cost of the pay increase and other rising
costs. The reconiflended increases should result. in an addition of
$700 million to postal revenues in the fiscal year 1959. With the postal
pay adjustment we are reconmending, ihere will still be a postal
deficit of approximately $144 million.

Senator ANDERSON. 'Mr. Chairman, (1o you intend to have questions
throughout, or only at the end?

The CIAIRMAN.'If the committee will agree, I think it probably
would be better for Mr. Brundage to finish his statement an( tlien
ask the questions or whatever you wish.

Senator ANDERSON. Well, the statenilnt is made that, they charge
the beneficiaries for the special services rather than place the full
burden on tho general taxpayer. Then you turn an1 recommend an
increase in the letter rate. Is it the letter rate that has been causing
the deficits, or is it. thme unk mail and the newspapers and magazines?

Mr. BRUNDAGO. Iell, it is both, sir. The first class does not-
Senator ANDETSON. Then, why did lie not recommend both?
Mr. BRUNDAoM. Well, we are. We are recommending increases all

along (lie line, sir.
The CHAIRMAN. Could you give a fuller explanation of the different

classifications in which you recommend increases. You only mention'
hero (lie first-class mail.

Senator CA.soN. Mr. Chairman, I might say that the Postmaster
General is testifying right at this moment before that coxnniittee, and
lie is going hito retail. I attended the hearing the other morning, but
I thought that I ought to come up here this morning. I am on both
committees. But lie has gone into that. in quite a bit of detail, and lie
is being questioned down there this morning.

Senator ANDnRSox. We an goet that testimony.
Mr. BUND,,,oA . The rate ie brrori tle Senate, sir. And this is tie

only change front last, year. it is tie same bill with a change in the
first-class from 4 cents to 5 cents for out-of-town mail. The other
provisions are the same in, tie rate bill which was passed by tie House
and is before the Senate committee.
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2. Ai'iation.-hr. Chairman, the Federal Governmont provides a
wide range of special services benefiting private users of the air1SpaRI.
It is increasingly appropriate that these users pay their fair share of
the costs. The cost of new facilities alone will total $1 billion over the
next few years and anunl operating costs to the Federal Government
of about $200 million at present are likely to be (loubld in 5 years.
As first steps toward this end, it is proposed that a tax of 3% ( 'ots a
gallon he levied on jet fuels and that. taxes on aviation gasoline be
increased to 3% cents a gallon from the present, 2 cents, with increases
of three-fourths cent. per year for 4 years in both taxes up to 0,2 cents a
gallon. The receipts from taxes on aviation gasoline, which now go
into the highvay' trust, fund (3 cents per gallon of which 1 cent is
later refunded), should be kept in the general revenues to help finance
the operations of the airways.

I might say, Senator Anderson, that I was trying to boil this down
so as not to tako too much of your time.

Senator ANDERSON. I realize you are.
Mr. BRUNDAGE. I am glad youi made that point about the postal

rates, because the recomnenled increases are not only for first-class
mail.

3. Other.-The budget message also recommended that legislation
be enacted to raise patent fees, and to charge employers of longshore-
men for the costs of administering disability compensation.

In addition, all Government agencies have recently been instructed,
at the President's direction, to prepare legislative proposals generally
designed to remove present restrictions or limitations on their authority,
(1) to recover full cost. to the Government of services that, provide
special benefits to individuals or groups and (2) to obtain a fair market,
value for the use or sale of federally owned resources or property.
These proposals will cover all. areas in which existing legislation pro-
hibits charges or fees, and areas in which existing legislation is silent
on the subject of charges hut where the agency considers an expres-
sion of congressional policy desirable prior "to initiating charges.
Examples of areas of Government activity which are being considered
are licensing; use of water navigation aids and. facilities' publications;
maps and navigation charts; recreation and tourist facilities; grazing;
oil gas, and mineral leasing; and mining claims.

Senator MALTIN. Mr. Chairman, just to clarify what. you mean,
could I ask does "use of water navigation aids ahld facilities" mean
probably tolls for locks and dams?

Mr. 1tRUNDAO. WeN thero are very substantial benefits do-
manded by segments of the population as you know, in opening
waterways and keeping them open, in the signals, and all kinds of
service to navigation.

Senator MATIN. That answers it.
Mr. BRUIJNDAOE. It is being studied; yes.
Senator MARTIN. That answers it.
Mr. BIUNDAOE. By enactment of the President's recommendations

in the 1959 idget aid of additional prposals which I expect will be
made to the Congress- that is; as soon as our studies are completed-
we can move closer to a more equitable system of fees and charges
throughout the Government.
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Interest rates.--Another important challge which is part of the gen-
eluser charge considerations, is the netd for adjusting interest rates
ill Federal credit programs.

The President is recommending the enactment of legislation which
wvoill permit greater Ilexibility for the Government in setting interest
rates on loans it makes in the future, 111Al which %%ould req(jIire that,
insofar as consistent, with the piurposes of each program, all of the costsinvolved be paid by the borrowers. Such legislation, by removing or

reducing hidden subsidies, would make a significant. contribution
toward better fiscal management. It woilil also produce some added
income.

Moreover, for loan-guaranty programs, the Government shoh( be
authorized to permit interest rates high enough to attract Vrivate
lenders. Thel IPresident is suggesting that all statutory limitations or
ceilings placed on interest, rates be reviewed, and that authority be
provid(led to vary the rates for guaranteed or insured loans in line with
market conditions and under proper safeguLards.

Programs affected by the recommendations on interest rates include
the following:

1. College housing loans.-This program was authorized in , to
Jun0 30, 1957, $668 million has been conmmitted. Private finsia.
of college housing should be encouraged by (1) replacing the subsidized
interest rates required by the present statutes with rates no less than
the Government s cost, (2) authorizing Federal guaranties of college
housing obligations which do not have Federal tax exemption, and
(3) prohibiting direct, loans where private funds are available on rea-
sonable terns.

We have been advised that as a result of the interest rate formula
provided in the present law private financing has been almost dried up.

2. Special assistance mortgage purcha.es.-'This includes such things
as housing for military personnel under the Capehart Act. and coopora-
tive housing. The special assistance program was authorized in
1954; to June 30, 1957, $361 million' h asbeen committed. Repeal of
the statutory re(luirement that all purchases by the Federal National
Mortgage Association be maeo att par and auiihoritv for increases in
interest rates on several types of mortgages-- 1 apahlart housing
mortgages limited to 4 percent, for instance-will encourage private
fiminchig and reduce future reliance on the Association. Action oil
these recommendations will stimulate the uilding industry and
provide more home units.

3. Rural eleejiflcation and telephone loans.-The electrification pro-
gram was authorized in 1936, tlie teleplhone program in 1950. To
June 30, 1957, $4 billion has been committed. The sources of capital
available to the Rural 1Plectrification Administration system would
be broadened by legislation (1) to assist both electric and telephone
borrowers to obtain financing from private sources where the security
is adequate and the loans can be repaid within a reasonable time,
and (2) to adjust interest, rates on future loans to meet the Govern-
nient 's costs.

PROPOSALS TO RIEDUCI EXPENDITURES

On the expenditure side, adjustments are proposed in various pro-
granis which will result in savings in future years after a siitahle time
for amending State and local budget procedures has been allowed and
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after duo notice to affected individuals. Among the programls in-
volved are the following:

A. First., there are programs where shifting emphasis or changing
noeds lessen future requirements for specific types of Federal assistance.

1. Agriculture consecration proyrami.-This program was authorized
in 1936. To Juno 30, 1957, $4.4 billion has been spent, excluding
crop-reduction payments in early years. h'le budget recommends
that a progrun lvel of $125 million be authorized for the 1959 crop
year, one-half the amount authorized for the 1958 program. This
amount, together with other public efforts in support of soil-and-water
conservation, will permit cost-sharing payments for the more perma-
nent. soil-and-water conservation practices that are needed to maintain
an adequate agricultural resource base. .mThoso practices which are a
part of usual and required annual farming methods or which return
ninodiato benefits to the farm are properly the responsibility of the

farmer, rather than of the Government.
2. Grants for hospital construetion.--This program (Hill-Burton) was

authorized in 1947 and has met the most, urgent postwar shortages.
Appropriations totaling $1.2 billion are estimated through the fiscal
year 1059. The Federal program should now be modified to meet only
the most urgent situations with emphasis on specialized hospitals.

3. I'eteran8 pensins.--lpen(htures for tis purpose increased from
$883 million in the fiscal year 1956 to $951 million in 1957. Further
increases are anticipated in 1958 and 1959 to $1,040 million and $1,142
million, respectively. lhese pensions meet needs not rdated to the
veteran's period of service, but rather to the general hazards faced by
all people, that is, ill health and fluctuations of income. The Presi-
dent will transmit a message on veterans' affairs to the Congress with
recommendfations for specific adjustments and improvements in vet-
erans programs which will enable us to discharge our national responsi-
bilities to veterans with the greatest possible equity to all concerned.

B. Second, there are programs where the administration proposes
an increase in State and local participation and a decrease in the
Federal proportion, but with no reduction in the total combined
outlay.

It two cases, recommended by the Joint. Federal-State Action
Committee, it is proposed that the Federal share be eliminated
beginning in the fiscal year 1960, with acconpanying revenue adjust-
nuents.

At our last. meeting of the Joint Federal-State Action Committee,
it was concluded that, since. all the lhgislatures did not. meet in 1959,
recommendations could not be made efrective in fiscal 1959 and would
have to wait until 1900 so as to enable the States to pick up the
responsibility.

1. Granit for construction of umuste-tratlment facilities.--tis program
was authorized in 1956; appropriations through the fiscal year 1959
are estimated to total $140 million. You will recall the original
authorization was $1500 million over a 10-year period. Expenditures
are estimated to be $31 million in 1958 aim;i $51 million in 1959.

2. Graits for rocational eilucatio.-Eixpenditurs for this program
which was first authorized in 1917 total about, $699 million through
June :30, 1957. Expenditures of $41 million are estimated in both
1058 and 1959.
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In four other cases, it is proposed that the Federal proportion
gradually be reduced.

1. Public-assistance grunts.-Expenditures for these grants on all
accrual basis are estimated to increase front $1,462 million in 1950
to an estimated $1,824 million in 1959. During this period the
Federal sAre of the total will have increased from 54.0 percent to
55.7 percent.. This should gradually t)o reduced to 50 percent.

The increase was largely duo, you may recall, to an increase of the
Federal share to 80 percto. of tlho first $30.

2. Urban renewal planning and capital grants.---]Expenditures for
these grants (not of repayments of temporary loans) were $39 million
in 1957 and are estimated to be $61 million" in 1058 anti $56 million
in 1959. The urban-renewal program is well under way throughout
the Nation and the States and local communities shoi( assume a
share of the administrative responsibilities and financial costs more
nearly commensurate with the benefits which their citizens receive.
The 'budget recommends that in the future the local communities
should share in the costs of planning from the start.

I might say that the Joint Federal-Stato Action Committee has
also accepted the recommendation that the States assumno more
responsibility for this program.

In addition, the present formula under which the local agency pays
for one-third anti Federal capital grants pay for the remaining two-
thirds of the net project cost should be changed by p providing for
annual reductions, so that by the fiscal year 1962 the Pe(eral Govern-
ment would contribute not more than 50 percent of the cost of local
projects.

3. Grants for schools in federally a.jected areas.-Expenditures for
these grants totaled $1,064 million from 1950 to Juno 30, 1957 to help
provide schools in areas in which rapidly growing Federal establish-
ments were imposing a heavy load on existing facilities.

'rho communities have been developed, stores have come in, and
the amount ot taxable property has increased during this period.

In the future, we are suggesting that Federal paynents be limited
to cover the children of families living and working on Federal
property. Expenditures for construction, and for maintenance and
operation of schools under this program are estimated to be $212
million in 1959.

4. Natural disaster relief.-From 1950 through the fiscal year 1957
$70 million has been spent for natural-disaster relief. The governors
of the Federal-State Action Committee have agreed to recommend
that the States absorb annual loses up to fixed amounts. Expendi-
tures are estimated to be $18 million in 1959.

C. Next we have programs where proposals are designed to free
the agricultural economy from excessive controls.

fo reater fleribility in agricultural price supports.-Expnditures
for Commodity Credit Corporation price-support operations (net.)
are estimated io be $2.4 billion in 1959. The President has sent a
special message to the Congress recommending changes in existing
legislation so that. the Secretary of Agriculture will be authorized to
establish, price supports for basic crops consistent with the increased
productive capacity of our agriculture.

As the Secretary of Agriculture has pointed out, we have been
going through a farm revolution much like the industrial revolution
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of 50 to 100 years ago, and the yield has been doubled, practically, in
the last,--

Senator (o t. I might. suggest that revolution is going to get worse.
Mr. BJ1.IoNDACIN. (2) aoil bank (tr(a ge reseree.--Tie acreage reserve

was authorized in 1950; through the fiscal year 1959 the total cost is
estimated to be $1.4 billion. E xpedlitures are estimated to he $405
million in 1059. It is proposed in the budget, to terminate the acreage
reserve at, the end of th 1058 crop year. Al increase of $125 million
is recommended in the soil-baink conservation reserve program for
the 1959 calendar year since more material and lasting benefits are
obtained, per dollar spent, from this part. of the soil bank.

D. Another recommendation which should hold down budget. totals
is that no new projects le started in fiscal 1959 for construetioi of
water-resource projectlt by tie Corps of Engineers aind the Bureau of
Reclamation, in view of "the high level of current. spending resulting
front the large number o! new projects started during the last y years.

E. Finally, certain previously recommended legislation is tot'being
requested in the fiscal year 1151). Examples are general aid for school
construction, major medical care insurance for Federal employees, and
certain other grant, programs.
ThO CIAiIM.Z. All right, sir.
Mr. BRUND M:. I have gone over these recommendations, Afr.

Chairman, because I thought that your committee in dealing with the
debt limit and (he budget the finaci es, were entitled to know how we
were doing our best in trying to hold down. the total of expenditulres.

The CHAIRMAN. Yes. Nfr. Brundage, do you have an itemized
statement of the dollar savings which would result. front these par-
ticular recommendations in fiscal year 1959.

Mr. BIUNDA0o. Well, it. is awfully hard to convert it. into dollars.
The principal savings will com over the years, presenting the increases
whici would ordinarily occur. But, we feel that there would be many
billions of savings over the next 10 years.

The CHAIRMAN. But you mul1st have made some studies about, it'?
Mr. 1IWNDAOE. YeCs.
'rTo CIIA RMAN. You should know what the savings would be in

the coming budget year. Have you not got, such a list.?
Mr. ]311INDAoE, We have an item--...
Senator Kmut. I think the Secretary put it, in the record 'esterday,

did ha not, 'Mr. Chairman? Did Mr. Anderson not )ut, tlt in the
record yoterday at my request?

The (0mAIRMu.. 1 do not. think that was the complete list. I may
be mistaken almut it. At any rate, thdt was the personal view of the
Secretary of the 'l'reasury.

Mr. BIBtNDAo.. We havo lists of items.
Senator KErr. Ile had a list of items of one billion nine hundred

and some million dollars, amd giving the detailed sources or designated
places of proposed savings.

The CHIAIRMAN. Well, the Budgt, )ireetor is the person to furnish
that information. I am just. wondering Whether lie has it-available.

Mr. BRUNDAEo:. I do not think I have it, but I would be glad to
work on it, Senator.

The CHAIRMAN. The CStimates were givon by the Secretary of the
Treasury and may have extended beyond the 1 year too.
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Mr. BRIUNDACI,:. YOS, sir; there is a list, of a great many items. I
wolild be glad to supply the Senator with a comh)ItO list.

(he requested informiation was sulbsequentlv (urinished )3\ 'Mr.
Brundage ill a i'oplred statement, which lie read into (lie record'of the
harings on Felunry 4, 1958. Se p. 213.)

Sen ator Kc.:. Mafay I have it?
Mr. l litNIAhtl. Ytks, sir.
Senator Klmit. The record of the hearing yesterday shows a tahula-

(ion of $1,999 million.
The CIIAIiMAN. I would like to obtain the information from the

Budget. director .
Air. IhRUNDAIO. I have ot. had a chance to speak with the Secretary.
The CnIIAI AN. I1ow did the Secretary of the Treasury gel it, if

you did not have it'?
Mr. llRiNDAUi.. Well, I have not. spoken with (lie Serotary of (ie

i1reasurv about this list, and 1 (1o net. know what. the list, is. I do
tiot hiiiik wo gave him one. I (1o not recall it.
'ln (C AIRSAN. It is v'ry" sIraiige lint t Ite Secretary of the Treasury

would say you have reduce ,d the budget $1,099 million if you do not,
know of thi details that would bring that reduction about.

Senator K:rim. Will the Senator vield right there for a moment?
MIr. BRUN,, n . If you will let me% see it, I may know.
Senator ],amui. You gave Congress your estimled budget for

1959. mid oil the basis of certain issiimptions--
Mr. BIIUNI)AII:. Yes, sir.
Senator Kpmii. You said or in(ivated or estimated that, there would

be a $shoo million, surplus.
\1r. BiRVNAiN.oi. That is right., Senator.
Senator Kit. Now, as I understood the Secretary yesterday, he

had merely tabulated the items that were in tie estimate of reductions
amlexpllit ores recommended for 1959 as compared to 1958.
Ar. 1iIUNI,,OE. Oh, well, 1 could give you (lint as compared with

1058.
Senator KE:uI. Is dint. not. your quiestioi, Mr. Chairman?
'1hi CHI.,TUNI,,N. Yes. WVhero the decTreases that you made ill (te

1059 budget compared to 1958; and then I would likei a statement, of
t he increases.

Mr. ]h,11INDAE(. That wouhl be easy. I thought you wanted the
particular savings that would be attributed to any one specific pro-posal,. ''hnt would be a ltle mre dhflh'ut since (lie budget e stin'latte

reflect spending under past (commitments as well as proposed program
Changes.

Thw CHAMNr. , Well, how are you going to gOt 111 total if yoN do
not. know lho specific savings? Y ou have first. gopt. to start, with the
speeilic savings oil a special item to get the total.

Mr. I1iIITNl)AOK. We can show you what. we are etimating to be
spent in 1959 as compared to what. we have estimated for 1958 aud
what. wo actually spent in 1957. You can have that. comparisoni any
way you want. io.

T he (.AIuMAN. )O YOU0 mea0 ill generalities, or iteized?
Mr. BhuunDAGE. I mean von caI have it. in as munch detail as you

want..
'te OHAIRMAN. '1'he detail I would wait(. is reductions in the budget,

of 1959 as compared with 1958, lien increase i tit budget for 1059
as compared with 1958.
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It seems to me that it is important for this committee to know
this in consideration of the pending bill. The President stated in
Oklahoma City that he was going to cut the nonessential spending,
wherever it was possible to do it, to -make up for the increased costs
in the missile field, and so forth. lie likewise told the congressional
leaders on December 3 at the White House in very emphatic language
that he intended to do that.

Mr. BRUNDAGE. Yes, sir.
The CHAIRMAN. What I want to know is where these cuts have

been made; the recommendations for them, rather.
Mr. BRUNDAGE.. Where they are proposed; yes.
The CHAIRMAN. In a specific fashion. What you have read to us

is not specific.
And in addition to that, I would like to know whether this Joint

Federal-State Action Committee agreed to certain cuts in the Federal
grants; as I understand it, that is pre(licated on the release of certain
taxation to the States?

Mr. BRUNDAGE. Yes, sir.
(The material referred to follows:)

COMMITMENTS MADE BY FEDERAL REPRESENTATIVES TO THE JOINT FEDERAL-
STATE ACTION CoMMIrrEE

In reference to your Inquiry concerning commitments made by the Federal
representatives to the Joint Federal-State Action Committee, I should like to
refer the members of the Senate Finance Committee to pages 1 through 14 of
progress report No. I of that Committee. These pages constitute the official
report of that Committee. A reading of this report will indicate that no commit-
ments have been made with reference either to functions to bo shifted or tax
adjustments to be made thereby. With particular reference to your inquiry
as to the proposals concerning the local telephone tax on page 11 of that report
the following statement is made: .

"LOCAL TELEPHONE SERVICE TAX

"The Joint Federal-State Action Committee believes that the local telephone
service tax is a logical revenue source for State and local governments. It recom-
mends, therefore, that the Federal tax on local telephone service be changed so
as to provide a 40-percent tax credit to those States enacting a 4-percent local
telephone tax, not counting taxes already levied prior to the adoption of the credit
device. This would mean that the Federal liability under the local telephone
service tax would be discharged to the extent of 40percent for any taxpayer
paying this amount of tax to his State government. t the end of 5 years, the
Federal levy should be reduced 4 percentage points automatically.

"The Joint Federal-Slate Action Coimittee recommends that-
"1. The President request Congress to take neces ary action to provide up to

a 44-percent Federal tax -credit against the Federal local telephone service tax
for States enacting or increasing such taxes, the credit arrangement to last for
5 years at which time the Federal tax will automatically be reduced by 4 per-
centage points.

"2. The governors and the legislatures of the several States take necessary
stps to avail themselves of this additional revenue source."

This report consists of several recommendations to the President and the
governors of the various States. In their letter of transmittal the Cochairmen
of the Committee said:

"The purpose of filing our first report at this time is to permit early action.
The Committee urges that those recommendations requiring legislative imple-
mentation be transmitted to the Congress and State legislatures for consideration
at their next sessions."

Quite clearly congressional action would be required, and is recommended
before there could be agreement to relinquish this or any other tax. The potential
tax Impact to the Federal Government is $148 million. This is the only tax on
which an action recommendation is made.
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The President's position concerning this report Is covered in part by the follow-
ing from his budget message:

"Prudent limitation of Federal activities cannot alone meet the whole problem
of overcentralization. The continued strength of our Federal system also de-
pends upon reinforcing the administrative and fiscal ability of the States to carry
out their responsibilities. Accordingly, I suggested at the governors' conference
at Williamsburg Va, in June of 1057, that an action grotp be established to
make recommendations on this and other aspects of the problem. A Joint Federal-
State Action Committee consisting of 10 governors and of representatives of the
executive branch of the Federal Government was subsequently created.

"The initial progress report of this Committee, made last month, recommends
complete transfer of two programs to the States together with the simultaneous
relinquishment of a portion of the local telephone service tax which the Federal
Government now collects. These programs are vocational education and the
construction of waste treatment facilities. Legislative proposals to carry out
these and future recommendations of the Committee will be transmitted to the
Congress. An orderly readjustment requires time for action by both the Congress
and the State legislatures. Conhequently, the effect of the proposed transfers on
expenditures and revenues of the Federal Government will occur beginning in
1960. The report also recommends increasing the degree of State responsibility
in three other programs: urban renewal planning; natural disaster relief; and
regulating and promoting peaceful uses of atomic energy, particularly for health
and safety.

"Cooperation of this nature Is a highly desirable and, In my judgment, a long
overdue experiment In public administration and finance. The success of the
venture depends upon further cooperation amonj the executive branch, the Con.
gress, the governors, the legislative bodies of the States, and the local governments
involved. As for this administration, I can say that the executive branch is eager,
as well as willing, to do Its part to Insure that success."

If the Congress should approve these recommendations, It would then be up to
the States further to Implement the recommendations by affirmative action.
Such State action most probably would follow congressional action in view of the
fact that most State legislatures do not meet this year.

The CHAIRMAN. That should be set forth also, because that would
result in a loss in revenue, is that right?

Mr. BRUNDAGE. Well, the revenue would be relinquished along with
the anticipated reduction in expenditures for the first year, that is,
currently. As a matter of fact, in most of these programs the savings
will be in the future in holding down increases, because, as I pointed
out last year as you may recall, that due to the legislation and the
programs which have been approved and the necessities for national
defense and for interest charges, that it is a very difficult, if not im-
possible, matter to make any more substantial cuts in current expendi-
tures without legislation and without-

The CHAIRMAN. You are talking about expenditures in the next
fiscal year?

Mr. BRUNDAGE, Yes; that is right.
The CHAIRMAN. You must have somewhere in your records an

estimate of what you have saved for the next fiscal year.
Mr. BRUNDAGE. What we hope to save, what we are proposing to

save.
The CHAIRMAN. What savings your recommendations would pro-

duce.
Mr. BRUNDAGE. We have a lot of that information in the budget

document, of course, and it is arranged by programs and by depart-
ments. You can have it any way you like.

The CHAIRMAN. Do you have an itemized list of savings that
you recommended?

Mr. BRUNDAGE. I will be glad to submit for the record the tables in
the budget'and with annotations, that is, arranged, as I say, both by
departments and by programs.
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The oCAIRMAN. Well, could you not read it off; it is not a long list,
is it?

M[r. BRUNDAOE. Well, the summary shows the difference in
estimated expenditures between 1958 and 1959. It shows that from
the funds appropriated to the President,, the mutual security exp endi-
tures are estimated to be $3,808 million in 1958 as compared with
$3,749 million in 1959, an increase of about $120 million.

It the other funds appropriated to the President., there is a decrease
from $405 million in 1058 to $302 million in 1959, a decrease of about
$100 million.

Senator Klimn. In what?
'h C'IIIIMA,. What was (lint, reduction in?

Mr. I311uNDAO. Those are tile various other funds appropriated to
the President, lrimarily for expansion of defense production.

Senator WILLIAMS. )1-O you have an estimte, Mr. Bundage, as
to what, the budget. woull be, assuming Congress( did niot, elact iny of
these legislative recommendations?

IMr. B1IUNDAG . Well, I would guess $1 billion more.
Senator WILLA S. HloW uch?
A\lr. BIRUNDAGE. I wouhl guess if we (10 1ot, get, any of our proI)osal,

it would be about $1 billion more.
The Cun.,,. But that is a guess. 'lie Secretary of thel'reasury

says that, there were savings of $1,999 million and you say $1 billion.
I thought that. you would come prepared today to 'ive an itemized
list of iese savings as well as the increases in tle budget as compared
to last year that you recommended. Of course, you are not responsible
for what Congress does.

Senator ANDEttso-. How can we take action on this, Nlr. Chairman,
before we have something like. that before us?

'r1e Cn.ARA. I (to not think we can.
If you would like more time, Mr. Brundage, to get, that presentation

of it, like you are reading it now does not provide the information
in a way tiat we can understand.

Mr. BIRNDAON. I thought that you wanted to know the reduction
in what we are proposing in-

The CHAIRMAN. ves, you have given some of it in a fashion here.
You have put it in your statement, but it is not complete, so we cannot
estimate what are the actual savings.

WThat we arc concerned about, of course, is the question of increas-
ing the ceiling. Now, expenditures in tile period involved is one of
the factors in the question of increasing the ceiling.

Mr. BRUNDAoFE. YCS.
The CHAIRMAN. Statements that, savings have been made in this

budget have been highly publicized. I would like to know where the
savings are in an itemi'zed way and where the increases are. The
increases in the budget, as you well know, must be considered together
with the savings, is that'not right?

Mr. BRUNDAOIH. I will be glad to prepare and submit it any way
you like, MXr. Chairman.

The CHAIRMAN. For proper consideration of this bill we need this
information and some of us are not on the Appropriations Committee.
It would be very interesting to know exactly what saving would
result from certain specific things. We would like to. know also
what conunitments have been made to the Federal-State Committee
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with respect to elimination of Federal taxes in connection with
reducing certain State grants, grants to the States.

M'r. BRiUNDAOE. Those will not affect 1959, as I explained.
TFhe CHAIRMAN. But they are commitnents are they not?
('he requested information was subse quentiy furnislhd by Mr.

Brundage it a prepared statement which 1e read into the record of
the hearings on February 4, 1958. See p. 243.)

Exactlyhow are those commitments made? I (o not understand
just how anybody can commit the Congress to give up taxes. I am
not criticizing what veu are attenipting to (1o, but what valid commit-
ment can be made foi elimination of thle telephone tax or sonic other?

.\r. BIRUNDAGE. Well, the governors cannot commit their legisla-
tures either. It is all a question--

The CAIMMAN. Does it have to be (lone simultaneously?
Mr. BRUNDAGE. Of our recommendation.
Well, any surrender of ours would obviously not be niade until

Congress had approved and until the State legislatures had approved
reductions.

Tite CHAMAN. Would not the Congress have to approve the elin-
ruination of taxes too?

Mr. BRUNDAOE. Oh, yes.
Tite CITAIRMAN. Thai would all have to be done at one time, is that

not correct?
Mr. BRUNDAOE. Congress would have to approve the reduction in

the expenditures and also the transfer of the revenue.
The CHAIRMAN. And also Congress would have to act at the same

time. I do not suppose that, there would be any other way to do it,
and of course nobody can guarantee that this w would be done.

Mr. BRIUNDAGE. No, sir; these are all proposals or recommendations.
The CIJAIIMAN. Does tihe Joint Fecera -stato Action Committee

include governors?
Mr. BRUNDAOE. Yes; it is composed of the representatives of the

governors and of representatives of the Federal Government.
The CHAIRMAN. Do they speak for the governors?
Mr. BRUNDAGE. Well, they speak for the governors' conference, and

they are going to recommend when they go back to their respective
legislatures.

The CHAIRMAN. In a rough esthiate, what reduction in Federal
taxes wotdd be required to match the proposed reduction in grants?

Mr. BRUNDAGE. Well, the ones that we have actually discussed
came to something over $100 million.

The CHAIRMAN. That includes such items as the telephone tax, and
what else? Is the telephone tax in it?

Mr. BRUNDAGE. This is a proposal to transfer up to 40 percent of
the telephone tax on local calls. We were not proposing to surrender
any revenue except as they take over expenditures.

And as I say, it is not proposed to be effective before 1960, and it is
subject, of course, to approval of the Congress in both respects.

The OCHAIRMAN. Well, the Treasury sat in on these conferences, did
they not?

Mr. BRUNDAGE. Yes; the Secretary of the Treasury is Chairman of
the Committee.

Tho CHAIRmAN. To what extent did he conunit the Government to
reduction in Federal taxes?
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Mr. BRUNDAGE. Well, he made it clear that he was speaking only
for the executive branch, representatives of the President appointed
to this Joint Federal-State Action Conunitteo, and the governors
made it quite clear that they were just speaking for the governors'
conference.

The CI SInMAN. As I understand you, Mr. Bnidage, you are not
prepared today for vhat the committee requires. There is no use of
rea(ling over *the budget; that is not sufficient for our purposes.
What we want is a direct, statement signed by you, delivered by you
in person, as to these savings, item by item, because that is the only
way we can got at it; and then another statement of the increases you
have made in the budget, item by item.

Mr. BItUNDAOGE. Yes, sir.
The CHAnIMAN. And then also I would like to know what these,

agreements are that are being made with the States. 1 am not
opposing it, but I just. (1o not see how anybody can commit Congress
to release certain taxes and transfer them to the States on a per-
manent basis. I do not think it can be done.

Is that the pleasure of the committee?
Senator IAITIN. M r. Chairman, I think the thing that you suggest

there is very important., that we have those three different items,
and compiled in separate tables, and then we would all have them.
There is a congressional responsibility there. There is no question
that any Federal taxes transferred to the States will require an act
of Congress.

But on these things, Mr. Chairman, you will remember you aind I
were on a committee, 10 years ago, trying to do this very thing.
It ought to be done. We worked on it. I think we met 2 or 3
different years, but nothing yet has been done about it.

The CAIRMAN. IS it the pleasure of the committee to interrogate
the Budget Director on other points or wait until we get his tables on
these savings? I thought perhaps we could get. that this morning,
but as I understand it., you have not got that made up yet.

Mr. BIIUNDAOE,. No, not in the form in which you asked for it.
The CHAIRMAIN. I think it is vitally important to the whole question

of raising the debt limit, because a reduction of nonessential expendi-
tures would be a way to avoid an increase in the debt ceiling, is that
not right?

Mr. BRUNDAoE. Well, we think that-we have made provision for
what can be done administratively, anid these proposals that I was
outlining were those thAt, we thought we should have the support of
the Congress in. That is w hy I presented it in that way.

Tlie CHAIRMAN. There is a statement you can put in. What you
can do administratively, and likewise what is required of Congress.
With that breakdown ve could get a clear picture of the matter.

And you have made quite substantial increases, have you not, in
certain items of the budget? You could likewise give that to the
committee.

Mr. BRUNDAGE. There are some increases; yes. I will separate it
for you, be glad to.

Senator WILLIAMS. How much do you have in this year's budget
to take care of salary increases?

Mr. BRUNDAGE. WO are proposing the salary increases recom-
mended, in essence, by the Cordier Conmittee for the military, and
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applying the same principles to the civilian; i other words, we are
increasing particularly the higher skilled, the ones that are more comi-
petitivo, with private industry, and tlien a general residual increase of
about, percent down along the line, civilian and military. Military
is limited to those that, have been enlisted for 2 years.

Senator Wmi.i.%hts. What effective date did you tike into considora-
tion that these might be put ill?

.Mr. BRUNDoE. Well, We are ass1iuminiIg July 1. We are giving effect
for the whole fiscal year of 1959, but not for 1958.

Senator WILIAMS. But, not for 1958?
Mr. BitUNDA0E. Not for liscal 1958.
,rhe CHAIRMAN. How long would it take, Mr. Brundage, to get that

information in itemized form?
Mr. BRIUNDAOK. Well, we have it all ill the budget document. It is

the compiling. We have all kinds of lists.
Tfhe CHAIRMAN. I know you have got all kinds of lists. But we

want thle Particular list of w0here you1 are0 going to cut those expenses.
Senator ANDERSON. I think we, ought to find out what things are

go)in to be suggested, w~hilt savings Are within tile power of the
SI'eleral Government to do, and then go on, to the things that the
Congress ought to do.

Senator WARlTIN. Mr. Chairman, should there not be two separate
lists?

Senator ANDERSON. ']'here ought to be one list that shows what the
administration proposes to do, and then one list that shows the burden
placed on Congress.

Senator WXILIAMS. With the projected savings listed oii each one of
them.

Senator ANDEILSON. That is exactly right.
(The requested information was "subsequently furnished by Mr.

Brundage in a prepared statement which lie read into the record of
the hearings on February 4, 1958. See p. 243.)

Senator ANDEmSoN. Now, the postal pay increase, I think, is very
definitely tied to this increase in postal revenues. It. is a matter of
the budget. If you do not get any money, maybe we ought to look
at it. You mentioned a while ago, the Senator from Pennsylvania,
that there might be some tie between appropriations and revenue
measures. Some of us have been advocating for years that no appro-
priation bill becomes final until the final survey of receipts. And
that it has to be reduced or adjusted.

You have soil-bank payments down here. In 1957, the Depart-
ment of Agriculture paid,*I think, $109 million to reduce the produc-
tion of corn by acreage reserve payments, and got 200 million addi-
tional bushels of corn. Why was not the program stopped then?
Why stop it in 1959? We Know it. is no good. That is something
the administration can do now without the Congress. And I thing
we ought to have a list of the things the administration proposes to
do to equalize what the chairman of the committee pointed out was
clearly outlined, that there is an effort. to meet the extra costs of
these missiles by Government savings.The Cu.iAII,"rA. "You were at the White House when the President
emphasizd--

Senator ANDERsoN. Certainly I was there, and that is why I
pointed out at, that time all these missiles. Here is an article in the
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magazine called Planes. the December 1057 issue, and the first para-
graph is worth reading. It talks about the missiles have been the
logical supplement to conventional airpower, anti says:

Tbday there are 43 announced missile projects underway, divided into 4
categories: Air to air, 7 projects; air to surface, 7 projects; surface to air, 10
projects; and surface to surface, 10 projects.

Now I go deer hunting. I know there are 20 different kinds of
deer rides, different calibers, different, makes. But. one gun does the
job if I shoot straight. And I do not, need to take all 20 guns with me.

Senator t[ARTIx. May I break in? Will you yieldi just a moment?
Senator ANIDEIRSON. es, sir.
Senator MiAnTIN. You are making an awfully good point, there.

The whole thing in defense is the personnel, and we have not. heard
a single word asserted relative to personnel in this matter of defense
that we are now discussing, where we are contemplating increasing
the budget by 2 or 3 billion. If you do not have the proper personnel ,
the man that can shoot straight, it. (toes not. make any difference
how good a gun he has or anything else, we are not going to have
good defense.

Senator ANDr.so. '.\r. Brundage, I am not trying to be critical
of you. I know you are a good, conscientious Budget Director and
did a good job on that, program. But we can save all the money
we need for the missiles program out of the missiles progrant. All
we have got to do is chop down the things everybody knows are no
good. But soneono comes along and says: "Well, the Navy hias one
that does it; why should not the Army have one, or the Air Corps?"
I asked a man in charge of some Navy work when he was talking
about the Tales missile, which is a pretty good missile. I said: "Is
the Army usitg it?" "IVtell, they plan to." "Air Corps going to
use it?" *"Well, Air Corps has got. their own."

And that is the whole story. Everybody has got to have his own
gun, but lie cannot take his own gun; le cannot. just. take a Win-
chesterl he has got. to have a Savage 30-30- lie has got, to have a
270 am1 a 308, and he has got. to have every kind, when all he needs
is just one of them. And it, applies all the way along the line.

If they are not going to (to that., then I think they ought to conie
in and tell us where they are going to save. They could save it in
the missiles program itself to take care of all the inissiles work. If
they are not going to do it, I think they ought to come in here and
tell us where they are going to do it.

Mr. Chairlnam, the ArIny developed sonic time ago an atomic

The CHAIRMAN. Yes.
Senator ANDEaSON. rhe Army was pretty well told when they

brought it, before the Joint Conminission on Atomic Energy that we
could see no possible use for it.. They went right ahead and spent
several-well, I do not. know whether it, is still classified or not. Let
me say they spent a quarter of a million dollars on it in the equip-
ment and ihe shells. You find out how many of then are in use
today. They put them over in Germany because they did not dare
face'the people in this country and tell them about it.. The last
report came in and said it is the only mobilized roadblock that has
ever been developed. Did they stop there? No; they have gone
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ahead with another device now that the Navy has asked for that
the Navy knows it can never use, a sheU that there is no gun to fire
it. in and has not been since they put the battleships in mothballs.
But millions and millions and millions have to be poured out in that.

I would like to know where they are going to save this money. It
is not too hard to find places to do it.

Senator GOE. I am going to oppose balancing tile budget by divert-
ing funds from tie highway trust. fund, Mr. Brundage. You" propose
to divert $08 million a yeai front the highway trust fund, while at the
same time the President talks about the necessity for building better
roads and Mr. Tallamy says it is going to be necessary to stretch the
13-year program to a 20-year program. And when we actually meas-
ure' all of t!le facts, it looks more nearly like a 25-year stretchout than
a 20--ear stretchout.

Y6ou had better find someplace to balance your budget other than
out of tie highway trust fund.

Mr. BIIUNDAG . Well, we were proposing to transfer this gas tax
on aviation fuel.

Senator GonE!. I know what you propose; I am just telling you I
an going to oppose it.

Mr. BRUNDAGE. Well, there is no particular reason why an airplane
should pay a tax on its fuel in order to build roads. That was the
purpose of the suggestion.

Senator Gone. Well, that is not the only diversion you propose.
Senator BENNETT. Mr. Chairman.
Tie CHITIMAN. Senator Bennett.
Senator BENNETr. Do you, as chairman of the Committee on

Nonessential Expenditures, have a breakdown of tie unexpended
balances in terms of the agencies or services or programs?

The CHAIRMAN. Yes, sir.
Senator BFNNETr. Could that be revised and brought in for the

record of this committee?
Senator Kmtn. He has got it. in a very revised condition.
The QIAIRMAN. The aggregate is about $70 billion.
Senator BENNEr. I know the total, but. do you have the break-

down? Yesterday a great deal was made of tle fact that this $70
billion is hanging over our head, and I think for the record we should
know how that is allocated among the various departments and
agencies, if possible. Should I properly ask the chairman if that can
be supplied?

The CHAIRMAN. I shall be pleased to furnish the information you
desire.

Senator ,MARTIN. I think that is very important.
(The material referred to follows:)
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Summary: Analysis of unexpended balances (by budget document chapters)

[In thousands]

Fiscal year 199
Balance, start of Balance, start of Balance. start of Fiscal I Balance, start offiscal year 1957 ftcal year 1958 fiscal year 1959 fiscal year 1960(actual) (estimated) (estimated) Estimated expendi- (estimated)Budget document chapters Requested tures from-

new obtl-
gzational

UnobUl- Unobll- Unobli- authority New obli- Balances Unobli-gated Total gated Total gated Total gattonal of prior gated Total.I authority authority

Legislative branch ......................
The Judiciary ...........................
Executive Office of the President......
Funds appropriated to the President.....
Independent offices .....................
General Services Administration .........
Housing and Home Finance Agency-..
Department of Agriculture .............
Department of Commerce ---------------
Department of Defense, military func-

tions -- -- -- --.........................
Department of Defense, civil functions.
Department of Health, Education. and

Welfare ......... ......................
Department of the Interior ..............
Department of Justice ...................
Department of Labor ....................
Post Office Department ..................
Department of Stat ...................
Department of the Treasury .............
District of Columbia ..................... I
Allowace for contingencies ..............

Total ..............................

$147,454
9

693,380
8.960.847

459. M
4.136,728

231.935
2229,139

1M,358.097
140,766

146,207
164, 293

9,979
3,857

22,190
14.360

2852.142
30,887

$195,145
2,275

743
4.880,932

11.100,569
881,843

5,540,058
.2,047.000
3,587.015

40,208,675
3U7,127

601.5&W
311.585

18,198
89.397

213. 769
43,587

2,92M880
30,887

....... o.....

$144. 032

501.356.900
7.866,357

275.128
4,872.091
1,328,350

360,981

13, 235, 271
163,258

144. 679
160.698
12.064
2.967

17.240
16. 883

2,809.214
37,W87

$181,752
2.T4

692
4.944,312

10,1)31.532
530,803

6,905,113
3,0,0.480

63.168

3, 910,197
351,330

769,344
351, 15

17,899
8.165

212.735
9.525

2, 894.339
37,687

$103,491

410,6118. 377. 968
145.534

5,654. 423
2, 845,77

174.341

10,344,116
150,407

103.528
103,098
IL3

303
14,240
10,648

2 787. 8M
39.815

,----.--------

$157. 125
2. 716

6883,547.903
11, 861, 009

349, 604
8.617, 546
4, W(9.078

667,546

34,446,770
362.728

890.774
346.857
19.775
8.399

219, 310
77,895

2,876, 532
39.815

200,000

31,277.382 j 69,202,070

$98, 639
46,073
11.875

3.948 600
8,211.428
35, 770
&A 8050

4.1 06, 602
951, 009

39,145.400
68,410

2,,"92,905
583.154
230,190
465.033

1.121
207.187

8,618,926
35.829

1,339.000

$84. I31
42. 912
11.103

985.244
6.914, 653

274,838
134,912

3,591.379
527,788

23,457,321
470,009

2,192,917
433.436
214,739
447,025

1,121
180.705

8.540.001
27,229

1,139,000

$41.542
2. 716

660
3,184.639
1, 357.415

138.152
319,765

1,389.957
275,302

16,321. 679
230,742

6W. 686
229,229
13098
.5,376

-16,980
47, 7Y5
50.694
10,380

$49.873

356,150
7. WA,0 WS

63,076
5,179,793
2, 230, 789

16%.012

9,584,921
65,364

47. 917
29.354
10,228
1.388
9.403
4.293

2,786.235
38,035

$121.842 t
3,161

3.344.318

270,538
,580,411

3,556.494
760,512

33, -M, 472
347,387

830.024 (*
254.931
19.928 Ii
21,031 >-

231,453 C12
56,582 L

2,889.490
38,035

400.000

72,452,201 49,670,963 142,8. 7 28,48Z,51635, 10Z341 73,007,244 32o,8 Wo50 84. W2I 67, 2ZL3 206



LEGISLATIVE BRANCH

ANALYSIS OF UNEXPENDED BALANCES
BY ORGA]MATION UNrT AND ACCOUNT IE

(In thousand da

Find year 1959Balance, start Balace, start Balance, start Balance. start
of 1957 of 958 of 1959 Of 1960

Eamated expend-itures f-om-
Orpuation unt and acoount title Nw obli- -_____from

a=thor- New obli- Balances
Unobli- Total Unobll- Total UnobUl- Total ity- gatlonal of prior Unobil- Total
gated gated gated author- author- gM

Ity Ity

SENATE

HOUSE OF REPRESENTATIVES

C ........................----------------------------.---

ARCHITECT OF THE CAPITOL

Carm: sudogmdns:
Ofme of the Arclsitect of tie CapitoL!

a.%.,."&

Contbwmt expeim --------------------------------------------------
Cap tol BDild and Oroands:

CapitOl Buildfo------- ----------------------------- $19
Capitol -O--n-.. -..............------------------------------
Subwytrayapotaton. Capitol and Senate Ofice Buildings. ........
Saate Oie Bildins ------------------------------------...........
Leglatlvera .-------------------------------------------- -
Rome Office Bafldhnms .............................................

9.021

9 .... ......

24 -.....

289 -----
17..........

61..........
2.
2.70.

8.810

8
10

58
19

103
F'

$G.600

8,000

8
10

50
21

132
2

$2Z 288

41,811

243
50

894
318

6
1,82

42
1,283

$19.150

36 D

234
40

$44

6
1,842

40
1.178

3650

8

so

50
21

32
2

$6,700
0

z
9,000 0'

9
10

so
22

10
2

105

v
ti
W

-- --- -

S..........

.......... ,

........ ..

° ......... ,

S..........

88: ........ I.- 'l



LEGISATIvE Bw~xcir-Continued
ANALYSIS OF UNEXPENDED BALANCES -CDaDde

BY OIANMZTIOXr UMi AID ACCOUNT TITZI-Ccn,&

On tboussnds

7li"d yew 19=Balnc~stat alance. start Balance, start BalwAne. start

Organlzatim untand account Ule -e ~ .obfl -_____

gatlonA4
author- Newobi- Balances!Unobli- Total Unobl- Total lUnobli- Totpj Ur atoa of pirUnobU- Total.gated ple pld ashr uhr ated

Ity Ity

ARCHIECT OF THM CAPITOL-Contlnned

curednnue
CalituAldlnM and Oroazids-Cntlnued

Acquisition of property, moiuction and equipment addl-

Capito Powr PL ----------
Additional offi buldfugfor theUntdtas&ae

L~udtcofcomnzaet antbwltuclon -----------
Cont -ar ---------------------

Extensdo of the Cepttol:
Lludinof ontrad authoton----ti;o--------

ChouomnduIpovemeaza capitol Power Pbant'
LiqotIono oxta tg~n

Capitl Buildieng aa and rom ba ea
ReMontru ook.p rateatIMn and Inapovvuanta Cap

ito -- -d --------------- ----- -------

1,310

37.6M

1196
14

50
19

$W

45

4,M~

3,05l

476
3D

$47

.2,0M8

2483

730

Ut745

162

25,600

730

21

$62,406

88

730

200 SL,557 -----

I- aI 1.00 3----- ... .....0.

14,80 ------ ------ ,M -----

2,01 ----------------- 2 k=1: :

-- -- -- -- - - -

&M60

730*



Szbmy tamband vfnd
suma d ftznaw e ......... d- 4c........

ToaL. Atcitaot at tme CspkaiL-./ ----------

-BOTANIC GA$ DZN

Osinextuh~d~i: /
Sall ad aso m ..............:, .........

-9..4.. - * I j --

Total. DotanieOda
7

LJBRAILY 47 C0N0RI88

/
/

/

Copyrlgbg Offic SarWWdX

Dblxtab trncsat thes alad atd ~ -
bmwaufo(h LvbraryoI-o

Bo~or~bebUhI4SbmllUw u~.

AnclusNummad ~bwUsmt

12V

34

I ---- * 

27 I ---
2I.

- I ~...-...i -I-I. - I - I - I* -

is.=5

K 17
13

14keP 1 9%,730 MW96 G,37" 340v2

1~-~I -~F-1 - I -

34.

5

14"

10

3

34
4

307

394

slim'

L =

179

20

2.363

60

5,742

15

~tLO n i.aisl 12,3091 10,977

47

37 54

19

19

.7::-2 pi. o n I.= I iz= I w7n

DUG Fla-li&

... ........... ...........
- -- l I- -- l-f

.I f - - - - -6,mm - - - I

I- --- - I
- I - -1 i i

3561 lb
897 ..........



LE-GISLATIVE BRtANca-Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued

BY OZGANXATIONF UMl AND ACCOUNT T -Cm

an UoMndSUM

a a Bi w start Bew start Baaie startof 197 Of IMS Of 1969t I

OMMaIrglSUA and acomttle I I.New _____mamma

&=or VwoU Bahumm
lUnobh- Total Xriobji- Total Unobil- Towa 1:7 gaAmJW of prior Unobli- TotalCae -ll -u I ~ ~ r SUA- a

GOVERNMENT PRINTDNG OFFICE

Cara aukurlizdats:
Prgtand bldn --------------------------- 54,971 ...... SZ , ------ 33.= 510,700 57.9 M 5Z z ...... U8410
Salads and expens, Offic of dos Superintendent of 1)oca-

Mon s --------- ------------------ --- 404 ------ 7.9 . .. 347 2.2Z 2.9 34634

GoenmtPrntng Mcervo aw~ntfund - --------- SZ382 11.717 514,261 13,667$1.6 1.41---........-,01sm =

Total, Goverment Printing Offce ......... 12,382 1702 14,91 1,602 108 15=196 092 127 1209 164

TOWa, egislative branch--------------------------.....147,454 144,03 191.752 )a 13401 1M 15712 KO 98 M 41,St2j 49,= 7M1842

RECAPITULATION- .- I
Inaactd or recoinmz-d in this docuiment:I

Apprp roo ............................ K6415 ioK=36 S18215 M30 3.9 5A4M,440) S 932L,70M
Contract authorinZaonL.. -------------------- -- 129.&14 M%3,6 111,M20 111.3M9 M836 102.83D MOO3 184,61 541,542 37.4746 so.=5
Revolving aod manwvmentfunds: IntragorernwotaI funs 12.385 11.737 14.487 1(.073 10.,61 U 11,8- 12,39 '10247

TotaL, kigative branch ... 47....454... i 11 46 A2 1.521 1 3 491
j 1,2&= r83 84,91 41, 542 49,87 121.842

II I_ F___ lzI
Excd5; capital trander (payment of profits to Treasury). In IM5 of p.20 thousand 2 Fzcudes amounts no longer ava"-ble in 105 of 5(48u thomnd



THE JUDICIARY

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION M-7 AND ACCOUNT TIr

In tbousszads

Balame, "t Baiaamnstart Blum. stat __________t. ___ BlaNN*.~,,ri
Of 19rd of isk or1~ IVA9

Iw Sam om-OrpolztlWo unit and smmt tWei U , Vew oboU-;To

t , satbor- I'Now obblI Bmlsom'i Unobli- Total ! VobU TOWa U nobli- T". I ty z-I=m, Z I T

SUPREME COURT OF THE UNITED STATES i

---------- - "------- - ' .. ................. .......... S ..... 5 3..... ! , , o , [iii:,
$571I ---------- t . .......... W L 491 s 1Pdinpg d .h;& -re Cor t apo.--- -- -- -- --bnldugnduond ~ 2 4.88 10 1 01 2~----------12 jo

------------------------------------ ------ --- 6 741 6 1 : -......Core ot.e banding ad grmms ------------------------------------........---------- .......... 1 31 3 ....... 1A tmobile f ,,,or O ................................... ....'...... I ----- .......... o........... 19 6 31 2 ........... I
Toal Spr w out -------------------- ------- 34 ------- 200 ------ 119 1.736? L617 1  1181 ------- -11

COURT OF CUSTOMS AND PATENT APPEALS

Cur,at athomdomn:
Balarlu sad up~m........................................... ..... 2D228 2 ----- a

CUSTOMS COURT

'a" and ezpanses -------------- t 70 68 5 ----- 8

z

-p.i



THF. Ju~iciAtrT-Continued

ANALYSIS 01' UNEXPENDED BALANCES-Centinued
XT ORAMIZT UMI AN" ACCM* TrT=-46aftued

fln thousendal

Ttalano, Start )sAflcp, stat Raian, start i Banmnr. art
of 427 of12MA of 19M~ of 1gco

OrpnJzan unit arA scot title vo___ ______________ ~ Nw omi- ____

tauthor- NVw obai Ballas
Uml-TOWa tnobll- Total CnobUl- Total It ztwwa Of prio Unahli- Total

author a--* rl---e

COURT OF CLAIMS

---------------------------------- ----------

TotaL, Co rt or clais ........................

COURTS OF APPECALS. DISTRICT COURTS, ASVD
OTHER JUDICIAL 8ZRVICE8

Balaries ofld e i d . ..........................

Admtoietrahlv Offic of th Unite~d Stans cowu-------s ------~AirGWR00 amroms. cflceand other rooms ..... .. -I

2o -----

219

346...
325 ----
2 .-----

$28

44 1 ........ 8M 77 1 4 ....- ,

344 -.....
2 9 6.-----
2......

UM I ------

$46

48

2a1

27

MBo

wI

--- -- -- ----- ---- -- -- --

19101

2.435

48

8.g6a 48 ---- 391
M5012 M8 ---- 2--- L
4 . 5 2.----- ----- 400
x 784 241 ------ 314
I,0= 37 ------

1.861 10 9. - ---
%.2" 12 ------

11 A

z



Pgvn4fhaw amiandg (undr dtg hgWu~tW: II

FeTm uv n d asmoo mr -e-z -------- ---------- ----------- .

Sakepu2I..Iwoneftnospcil ICCOQW) - ec --------- ~-j---
Toa&4 otof apeb dfrlctcOa, and oChe jndd

'I',,D1 *h kA4Maw

1.732

2.275

z 404

30
4W

2%4W 4z W? 39. 2,480 Z919
- ~, AL- = = =-I --- 1 t - -

2.214 2.7161 d&6 7 2t 420121 2.716 2.161- -I ---- --- -- ----- -- --- I- -- -- -

EAPITUTJ&TION

!M44.4or ooumuma4ed inU&douma.,
LPPM rONS----------- ------- --------- --- ---- 33.275 ------- $ 734 ------ $4,757 $4~7 42912 3,757 ------ 33,161

TOcaL- -- --------y--------- --------- ZZ'[ 275- ------ M 2.716, 46,07 4212 2,716 ----------- 2ma6

-------------------------------------- ----------------------------- -------------

I
---------- I



Ex.ECuTrVi OMvCE OF TER PEEXDT

ANALYSIS OF UNEXPENDED BALANCES
By O3A~TON NTAM ACCOUN 7TZ1

Baaebastart Da 4 Balancestut Mud yew Blnc.str
of M97 Of96 o of6 @1 9

a=hr New *bb- Balance
thobli Toal nobi-Total tanobli- Towa Ity gtoal =fpo Unobil- Total

saw d author- Daed
I Ity

CO0ENSATION OF THE PRESIDENT

Compmea of the 7P.ided-----------------------

* TE WITE HOUSE OFFCE

SPECIAL PROJECTS

EXECUTIVE MANSION AND GROUNDS

Emmadvis Maimbe and Grosf --------------- -
Addmdom to Emenliw Mamlaon. -29-------------

1451 ......

$145

%52

8150

2,920

2,310

I----I ------

I - I I ----- ~' -1-4-4-

415

Total, Eumdw 39swona=4 Groimds 171..7...4...16...

v~

%0

$1 z~

M~
31131---- -

1 40 105

is
'01 ------ w

a I ..........161 4W 161 ----------1071



BUREAU OF THE BUDGET

8 s nd lo m ........... ..................................... 2192 ......... 195 . 210 4,205 X281 209 ..........

COUNCIL OF ECONOMIC ADVISERS

Sahwd nd overm ................................................ 1 3 14 . 15 375 360 15 .......... 1i

NATIONAL SECURITY COUNCIL

S a and ........... ........................ ...... ...... .-- -..... . 14 .......... 42 7 Go8 42 .......... 42 U

OFFICE OF DEFENSE MOBILIZATION

w ,Jand ,, - -- ............................................ 237 149 .......... .1m 2,420 2,= 1 2 ------ . 1 u
Daf n uer w &vbta- --------------- ------------- ------- -------- 4........-1--------*.I-...2...-2---------------

TotmL Offof o eom MoWbzatda ----------- 1----- 37 ------ 153 ------- M 42D z.7 1M ------ 151

PrESIDENTS ADVISORY COMMITTEE ON
GOVERNMENT ORGANIZATION

Se rs d e s ------------------------------------- -- ---------- 2 --------- 2 .......... 3 55 3 .........

PRZWZENTS COMMISSION ON VETERANS'
PENSIONS

8* lm md c pm . ........................................ ------ ------------------------------- .. ...................

Tct "OM oe - -- --- 7I 6. -o ...... 8So



Ex-ECinMV OFF=z Or TM PRESwD~mr-Continued
ANALYSIS OF UNEIPENDED BALANCES.-Contlvieei

S? ORWANXZAIXON UNIT AND ACCOUNT TIZI-Contanwd

OrpulLzatiofl unit and acooit title

RZCAPlTULATON

Ima" sdnmmsandedin Ob documsom:

Balance, Starn
of 1967

Unoblf- Total

Balane, trof 198~

vnobli-
gated

Total

Balance, start
Of I96

Unobil-
gated

Total

Placa Year W96

New obw Ituw from-

gainalauthor- Vew obti aslanm117 national of prior

author- authorl-

Balance, start
Of I=5

U~nobli-
Vited

Total



FUN Ds APPRopRIATJ.D TO THE PRESIDENT

ANALYSIS OF UNEXPENDED BALANCES

IM ORGAMUZTION UMI AID ACCOUNT IUZ

Un thowaradal

Balanc. start Bslanc. start Balance. str Fisca year 2989 sar
of M7 or 19a oE lowa-ed eipond- o ~

Organizatio =Uit d acoazat tite -. _______New ow~ ____

autbor- Newobl- Balances
'Unobfl- Total Unobfl- Total Uvoblk- Total ity Ptiona1 ci Prior 'Unobl' Total

-a gated gated author- abor- gated

DEFENSE AMD

DISASTER RELIEF

Cuzrsalhdaala:
Disaster relleL ---------------------------

EMERGENCY FUND FOR THE
PRESIDENT

ZUEMWrgecm ud for the Preeldet, national defne
EXPANSION OF DEFENSE PRODUCTION

PbRO nap~is funds:.
Revoliug fund, DWfss Production Act-

2,774

=25

29.268

40
I - I-

263,27
13,81

960271

48

C.,

9,24 M'

I -.....I = I_ . 1 53 si.00 m I --- ------ 70.W JX~ ----- I - - I- m I [

470.725
34,65----

505,570 1701 0 4301 _ _ _ 21.6 .. .... 34. 619it 0,400 163,08

263476 970,062 470.725IS40~45 170.502 470.4691 *1 m.ao
t 39499! 190,006

utriainto tpend from debt rewelpi..

Total expansion dideme production. .. 4M 725 1 W IiS 170.50 470.4001 ........... I ........... I mm 1, am 19ke05

-----------

276



FUNDs APPROPRIATED TO THY. PRESrDE--ontinued

ANALYSIS OF UNEXPENDED BALANCES-Continued C

______ ______ __ Qthomiadsl

i Fiscal year 196
BlWAnc, start Babiancc Sitant F-stwice. mte __________ ~Igc.iI Of 19wo of 19%8 0110 196 or 196

OrnWatiM unlt and So60Wmt title ____ _____________________New obli-________

witbor- New obU- aae
Unobli- Total Unobli- Total Uoi-Total Ity xalul ofprior tI'nobll- Total-" gae-%o author- authort- Vled I

Ity Ity N

EXPEICSES OF MANAGEMENT'1- _ ____ - -*

JMPEOVEMXNT 15 S8 59

Cwz.aigbohua:1
'Zopmem of m usent lopro,.maict ------- ---------

MUTUAL SECURITYw ==1

MDI~AU~l--------------- WD 1. OK 171 W5 SW Z M. 402 25,000 1,00%124 I --- 1,46000------9S >N

Cfemmoesawt - -----------------------

Defan usamomt Env e ..............

Defamae Support Nea B&a and Afic.------
Ddsm uzp;nt, Now EZio, Afrir ad South

Asia ------ ---- ---- -------- -

Mutual defame finandDS. defows 02ppert,.........--1,117,462 36,000 1,065,601-----------.809,601---------..----------- 575,000-----------..Z34COI
eoonomkcand tedhnical ioslmn, E-urop j

no-nl and technica gmoitanm. 1om and

the Auociated BWUof Cambod*a LCos, and

BoteXAsia and the Weten Pacific .....



Economic. technical and other a stanceo:
Development astanie . n........................
Technal cooperation. general autborlzaton....
United Natons expanded program of technical
anmstanor,....................

Telmlm cooperation programs of the Organi-
zation of American S tate ......................

Special assstance, reneral authoftuttion ..........
81e"lsl asistance In lntcontrol areas In Europe.
Tntermovernmental Committee for Frolpean

Migratio n ..................................

United Nations reftuee fund .....................
Eacape program........... ......
United Nations childrens fund .................
United Navtion Rerlief and Works Agency_.
North Atlantie Treaty Orlganiztion .............
Ocen freimht charges. United States voluntary
relief age a e ..................................

Control Act ........... ................
Oenemral Admlnktratlve expea ................
Atoms for p e ae ..................................
Presidents fund for Asian eeonomic development.
Defewe support. LAtIn Am eess ................
Derelopm dt s sM.AeAm m =Repables and

no-aeffgovernlng territories of the Western
Hemisphere ..................................

Deeelopamnt satpAew Ai ....................
l)erlopmnt asulanee. Near East and Arka..
Economic ad technil awlstan. ddrne up-

port, Aslasand Psd&. other than Forma and
the As oated States of Cambodia. Las and
Vkzmm) .....................................

Economle and technical ansstance,"Ner East
and Aiea .....................................

Poregn research reactor projects .................
Mutual security loans. ExportLmport Bank of

W ashnitt ...................................
Ocean ftreght c .arces, surplus arculturl com.

madltkes .....................................

Palestine refugo program ....................
Spe ial economic sustae. India and Pakata.
Sp Precita.l ........................

142.e01 642. .61 180, 449 87, 10 3-gm 370.0001 2 o97,21



Puns APPRop=ITzD ro m Piusm-Continued
ANALYSIS OF UNEXPENDED BALANCES-Continued

By OGN.TON WTAIM ACCOUNT TIJ-Omduued

[In tbont

BOSOM Start Baisnoet&t BAVAlM. Xt~t Final~ sm 1

of 19m7 @1198 oc198 oftmae 1960d
'ta 12ftorn-

Organmwn u=1 and soocot Uk ____- . -. - NowobiI-____ ___

ato-Now 011- Babanc
Unobli- Total Unobli- Total IUDObl2 Total tY o pt dw @plorUuobli- Total
gated vaed vkled ato-autbor- plod

Ity 127

MUTUAL SECURITY--CantbuW

Deaeomeft loan fund (=mtappraCWUataa

intoruslo to "epnd from debt aip ....
intpeeerjmwaaa;inI2 (ndrpooedh

lstk ):
* mwry alsaice -----------------------

twdmenK ---- ----- --- --------
rconomic, bebuia1 and oter dgwata-------

Total mutual secu-*r ---------

*PRRSID3N' SPECIALInqTZRNAT1OXAL'

PROGRAM

PuenWont'n xpecla lntnational program......

W6,210 $159,0on

407,31113 3,,46

Z073

.... .. ... --- --- ---I -- --- ---

80,425

3,024

198,072 89,577 .........

---- p--- m o
-------- M OO

I5000=

I- I-I-
4.074,211

6,610

218.805 3, 00, M1

U.21 ',%110

3,94000

$35K 00
310,000
240,000
74.483

OM 483

4.711

$474

221617

SM. ,474

198072

'3n1,=8

4130WO
SA0W?0

2M 3091 3. 1305

3.379

I-

$106.177



MMSELLANEOUS

Ambt~ani to Ozee and Trkey-_____
Obligatlonm, dswn aid, lflai

'United Nazian Reli and Rhabfloo~w/mbi-
.... ..... ...

Towal moem m o......_/.......

Tot&4 flmdo appropriated to7 ~e reudat

1,510 ....... 1 ...... ------
I-Il ~=I- I-il-I -I - I~ I-

1730
1--- -- -

4

-- ,-- --

MW

-1 ~ -1 .1 L ww0- ---- I
on 9a4.M.2 1,3K ,00 4,94\32 410,611 \s, U47 M 33.9A WO965244I3"8,3 S56,180I 3,344.3)

RECAPITUL&TION

Autbcilmaamabto expsd froi debt tith. -3314i5 l6,kW 574,g0 MO.d
84  

87507 372 0

Revolvlug ad manamnt hunds Public entw- \k" u "' 3070 /I06,00 7n9 M 474 W I

.......... SP OOO M48. 22,W '1,86,17

TOW. fundsappropihzkdto UC. .86 .4,32 40GU 3,54,=9.03,4&=0 W5,244 '%mm,0 38mm5 3,4.3

'I ldee ouiatanding wcow~t wuv~aoat~oa~aw~mt Defma-MllWta 3hnction

I ...........

I .. . ....... ---- - ---- I



IND.P%DI-%T O0MCZ5
ANAL TSIS OF UNEIPENDE BALLNCW

X7 @WA1X=7WO Zw= A=~ ACCOT 2==

FIN: yew R

Orpkc wx mod Wawt z~1s New ob

coed~~~~ cudsuv cb- Pao-,

AIDVZBO3Y CON3MIT ONWEATHER
CONTROL

A[RVAYS 39ODERNIZ&TION BOARD

ALASKA INTERNATIONAL RAM LAND
HIGH WAY C0ZSMION

.......................................- ..---- ------------- .... .. . 10 -- 10------ - -- ... .... ..

AMERICAN BATTLE WONVUMNTS

- ~~U ------ -------- ------- Ile ..... .... V ------ 196, L 29 L m : 224

I



Counwrnt = ofw ~bs ad vep~rwfs . -
Dp'ks%3= or Wogm war U mw=Kaor- .....

Tob.IX Aw*rko Batt~ 3tocMCV~L, C4=mb-

ATOMIC XNER(Y COMUMSON

C:. 4=
119

10.3' V14 L4 334 75..

C.54 U%. &12 T"7 3.374 7~LO LM 3.1M....... 4.53

Plint svdt=sd owsbuc. 373. W) -.̂ 746 30C SK4 226 4S. 28 49ZX.......----- 23 OW0 ... ........

DelnmarM0-iom V~nk .1.......... W 197, 341: 341 445 445 . ....... -... -= 9 3w

h o d unoiNAM (cndir propwa

P wa vJ~w osad o= rcM ..... ................ ........ ........ .. ... MOI aO , . -.. ------ .. O

ToA Je om~c --- W8. 1. 351.134 1)30= L25.006 E5.= L3K49 Z41&000, LWL=L 0 - W L'A 2 -.44

CES-TRL WrZUJLOENCE AGENCY

3. 614 490 C7. 34 a u.3! 4& 261: 43 4d .......4 ..... 13.95w L5 1.1M rL2

CIVIL SERVICE COMMISSION

Lr - - ... LW ... 29.]On......L2 Z~~ 7~ % L 131
iznveZft United at" eft swcIpI@ I

Awft@1 PS-~i 0= MUCI MO1
ynd tqtm -rim w 29S 290 Z Z141 x90 in...

Xntggzln32 3.w!5 3.4P' 3.75 SAW 3.=- ------ 55 35M 31023

____Ci]_____ .__ 4W 3.7 . 34Ki 4. Z.M3 ~ 2.7 L=~ 3 = 4

i mmmm I pommonowma I Ao i fto==Mw==



INDEPENIEN.-T OmrncE -Continued

ANALYTIIS OF UNEXPENDE!D BALANCS--coutfuued
S1 ODGAXMTIOX VM1 A"T ACCOUNT T fZO-Cc9nosd

_____ _____ ____ _____ _ [I tbousmnd

Bamn tat m=,nu alncsttFisal yea IM5 Balance, start
of W9cl7 o f16 0195 Of 19w

Ortnkzatiogl ant and 2000=~m twte -- _______New obU -______&am-

actor New oblIV BalanceUnoblk- Total Unob&i Total Uw2bU- TOWa Ity national of Prior Unobli- Total040ad gtaw le author- Author- gated
___ __ ___ __ ___ __ I -__ __ __ _ t7 1Z

COMMISION ON CIVL RIOTS

Sakwinu and ex----------------

COMMISSON ON GOVERNMENT
- SECURITY

salme and ezpm. ----------------

COMMISSON ON INCREASED INDUS-
TRIAL USE OF AGRICULTURAL PROD-
'UCTS

Cuurmtbradona:
Cormmission on Incsased Industrial Use of Agri-

culma Pouc -------------------

$12 S001 - ---

MA*

0
ell

----------- -----------

---------- -----------



COMMISSION ON IN'TERGOVER °N-
MENTAL RELATIONS

Cren aubrai
Salbrie and exps ..............................

DISTRICT OF COLUMBIA AUDITORIUM
COMMISSION

Cuntaons~:
S a rie s a n d p s .-- - -- - - -- - -- -----.. .. . .. .. .

EXPORT-IMPORT BANK OF WASHINGTON

Pablic azulriu fcada:
Export-Import Bank of Washington fund:

Autbmustim to expend frm debt recepm ......
Liquidulim of certain Recnstruction Flnanc

Corpo amet .............................
Proposed for low traaazimou (under proposed

Export-Import Bank of Washintn fund (author-
lzation to exped from debt reipt) ............

Total, Export-Import Bank of Washngton.

FARM CREDIT ADMINISTRATION

Parnmanm a:thmrudoa.:
Adminltrat"v expees Cndefnite special so.

Pb~1o extarifands:
Federal Farm Mortgage Corporation: Federal

Farm Mortgage Corporation fund:
CAsh --------- - - -.---------------
Authorizttio to expend from debt receipts..

........... 1,02 ........... 43,704 .. .... , 2p. . .... 4&00 - . .-----------. .500 ----------- L35
2.= 'r,6 2,79,500 3 2.82,00 1806,3 2,440,400 ..................... 5,500 5, Z A.2,400

8 8 - 78 .- ........... ........... 7........... 45 (1)

Z000,000 Z000,000 ..... ,,000 Z,000.000

2,039.814~~~~~~~~~~ N39(2 1,Z,5 28504Z0,244426.5,83,393,300 14.3,756
Si = 

..........-- - -- - -

42,70

1.04

2,593
49k=0

1,137

1,073

490,733

A Excludes capital tranner In 15 of $250 domnd.
2Excludes capit tralnfer of 3V thoumnd and unobligated balance no longer available

of $6,I10 houmand in 195.

1,247

1.120
499,733

S 1,13'7 1,247 2,125 2.016 109

-2,005
-30

1,137

343

1.247

a 37

IExcludes capital transr of S2,200 thousand and unobligated balance rescinded ot
0 thousand In 1959.

=.. .. I . . . . .--- --- -- I ......---



INDEPENDENT On'czs--Continued

ANALYSIS OF UNEXPENDED BALANCES--Continued
BY ORGAN Zo UNr= AID ACCOUNT TCI-Cmbu.d

[In tboasanda]

Babant, start a rt Balance, start Fiscal year 19B Balance. start
of1957 or 19,8 of(5 Of 1960

Estimated expand-
OrganizatIm tit and accout title New obli- -.I l- ++

UUnoi Total I Total Unobil- Total ity of prior Unob-To

Sauthor- autor- gatedty Ity

FARM CREDIT ADMINISTRATION-Coi.

Public enterpria funds--ConUnued
Federal ntarmediate credit banks:

FederMAl Intermedlate credit banks InvesUent
fund .. .. .. .. .. . .. .. .. .

Operating fund:

Authorization to expend from debt recdpts..
Federal lntermedlatecredlt banks revolving fund.
Production credit associatloow Investment 'ad. -
Agricultural marketing revolving fund ...........
Farm Credit Administration revolving fund-....

'rotW, Farm CrweIt Adinltstnlou ...........

FEDERAL CIVIL DEFENSE
ADMINISTRATION

Currani authorizaions:
Oprti .........................................
Emergency supplies and equipment ...............

$111,498
273,382
37.300...........
35,$65
60, "65

$112048
273,.3 n

37,3D0

35, W5
ft76

1.n.038 1.022,742

..........

.......:..-

S10 , 

5400 .0o 0

........... i...........59 130~ S7 M
3W600 44.*=

------------------------------------
638.675 _.8, 82 143.925

........... 653.........
39,244.

40,000w ..-.....

57,9

144.076 A 125
= =

4.653
4,244

19,400
18 00

P.,016

15.005

$40,000

.4......

49.=2

MtO.= e)

t/

*1"

0q

49,326
---------

61053
12,24

. . I . } .

M

,..]

°..

- 37 148,13M6' 148, 281

4,244 ......



Reerch and avdopme L .......................
Federal trlow .............................
Salaries and expene, civil defens functions of

Federal agncies ................................
Public akrpda fuda:

Civi defen procurement fund ....................
Proos d for 1a a trauaxmlou (under proposed

Civil defense aWsWtanc to Sta ---------.........

ToW, Federal Civil Defene Administration...

FEDERAL COAL MINE SAFETY BOARD
OF REVIEW

Saisari and expen.s........................

FEDERAL COMMUNICATIONS
COMMISSION

Cumenta usmo :
Saiaris and expnee ..............................

FEDERAL DEPOSIT INSURANCE
CORPORATION

Investment In Federal Deposit Insurance Corpora
tlon (autborizao to expmd from debt reeipts).

FEDERAL HOME LOAN BANK BOARD

Puli &exirpula fan&.:
Federal Home Loan Bank Board revolving fund:

Ab ........................... .............Autborbag/on to expend from debt rwdepts ......

8.929

2.93

18,875

83"
16,729

286

4.171

2

9.043
14,07,.

4,374

27.439

344.........

13.834
25.030

1.00
17.,000

10.794
34.030

M7 .............

4.W

88,273 19.4861

3991.

54.658

2

450

,..000.00 13 ,000 1 %.000, I0 . 0 I .0

4.4001 1.000

7 ......

26,000

67.800

70

slow

I I I - I mj - I-I~

0 , 0 1 1. 4 0 2I 0 2741, 000,00 ,0000 1,000,00,) IO000 ,0.000 1.000.000 ......................-
........... ........... ........... 1,000,G0

912

S...........

41,756

68

8,450

21.766

2

450

24.030

58 936

2

5w

3.000.0003.000.000

... . 1 - {

...........

320
1,000,000



INDEPENDENT OFFicss-Continued
ANALYSIS OF UNEXPENDED BALANCES-Continued

BY ORGANZATIN0 UmIT AN ACCOUNT =Z-Conued

M thousands]

Fiscal year 1Bl tBalance rt Be, Sta rt t aae, tIBalance. sart
of 1967 Of 198 of 1959 011960

estimated expend-
Iturs from-ania .unt and amount title New obli-4- I gatlonal

ixtbor- New obUl- Balances
UnbH- Total Unobll- Total Unobll- Total lty gatlonal of prior Unobll- Total
gated gaed gatd aututhor- thor- atd

ity Ity

FEDERAL HOME LOAN BANK
BOARD-Continued

Public ulautss funds.-Continued
Fedoer Saligs and Loan Imram Cpoation:

am.----------------------------------- $253,88
Antorhioc to expend frm debt receipts ..... 7 000

Ham OWWW Lan Caporo fnd ...............

Total. Federal Home Lan Bank Board.--....2.003,228

FEDERAL MEDIATION AND CONCILIA-
TION SERVICE

cure~afriklrjuaome:
S lar end *rpmm .. ....................................

FEDERAL POWER (;OMMIS8ION

cummmimeadm m.:
Series and ezpwm e............;....................

$257,812
70000

am6

270,21
750,000

$275.79
780,000

566

$290 62
70, 000

---------..

$297.175
750,000

601

Z,008, 55 Z o020,3 ,26,891 ,047,888 ,047,950 .......... -----------.. -43,166 203, 719 ZOn,603

208------------187-........ 17. 178 , 1 474 17- ........... -

----------

275 .......

........... ........... • - =3 63 43=.w

.......................... .. ...... 4w70.0

6,922



Paynenta to Stam ander Federal Power Act (In-defnfte spell somont) .........................

SW uedhrlzeUaU11ildc (under aeutg leh-
Sai es' and expeme -----...--- ....---- ..........--

Total Federa Power C .om ..m--....

FEDERAL TRADE COMMIStdON

Selaries ad ex............ .....

FOREIGN CLAIMS SETTLEMENT
COMMISSION

pym ofon e..n..a.. .. I

Totm, Fm clgota Settlement Commia.lou

GENERAL ACCOUNTING OFFICE -

Cc ma b~om:
Saleres and expense .........................

HISTORICAL AND MEMORIAL
COMMISSIONS

AlinndlrHe" itoln menten% ComW m .....
DookW?.WubdngtenCentna1Comboo-.-
Boston Naima Ejtodl SitU Comzl lon......
Cakelo MeBatmanmeoril Coznml6 l,,Ware

and e --ms ..------------------------------
Fmkankl Delm RoQSSveltM&E4IISComsionIIh.

314 ...........

10 ...

.0251

5,922

51675

40 -----------

10 --------

335f~f11 - I I - 1 1 mi ~1mm

-.. . ........33........... 50 566 515 0 ...........
.. . .. . . . . . .

-- I - lll
.. ----.---. 33 ----------- 63 ........... 0 5 515 ........... 50

........... 1.519-----------1, 38...........%190 38,300 35,4 % -- 734.... .. -- , - . , - u - 3o 3l , ,z .. . .. . .

69
....... °....

35

73

35

55

35
1-- - - - - - - - -
1.. . . . . . . . .

" ]dh4Mcaepftal mna oft 119,48 tbomamd and mvobUssed balane no koner avatable a nO tbouaad in 19.

41

.. . .. .

350

so
(p

M

0-
liamm"4ML 40" --------------------.. ... ,.. .----- -- --- - -..... . . . . . . . .

=, I......-----.

201 ...........
a ----------- -------



INDEPENDENT OFnxcz---Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued
BY OIGANATIOM UNIT AND ACCOUNT TITLZ-Coniued

[In thousandal

Flacel yeer 1950
Balance. start Balance. sur Balance,start Fiscalyear_1W Balance. start

of 1957 of 1958 Of 1959 Or 1960
Estimated expend-
Itures from-

Oraankzfm unit and account title New obli-
gation"-

Iautbor- New obil- BalancesUnobli- Total Unobli- Total Unobl- Total ity gatlonal of prior Unobl- Total
gated gazed gated author- author- gated

ity ity

HISTORICAL AND MEMORIAL
COMMISSIONS-Coutbund

J.amstw.w-WMiuburn-Yrktown Cbratlon
I COMInMk .---.-------------------.-.-----.--------
John Mausball Blometial Cehbn w Commi-

Theodomr Roo~mlt CeatemW Commo ........
Woodrow Wbamn CeztumW Ca4lkoia Com-

ToCtal, hMAodSl and sn.mogi1 aumhdm. 179

INDIAN CLAIMS COMMISSION

INTERSTATE COMMERCE COMMIMION

CSW" n ..dodl..:
Sddaevmm................-----

$57

...... .... o

27

25

4

...........

$211 ....

101 - 38

15

217

4

916 ...........

43

5

1.043

$178

17.0

$172

16.468

.... .ii

L 043

------- | u 1 - --

1.032



INTERSTATE COMMISSION ON THE
POTOMAC RIVER BASN

Conutadou to Interztte Coz=mdon on the
Potommp R aWr 8 ..........................

NATIONAL ADVISORY COMMITTEE FOR
AERONAUTICS

aSvis md e a, I............................
Conm t md qumt..............
Commulm od .autpmmet (l qdation ofcam-

Coucti and u.mt, n .....hspsdbrlbum t, (ude pg ......

ho):

Conmuctmaon ................

Totb, Natohn Adwmbn COuintm for

NATIONAL CAPITAL HOUSING
AUTHORITY

Mabteiuie and opmWJ of property ...........

NATIONAL CAPITAL PLANNING
COMMISSION

I3=
6.150

2=.946

26

28.717

34
762

I - - n - --Ir------ -- -.= - =-. = 1 -- -, - -1-

K .545

......... .. . 80

14.00

amz n.....- -- ------------

$623

3%90 &.607

1 .........

14

1,340

26, 1,

$61 -.....

k,624
46.412

-- ---a .
. .. .. ..

S0.kal

80,480

$46

72, S

73.00

61000
t9. 050 14.815

sW --------

14.13

$6 ...........

8,804

402

$0 1

i-I =1~ ~=I =1 := -I =

$1,206

22

180

Z350

15 250 15 ...........

P-

-4

aShlk sod F, ;pinu Wsablogton reglocal mai

Land acqubtiom. National Capita pak, park-
way. and pbypounduyatam.............----

I



INDEPENDY.T O0mcmz-Continued

ANALYSIS OF UNEXENED BALANCES-Coatned

ZY OMGANBUOX CALT A"D ACCOUNT TI1ICuftnd

[In tboandftj

- - 1 don it and accout Wefi

NATIONAL CAPrTAL PLANING
COMMISIO.N-Conflnued

Plains oi #w hw transds (ander pcogose

%mad aoq~dUou,6 WatiUa Capita Park pot-
W7.id lnd.dgyV~dsyte ..... .....

TOCLa -NIdal CApita Planning CoMmiuloc.

NATIONAL LABOR RELATIONS BOARD

NATIONAL URDIATION BOAR)

0(1967

UDobUf-

B&lanc. start
of1196

TOWa

$4,436

64a

Vnobil-

SL206

TOWa

12.641

BJAl artf

19nobU-

=8 I1......

TOWa

stow00

3.614

Fkvwc yws 19wo

V~n thJL I flwu fom-

fly

2.12

9.%S5

New obli-

author-
fly

1.506I

9, 39D

Ba""

- =1= = = =

Balsnm stwt
of1960

lUnoblI- To

2,14D

425 .....

tal

8615

= = =

3D ----
201----- -

0

z

I -----------

sabplgam --- - ------- -- - ------ - - - -- I -----------MW wwwmy bmts ................. ...........

d



TL X~m adUM oa .. . ...

NATION&r. 8CIECZ FOUNDATION -

Ea m~~~ ...... l&= 9.10 LB 882 . 140,00 P.10 KOM0 4.2
Yew-mOo~iI . 3374 3MM8 17,137 87P am6 :%n ....... !.0 .4 .Z....

Eus~m4*m~o wmw of mbbw x gr......... .... - ..75 ...... ..... ................

A~waamsin~zsslow .. .- .... ..--* ... .......

T~ Mmdem*no~o.. 22.55 42,90 28.80 V.6% 60 31 24%=00 no*0 Kew8 48 4MU0

z

3--.......-. .-.

?ZRMIANEOCT C0oo'TTZZ FOR TE0
OLIVE WENDZLL HOLESS DEV=S

Ofm Wmdgf XAM dwif. t58d QndmdWW
4M 434 4 434 40 405 33 G0 358 3m

PRSIEN'SADVISORY COMMMSION
ON PRSDENTIAL 017CE SPACE

72 = w 1,2M 2. IM
I iL

ftimftmd cMamW N&UWW Rafte" A4jm* I
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ANALYSIS OF UNEXWENDED BALANCES-Continued
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ANALYSIS OF UNEXPENDED BALANCES-Continued
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GEN.ERAL SERVICES ADMINISTRATION

ANALYSIS OF UNEXPENDED BALANCES
BY OEGAZIZATIOK UNIT AND ACCOUNT TITZ

(In thourands

SBalano
Of I

Organization unit and account title

Unobli.gated

REAL PROPERTY ACTIVITIES

Currentautharlsaas:
Opeating expenses, Public Buildings Sve ................. ---------
Repot ad improvement, federally owned buildings .......... " $8
Sites ad expense purchase contract projects ................ I.S2
Pay mt, public buildings padueaecontracts .......................
Constructik United States Court of Claims and Federal

Oce Bui , Washington, D. C .........................
Construction. United Stam Mission Building, New York,
N. ,................. ------------------------------------ -

Construction, public build ---g..........................
Hos ital facales In the District of Columbia---------------- 7,057
Hospital faclitkes i the District of Columbia (lnquidation of

contact autborizatlon) -------------------------------- 2,640
Mbceaneom accounts:

Acquisition of land and building, Chicago, Illinois .......... I00
Additional court f6cilties ...................................
Comstructl of public buildings, public buildings .......... I
Cmstruction, purchse, remodeling and designing, build-

igs outside the Distdct of Columbia, public buildings ... 3
Defense public works, community facilities ................. 157
Emergency operating expenses ---- --------------------------

Fiscal year 1959
I, start Balance, start Balance, start FinalyearIM _ Balance. start

957 of 1958 of 1950 of 1960
Estimated expend.

Itures from-
-N ew obli.
national
author- New obli- Balances

Total Unobll- Total Unobll- Total Ity gatlonal of prior UnobH- Total
gated gated author- author gated

I ity Ity

$4,115
13,329
13,952

.. 11..373
$III =

$10,643
30,308
12,954

$11,3"73

..-- i-........ ......-.... ........ I

13,871 5,930 11,793

00....... .... -------
I,00 1,00 1,000

637------------- 281It.......... I ..........

5------- ----------

313..................

17fl

$4.785
44,308

24,454
7

1.755
5,794

$139.5m0

2). 000

1. 255

1,975

3,975

$137,000
25,000
1.000

693

1,000

1,50

$3,70M
2A'000
14.000

7

--------- "
1,500

4.000

$25
20

1130

44,308
29,454

572

200

2,475
255

1,794

-'..........I I--------- -------

12... . .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . .



Federal Supply and Records Building ......................
General Accounting Office Building ........................
Operating expenses .........................................
Remodeling the Congress Street Post Office, Chicago.

Mlois ..............................................
Renovation and improvement of federallyowned buildings

ouWtde the District of Columbia ..........................
ReWair, peseervation. and equipment, outside the District

of Columbia ..............................................
Sites and planning, public buildings outside the District of

Columbia .................................................
United States Post Office, Chicago, Illinois ...........
United States Post Office and Courthouse. Nome, Alaska..

Prmament Author-- s :
Expenses, displ of surplus real and related personal prop-

erty (Imdefnite special account) ----------------------------
PulMentlerpise eads:

Cwt of maintenance, repair, etc., of Improvements. public

Maintenmn, etc., Ieyfayette Building, Wasbington, D.C..
public builds ........................................

Bulldng management fund .........................
Construction service. public bidings............Advanm and reimbursements, real property activities .......

Proposed for later tranamisaln (under existing legislation):
Operating expenMss Public Buildings Service e--..............

2~ 14~ 1 l5 51.......... .......... =. "....... ..........
.......... 2.......... I ---------- 2 --..

507 806 348 427 .......... 27 ........

6 94 i5 27 ....................

. . . . . . 4 .. ...... ..... .......1 , 462 , 134 I. 134 334

61
1.100

564

39

561.

103
1,100

55
110

130 -........

564

39

6,452

543

35

6.640
138

.......... .......... I

.......... .......... .......... .........---------- F^ ------.......... I .......... .......... .........

.......... 
27 ----------

---------- ---------- ---------- ---------

---------- ---------- I .......... .........

57~ ~ ~ ~ ~ ~~~, .... ----------------- u1 24 294

1,213 31 3631........... 0 ..... 6

4M400 ,'1

557

'32

167

480 re

13
41 .........

543

35

7,236
311
15

557

35

6, 367
118

--- -- -7

Total,~~ real pro ert......~m .Total, rel property activities....................... 31, 99 A 76 31,133 78,277 19,102
PERSONAL PROPERTY ACTIVITIES - - I - --

Curreanh aalmn:
Operating expenses, Federal Supply Service ............................ 210 .......... 220 ..........Expess, supply distribution .................................. .......... 25 ..........

ita m:..nfal. funds:
General supply fund ......................................... -190 6,676 11,652 14,696 13,492AdM initrative expegs. foreign aid procurements ........... 643 94 471 607 474Advance and reimbursements, personal property activities... 79 480 160 716 ..........

Total, personal property activitks ........................ 532 8.832 12283 16,967 13,M6
'E d.T, ca ipl transfer in 1959 of $560 thousand, a Excludes capital taW
E Ecludescapital transfr in 1959 Of S35 thousand.

57 ................

35.... ..........

7,067................

342 ... ..........

90,440 '211%940

247

13,692

1362 1. 15.000 242 - tv436......... ...... . 499 M
18 .......... 4 .......... 174

15,444 39,9W 3S, M 1,23 17,849 14,281
grIn 1959of $,200 tboam d.

5.480

19,500

166,7

4001 .........

-560
-32

-100
20

557

33

6.467
88

49,512 7ss 9 o,

307
1,091

*UV
.......... ..........

......... .......... ..........

200 ...... ....

Soo .... ......



G=RAL. S1vrcx ADINUxs.Ano-Continued

ANALYSIS OF UNEXM. 1) RALANCES-Caontned
BY 020AX=LTIOW UM! A") ACCOUNT TmX--Co.nad
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HOUSING AND HoE FINAcF AG.vcY

ANALYSIS OF UNEXPENDED BALANCES

BY OIOA2MATON UMI AND ACCOUNT TMTI

Bane tBalance, start Balance, start __________ aaccr
== 

L

of197( t1958 oo199lg19O

VnobUT Doll-j Total Total o Unobi- Total
Ise PldPe nh-ator- VOWd

0771CE OF THE ADMINISTRATOR

1-21 meno ................. $372---------..
Urban plamn nts ........................... . 1 2.8 10.1

Parmanmus alY:n : 1
Housing studies (motrct authorization) ................................... -m

PubIs eaomrim tomb
Operasom, oee oming loa fund.-

Ci n h ' -3-------------------------
Authorization to esped om debt recetpts ----- 17 -83, 341.588

Opemuan. public facilty loam:
Cash. .-y ----------------------- 9------
Auftrnton toepmd f rm ebt retpt ...... 99,5W0 99.50w 8,357

?nbl wftplnnig und-------------- 2,308 4.3=5 5.435
Revolvzz fuind GRquidang propann) ------- 2X.145 24,212; 18,438
Vrrbou menws] fund:

C4 h - -- ------------------------ ------- 59, 44 -----
Contract authorimation -------------- 497,449 M83000 M 8734
Authorizaton to arezmd from debt receipts -- 801,871 96Z 000 69Z.869

Comuty disposal opemtto f........ ........... I L

3,575 ,...........

500 I $1,50

is

424 -- --- -QWl 67,63

10, C97 w ..

947 .OD 521,474

,851 SUM $7. . . ..........
Z 375 . 3... ...........

L=4 !  = ........... s zzoI

1,1421 1 i ..........

,O ,o .......... ........... 2C " 300 1

82.6004 -I 1""' 37,371
10.468 8. 5M0 ----- 8,100 w 8
A 0521 ------... ... -22.010 ~ 8.=2

17.8491-----
',000, it 329.342

1.59 I .................- -15,030 17,.24

$1,2S8-

2%,279
310,144

1.842

10m86817.062

14.581

1,043, 0

93I,88

ilia i i

Vel



Proposed for after traismisuion:
Operations, college housing loans fund (autboriza-

tion to expend from debt recpts)......
Urban renewal'capital grants (contract anthoriza-
tbon) ............................................. ........... ........

Total, Ofce of the Adminstrator ----- . 1.7=543 3.113, 438

FEDERAL FLOOD INDEMNITY
ADM1M1STRATrON

Public enterrue funds:
Investment In food Indemnity operations (sa-

thorizatlOn to expend from debt receipts) ...................
Adizisttave e expenses ........................ ......................

Total. Federal Flood Indemnity Admins-
trtion ............................................................

FEDERAL NATIONAL MORTGAGE
ASSOCIATION

Public ontrprise funds:
Loans for secondary market operations (authori-

zation to expend from debt receipts) ...........
S ecal sbnce functions fund:

Authorzation to expend from dsbt receipts ....
Management and lquidating functions fund:

Cash and U. S. securities ----_-----------------
Authorization to expend from debt receipts ......

Prop d for transmialon:
Special aulsitance functions fund (authorlzation to

expend from debt receipts) ......................

Total. Federal Natonal Mortge Asioelation.

See footnotes at end of table.

1,779.708

W00000

800,000

..........-........... ...........

Z CI, 975 1.65Z 392 2,71Z 258

amn. i80000 =I 8005. 000
51180o.0o1 600.0, 800 00oooo

S1 '. .. 1......... -,-, - - -I -,--,--- -.. -, --- ---

20,000 ...................... , 8V 200.000

" 0 ,. ......... 'I ........... "00 O 000

421, 8w 8712 270.508 1,325.3R2 Z 814. 728

-.......-.. ........... 8. 03 - - . 000

I I

.................. - - M .ODD 303 .000

......... 7 835.174. ........ I ( 0, 0

go,000D 1 G40, W2 0.000

90.000 ........... 3........... ', 0,00 0 .

!



HOUSING AND HOME FIxNCE AGNcY--Continued
ANALYSIS OF UNEXPENDED BALANCES-Continued

Y ORGANIZATION UNIT A ACCOUNT TITL--Cooninu.d

tin thousands]

Fiscal year 1959
Bakince. start Balance, start Baance,'start Fiscalyear_1M _ Balance. start

of 1957 of 1958 of 1950 of 1950Estimated expend-
itures from-

Organzation unit and account title Now obli-
Ratlonal
author- New obll- Balance$ I

Unobli- Total Unobli- Total Unobil- Total Ity gational of prior Unobli- Total
gated gated gated author. author- gated

ity ity

FEDERAL HOUSING ADMINISTRATION

Public entase fund.:
Federal Housing Administration fund ............ $363,068 $449,060 $434,680 $521.155 W$504.873 $583,387 ..............-. . . 003 $587,738 WK293

PUBLIC HOUSING ADMIISTRATION

Public entarpre funds:
Low-rent public housing program fund:

Cash ......................................................... 29,862 ---------- 3,05 ............ 38,129 .......... '47,500
Authorization to expend from debt receipts ------ 594. 332 1, 46Z000 548,146 1,450.000 306,024 1,459,000 L 

7 
,006 1,459.000

Xtragsvermental funds:
Limitation on administrative and nonadmInistra-

Uve expenss ............................................... 910 -........... 710 ........... 752 .....................-- -- 752 .....................

Total. Public Housing Administration ......... 594,332 1.49772 548,146 1.49,615 396,924 1.497,881 I26 200 126,200 -0,705 377,006 1.50f,500

Total, Housing and Home Finance Agency_.... 4,136,728 5,540,058 4,873,091 6,905.113 5,G54,423 8,617,546 638,050 134,912 319,7651 5,179,793 8,580,411



RECAPITULATION

Enacted or recommended in ihis document:
Appropriations -----------------------------------
Authorizatous to expend from debt receipts .....
Contract authorizations ..........................
Revolving and management funds:

Public enterprise funds -------------------------
Intragovernmental funds -----------------------

Proposed for later transmxuion:
Autborizatlons to expend from debt receipts .......
Contract authorizatIons ............................

Total, Housing and Home Finance Agency-.--

$2,371
3,610,268

497,449

26,640

4,136.728

3,098
4.819.484

3.000

133,56
910

5,540.058

32,191
4.181.808

3. 234

4..858

$4.815,647
78,734

50,042

3 190
7,351.506
1,094,500

157. 599
752

$148,050 1 $134,912

------ ---------- 490004,872,091 6,905,113 ........... ........ I
4V D 6,905,113 5,634,423 8.617,646 GA8050

$319.765

134 912 1 319.765

I$4,179.121548.134

$4.033
6. M85 211
1.045,500

52,033 '184,667

{- ... 0.. 2...... ....

20000 2)0. D

5.179,73 8.580,411

I Excludes capital transfer (repayment of investment to Treasury) In 1959 of 325,000 Excludos net debentures retired (authorization to expend from debt receipts) in 1959

thousand, of $9.097 thousand.

I Excludes capital transfer (repayment of investment to Treasury) In 1959 of $15,000 7 Excludes capital transfer (payment of property receipts to Treasury) In 1959 or $1,0M

thousand. thousand.

s Excludes capital tmnsfer (payment of dividend to Treasury) in 1O90 of $5,125 thouwiand. I Excludes amounts no longer available in 1959 of $174,297 thou and.

4 Excludes unobligated balance no longer available (authecization to expend from ' Excludes capital transfers In 1959 of $46.211 thousand.

debt receipts) In 1959 of $11,200 thousand.
& Excludes unobligated balance no longer available (authorization to expend from

debt receipts) In 1959 of $154,000 thousand.

$4,010
5,970.312

743,500

188,581
710



DEPARTMENT OF AGRICULTURE

ANALYSIS OF U"NEXPENDED BALANCES

BY ORGANIZATION UNIT AND ACCOUNT TITIX

[n Vosands)

Organization unit and account title

Flsca year 1959
Balance, strt Balanc. start Balance, start __ Fiscalyew_1W Balance. start

of 1 7 0(19o8 of 19Iof IW0Fstimted .-.'Pnd-
zlues from-

New obll-.
gational
author. Ne.w obtl- Balances

Unobli- Total Unobl- Total Unobli- Total Ity gatjonal of pror Unobll. Total
gated gated gaed author- author- gted

Ity icy

AGRICULTURAL RESEARCH SERVICE

Curresaitat k=: t jas
Salaries and expenses ......................................... r, $9.501 ........... $14,499 ........... S16,372 SIM), 203 104, 5M $14,615 ----------.. . 40

S Staezpelmentstatom ............................................... 45 --..... -05 -........... - - - 30, 04 30,430 152----------- -181
Diseases of animals and poultry ................................ ......--- - - ......... -i - --........... 20 ...............------------------ - 80
Animal dLseae laboratory facilities -------------------------- 221 224 $15,765 16,48 i 2 529 15,W ..................... 8, 000 31,2"9 7.68
Research facllltes -------------------------------------------- 8 I 1,948 277 817- --------- 7------------ 1 .7-
Researcb an state& and onal &~cultural matertals ------- ---------- 40 .......... 40 ........... 4 ......- ....ata.......... .......... --........44 4
Sales and expenses. Bureau of Agricultural and Industral

Chemistry, Ag twr u Admini n .......... e n.......... 150 . . . - - - -

Salutes and expcnss, Brean of Animal Industry, Agrku-
tural Reseac Admnalstrallon . -...........................I .......... ._......... .......... .......................... ..............-------- .......... -----1 ------

Salr es and expenses, Bureau of Dairy Industry. Agriculturl.

RIeac --d-i--str...i...........----------.........-.....10:
Rseare Aftinstrtio ................................... .......... ! so .......... .......... ------. ..... ..... ........

Salaries and expenses. Bureau of Human Xutrition and Home I I
Ecoomies, Agricultural Research Adwmistratlon ----------- 3 ---------- ---------- ----------

I' IagmrmW funds: I I
Workigcapftal fund, AgricultUal Research Center ----------- 2 32' 383 286 342 322 ------------------------- 352 322
Advances and reimbursenents ---- --------------------------------------------- 1- .......... ..................... ------------------------------------------

Total.Agliultural Research Service ....................... 1.278 13,090 16,425 33,3 2,871 32,747, 150,87 134,930 2,909 1,631 25,713



EXTENSION SERVICE T T ICarnauhral :i I __ ICooperstiveextemion work, payments andexpese ....---------- -- ---------------- 1,484 .,512 60.139 58,.97 1,480 ---------- 2,394

812 -- - -- - 1, 484 -- --.. . ......

FARMER COOPERATIVE SERVICE i i

Currestaubriations:...,d i a,..ex'p" m' ......................................... i ......... 3: + ..... I ,i ..... i + I m + 1..... -.
7ad - . ........... . . .. ......... 4 58 5W - ..........

Advac and raimbazrecments 5------------------------..... ..... I------..... 6......----- -3 ...... 5

Total, Farme Coopeative rv Ser7 vce .-------------------- .....

SOIL CONSERVATION SERVICE -

Comnt austho'lsasoa:
Comnervation operations ................................................ 4,22
Waesbed ........................................ Z60, 6,27
Flood pmventlon ----------------------------------------. ,740 4.648
Watr conservation and utglzation projects ----------------- 126 156
Great Plains conservatn program ...............................

Tot&L Sol Conservation Serve-------------------- 4,470 15.1

AGRICULTURAL CONSERVATION PROGRAM
SERVICE

Current suzhomdojna:
Agreltutal conservation program ........................... 17 586,82
Emergency Conservation measures .........................- ....................

Total, Agricultural Conservation Program Serice , 17 5,5,

AGRICULTURAL MARKETING SERVICE

curmtauthadlnious:
Marketingrearcb and t .................................... -,7
Payments to States, Territorie. and posessions ......... . ..-.... 2 .
S hioo. . . ..ch program..................................-367
Agricultural Marketing Act ............................................. 49
Retch and Marketing Act of 1946 .......................... 34

75 1 ----------.. 5-'81 61 .1..-----

6,645
15,050
6,392

35
10,5wo

1 37
I- - ~ - - $~ =

7,150
1,58

16

4,693
12.,500

6,096
45

S..........

I 10,8w

-----------
S..........

I - - -- -

5,765
21,00

6,172
45

7,OOO

#,280
14,000
13,2 =

35
10,000

66,700w
6,000
6,900

300
3,000

4,700
14,000
6,100

45
3,500

I- :

8,749 10,39 1 0 02 109.... 8z, 9 . . ......... 3A m

16 Z U .......... 14,56 235,000 237,444 14,556 17558.1
3,069 3065 ............1....21.. -- ------- -----:- .....--- 13,083~: 25M ...... 1,M , , -------- " 1,

ii. ..... I.1 :0 .....
1 ... ~..... ........--....... -

35,292
1,160

100,000

3Z,3551 2,82---------- 13,381
1.60..........................

...,125 875.. .. .. -...... 82.....



DErA~mz1.%-T (D AGPxUrcx'u-CoDntnued

ANALYSIS OF UNEXPENDED BAL&N.CES-Condnued

BY OlGA3=A1N UViT AND ACCOUNT IT1TL-Chad
arn Lboo

P4=P SUA C&-________ BALOMct 9W.

of~tb N1w IV& f

goo -,e -, r-W~o. Pae

AGRICULTURAL MALKETIC SERVCX-4~jt=h

Faft" ApWOUSM~ CQ=c*m W% Mt

Apvwm =do ---------------------------------------------------- .........----------- 53 ...................... ~

Eal .L m rrAk1 tol ------------ 192.. 4.%1f2 'C N ' -
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DzPAwrTENTr or AGRIcvLTUR--Continued

ANALYSIS OF UNEXIPENDED BALANCES-Continued
UTr OXGA3=UOZ UMX "D~ ACCOURT =ZZ-4mtn.d

OIntbomndsJ

Ralne twt
of 196

Opnmuand wwn title

gatedil

COMMODITY CREDIT CORPORATION

Pubbe eimpdm ftads:
- Commodity Credit Corporatcim d:

AuUacmt spend from deft re uip-------- --
P~w fhrhwuamiama(udermosdegadtioWl:

Bpwwu mP ftLk----------------------- ------

To pbli eeprise nta --------------------- ~

harpshr tetr~im" (cder VoPod legatoc):
Balms of zuplws xgIIturaI commodwtes for foa car-

'Tcoal, Commodity Credit Corpomtlo[L ---- ~ 99

FEDERAL CROP DNSURAN.CE CORPORATION

c aiatig:
Opwatlog end admhnlsu*vo czpum ------------------

Ballm sart Flwl y IMBalanco tart
Of I=Of noo

teod cqxdA1

_ _ _ tore P om -i
-Nvw obliI_____________

Total l~ol- TOta Totall Ify gazona ov lor nobti- Total
pld ie nabor Vated

1 Ity4t

--------------------------- - ------ ------------ 75,000 ---- ---- -74 000

W3. 4,% 316,967 ~L 16L482 .Z3OAl3O Z 717.309 1,.700,400 1,76K400 50,355 '1, 462, GX3117,924

................... ------------------------- ------ KO0O ...- .. = 0
694w0 31619a 7 161.6c Z01,M,6.4 1.60.400 j,040 635

. ....... L514 ------- 236 6,377, 6.141 ..........---- 37



Pub~ie epriudo
Federal Crop Insurancerpron f nd ----------- - 12 16. M 23 2. 3; ...........23.......... 486 24.833 27.

Total, Federal Crop Insurnce Corporatiou.. - ------ 1 1,294 I 17,6441 21 X 2.8 , 01 28,58 6.,77 6, 141 72 24.83 28,100

RUA ELECTRIFICATION AJ)MMTRATION 2. 551

I I

Salaries an d exp e ......................................... ....... 415 414 -.... ....- I 9.019 1 & 450 5 ......
1oans (aurzaton to expand frm debt recepts) -- 96,---21 17102 570M 2.7 3 ,670 810.7M3 MO1 22.00 0 345,000 170 649.703ot,Rum le1 a .m ) r~i .......- ' 1 69703 171570 ,.117! ,= ,

Totl. Rural E Adminh.io- -...........- a= 07,0 3 6 171.5M0 5.260 ! 811.202 215.019 30,450 20345.599 130,0 650272
FARMERS" HOME ADMflISTRATION I

Current uaulhdinsa:
Loans authorizationn to expend from debt receipts):

Farm owneusbip. farm operUat. and son and water aon-
s e rV m ----------------------------------- ...- - I,= 6.96 .......... 23,387 ........... 2,030 175,0001 174,300 1.300 1. 430

Farm o ig --. .430.139 433.312 400,139 4 0 ..................... 139 ,160
Saas a xpe sesx p n s --------------------------- 1,34.51 - 1 1,437?..... 1677'29.09 2,0 7 ----- ,
P-b r ovngd fund --------- ,-76... .... .... '.,."0
D tkm.etcd .... ................ 40416 37,707 33,679 28.0 42,448 36.499 I1.3, 44.447 38.282
Farm a-molae ance fund (autborzimlo to ex-

pe m debtreceipts) ...................... ......... 1,712 60M 1 .30 3,= 1,2=2! 3, &W 2,09 1,22 4.127 1,505

Tota, Fam Home m dratiu ----------- 4340 46,615 464409 487,470 445,914 I444. M 20,639 203,64 14.665 438,713 t 434,187
OFFICE OF THE GENERAL COUNSEL

aresandex ; .--------------------------......... .......... ---------- 3 890 13---------- 13

OFFICE OF THE SECRETARY --

n ns .................................... 661 490 171 171

Waking cp1al fund. Deartment ofAgrculture-............... 20 406 312 ---4 .... ....... .. -2 3

Total. Office o1 the Seemr . .----.-----------.... . 1301 291 51.9



DEPARTMENT OF AGRICULTURE---Continued

ANALYSIS OF UNEXPENDED BALANCES--Continued
BY ORGAN=ATIOS ON AND ACCOUNT TXTL-Cantinued

[In thoasndsl

OrtanIzation unit and account title

II Fiscal year 1959 IBalaBle. start Balane, start Bance, start Balance. taror 1937 of 19.M Of 19% of 19W0Estimated expend-
tRUnM from-

New obl-
= I.New obll.! Bal=nceI .

Uobli- Total Unobli- Tota Unobl- Total it . of prior Unobli- Total
gated autborw gaed

icy Ity

OFFICE OF L7ORMATION

Conedt anthoriallons:Salarks and expenses ........................................ S ..... ' $w ,...... 15 ...... $, $ $6 .....
--------- ..... .. 5 . .... $6 $1,367 $9 30 ..... $.

LIBRARY I
Ssalsadxeac .33 ..... 34 36......... 364Sal e~s and e xp n e ......................................... -- - -- -. . . . . 3 . . .. .I 34 . .. . .. 3,72 ,37 33 1..........- 3

FOREST SERVICE

Forest protcton and utization ........................................ ..................... 0 .......... -------- .805 80 1 80.900 10.600
Forestradsandtrls .......................................a- S.- 10.= 37 8,270 S50, 946 23090 1,350 7.150 -.-------

Fott~dzdr~scnrstuhrIain ........ ....... . W
Forest ods and trails (contract atorztion) ......... .......... .......... .......... ...........
AcQUMaon of lands for national forests: - --

Cacbc aUorae omL .......................................................... 1 3 50 s 10 40 .......... 50
Supeor'NationalForeg ................................... 421 3 268 532 200 662 300 60 3101 .......... 592
Specd acts ................................................. . 19 .
Weeks Act ................................................. i .......... 186 .......... 819 1.

oop9range ..................... 1. 13
3....00....1. ............ 13Assistance toStates for tree planting .......................... . .......... .......... 35

Sala-ie and expenses ................... 7.90 ........ 7,8 06............. 06 ........ ......... ,. -Stateand private forestry cooperation ................... .......... .3 5.......... .. 1.5m8 i ..

Psrwentauthais2ions. I .
Expense.. brush disposal (indeblite special account) .... 2Z0321 3,6%6 Z676 3.125 2.216; 3,275 4.500' Z 000. Z 350! $1.756 2425



Roads and trails for States, national forests fund (indefinite! II I
special acocount) ........................................ 4 2,821 489 4,582 . 4,072

Mbeflam"ma permanent appropriations:t. ."
Fornt fire prevention (Indefinite special account) .............9 18 5 7 7
Payment to MInnesota (Cook, lake, and St. Louis Coun-

ts) from the national foress fund (Indeflnte speci
account) -------------------------------------------------- .......... ..........

Payments due counties, submarginal ad polm, Farm
Tenant Act (lIdefinte special account) ................... .......... .......... ..........

Payments to school funds, Arizona and New Mexico, act
of Jam 20. 1910 (receipt liitation) (IndefinIte) ... ..... - ---------

Payments to States ad Territories from the national forests .
fud hdflte specW account)................... ......... . . . .. .

Development and tmproveumt of raWngr dwelling. Tonto I
National Forest (tndefnite special account) ............. 1 ............

W in pIfund, Forest Service ................................... I .......... -446 1,422 197 1,463.
Advanc-s -d relbrsmnents...... .......... ... 83 1......... 1 ................ -

Pue fsrlaeranmido: I
Forest protection and utilization ................ ...... ... ......... ~~~........................ ,.......... I.................... i.......... .......... i

------------------.......... 400
Total. Forest Service.......................-------- ... 121 50.8w7 3,368 27.458 3,463 3.09

10.789 7,400

15 8

3 ,389!.......... 4,072

7 7

48 48

425 425 -------------------------------

129 129 ----- 
----... .. . ...... !.......... --- - ---------t 

t

..........................................................+ ...... 40...{..... ....
.......... ........... -50 97 I 1 3

... ..... 3.. - - --- - - - - -

.......... .......... 400 2 ---------

1-0,14,.,,2., 473 253 3Z38

- -. - - . . . . .. . . . . . * -- -" . .. . . --- -". . .. {- - - . . .." . "--- "- .- - - . .. . -- ' ' 1' - ' - . -- ! -'- -

RECAPITULATION

Road or recommended in this document:
App ro ............................................... S $41825 30,021 $442,337 $316,942 $524,206 34 344 67
AuthorizatIons to expend from public debt receipts ........ -107,93 1.513,580 34.214 2.52D.881 2.456939 3,894,475 1852.90 3. 2. 8M
Contract authorizatons .................................... 24.000 24.000 .............................. 108.902 53.59.9 $1.2t9.57..............
Revolving and noaeuet funds:$.1.~ ------ ----

Public entaprse funds ..................................... 7.422 83.902 57,=88 95,794 71.276 106,469 73,407 102,644
Ing governmental funds ................................. 4.524 7, 6,247 11.478 780 12.528 1.00 5,494

Freprae fr ls5rtaaa mimion:
Appropriations...... ----------------------------......... -----.................. 400 -2300 -2.200 400 ... . -100
Revolving and management funds: Public enterprIse funds. 17000 -19&000................1.0 . j-19.0o

Total. DeprtmnentorAgriculture ......................... 231.5 2.047.000 1.328.350 3.070,480 Z845,937 4.509.078 4.106,002 3,591.379 1,389.957 2.230.789 3. S0.494

IE Ztludes unobllgatod balance ezprlng In 1969 of 7.=80 tbousad.



DEPARTMF.VT OF COMERCE z

ANALYSIS OF UNEXPENDED BALANCES

BY OUMr9JIZ4O0 UM T AND ACCOMT

Oin tbainda

Fial Year WOBaln.st sar t P41MMn S-IBff-c, stw na/rte

Extimw epd-'

Oiwilzanion unit and accocnt title ___ New obli-_....

autor- New obll- Balan*
Unobli- IToWa UnobWi Total Unobli- Total It auioal of prior !Unobi- Total
gae I56 I5 autbor- anhor- gae

OENELAL ADMINISTRATION

Cungrnl autbordlwi: 
z

Saard -- d ex- --m- ............................................. J 12---------- sIls---------- $126 5I2.745 2.57 124- -...........

basrmamuial funds:
Ada d n ibm ............................... ---------------------------- -- 17 - - 14 - - 12 --------------------------... 12
Workbit cpal fund ........................................ --- 4 - 178 191 147 16 .129 .................... 5 £ 1100

Publio almeprla funds:
Avla war risk Insurance reolvg d ......... ----------h------rev g f. -6 -- 6
D em production guarantis..------------------------- 6 6, 6 - - - -........... - - ---------- ----

Totgl. 1e admini . ..on.--------- _---------------- 1601 X4 197t 2 12- 254 . .745 2, =-  129 101 28

BUREAU OF THE CENSUS

Salwks and expenses ------------------------------------ ........... .......... .......... 2': &M .......... M4

1958censumofbuslne, maubfac t3r&dmineralindari.r ..........----------- 47 54 .......... 154 7.300 7.090 45 ........... 319

Eighteenth dce al mm ------------------- ........... 350 7000 6,530 85 ---------- 735

Cenmsof governments -------------------- -;----- ----- 211g 1 95 371 11.... -26----
Cenm of cn ture--- .7. I ---------- 4 . . . ......... .......... ........ .

Census of bos6n., manufactures, and mbis industim. 1 7 M IN U ,, z ----------- ........... 2S - ----1----



Advnom and remburements --------------------. .---............. . - - ---

Total, Burceaofthe Cenm ..................... .z Z, ',141 I. 1 IL384 9 lz ZLGI .9 4. . 1.519

CIVIL AERONAUTICS ADMIISTRATION I

Cwmet au rhasna:
Operation and regulation --. -------------------------...................-
EtabliubMaetofalr-svlgadon faclltles -...................-- 17. 31
Gnmts-Inoald for airports (pmanent contract utborim-

t ion) ........................................................ 3., M

ConstUaction, Washingtn National Alport ---------------....

Operation and maintena of public airports, Territory of

Air navuSlmon development ...........
ConWction and developing t. additional Washgton afr- . .
poro------------------------------

Ort, forAirpors" .. .....--. .t------------- - -- .
Claim .Federal Airport Act .............. .................... 1421
Construction of publicairports Territory of Alask a ...... s
Land acquisition, add-=o.a Washig aport r o.......... -31---

Advances and reimburneme.nts -------------------------------- "--- "
1- -

Total, Civil Aeronauti Administrtioni u--..........

CIVIL AERONAUTICS BOARD

Curnt autbrizatm:
Salaries and expend ........................................
Payments to air carlers --------------------------------------

Total, Civil Aewonutgcs Board ...........................

6,972

2547 16,M!6

4ZBW 58. 8M
77 -----

33,01'

64

92

I=~ !~

6,99111

0.. .. .

11,252 29.700 230000' 1 7 & :...... 97
77,003 3640146,6W7 175.000 AM70 A3,300 6 7.970 2)1,607

ft16 05 12.0 M 60,000------ 45, 500 A,55 146.500

38IM3 125W 1984 3 .......

........ i........ l, s~ ..... ... ......... s~eo :............ ,
-- ,------ ........... 10.500 ---------- .......... . 000 -- z5
2Z,318 ------- .318 ------------ 600001- ---- 6,318

351 - 7 0.... M .------..... 70 '.---- ----352 ........... 7 ....... ,.................. .......... ---------.

i.......... I..... .. . .......... .......... -- ---- ---------- ......... "

2 7.......---... . . ............ ....... ........

22.601 9MM 310116 47.0 MMo,7 17Z.= 118 ,2 3U. M

2 7.0M9 AM,3S LS5= 60 -1.692 331 46.$W0 46,4701 2.o -3. 581j 1 9

I Eiduft capital transfer in 1959 of $11 tbod.

. I - -- - - - - - - - I

. , I

t t

S.7 3 -----

A o ...... 50 .. ..40o -1.= ..........



DEPARITMENIT oir CoxmtEcP.-Continued

ANALYSIS OF UNEXPENDED BALANCES-Contued

BY ONGANMATZON UMI AND ACCOUT Tr=~-Czdzs"

BalaceBalaceFL'ia year 19

of 1267 of419% of low I of lgl

I Itures frome- I

Oranzation unt and acownt title ____________ ______New b I

tUnobi- Tota U bi To*tal tlnolblI. Totoal gational of prior I twoli oal~ I I
gae d '-Ito- ihr- sa

COAST A\D GEODETIC SURVEY I tIg~ato-afhr ae

&.kink and expensm ..................................... -...... -- $4~3.. . .. . . $724 ...... 1 $.5 :31,75 I.A M ..... 1
Car.tnctininof anzrvytnt hip--------------------5 7 ........................... M $0 1.32D ------ -------- 4 1. w ----- 4
CmwiuscUon and equipment. wnfmagetlc sr.tion $93..............2........ .......... .......................

- I I
Tol.Z (*asst and Gendortle Survey........................ 19 fm1 367M 4.4M 10 6. 3 11.750 -0f0 555 .... 1.974 >.-- - -- - -- - --------

BUSINESS AND DEFENSE. SERVICES
ADMINISTRATION

Prop ks o a bupnsmi iu ---- --- --------------- I.... 46 5 ---- 500 7, 650 7.0001 - ----o- 6
Srotud r bw hnas o

Ailvanm andrc i is u sdnert ------ - - 2 1 3 1-... ... 4.- --- ------- --- --.---.---.-.-- ---.----------- --- --.--.---

Total, BusIrwu and Derenae-Sewvlcrs Adminton- 241 476-------------- - 771.. 5M0 7. EM 700 M W------ M



OFFICE OF AREA DEVELOPMENT

Current an crimtio.,:
Salaries and expenses .................... --..........

BUREAU OF FOREIGN COMMERCE

Current an : orissams:
Salarles and expenses ........................................----------
Export control ............................................... ..........

Proposed fr aw Wanomn n: i
Export control ..........................................................

Total, Bureau of Foreign Commerce -------------------........

OFFICE OF BUSINESS ECONOMICS

Curret autoriuilons:
Bal" and expenses ...................................................

Int rrgo unm ndstl :
Advances and reimburs.ment ------------------------------- ------.

Tot, Moe of Buslness Ecoaiomics .......... -"'""""

MARITIME ACTIVITIES

Current authorizat1on:
Ship constructing ---------------------------------------------. 1 903
OperUn-dIfereit1W sublrs ------------------------------ 4, GM
Salaries and expenses ......... ....................... ..........
Maritime training ....................................................
State marine school% .........................................
War Shippig Administration liquidation .................... --
Repair of reserve fleet vceis ------------------------------ sw

Contract authorization ..................................... 7.000
Construction fund ............................................ ..........
Repair of reserve feet facilities ................................ 
Ship Construction (liqukation of contract authorization) 4.
Vessel operations functions .............................................

3821 13, .......
_______________ -~ ~. ~ -- ~ ~---..- -

257

as8

3o5I~~

$3

19 1 . 44
126 .------

317

73

7

8 3 L 4 3 M

135, SM 161,76S4
4,f1GM.5 20,3r.

..........

188 ..........
59 ..........

W.. ... .......221. 730 460
7.00 7.00

44 .....
13 ,3M 7.371

.......... .......... j

20. 18

346
2G3
156

92

7,422
106,

19.313
..........
----------
----------
----------

3.060

5,508

1.317

2.278 1 ... .i...

----- ---- - ..........

5.17S 281------- 3M

i,202 ~ - -~ 115

... .. .. 7 .... ----

1,317 1.202 1 80 -1 -------- 115

M6. 000 13.0OW SZom% $15. 313 W~ hI I ------ --
15,050 13.725 1.225 1tr
2,3941 Z 170 W ----- s

660' = 535---- 136
.................... 1 . ... . 5.. m

--- --- ----- -- --- -- - .--

------- -------- --
-................. .------ - . .--------- .

---.------- .------ .. j... .. .. I ... ... ... ... ...

-- --- -----------.... ----------. i .......... 10

. . .. . . . . . i

I-

S.......... ..........

i .........

.......... ,



DEPARTMENT OF COMMERCE-Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued

BY ORGANIZATION UZiT AN ACCOUNT UTrL-Comtnud

(In tbousandal

Balance, start Balan, start Balance. start ..year Balanc start
of 1957 of 158 of 1959 of 1960

Estimated expend-
itures from-

Organization unit and account title - . New obli-gationalautbor- New obl- Balances
Unoblf- Total Unobll- Total Uno!ll- Total ity gamonal of prior nob. Total

at gated gated au uthor- gatod
ity ity

MARITIME ACTIVITIES-Continued

Puhto eery funtd:
Federal abip mortg4 e fund ...................................
Vessel operations revolving fund ............................
War rf*k Insurance revolving fund ---------------------------

Total, maritime aetlvtles .............................

INLAND WATERWAYS CORPORATION

Public enterprise funda:
Inland Waterways Corporation fund .........................

PATENT OFFICE

Currentauterimadion:
Salaries and expenses ........................................

BUREAU OF PUBLIC ROADS
Carmna authorizations:

Federalald highway (UIquidation otcontract authorization)..

$148
26,926

$148
24,038

$475
3,767

377

123,775 194,5Z6 1 2 592

$475

346

$m"
15,379

609

$844
15,817

557

2=2 819j 36,145 23=645 I= 04 $139,430

-4, 571
-176

51,615

$2,917
16,&%

766

48652

$2,917
17,388 Z

733

310,704 >

V-



Federal-ald highways (contract authorization) ................ 1,39,233 '3,100,084
Forest highways (liquidation of contract authorization) ------- 11 L 281
Forest highways (contract authorization) --------------------- 22,060 39,250
Pulic lauds highways (liquidation of contract authorization) 740
Public lands highways (contract authorization) - 3.3 3,625
Inter-American Highway ----------------------- 30.147 64, 27
Reimbursement to the highway fond, District of Columbia- ............ -
Woodrow Wilson Memorial Bridge ........................... 557 557
Construction, operation, and maintenance of roads, Alaska:

A ppropriation ............................................. 2,497 8.,55
Contract n ".-. ator ----- --..... 2,835

Access ro s (ad of Sept. 7IM) ---------------------------- 1.540 4.156
Elimination of gade roulugs -------------------------------- .......... 319
Surveys and plans a .............................................-
Testig and research laboratory ............................... 32 32
Tongm Forest highways, Alaska.. ..1- ...------------------- ---------- 7
War and emergency damage, Territory of Hawaii --------- ---------- 83

, oped for lae transmision:
Inter-Amercan Highway ------------------------------------- - ----------

Total, Bureau of Public Roads ......---------------- 1,M,412 3,2,870

NATIONAL BUREAU OF STANDARDS

Current authorizations:
Expenses------------------------------ ------------- ---------- 814
Plant and equipment ---------------------------------------- 830 895
Construction of faliti ......................................
Construction of laboratories:

Appropration ..- .............----------------------------- 1
Liquidation of contract authorization ------------ 7--- - 1

Pureba and Installatlon of betatron ---------------------- 1 2
Inuswer enlal funds:

Working capital fund -- ------------------------------ 9.W5 5.907
Adv aces and reimbursements ................................ 21 327

Total. National Bureau of Steadard ---------------------- 10, 4 8.101

Balance rescinded.

--................ .......... ....---

-------- 779- -,000 -. - ........ '.
7r9"97, 8,0 ..........2.9........ -1,25-----...

.......... ,729 ....... . 0.................... .......... .........
1.. , "0 ., 5 40 Z692 " ........... .... -" -------
6,583 49,524 700 36,524 .......... 11,524
20.......... .......... 200------- - ------ - -- - -- - "

14.321 14,878 415 13,877- -------- 5,260 =55 8,617

1,134 4,99 380 580-------------------58--

.......... .......... .......... ii 21.......... ..........., .......... .......... !......... .. .......--

1,418 2924 200 1, 024-----------------... 1,024
...........130.------------.0 W .......... ....... 50..............

I

...... 278 .......... 150 , .......... .......... i 1.5 ,0 , om

1, 140----------1,68 .......... ..........,000... 1. -- -- ....

268 ~ ~ ~ ~ ~ ~ ... 41... 1 0 8 ~------317

337 4-------- ---------- --- --------

A7 6115 9,37 3 10,83 3.462 4,271 7 k
---=- 3,k0.



DEPARTMENT OF CommERCE--Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued
BY ORGANIZATION UNIT AND ACCOUNT TL-Continued

tIn thoumas]

Organizatlon unit and account title

Ftscal yew I9J19
Balance. start Balance, start BaLan s 3= Balance. strt

of 1957 of 1958 of ImM9n of 959[, Estimated expend-
Ittures from-

____.....__ _ Xew obl._
gaOtioflal
author- 4 Sew obll-" Bdancem

Unobll- Total Unobli- Total Unobl- Total Ity gatonal of prior Unobli- Tota
pgted. gated~ I pled autho- uuthorl-, gated

ity zations

WEATHER BUREAU

Currmza authoimdona:
Salaries andexpenses . .----------------------------------------- $2-- --.. .......... ....5 .. £ U 77 $10, 000 M317 $I.13 t5,9=
Esbishment of meteorological facilities ...................... $7 ,827 8,181 9 7.181 275 . . 2 4,956

azago enonl funds:
Ad and 2..1 .0 O-----------160,- I - -- -

Total, Weather Burr ................................... 3014 11.948 .057, L9 99 2118 40.275 34.317 7.138 15S 10.

Tot-l. Department of .......................... iZ22. 8 I 7.015 360, 91 1'M 1 667.54 : 951. 009, 2. 275,302 165,012: 7.60,12

RECAPITULATION

Enacted or recommended in this document:
Appropriations ...............................................
Contract autbortzatous .......................................
Revolving and management funds:

Public enterprise funds ....................................
Inltagovernmental funds ..................................

Phposed for Iater UrsAmsion:
Appropriations ...............................................

Total, Department of Commerce .........................

I Excludes capital transfer In 1959of$11 thousand.

!$182Z69o
2 O4. 919

31.3r2
10. 155

28.400
7.457

2,229.139 13.587,015

$247,949
9,370

9.378
8,284

360.981

$48,810
13Z 475

4.518

$&% 980
90, 5w

2 253
5,518

.. 633.IM. 174.341

$4S3. 943
182,942

488

20

417. 548

}937 949

1z.060

951,009

$524. M98 $275, 2h2

2,900

5W7. ZsJ 275. 302

M83 112
50. =5

2X,431
4.3668

1M012

W70. 1)3

' 8,007

10. 16,0

760.. ,12
I- -



DEPAR11,ENT OF DEFESE-MILITARY F17NCTIONS

ANALYSIS OF UNEXPENDED BALANCES

BY ORGANIZATION UNIT AND ACCOUNT T=XT

[In thousands

Balance, start of 1957 Balance, start of 198 Balance, start of 195I Fiscal year 1959 Balance, start of 1960

Organization unit and accunt title Itrsfo-
Unob, o Unobl- Total Unobli. Ne fo Unobl.gated gated gaed TOWa tobligationall - - gated Total

authority New Balance ofi
obligationa]! prior au-

authority tbority

OFFICE OF THE SECRETARY OF
DEFENSE

Current autboarlzaw:
Salaries and expenses ----------------
Ofmiee of Public Affam: Salaries and

ezpnm --------------------
Advanced Research Projecs Agen.cy

Salaries nd expenses ..............
Proposed 1w lwa bmlm (under

exisf legislation):
Advanced Research Prolects Aency:

Salaries and expen .................

Total. Ofme of the Secretary of
D .ee----.................

INTERSERVICE ACTIVITIES

Current axu m :adona:
Cotns..............................
Contln."endes .............

=0eO

31
410 ............

S1.187

43

$15,900

500

340.000

$15,050 SIM2------------ $1.275

451 40 ............ - 52

194,109 ............ $40,000 145.891

------------ 5.00 , - .

............ 1104 ...... 6.230 M 400 =0610 3,802 1 147.218-.... .. -= .. .. ="7 ' " , • _ , _: , ; , _. .. .. . .. . !. .. .. . . . _

W! .........1Z455 I........------
18,620 17.0
3D 000 o M I

310 .............
13,500 ......

758
1%,4251 ............ 21.155



DEPARTMENT OF DEFENSE-MLITY FUNCTION-Continued
ANALYSIS OF UNEXPENDED BALANCES-Continued

BY ORGANIZATION UNIT AND ACCOUNT TITE-Consinued.

LIZ tboasandsl

Bslaneo, start of 1W7 Balance. start of 1 Balance. start of 1959 FLm.d year 1959 Balance, start of 1,AIO

Orranization unit and amount title
Estimated expendi-

Ufol(Ai. ri .'nobi. tnobli- V . ew E'nobli -
gated Total gated Total gated Total 'obligational gated Total

authority b New : Balance of
obligational prior au-i ; i ,authority; thority

I-TERSERVICE ACTTVITIES-Con.

Comt auhorizations-Contlnued
Emeteyfd. ....................... ............................................................ , 374 .000 $60,000 55,000 ------------- ,4

i $27.440--------------i 19,440 ,OW%0Retired M~ ............. .............. ............ S% 17'9 ------- ....... 5$744 ...... 1,40K0 fo 200 ,0 ....... * 1o4

Comrto MiliLtary Appeals -------------- ------------ 31 .-------------. 48 38 334 ,------------- 8 3 .4 49
United States sdentn satete ..------ ------------ ---------- ------------ ------------ ------------- 6,20 ----------------------- 6, 200----------- -----------
!nt~ vyIe activities mlsteDaneonsi

aeootmts: , '

Acces roads ------------------------ 3,450 9,52 $Z 027 4.911--...... 195 ------------------1,951------- 5

Construction of ships, Military se
Transportation Service ------------- 11,631 5.s4 10,255 24.15 $5,05 13,0 ------------------------- 1,500 $1,105 11,581

Family hosing ---------------.------ 6,445 27,2.5 3,311 5. 737 ,.-........... -09-........................ W9..........-59 .--

Miltary construction, foreign ountrles ------------- 6Z 547 .- - - - 56, 06 ----- - 38, 0W ----------- ------------ 8,00 ------------ 20, 066
Publc enterprse funds:

Acquisttion. rehab tatim, antd rental
of Wherry Act houst ......................................... - 74,894 74.929 2Z 042 34,929 50,000 42,112 it15. 21,633 29,929

Proposed for lar tanmision (under
proposed k-0slation):

Loran stations ---------------------------- ---- .......... -------------------------------------- ............ ............ ............ 0 000- ------------ ()

Total & interservice activiUes -------- 20.5W l1"60 89 90,487 205,767 27.647 159391 784,000 734,63 94,952 2Z 743 133,803



DEPARTMENT OF THE ARMY

MH 'ta prsocneL .................... ............. 175,257 -7.36 1S,1Z ............. -84,1 3,106.200, 3,145,000 150,000 ........... W.132r,
Operation and itn e -............ -- .009 . ,O s 6,13, W ,002 Io0,0". . 009 3,040,(00 2,327,000 6,000 60.30 94K272
Re re rso l----.---------------- ------------- 18,917 ......... ,267 41.47 185,0 j 153,0W =000 ------------.t 41.467

7.y 1 0 G ................. ............ ........... 000------------Ary ou l - ..........ard..... ........ ,06' 5.s69 86,55 , 20,o00o 6 6o o.ooo! 64....5...9'

Reearchand deveopmen~t ------------- 2k.= 310.102 33.828 308,22 20.790 302.084 471,000 =13.000 227.000 2.790 313,084
local o romwemtoooeq nof pand,. . 2.524,767 5,035.94: 1. 50.891 4.0.5,69 428,300 2.8M.278 1,406,000 : o 210.000 , x.00' 173.300 2..s. WS

No Board for Promot0on of Rig8Practie - ----------- ----................... ...... 52 ] .......... s ............ ! 302080;. .......... S

AZeska Commimicson Sytem:
Opemtlon and nudntenance- 610 . 35 1.068 ------------- 1,1331 515Wo 4,700 800------------1.3
Coasbvctlon----------- ------------- 1,361 1.361 857 W28' 59 768------------- ------------ 100 59 61
MtU7 r , Army...........303,306 712,172 161, 501,6:4 131,2C2 451.634....................... 0 2 ............
WMltaz oonsri'ion Army Rfae-------------------------------------------------1.4 -

Form------------------------ 24.228 56,8w; 29ow ~ ~ 576 n.2381: i, 273 ------------------------ 35.,000 21,0"6 4627f'exonfr sale orsaveo n-, t

count) -------------------------------- ------ 1,8W ------------ .. . ............. 0 27,000 2D.000 00 ............. W .

Mb db w exphl ........ ................ ......................... ------ ,--...........- ........................ x ~ ...... !...... ..........

mw aeon Guar. ....------------------------ f ------------ - - -- - ---------- . ........... I ...................

Armylndastrl and----------------- 5O2.448 37584 461,874 2.C 38&.032 187,402 3=90 A

Army managyme .. fud- ------------ 1.000 28.. 1.091 7.. LO000 7 .. ........ --,0001 782,
Army stock fund ---------------------- 85W,85 791.370 69,265 Z36093 774,879 720,291 . ---------- 3-000 619.821 "07.36 ;'
Advim and emoeet...........5a,"6 &797, 3.0081 5= 83' L942~ _.4 2

Protpeed for Waz trmmadon (wnder

M............ ............----............--............---............ - ------ 164--0---2104-------- -. -------
Reserve pmonwe~ , ---------------------- ...... I.. Z00 IOD------ .....

Mfltarycormtruclon Army ------- ........ 1300 2K----0---I
ArmY~~7 atoaGar.------------------- ------- i::: -------- -- 31-262:- ='00 45 --------

Total, Department of the Army ... 4.319.542 8,801.135 3.021,734 6,061.812; I.92 SS9IZ5812 90300 6O59,2 MO2.g. 330.080 1.376.=6 5,535,53

See otoIIO at end of table.



Dv.PATtTXF,'-T oy DIEFENSE-M\fILITARY Fr.vc~no'-s--Contiriue-d

ANALYSIS OF UNEXPENDED BALANCES-Continued
WT ORGAN=ATXO UNI A"D ACCOUNT TEM-Chouza

ZUn zbomiudsj

Liii, tw of "a? Bazwi amn of WA BIMM of =0~ Fba yw Ma Balance Stant of IM6

-raas unftaaou W~e
UzioW-

DEPARTMENT OF THENAVYI

R4we pame.avy --------........

Navypetme=L. pmml ezpanu...... 523
Ruerve7 perwwnDe Mrnr Corps--- ......

Marinae CorpsProcurement ....... 314,1M2
35allf C"rp troops and -alU 7,710
Aircraft and rehfted pmearemt.---Z 2 2
Ahcmand &Mte ...........
Shipbuilding and otivasm .... .. 91Z",7
Shpsab t ............. i 4. r. I
Pro~ewm of ardnne and ammuni-

Ordtmno=Abces .......... 1 ----
M ledi3 e -------------------
Cva"On aft.............. Z432
Rtsareb and dvekp r ......... 1.0

8"erulw~eapply and fnano .... 2U2
sorVicwiopew4eop ..................

TOWa -rw ew Wrafo-
Total TOWa -t4--.W~OC g T'MI

obliatoniak prior su-
aitbu~by Lborlly

14.7-19 ......
16,482 S3,994

M.1221 ---------

39,0911 4,o06
5.50.15 2M 74

4% f 7 ,412

3.240 ......
31.00-1 4,53M

AM:q 70~

350 1-------

741. M! 259. Or,

5OX, 750 1. 441.='~
279,229 1,2171

3.1m9,=5 1,.Zon2m
208,4M4 8.g

24.424 2.99
"51,29 ,72

... ... ...

4.7 
2 "M57M

X. 2C

SZ3D1.816, t$2.50

1% . 1311 57000

lEA W 2, 10 11. 000

W4.50 row,000

78%±53 IT7.000

149.81M 115,0y1

OA41. 04V, .1n,)
33A7 *.093

113.2Z7 50. Or)

---------- 2 7 30
95W S. 1725

:3. 000..... 43.M8

175 fm 95.0 or, Ir,571

11,S50. 1.8VA7 ry ' 4.710.5%6
191M 217, '7,4,7

1.187. 000 87,.33 = f.KTSI~
1&I.Q 7.39ol1 29. SPA

X. 514
m

------------
...........

=-,,z
............
- ----------

=4 303

M'. 000

311), (03O

or), (f0)

I 4M 124
5r,4 grj

'Z, 221

=47, 32%



Naral petr,'2'nm mewyes ......... -IPA,
Military cotnaUon.. Navy ...... 183,7 5'0.'4.67

CAMus uctai or sbi ................. 40 57 77. ,-
Conrac aut~ozatoc ........ 1% 3 .~42

MWary contructon. Naval Rer4.7
F oorce ............................... i 47. Ord

OrduaDos for np-w coustruction - 8.112, 19.7M
C.at ............... 21. 2.=

Prerwadioa for ale or salvage of mili-:
tary propty (ndele sPCal ao-

utjt ------------------ ..........

CoignaUcn, wale mpSy facdluss
S Ds. lt ..................... W LaoFs il im.. .... ..................... I ------------- M, "

Inamne and piaoeimem of naval ve.
Ws. armsor. armet and awn*'ni
w en_ -- ---- ---- --- - .. .. .

Incnaw and a aanl of naval v. I
Sb. o n and flhw-binry. --- a --

Public wks. burma of Yards and

Do k. ................ ... . ...... . -------

.. . . . 1.1 7 . . . 13. . . . . . . .
177.97 W4.049 14Zg77 47.1.049-------------

............ 27.214 ............. 13224 ........................ 4. (, YAO ............

Zvi

10.214

25. 25 41 47 7 12,7 X447 ........................ 14Z7S. O" L.Z 10.47.
7. ........... .......................... ............ ,-------.. -- - - - -. . . . .. . ....... ... ......... .. . ........ .. . . ' . . . . . . . . . . ............

= ---- ----- %in A (W 3. 677 9 ....... 1.37

1,113 -----------

74. ... . 30 ........ ....... 30

1 6 .1 ... 7.. ........... . ..............

2 ----- --------- .......... -----
?mEUCn . .......... ......... ........ .... % .......... -- ---------

SWp(e SaOM seofta Cudmltn' special 3
eoiunt) .............. ...... I. ...... 7 M, . - is-o . . ..-

Laamrdyervme. Naval Acadmy 7 12D 7 175 54 118, .7

.Martne Car;*zockl ud................ aCihC W.2 aul S;.3 so 2 A,%........
N" va"wa wn ................... 7.= 2LVA & M 361 &t ". ............ ----.------- 4
N ymIn ,stralum ............... r,7Ms I4 5ZG1 155.. m 1Z .(1. ........................ ,&O!
NaSvystok fund ......:.. .. ! - ---- 6. z , z.n, 1.3= - ......... 251

Prnmoed for hnfaw anmkiea:
Under eSbng kgittl -

Slpbualdlg and eonvei- ----- ---------------------- I ---. -- 116,0lW 2 6--------0 -------. O
Procrmment of ordmae and am- I
munatto ........................... j............ -............ ............ ............. SAW ....................... 28.00 .

Reerch and d evelopmen. ------ ------------ ------ ------------- Z ------------ .3 -
See lOConAo at end #A table.

- C

- z
zn~ z:tfl

.z~ 'za
a 9: Z

Zr:'
a-...

517. 6i7
I. ~iZ

76. 71b
4Z. WIs277.0'%

7. OC 2Z6.OD

Z -0# --. .----...

3



DP.ARXJ,.,ToFD&?vPZNs1-&-NfLITAtRy FctcTxon.-Continued

AMALYSiS OF UNiEXPENI)ED BALANRJM C u y
BY ORGA2==TZO V=T A"~ ACCOUI 7ZZZ-Cu

flaiMee Sar of Bamft start of I=6 Balance, Etarz af p9 ~ l year M2 Beauiep San of I"1

ZatiumasS expendi-
Vnoblt- tanob1 New __ _____tbf

gae og a oWae Ttlohotorll goted Total
ob Iq_#q__1 pg1orau-
aucorsy 1 tborlty

DVPARCTM ZT OF TRY,
XCAVY--Cmthnaud

Pmn 1PR find. huci -C')qk.
Vn 9W Y Pas d~t. m -- ------------------------- ------- ------- ----

My --- ---------------- ------ -------------------

Thai. LD.Wmgmofthe Navy. S&M200:1 SM33X= 54.5M,3'S12.0d7,12 4I0 511,25.8

4l2,000

2D.00

1, ow~

$117.00 --- ---

Z00 ~ A4o 6,e0s

54~. A 8 9W Sk8NZ04 2, W. GM 14GAC1,4a9

DEPARTMENT OF THE
AIR FORCE

AAmd mide prrmm
Aufso dmiapot .......

Remcb godadkpent-------

Oa~c sd =Wtmne- -----
10Z2)

M,~ 2 W746
Z01.1,9

47% 90
1.281M 6

4 Z^ S
42ZI29

IZ22ZG16 ;M9654.
2,2242 M1,092,

4 m39 40.000
W =1 ---------

2,010.21

W, 042

Z,146. OD0
719.000

4, IM0,ON

l315,0lw -

.N Z 43,4 '9.5&%1IN
so, am S :12:9t 25, M
34%. ow 40,W GI 4K4.1M

M.~~~ am.......... mo



MM K f t~L- ------------- --- IkIO------- 1104% 1 ... I lz "0 3.737,000 3.625,000 115.00 30--0----- f
sm v 5,gun ------------.-------- .---- 6 -------- 7,=3 50,500 41.000 8000 --- --- g.m
Mk .V a 1s - ------- ---- -36 ---- K482------- K482 23O 18, K000 77,000 -.. ----- n~
MfltW 7COn ,* Air 3KOS~ 34169 I.M30T 367,012 1, 433,856 267,012 1.=W,86 ....... 1------- 7K25.000.----- 470.85

3Kp~7Gdfl1WpC~*00ag...L. 457 ,78>.,. 1.S8 sZOOo 10, 2O 1.80 157
Special muzL.. -0 - --.----------------- 9 ------ 9 ------ 3D - --- m

Rep~~~~~~~ c..b(ualrpry g.----------- -------- 2- ----------------------- ---- ---------

Atr Fave bsdib 64 -- 00 -7,---- A 106 is.=7 7120 SL=~ 81.652------------------------- 4 6142 I 8,6D2
A k am mnm msnOa ------- 1Z8 14 225 6,1041 544 1. 000; 11.0a -------- I------- 10 1 1, 00 1 1.031
Air Yam Mafnd ----------- 747 32k491 10 IK208 140.481 234.208 - -------- U7.461 2L&5208
Advmmmid A A ----- 23: 60---- o - 60 -------- I60-----

PI I~u
A kramtan4 nle ------ ..... ...... -------------- 30.000; 30,000 -__---- ------ 0L C -------- ---
Rm a ndv elopmnt --- ------ ---- ------ ------ W.I 1 - ------- ---- 0 0 ---- -

------- 0--00Underupsd g leiain

um aoy e r v epan - --------------- ------------- 000 17&.700 --------------- 3.300

ISO OODc 467.OOD7oo 25kO0t7.W 0.O 7,012 WO.000

ToftLDgpztn*(the AiForme.! 6,000,749' isMgO.=!s 5,54,7= 17.M87.=5 4. W. 427 4'?LD &KW;9M209 x .M MM *

Deptunt f dlewAmuumi-
t*dp46gto b rvd-r&M Pro-I1
posd IM MMU" aio1I

wilk ft. DepwrtzDmt of Ddmin (this
-w b ewdaWs4 hmr the anmnts.

bamcr Ar- a w m o ne !...... ---- ----- ------- ----------- -------

ToK Dpinma f Dduze-
mflitaaFUMOM .. ........... 153.07 40,258,67 A==537 36,018,107 1024,1 4A46770VV44 K=M5732 102567 .^1,021 4

bb0OMKO a ado t"b.



DPARMENT OF DEPE.VE-MLTARY FUNCTIo,%s --Continued
ANALYSIS OF UNEXPENDED BALANCES-Ceunned

37~ ~ ==A~AO UZ AIM ACCOVET =TL-CmdaaM

[in thomads;

Bejauc, start di 2 Balance am4 of M2 Balanft. Astof M2 Flaaii ) ar Iz(* BWakme. gart of 129

Estimated expendi-
OMLU z Oaw lk Usobu- Uooblh Unobhi- News QM Um 2J-Cged TOWa caued TOWa Cged T<444 bl~iala zaed ToW

soborty New Balanc of
obllztl*W prWo au-

_ _ _ _ _ _ _ _t_ thory

RECAPITULATION

Nindad w remusnass in adsa doe-

Appropriakw---------- - _SZ30 0,Z5 S3.4 WS 1,730 9K W5 $7. 2K=M 42Z60 WSK, M I=,==
c~atabet-a il*ri----------------------J3.2 048...... ............ ... __......

Reoiema nawenuI fund r S~"M8Z321 UMZ 43Z
Pubb cterpluefunds ------- 97 12M 73,74S 7~~ 23.4W MG4 01 2.1 n5 31,M4

it dfads -------- Z978.02 Z674.=0 Z297.783 L 5107 Z.=2 1.SZ472l 1,6fZC7

A pprova E ~ o w ---------------- ------- I.0 -------- ........ ....... =Z000 S2.00 2. ~S-74 2.726.100

TotaL Depiartment of 1227 1e341m'Z.46-

AExdods amntsa~ remsalftn dalWIret 80153 prior yw common Item ordem
shown an the &Weh at the end of Mhe dbaw.

2zod es~p UM grader Of SSW0 thMUlad In 1M.5
ExAias ap"ia zafer of UM5 thousnd In 1MO.
Zxadd captl trainkrof 51900 tbhoomd In M90.

*Reflect transfer tvwgu acwnn&
*Jicluis 2M2Z0,2, of miltary azsigt=*e fund m-v:&koni.
Indules $2=1,C11,= of mltary amblanoer fOWd atWrIO.o3
Ir~dodes 22n~77o military asatunce fund r'-er. atkO4A
Ilab1idom 5211.191.7. of military siw~±tunr fonil riatlou-



DEPARTMENrT oF DEFENvsE-CIVIL Fuvc io, .-s

ANAL'IS1S O)F UNEXPENDED BALANCES

By OlhNL~O UND ACCOUNT =fZ3
-d

I

W~rAWYJM~Z.N- VI LTJXZ A.~al X

Owuzza. Erzxa

5shasmud expenwa-----------------------------.....
Entombment of nkaaown2 AmlnUw of Worl War UI and

ol,-- ........ o -------- . ......................

RzvzS AM HARDsoha £16 FWOD COMUI.L

Gmmlbavatkotious -.-.-.-.-------.-----------------
AnI

10.573

1.181s

7-9

SUM .........--. 248 ------ .163 1 3.=- 34 SW~E 31,100...........5$1.178

...... slog w% . ..... . ------ a0 .....

1.391L%; 1,40r7 - 1.=! 6.95 M3 .Soo 1,251---------- 1.178

18462 q2w

23.477 2,6
..4.....

GWI45 5405

2.10 $I'm Zm 7.wo 7,0001 2Z=O..........-.Lm
MO. M 7,U 217.0r,2 449,= 290.706 18.3W: ...... Is&=0

878 14.3! 10000

------- 141 Soo M 14,..... 14

tin tbooinods)

Bwinw. gagt Balanc. ga _ _ _ _ Babaow.w .t
of1167 atlils Of 16 of 1gW

anibor%- -New obli. Balance
Unobfli Total UnW Total Unobll- Totlplal lt ofjir Umobll- Total
gated Jpted -4a =~ Inbo- pl

I Ity sty

Owtm*dMas~ngnance Pwa ... ..........

Moaod caoL, )t41ppIm Bluur and tzlbtar ru.......
Uni91 Swaz Sedimn Saint Jawram Rivur Jot cwr of

Nimprene" woor......ks.. ..



Dr.PA PT M RN Toy Div, sE-CIV1L Fuvc'rxov*--Continued

ANALYSIS OF UNEXPENDED BALA' XCES-Cndnuned
If 31 OAXATON 03117 AND ACCOMiT TTZZZ-Cul

[in thoumadsl

.Amiw~takn Imit, and aoooune title

of =7 of 12%of IY

Raluap eoend

iarthor- Nwol-&a1
Vrrpbt- TtAl Umlt- Tota f , WWI. Total Ity sstional fof prior

gnuS gt., pl-4autheir- authors-
mty Zauons

DVErARTMV.VT OF TIP ARMY-Continned

RtVZKU AVD IXO AVV F1,000 C03i'nor-Contira.-4

Paymem to Stanes Flood Comarol Act ot 1254 (Indefle

Rivifand bors and flood antrol, speeWa ezme fands:
Bydraulft mining in Calffornia debris fumd (ln.eflke

Mahnatmam and opseacln of dam and ater Improve-.
--mlaofaavlgblewaius(Indefink~speclsl aooo......

Rvohft9gfuad. Corps of Engbnes - ------ ----
Advances and rSim~busementsL. rivers and barbors and flood

e o oLL------------- ----------- ----

51.472 5L.472: $1. Q S VI 5 W St. &W80 SL80 WO50 ----- $1,50 51. i0 $I.500

2 3 14 17 -- - - - -- - - - - -- - - - -- - - - - -- - - - -- - - - - - - - - -

1I2 152 1 i2 152 0510 150..........1: IM 150 I

2L95 3206 6.,570 2k 6W9 6.~ 29D2.673----------- ---------- ---------- 299 dV. 73

4 . 4, -.. ... . - -.. .. . -. .. .. ... .. .. . -... . -... .. . .... . ... .... .. . .- -... .

Opeatiti a d inedce aeg ------------------- ------------------------.........- a-----5...... ........... 00 ........ .......

Total, rAver; and lban and 5o control ............... Rl0 1 27& 182 MM;~ =0295 627,4M, V=7.601 27.. 30 79 =MZ95

r- erbU- Towta

Fbical 74!W IVA



ADxIMzSTAnofc. RTvxTv 1UL.MJs

A dm in n___............................ ~ 21 ------ 219 ....... 34 3. L0 ZaS. 213 ...... 2Coasuucuon of uliliy s y st.................. ...s j.... -! ........... ..... . M~3 6, 000) 2.010 AM0 2 000 3. am

Total. adrMnatraiowi. Ryllkyu Jaands ....... 2..........,..0.............2002)1 219

rAXA)IA CACAL

Cvufmgantheriesioua:
CadZon e wernimt:

Opengespewss ..................... I M 442 ..... Z 110 ..... Z4M11r 14. 437 Z3 2........ 3,160
Capitalouhy------------------------------------....... E9 Z.9621 L509 L9011 W4. w 4.S 4,M0 s6o 841Panama QmmI Bridge .............. 4.............. ...........etuds ........ 4----- M370 425 19,75

PaSMs Cana Compan37 PanaMM Canal Company fud- 017; X=. 2Z 39.= 17.305 3M .... ...... -474 10. 916 37.028

TOea3, PaCama Canal ................... 7. 20 35.294 24,K467 0,5C2 1&=21 40,501~ 41.6471 21.398 3.,140; 2,2S21 57.M04

MinczLwAxZ0C9 Aux? AeCo0UNT9== = =

CivilinrelWIefn Korea .. .. ... .. ... .. .. ... .... .. .. -- -- --- -- --... ..

Payment Qdcaftmrn dsa -ter at Tern CIty. Tezaa. Depart-
Un t of the AryU Yniefl'te) ................. 25.= 1 2L 5. I.7M 11. 789 11.9 M 1,9 ----- ------ 30 sa IL389 IM

Defeprdco gwanes ................. 1.341~ .4 Lim L918s Z5P 2...... . O~ .

Toa =mft m awm a. .............. 27.274j 2s.76 m 39 ixc 3.737~ 1342 13.942 .....- 3551 14.2971 14.207

DEPARTMENT OF THE NAVY II

Public enterwh.v fuds: I-Defeumrodudcugawmuust-.-........... -------------....... 4o SW GI W4 7% .I .S ..... ...... 42 f,37 .r



DEFPARtTMENT o DEVENSE-CIVIL FUNCTIOS- ContiflUcd

ANALYSIS OF UNEXPEDED BALANCES-Contiued
IM ORGANIATZ U~Im AND A=COUN TZTZZ-Csndmtad

(In tboaadul

Ornkbadm Unit and accunt tftle

FMilyeWOBalance. start Balance. mtart Baum,~ start _________Balance, mtan
011967 Of1 01196 Atm Of l

YStlmatadzpezld.

aulbor- 'Ywoh1Balance
fVnobU- Total oll TotaI 'Unobfl-i TOWa it gua4v~~oUb1T

Uncyf4Pro It-bI, ogae gtdgated 1autbor- i obr ae
MY i7

DZAETMENT OF THE AMR FORCE

Wildli consmnation, etc., EgI1b, Field Rasevatlou (fn&ed
nite Special account) ...................... $17 $18 $16 $17 $15 $S US 6 ta U U9 $1

Puboenepretunds:
DetmVezueprndo nguatol ................... 7.495 7,485 i9,257 9, 5 0W 057........... -1.193 147m0 11740

TotaL Depuatment of tie Afrorce. ............... 10.57=02 9 24 2S -- _________1.70_1___

Total. Department ofDefsna-Cvil Functio.. 140,766 717 . 25 W3I 5 1.330 U30.407! 36728 665410 470,0W 2A0.742 04 354 U47.387

RECAPITULATXON

go~caddorrecommended lathis docummt:
...oeftl...----------.............................104,29 =240W $117.051 3=35 SIAM76 32Z3472 S8oos =20,631

ReyclbIagand wanagcno funds: I
Public enterpl. funds ................... A6 506 47. 783 39, 3k 5675 3334 ZU U. = 3w. 4

10 $470, WD9 SM5 742 3D97 517.06
Ino20WznUMSOt fund.................. 7.gOW 26 290 6.570 29,6= 6,28M 29.673 II6,299 29,=?

App daitiou .------------------------- 5.000 .... .... 5.000-----

Total. Departuient of Delcow-CivU Functtons ...... 140.766J =.712 IM3266 I3&1.=3 150,407 136Z 726 0.1 470, DO =,74 65,364 347.387



DEPARTMENT OF HEALTH, EDUCATION, AND WYALFARE

ANALYSIS OF UNEXPENDED BALANCES

BY OZGANIATZOI UNM AND) ACCOUNT TITL

Fhc year 1959
,",,af.. _ _ __tB abanet Balaneta _ .- o - Balance. at17 0f m o +m 19 ofimated 1

OrcauIlaato uznit cud accout tWe _______________New obll-

AMERICAN PRINTING HOUSE FORT o

Educaianof th blind ........................... ..................... ............ ........... ........... I M w ............. ....

FOOD AND DRUG ADMLVISTRATION I _ 1 f

CMunI aufliudaaoaa: fl , E8ab ie an.d eapd n .............................. Itpe, . .. laoe !' ... . .; 9.4o , S.Mio m - - - W.o
osmv ndefalm nta: lla c ar ) 3640' 5385' '

Sa es and expems , cer ....ti .. ..e.on, and .. 7....othe~,r avim n fint e ada:omt .... A 52154151 551 1.Z5 , 1:9 xx1 4151 551
Ad ane an m m u-'ens..-.........."...... ......... .. ......... ......4 "_ ""-' ': _=. . ... ...== '..... ." ";.....

Toua. rood and Drug Adml Istratlon-....11I 18 M 12 1 1,O ,09- - - - 13 .5

FREEDMEN'XS HOSPITAL T
Curean a e.har oda: .

Saaes ndexene- .................--------- 3m8--------- 2761-----------211 2- 2q71. lR 1RI -



DEPARTMENT OF HEALTH, EDUCATION, AND WELFAE--Continued

ANALYSIS OF UNEXPENDED BALANCES--Continued
BY ORGANIZATION UNIT AND ACCOUNT TrLZ-Continued

(In thousands)

Fiscal year 1959
Balance, start Balance, start Balance, start Balance. start

of 1957 of 198 of 1959 of 1960
Estimated expend-

itures from-Organization unit and account title New oblf-
gational
author- New obli- Balances

Unobli- Total Unobll- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- author- gated

ity Ity

GALLAUDET COLLEGE

Current aut oristlons:
Salaries and expenses ..............................
Construction ......................................

Total. Gallaudet College .......................

HOWARD UNIVERSITY

Curreautborudons:
Salaries and expenses ..............................
Plans and specifications ...........................
Construction of men's dormitory (liquidation of

contract authorization) .......................
Contract anthorization ..........................

Construction of buildings .........................
Constructon of administration building (liquida-

tion of contract authorization)............
Construction of auditorium-fine arts building

(liquidation of contract authorization) .........

2,o $22Z
$91.: $..

4,191 $1,944
$9

2,992
$785 ...............

100 $2.8M0 $57

2,131 2,249 2,612 4,200 1,944 3,001 908 6 Z,800 57 224

o..........

41

1.353
286
28=

97
119

1,3
286

66418

64

15

244
735

1,661

105
33

1,292
735

28581

8

883

722

1,611 1 1,6111 1,611 1 1.611 ........... I
O tra Autbrizatlon ..... ...................................................... ........... ...........

171

(163)

3,850
171

735 ...........----------
1,194 ......................

100
5

163

796

8

572 572
125 398

1.311 ............ ........... L 311 : ..........
1,11------ ---.---- --------1,311

860-------------- ----------- ------



50
421

540

Construction of bIolog-greenhouse (liquidation of
contract authorization) ........................

Contract authorization ..........................
Construction of law school (liquidation of contract

aut hortion) ri------ ation....................
Contract Smthorimtlon author ------at--o.......

Total, Howard University ....................

OFFICE OF EDUCATION

Current authorizations:
Promotion and further development of vocational

eduaatoon ...................................................
Further endowment of colleges of agriculture and

the mechanic arts ..........................................
Grants for library 3erv re ....................................
Asstance for school construction. ................. 12 098
Salaries iad expenses ........................................
Present's Committee on Education Beyond the
Hi school ................................................

Paym ents to school d its t r i c ts----------------- ...........
Salaries and expenses, White House Conference on

Educate ---- ....-.......

Permanent authorizations:
Colleges for agriculture and the mechanic arts. ................
Promotion of vocational education, act Feb. 23,

1917 (Inde dente) ..... ........
Intragovernaal funds:

Advances and reimubursents ................................
Popeed fr laier ramimsion:

Under existing legislation:
A sistan e for sch ool c o n stu c t i o n ..................

Under proposed legislation:
Assistance for school con struction ..................
Paym ents to school d districts t r i c ts--------------- . ..........
Promotion of science and general education .................

421
. .

.... ... ... ... ... ---- --- -- ---- ---

6,253 10,096 4,687 6, M 1,313 4,221 4,171 4,021 ,375 705 1,996

86,33=
260

...........

19,103

0.3--- W ---------10, 1 ...........

810
11895

1,1L2S
, 000

.......... I 100
60,656

1.078

3, 750

Z 502
3,000

850
',900

A ,750

1,502
3.000

7,197

100
47,800

1,078
11,906

753

2-- ........... - 00------------------2.. 500-........... 00

10 1 ... - - ............I.......--.-.I.-------- I ------------ I.. --. ......

.... .......

2

5000

z,550

7,138

0,500
10,000

145,800

7,.......----.......... ......

2,O00
,000

75,000

44,800 ........... 8&100

18, 500
2Z 000
70,500

120 96,987 19,103 146,619 8,000 148,038 333,740 1 221.937 12.280 8........... Ii,159Total, O~oe of Eduction ---------------------



DxpAuThE',%-T c, Hi.ALm, EDUCATION, &.v IVELFARE-CO~ntiflued

ANALYSIS OF UINEIPENDEI) BALANES-Coindmed
BY OZGAZX&ION uXr A"~ A=OUNT =m&-Cndm

aJn tow

r*amw. Sew

Spw '4. _ __ _ __ _ __ _ __ _

awf-New fibb- baaa

V n o bli- ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ r T e n k e T ~ a V YA 4 r a t w n d P y v n - - T a

OFFICE OF VOCATIONAL
UZHA3?LXTA?70X%

Orauoato SWatm d ob 2ern ------ $12s

Total, Omam of Voodom ------------ o ------- 747 -----

PUBLIC HEALTH SERVICE

Omis aud xpehldiad Tay o AdjL. .

Colormofg zheogh.

4w 4.8w 4.Z in .4w

loo------ ---- -------- m --------

1. 24 3e..O No K 4 L2W .... 116

16------ L&D Zi 21.

2b$

L03WO -

f45w~ 2.00

1%W, 4XCM w* .-

t:: - : 2L£1 
7

74

74

or~bsm um "A acum U&tk



unccble 4bemw sSzm-----------------

Olrm for wzAe uu'ent works &Ama~kc...........
Onon for boska otrW

Haspftand med cIt ------------- -------
For in-En~quwAJvti ------------- --------

Coorcioa of nd 6n bemhb fi:. ------. 3.611
General rem=h and frm~M al XminLtkus

National Com In~Ibtf -------- ......
M9e al &- activft~p --------------

N 2tonal Nwor Imstkute ----------- -------
DenWa betshactdvkk -------------- .....

Allergy ad kdoa dbeme aozvti -------.------
~bgyau...........

33 2,,

Ormzvbrmmccalnofke ftu50bfatbrk --------c------ I........
Opmuomn Xazona Library of Mdjeff ---- ----- ......------
Redr.d pmsyotomzbded *Mcer ------ - -6 - -----

Sibumsad phG .. .o ......a.c.......... . ........... 271 1.6

Consrucio of bok Usudurds bhbomiory :
b u i l d in---------------------- M.50 3.50 3.303

Bonfd and %MtU. Cbbftm. Oo. --- 105 20 2
Couirucumw of animal q n a e ,. 1----------!-----------i
Coercon of &W talreb banding.--------- --------
Congrueamo omhdlzIm ------- ..

C4=0 to Stts for pouosyehf tazim ..... 23A396 35,110...
Cotuctio b ogagfoaftma ----- ....... 64.----

Operation of cxmnmwJmlu nmc bogftak.. x 1 29, 171

7303 --------

23 -----

4.65-------
616 ------

11,84 9,477

23
S.A

614

2.:0 --- -----

L2DS ------

L83 .....

m --- -----

LS 2 .... ...

C,~ 2W zFM
M2813 MOO~ L IA

C% = S. O 4F4 IM
M~ OW &W 1OLM
L= L=' 93

44.3( 40.5m0 v.,
-.40 22D

3 i%6p 34.15 LU SO
zip, 6----.-

2.374 ------ .

L353

10.050

Lm
4.M1

T3

1.450 ......

3.3m I- -'----
Z VA

400 ------
L 200 ------

1. 0

7. PM
Z 3115
3.33

.5....

OD----- 6 ... ........... 50~ 10
2 2 0'. in 1 2 9---- --- P--. - )-- --

87 --------------------6 
-----

29.; 191 2 0 . -2----- ---.----- -2 . 2D . 32

........ 7 47
ZC ---------- 4.15M
12m ; , ------- .912

46 ........ 534

141 191------

u--- 429

1V.742

34. 712

10, 502
17.497

1.415,
LOW0



Di:PARTM1ENT OF HEALTH, EDUCATION, A-.D WELFARE-Continued

ANALYSIS OF UNEXPENDED BALANCES,-Continued
BY XoAJATT0oZ Uhf AN ACCOUNT =L-Continue

I Fkb1 yew 1M3
Baba. sn Balance. start I Balnstart Bala!of 1957 Of IM8 of M95 of 19M

OrzanIzation unt and account title __ New oblio -_______ro____

New obli- BalancesUnobl. Toa Unobli- Toa Unobli- Total Ity rational Of Prior Uvobil- Totalsae ae ated author- author- sated

PUBLIC HEALTH SERVICE-Continued

National Instituts of -ealt management , ...... ... ............... I .. ..... , $,.2D ........... f ............ - - -. . . . --.......... ..,.

$553jw and7 mply(ad--------------------------- S 47 w S 57 M------ ----- $577 657W at- -g pital tan d , n am tot c b spft ........... . 3 1 5 4 -2 2- 46 44 ........... .......... -
Total. Public Health Service----------------1.5760 2MO65 1L5,g01 36A,67 01,1M 42D,969 $522--M V;.342 22D. 779 45.991

SAINT ELIZABETHS HOSPITAL

Saar i w . ................................. 634, ........... rz ........... 700 32400 7 ........

Major repairs and pservati of bandlngs and
wo ...................................... 301 8121 761 417 ........... 1 7 1 51 ........... I ..........

Coastuction, amUnmed treatment buildbi g........... ......................... 1........... 25 110...................... .I s
Ccuhmctlon and equipment restmand W6f I
terIk b & - - - ---..............-......... ...... 2D ;_ .. .

B o C t .............. ................. 1---------- ........... ..................... ........... ...........
Bomu ctlon andqorto pme nt reatm ent..... .... i 2 ...........- 1 4 1 ........ ........ .........b d 264. 3........... . ......................



Conxtru and equipment, maximum secrty

Total. SWt Elizabeths Vospital-. ----------

SOCIAL SECURITY ADMINISTRATION
Currenalubwlutos:

Grants to Stas for ablc auzm ---se ..........
Salaries and egpses, Bina of Publ .cAata=.
Salaries and ex sm Cbldren's Bureau .........
Sales and epensew, Whte Hoas Confamne on

Children and Youth ...........................
Grants to States or maternal and child wel -....
Sales snd expenses, 090ce of C;ommisioner.

Publi l. ispAfuds:
Opatfund, Burma of Federal Credit Unions

Advam sod relmbursnments ....................

Todl, Soci Securty Admistraton ---------

OFFICZ OF THE SECRETARY

Salaries and expenses .............................
Salaries and expenses, Omoe of Field Admnistra-

Balw~insxecoODoUfte enal oume
Surplupro ty utfl ...io-..................
CiRvi dofe aclv5e.....................

Defn community ft and mviry m. .......

Werknga slund -----...........................
Advanes d rimtments . -----------------

Total, OMM of the Seretary ................

Total. Department of Health, Education, and
WrA&Mn

WS5

' 8 I 5, GM ........... 95 - ........... ....- 30 -.... .I ..........
I .

1.782!118 G,997--------------1,3551 3,3M6 %.%07 L3 
- - - - - - - - - - - - - - 769

I I t'
-......2291 W- 153 -005 L K400 , 49 400 3 ---------' 3M0S0

92 .......... 101 .. 119 2040 LS1 119 -- - 159
94 .... 101....... 120 %013 180 1. ------------ 138

----------- ~ ~ ~ ~ ~ ~ ~ 15 125--- ------------------ ----- O = ------------------ 1
1 .----------- ---------- 41.30 .... .

- 17 25 ------. 25 314 278 251 38

878 7 fm 705 631 651 - -93 630 18

- 12 . 412 -----------. 213. - 218.. 216

678 230,074 68 7.498 631 09Z 1.852417 L SA 88 3K8379 630 1309,253

--- ------.. 95 ........... 112 ........... 181 ,65 1 ........... 2D4

........... 117 ........... 78 ...................... 179
--- -------- 39 ........... 43 ........... 47. ........ 075

21 -----------. 33 .......... .. .......... 47
...... .. ....... ............ 78 ...... ..... ........... . ..... . .. .. ... . ... .... ---- -------* 4 . ........ ... . . ...... ......

84 248 103 271 106 267 . • - 119 275
---.--.---- 36 . ....... 2 ---- ---- -. ----------- 2

84 60 103 621 105 6 $,374 $892 370 119 759

tv

M

0

%MOW146,207 am.&% 144,079 7W.o344 103.= OW0, 774 2.19 9oz 17 owl" 47.917 A 830, 0)24



DEPARTmENT OF HEALTH, EDUCATION, AND WELFARE- Continued

ANALYSIS OF -UNEXPENDED BALANCES-Continued
]BY ORGAJMATON UMI A"D ACCOUNT TITL-Conimm

of 1267 Of195M FAln~ year cd Of 19

Orpnlzaton Unit and account title ___ _______ New obli -_______________

-autlorm New obil- Daanc
Unobil- TO Total l Total Uol-Total ItY aoM of Prior Unobli- TOta

_ _ _ _ _ _ _ _ _ _ _ _ _ ZI e _ _ _ d __ _ _ uithor- W2ed

RECAPrTULA6TION

goade r rommadgIstiseaom:'
A p~r pr o p d tl z ------------------- 5143,58 SMQ.0 5142, 127 P65.406 5101.567 IS&M,393 M5 X=. 0,651
Cant ct briautons ................. 1,297,f 1.925 1,158 1,772 %83 2,21 Z00797 7 ,48

Pnb1ee aterpr funds.. -- ---------. W75 73 6w.5an .WO1S775
Inr ud ------------ 698 947 w8 I'3= 728 ZaS i 7i Z30

AppopitionsL.--- -- - -..........-............ -....... -.......-..... ,100 2M6 00 165,0001 44.,900 ------ 119,20

Total, Deptmnt.of EEitb, Educationmnd
W ------------------- 146,2071 G01.569 144,679 769,344 103528 M IMD.774 Z 7A2,90 Z 192,917 660.681 47.917 383D,021

I Zzdcldto' umhr In 1WO69 00 thousAnd.



DEPARtTMENT OF THEl IN-T1R1O1I

ANALYSIS OF UNEXPENDED BALANCES
NT O1GANM~TION U~i A" ACCOUNT I7Y=

flu thonma)

Oranizatim Emlt and account title

DEPARTMENTAL OFmiCES

O e Sal Wae.....................--------------------------
0m eof ll and 0u. .......................................
Offlm oftbe &lldtor .......................................
OmeofdMtouab Mobibame..........................
A0cUhidos ofmsh ategk .I.n.el- -.....................

Total. department me-----...........................

COMMISSION OF FINE ARTS

sabries and expen .----...............................

Baancp. start
o 1957

UnobU-

BONNEVILLF. POWER ADMINISTRATION

mbumca---------- -- - ------ I -.. .....

Total

$376
34

. 12
17

X= I 3

Balance. start
of 198

Toti

..........

..........

..........

..........
$I.=

'laS

S300
25

144
11

Z137

3,707

4

balance. start
of 1930

Unobl-

;nI

Total

55
2S3
19

412

I

16.24 .......
98 ..........

14,=2
98

F i year 1980 Bau m. stat

(EstiatedOf 8960

New obl--I

uthor- INew ob-1 Balanes T
sty a ori Unobli. Total

a -tbor , tho- = d
Ity 1t7

55
Zb873

252
----------.

4.510

%723
255

321

54OO
3D

150
9

412

1,001

I -I
Z 'O 2 I.::.... ..
9,0731 9

$m8
55

282
19

13022
9

DEPARTMENT OF Tilt; INTERIORANALYSIS OF UNEXPENDED BALANCESlit O]WA 1ZATIOi ACCOUNTUn }

i 1-1-! i

I P m

UnobI
pw 

I-

-......... t

-- --- -

21. ow
;9o170



DEPARTMENT OF THE I muo--Continued
ANALYSIS OF UNEXPENDED BALANCES-Contlnued

BY ORGAMrZATION UNIT AND ACCO7JNT TITLE-Continued

(In thounds)

Fiscal year 1959
Balance, start Balance, start Balance. start Balance. strt

of 1957 Of 19 of 1"959 - of 19
Estimated expend-

Oranization unit and account ttle _New obl-_ _--
auhr New obi- Balanceso -

Unobil- Total Unobli- Total Unobli-1 Total 1ty kgatoa1 of prior Unobli- Total
gaed gated gated auth tborlty gad

BONNEVILLE POWER ADMI.ISTRAT[ON-Con.

ftmumenl aunharlatles:
Continuif fund for enm cy expenses (Indefllnite special
accoun).................................----------

Total. Bonneville Power Adinhation .............

SOUTHEASTERN POWER ADMINISTRATION

Operation and maintenance .................................
Continuing fund (indet e m ot) ............

Pooe ae r trannnmox (undgr existing legislation):

Total. Southastem Power Administration ---

SOUTHWESTERN POWER ADMINISTRATION

Com truck tion ..................... ......................

$50& mm00!......

-,2 I = , , , I I ,1, ,5.00o 25.363 l 6.882~ 0 14.6201 $30,170 522,875 j1.:9 13,820
- ______ _____ _______. . .. ..

.0

1.052

184

1.193

80

4691

178

815 547

190 735
1----

67....

307 j 735?

------- O--- ---- ------- 7

--------------------------------------------------------------------S-----
031 2571 0 j

1.374' I - I - - -- 792 794

m ...... 14

%fL0&&4bUm~ a"M ................................... ----------I ------------------- -------

- ;f -= ' , : . :. ....:

---------- 1
501

1

-- - -- - ----------~iO~t



Owata~n~aand, .....

To4 Sa8orbwnroer min ...h....

B02ZAV OY LAND 1AINAGEBEENT

mmsaisninodadanruo,....,

EMfme4 fbbe..oec n amatn nds (Indeff

$Dodd Ok&=D m s ylu .(....... .... .. .... .....

Paymcats t* Cea sad Doaqtas Coaazks, Oregbnam ret-

o~U~u.O~egM, sOW haousuaands n

Pmea~.ts~mfom~pzang recim ta eta.. VOWli lnds

PsYnnatst" owneeptsunder MauLatgAct

PtamastoTUaotAhsksincomasndproeds.AMuks

TOULMMU f Ud 31sammumMaonO

2.352

.732
4.15M

4a1

-46se7i

2.747 L.147

W
1.153

ZN?

975
4,406

4080

4.200

290 S1,209

I I'i - Jm 1inImm

t467 I .....
4.448 OW0

23 167
4.6

----- 1---- -- ------ - ------

so

as

ap

-- --- -

21 imi

85

43

41

9,401

I ------ --.

G487

17.94
Z336

440

2
3
10

20,90
4,435

78

2
3
10

so

183-

26M

10

25
OD

COMM93

3M.0.....
3. -----.

2601 245

83

4

7,387
inljm - Im=mmm am

4.155
3.920

365

z

852

43 M'

4

1.000

22

24 X= t8z

29

213

6

20,388

3
go

501 .......... I .... ..... I

---------- I ----------
QJ."



DEPARTMENT OF TJXE INTERIOR-COntLinued

ANALYSIS OF UNEXPENDED BALANCES-Condnued
IM oO1A N oN UNMT AN ACCOUNT 2& LmZ-Co a ea-.d

tin tboqndal

Ormnlmtium nt% nd ac unt tll.

BUREAU OF INDIAN AFFAIRS

CRaes s ..... .7.416
Road oam buctm md maoZ.S... Oqu.4aSloU .of contract

Okw ainl aduind
PaymmtowediwnmThboflndftns. ...........

Di~duuo b a(Zds of th Crack Indind- -------- -----

l 'e~t Sats, er-, - f Jne X,1940.1 2Payment to loyaMM r d ore b .................... ..........

Payment to Siouz Indiang for wptyla. mct orMay 3.192L. ------ --------- -------- ...........

Balance, start Balance, start md yea 199 ealane, star
O(1lgx of 1959 O o1900

Est lm ezn -
New objj- lw rm

I author- New ob. fn, B nces,rnobli- Total Unoblt-: Total Ity ] o of pro Unobll- Total
pledd EPW author- Totortal

_ y ity

K------- ---------- $9.30 117?582&R7.001 ..... 49 9 I
------- 42D 1 1. --- -- -'---- ------.2 4 .3.W 1O 1& ...... 82. -...... 10 3.

.......... ......0

------- 219  M-------&M

- -, L ......
14 W ! 7 b ----- ----- 8 .......'... ...------------... s ....... ..... 50, 200t o ! .......... $3 !

.... ... .... ... ! .... ............. ,oo .......... .... ...
W I..........21......... .......... 21 .......... ! ! ,......... m.

......... ; 2 .......... ........... .......... ........... .......... ...................-



Redemption of restricted Indian property subject to taza-

Relcai of Yankton Sioxx Tribe. Bureau of Indian

Fulfilling treats with Columbia and Colvile ...........
Flfmn trt yith Winna .goes--.................
Fayments to B&wns and afi~iaed Delawue -dla-.

Oklahoma. ad of De. = 1927 .....-------------------
P to d of Xlamath Agency. Orego ----------
Payments to Indians of Round Valley Reenctlon. Call-

hrzint, for ada--........ ................
fatyma to absentee .b.wnem. for lands..............
au Anomus:

Cbdms and t .ety ob ....o -........................
Otber moellaesm pemanent appropratio s (Indefinize

AqutskLo of %-As and loans to Indians In Oklaboma act
60lme 2L. 12X _........-----------!-----------

Indian ars a *t iifuod---------- ...- -----
Opwrtom andmatnanc Indian irrigation systms..
Powasse Indow la Ir'wgtion projects ...................
Purdbow of lend for Rocky Boy's Reseration Montana...
Colrado River Indian raston, northern reunu'- ........
Ciceado Elves Indian resvatlan. southern rerv ........

Fusek -usI tems:
R*gvlvftgrfwd foloans ...................................

Total. Buroa of Indian Affa .........................

BUREAU OF RECLAMATION

CwnMA uthN8Ww:

eeral Invaugatn .........................
Com ulyon and rehabU ..t.on- ...................
Opeation and malntamnea...........................
Oenwal admbibuale epe- .............................

51
1

1.844

13

11

- 7,803

51
I

1.1132

13
11

Z$833

5

3
3

2
3

2
2

1.599

642
11
38
14

7,94

3

2
3

2:

16

59
2

212S
1.102

11
38
16

7. 4

................... ... ...3

2..... 2. . . . . . ............ 2 2--------3 3 ....... ................... 3 .3 a .......... .......... .......... 3 3
2 2----------.......................
2 2 .............................. 2 2

1 2 ......... .......... .......... 1 12 2 .......... .......... .......... 2 2

1.831

62M

7 ,6 7 6. . .

1,12....

140

so
3.0

1.487

100
12

140

10

126
406

100
12

7.671. I..........

7

S..........S..... . .
2Z527
1.059

53

874

.... ......1.788

651

6,=0 6.802 >

MM.5 449 2k9w 44,511 256J8 69 74.3.70 39.-W 0,302 31%741

130
30,749

85,5

4,00
1199
1.001'

go footnots at od of table.

568 1.186~ 63

,124 8,885 174
.......... 3,= 1 ..........
........ .-

1,518
67,851
5.462

271
444

9.770

4.732
123,2Z7
27.50
4.104

3,804
O,812

3,029

1,496 22
67.77 94
5,402 1 .........

2711 .....

100 ---------
3.800 ..........

w-

70
56.519

344
5970

i 
I 

, 
ism



DEPARTME.xT OF THE TihEmoR-Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued
XT OOGAZATION UN AN ACCOUNT TITXZ-Con.tud

inftbousandsI

Fiscal yesr 1959
Bame, start Balance, start Balance, start FiscalyearI= Balance, start

of 195 of I Of I969 Of 1960

Organization unit and account title New obi-
gational
author- New obll. Balances

Unobll- Total Unobli. Total Unobfl- Total lty gatlonal of prior Unobli- Total
pled axed gated author- author- pted

- 1 M7l Ity I

BUREAU OF REC&AMATION-Contnued

Disposal of Coulee Dam community (ndennte special
account) .. ...... ..... .... . ... ... .

Colorado River dam fund, Boulder Caryo- project:
Payment of interest on advances from the Tressury (Indefi-
nite special cn .....................................

Parzeents to States of Arizona and Nevada (Indefinlte
special a count .............................. ......

Operation. maintenace, and replacement of project work,
North Platte project (Gering and Fort Laramle, Goshen
aid Pathfinder Irrigation districts) (ndefinite special ac-
c ---ont....................................

Payment to Farmers' Irrigation district (North Platte proj-
ect, Nebrsk-Wyom:ln) (indefinite special acco .......

Re.unds ',and returns ( l nd efile) .............................
Public enterprise ftnds:

Continuing fund for emwg y expenses, Fort Peck project,
Montana. ................................................

Upper Colarado River Basin fund ..........................

$18

41

6a1

$i8

41

591

Si. 81'

!.-.----- - . I868 4.8'0

$38

coo
1.500

$841 $=0

,012

3.200

600

$66

3.200

6w

4 ----------

8 8
125 125

. .... ..

SS 4 ..... $134 ~

25W0
6.437

A

1 8M3 -1.301 0
3 ,012 ----...



Intrac rnmental funds"
Advances and reimbursement ................................

Proposed for lar transmision:
Upper Colorado River Basin fund ............................

Total, Bureau of Reclamation ............................

GEOLOGICAL SURVEY

Curentathorinions:
Surveys, Invest igntlons. and research ----------------------

Permoxeal authorizations:
Paymentsfrom proceeds, sale of waer. Minersl Leia Act

of 192, sec. 40 (d) (Indefnite special account) ..............
Inagvernmental funds:

Advances and reimbursements ..............................

Total. Geological Survey ................................

BUREAU OF MINES

Current auhorbaions:
Conserv-lon and development of mineral resources .....-----
Health and safety ..........................................
Construction...............................................
General administrative expenses ..............................
Drainage of anthracite mines ........................

Public enterprise funds:
Development and operation of helium properties ..............

Inagovernmeastl funds:
Advances and reimbursements ...............................

Total. Bureau of Mines .................................

NATIONAL PARK SERVICE

Current autborfations:
Man aement and protection .................................
Maintenance and rehabilitation of physical tw - --.........
Construction .................................................

See footnotes at end of table.

...... ..... .....
.......... .......... .......... .......... .......... ..........

S1.0 .......... .......... . ...................

W ,,415 5. 91, o 4 1 3 0 83,712 m 77,103

475 1,496 475 2,108 475 4.30 3X 750 35,8O 2.000 400 3.53

10 10 10 10 II I I ........ .......... 12 12

59 12 29 1m ......... 8 ........ ........ 20 .......... 8

54 1.0 514 338 , 4W 5.12 37 ,51 5 . . Z 412 3,92

4.699

91

1,6341
406.

5,785 1,24444 .......i.i
8.500, & 171

5,045 5.559

146 168

16,59 1 2L NO

2,060
413

1,652
63

8,492

7.22G7

439

7'23

4.171

2,164

2.18

i .L.14a1 2 0,386! -11

Lug
9.671 6 WD 12,00 3,492

3,559
1.069

128
6,067

5,601

300

17,519

1,749

14,011

S 1,096

25.334

14.632

12400

15. 100
4, 915

.......

21,015

I%=

10,430
6. T0

3,348
939' .-- -

33 ~ 7=Z
1021

4,000 1.1In

IWS 3,624

.......... I150

10,070 f ,68

1.3W0 -.- -
I.500 .-----

3.450
1.115

762
121

3,=2

300

11,767

1,881

2062
12.411

u

..........
---- 5,415-

w



DEPARTMENT OF THE INTERIOR-COntinued

ANALYSIS OF UNEXPENDED BALANCES-Coutinued
BY ORGANIZATION V=f AND ACCOUNT T1T1Z-Coaflau.

[In tbousandsj

Orlanization unit and account title

NATIONAL PARK BERVICE-Conttaued

Cusesat eat Zhaa-Continued
Construction (liquidation or contract authorization) ..........

Permanent contract autorizatln ..........................
al ai srative expenses ............................

perexgst utbedsau (tneftnte spe cia counts).
F-d ucatonal expenses, children of employees Yellowstone

National Park -----------------------------------------------
Operation, managment, maintenance, and demolition of

federally Saired property ,a. 1ndeP e*ndee National His-
todcal Park -------------------------------------------

Payment for tax loses on land acquired for Grand Teton
National Park .......... --------

Purchase of Great Onyx and CrystalCave prper'ies. Man-
moth Cave National Park ----------------------------------

hirqrnmae fund.:
Advances and reimbursements ................ .............

Total, National Park Service .............................

Balance, start
of 1957

Unobll- I

828.667

291

Total

Belano
of I

Unobil.gooed

88~76 
------

372 M 37
87 .....

7 9

129 6

26'1 28

29~ 42

_._18 365 -4Z00

B strt Blanc. strt Fiscal year 1959
S~tn ] astr yr !Balance, start

955 of 1M of 1960
Estimated exend- I

Nwbi tram from-

_bor. New obi- Balance
Total Unobi Total Kry gatlonal of prior Unobb- Total

autbor- author. ated
Ity ty

14.740 . .........
40.053 834.03 $a1 .........---......... siz

730...... -l"2 12 ..........- - - 1

91 4 4 34 29 . $4 44

931 15 33 30 I0 27 15 26

28 1 28 28 28 ..... 28 281 21

42 671 67 25 .......... ......... 92 92

37 ............ 2 ................... 2 . ........

70.363 37, M 68.517 47 31623 41.682 139 29.02D

DEPARTMENT OF HE INTERIOR CoHtiaued

ANALYSIS OF UNExPENDED 
BALANCE 

ntinued
BY Oi £'L'ZOIi b O lT u

[In t udslI

1-1-1-



FISH AND WILDLIFE SERVICE

ureWau or SPORT FImIuES AN4D WILDLnF

Current aunrd :
Management and investigation of ources ..................
Construction.. . ................. .....
G3enerul adminIative e penses................
Mcellaneous: Upper Mlssippi River Wildlife Refuge_..

Pemaent autchevdons:
ExPee ir sales, etc., In refuge Migratory Bird Conserva-

tion Act (Indefinite special amount) .........................
Federal aid In fish restoration and management (receipt limit.

tation. general account) (Indefinite special account) .........
FedeMal aid in wildlfe restoration (Indefinite special account)..
Management of national wildlfe refuges (Indefinite special

accounts --- --- -- ---- ---- --- -- -- - -- -
Migratory bird conservation account (receipt limitation)

(Ludeflnate) ----------------------------------- . ............
Payments to counties from receipts under Migratory Bird

Conservation Act (IndednIte special account) ...............
Iatragvunen funds.

Advances and reimbursements .............................

Total, Bureau of Sport Fbberlesaml Wildlife ..............
- B3VRZAU OF COMMERCAL FInSERZ5

Current autlamrsationa:
Management and Investigations of resources ..................
Cunton s----- r u c ti on-----------------

en ae ..............................
A t of Prtblof Isands receiptt limitation, annual

In d e f i n it--------------------- )------
Permanet auutbiadons:

Promote and develop fishery products and research pertaining
to American fisheries (lndedlnte) .........................

Public enape funds:
Fisheries loan fdd ----------.............

e funds:
Advances and reabrsements ................................

Total, Bnumu of Commercial Fisheies ........ s.........
See footnotes at end of table

2,747
10,473

37

3,441

I1

8,3

21.635

440

4,700

........ ..

Z794

1

II

5,716

243

4.091

2 28

1.236
3,272

1

13

9.119
24,9G2

5 0

5,074

36

3,024

1,028
4,3O9

284

2,736

1,839
5,370

63
11

10

9,335

638

4,374

11.963

1,44%
714

69

5,000
16,055

1,800

4,500

600

10,388

651

65

750
750

1,450

3.90

a00

1,812
2,.50

63
10

5

3,250
A3 250

350

1,300

-. I
..........

Ii

5

1.210

227

2,1188

1,602
3,328

63
1

54

10,336

30,859

638

3,774

16,708 35,087 14,468 44.229 11.385 50, 44 42,159 19,454 22,540 4,221 50,605
- - - .nwl

167

2Z677

----------.I.-.-.--- 181 642 ----------

..........-.......... 94 957 300

490

3.777

3 6

721

1,212

1

4,127

6

1.091
357

18

91

4.178

356

- I -I I-I I
2.847 4.273 9,184 1,595 6.915 13,828 1l.~0 2,603 5791 6.270

6,321
00

175

X182

4,6w0

5.448

157

1.025

4.150

413

4w ...-..

255 166

1,119
57~18

6747

101

Z g47 4,273 9.,W4 I'm 6.915 13. = 11.290, 2.093 579 & 270



DEPARTMENT OF THE INTERoOR--Continued

ANALYSIS OF UNEXPENDED BALANCES--Continued
BY ONOAUIZATION UNrT AMD ACCOUNT TmLZ-Coanfued

4 Fbsal year M 9 9
Balnce. start ' Balance, start Balance rt __ _B_ _.-_e. s_=of 1967 of INS of low of 10

Oranlz uOtlZ and samunt tree I _ _ _ _ _ New obli- o

auwthor- 'New ob1.- BalancesUobll- Total Un obi- Total fty of prior Cnobl. i Total
citedalor citdtitd Wr- cited

Iy

FISH AND WILDLIFE SERVICE-Contlnued j
01=c OF TMK Coxwmiol4zxt oir Finn A.K Wnmorm

Curran andrhdas-
Saare a dex ew s.........................I.......... ........... 1.......... ........... 17 $3% 00 $7 ------- $

of~e e ao urm ..................................... $17 $812 • ' ' I i, '"
Saincpue---------------------- ------------.... ----- $7 ----------'----- *----

Investizattmofrom~~~I0 ......... 7..........m...;---------- -$

M n g m c r o c - - - - - - - - - - - - - - - - $ 1 , $ 1 - -- -- -- -- - -- - -- --- - - - -- -- ---- -- -- -- --- * . .. . ... . .
Iny u ct io--...... .................................... .... ... L7 1,14 ---------- ---------- * .......... ...... .... ..................... .........

ual admb ista e espem ................................ .44. ......... ........-----.------ ' ........... . ........... ....................

Total, Fish and Wgldife Saric- ------------------------ 2. 707 4Z.73 SO, 612 $12911 57.3Z 56.295 31.034, 25,240 $4.800 66,S

OFFICE OF TERRITORIES
Amnsrtoof Terrtores...----------------------------....7 148i Z100' Z050 CS

I ---- ---- '33Trus TeniU or Of telC . s..... Ia --... ............. ,----------- - -I ..... ..... 4,4, 4,709 , .......... C
Al ask i ks p .................................. 4,840 11. 374 9.151 1.0 7. 4000 1,7 5,0 4

,..e nd custody of Abask Iga ne , governorr of Ala*&....- --.--Vnxisdsol~c71 ,---- -----......--------- ----------1 44?s 46'-- --------
Permuanetharuadons:

Intanal renue aufections for virin bNaods (Indeilnite I
s pft a c un )-- - -- - -- - -- --- - -- -- - -- - -- -- -- - -- --- - -- - --- - -- -- - -- --- --- - -- -- - 3.000 , 3.,000 -- -- -- .. . . .. . ..



Public enierpuand.:
Alaska Rroad revolvng fund ....--------------------- 14,0D5 17.,*40
Loans to private trebadln eterprima, Trust Terrtory of the

Padflc slands .............................................. 151 151
Vbfn lands Corpw&"on:

Revolvbg fund ..................... . ............... , 45 1,
Oprshi fund -------.-------------------------------- - .

Total, Offie of Territor..... 20 815 31.205

OFFICE OF THE SECRETARY

Curra autbou h adow:
fularks and a pem .......................................

Working captl fund ........................................
Advances re1bn arement --------------------------- - I

Total. OMM of be Secretary ..............................

Total. Department of the Interior -------------------------
164,m

110

311
9

430

31L W8

10,032 14.00

2411 241

1 , ri 46

M 422 UM

3

235 281 41
140." 1 351, 185

7,442

IL382

10,717 .2.515 3.83 8.2D2

0-- --------- .------- -33 2G2 2

19.986 m.24Oz 11.549 7. M6 601] 14.248

M098 3K&#7

------------------------------------------------------------ -------
17

z =O 2.=75 1241 2511 479

5631541 33.436j =.2 9& K3

RECAPITULATION I
Appropriations~ ------------------------- 440 S2,26S50,110 U&3.62 $247.866 X 6.20 .-3= 21

Re;&andanavantfunds: L- n36$Oonblicectewimf.nds -.-.-............... .................... 31)79 4 4,41 m k.l A 4 197,14 1373 . .... 25,83

jou i2t ................................... 42D m 4 "3 L9 43 I, 112 4011 911
'A for lae ruIm:----------- 21

Approprims ............................................... ---------- 1------ 1 ----- 1 .....

Total, Depatment ofte Interior-----------------..... ...... % . I% = 35..... 103098 36 W57 583,4 . 222929 22,35 2. -91.o,,. .., ,,, ,o. ................. ' " ' ' - '--,-------- I .

-J

.3.

~j2
-I.

IExclude anobliated balance rescinded tn 1959 cCS3,6 thousand.
2 Ezclude capital transfer In 1969 of S,00 tbousand.
I Ezeiun anoblled. balance rcinded in 9 of 6,Wthousad.
4 Ezduu unobligazed balance no longer availab In 9I of 54 thouamn&
aExcado unoblitated balance no longer availabletn 19 of thousandd.
EIuds unobllpts dbalace no loom available n 19 o($0 thousand.

IExclude unobjgted babL-e no longer valuable In 1950 of 3278 thousand.
I Fdudu mpW a am In I of 40 thousand.
* Excluds unobvp b smc no longer available In I of38 thousand.

SExcludM unoblIgated balance rescinded In 1959 of S10.20 thousand.
- Ezlude capital tamn In I of 31.40 thousand.



DEPARTMENT OF JVs~icE .
ANALYSIS OF UNEXPENDED BALANCES

By 0? O5 A IF Unx-AIM ACCOUNT M=

(In thoounds

Balanc. stat Baac. start s manc, rmw lqcyerwg I,
orca y e r 1989s 01 9oi 1967 t 1as J Balance. art

Organization unit -=d account title -NW obu- _

Unobl- Total Unobli- TotaW Umbi Total i of prior Ub TotalB.a",

gated. Wed gated autbof pribor Uoou- o 1

____ ___ ___ ___ __L 1:7 fly
LEGAL ACTIVITIES AND GENERAL

ADMINISTRATION

- Cu a2hrismaos
= Salaries and erpenses, genal admlntion---------------------..... 5170 .... ~ ----------- 56 sm 20 3% 915 Sa...........33Sue sad expoes, geerl egl ctviti .................. .......... ............. . = 1n &5 IQ o ],= ----- --- .472

Salaries and crpews, Antltut Division---------------------- 231-- ----- .3... 236 3.800 3,572 27...12Salaries and expenas. United Stales aame and marshals. .......... 739----------- ---------- 1,161 2D,430 19,409 972 -,210
Few and emems of witnesm ................................ .......... 36 ----------- 60 .......... 3 ,-800 1,733 41. 4S lad s and e m daclalms of persons of Japane an e try ........... 19 ---------- 10 .......... 24 18210 197 24 23
SpeiaI temporary attor and ssstants .............................. 33 .......... 15 ---------- - ----------..........-P"onp d for lal -ranuminion (under e3itng l"0isation): ---------

Fa and .,pr,,, of.,,- c.m,... .......... ........... ....... ...... ...... ... ....... ....... -------- ------- 2 .... ........
Total, legal cttWes and general admLnatration,-------- ---------- ZW-----------2%486...........3.160 40,70 37. 72 --------- 3 .......... 27b

FEDERAL BUREAU OF INVESTIGATION

cmsrfe an ..dm.a f
Salfa eand expew ..................................-........-- 58W2-...... 447---------- 4,M 1 02,5001 9720. 4.862 -..... ,2



IMMIORATION AND NATURALIZATION SERVICE

Ssrnt waduandpi8Sab o and exm m -----------------------------------------

FEDERAL PRISON SYSTEM

s ad of, ur o m ---- u-------- .........BuldbWmd fulti -------------------------------------
Soppr tof Unw Stat p rtm---r............

Fedad Prsm Iodwts, Inorpoted: Prbo iadus.as
fun&----.--.-------------------------------------------------

To l Federa Prbon Syst sm .................. ..........

Total, Dep tmui of Imtle ------------------------

3,317 .......... Z 711. .....3,979 49.00 45,510 3.937 4,132

I 927 1 1,5M SW 1,302 4 798 1.302 ... 702..... 2 .......... 368 .......... 37o z oo 423 370 ......... 37"7

9,734 3,549 11,108 4,401 10,%6 4,007 .......... .......... -2,3 10,004 14,045

9.79 6.9 1,054 8,305 1,0 76746 37.0 34.097 1,49 10,28 7.2
= ==== oii m= =c~m= - -m~m mm

9,979 I& im I Iz ON 17,899 1 19,775j 23. 190 214,73, 13,Moo 10.228 1 19,92

RECAPITULATION

Zaded or mummaded In "h doummi:
A p.rop O .-- ...................................... . S 14,649 6 $13,498 $ M 0 5.7 3 } 1 0,19 a14,3 51 ,073 1 $1 ,8
Nevovfug adm anspmmt funds Intrngovenmetal tfnds. 9,734 3,49 11,168 4,401 10,68 4,007 0,004 14,045

]Nnpm -A frhlow trmwsmls..
A p p rm r on .............................. ............ .... ..- -..... ..... ..... ..... .......... ..... ..... 25 .......... ........... 26 .......... ...

Total Devartmml OfSIusf - 9,09 1318 1 17,39 11,063 19,775 2nod 190 214,739 13 09 10, Z$ 19)978

3xnt du cp[ta &for (paymtofdlmud to Troa~y) in 1969 of 32,20 tboiinnd.



DEPARrmEXI% cy LABOR

ANALYSIS OF UNEXPENDED BALANCES
ST ORGANMATZOM UNIT AND ACCOUNT==TT

Plica yea 1Y4M
luatwec, sunt jbalww. inart BaJllA6MW, Stn __________ ahmm. mtart

£im4 ba,-2
A.r fran-

sothmw. p~W ~ amceIn~l Tol4l VnobU- joa VnobWi TotAM y pka JrkrUcl oa
Sawd J pied wacixg- vatd

* Ity i,

OFFICE OF TLESECRETARY

Curnsaahrbachns.

5xe m...... 61 ...... 52 ...... 5<4 ' $.&Z S1150 . so ------

- OC Adcaa oh the gmnts-----------------------------5 6,20 3 us 6.............. -2 71 2

OFFICE OF TIME 90L1CI'ORM

Sl mus n cpem a n e p zs ------------------.-------- 118 ...... . .... 127, .IZ 2. 1/AtI 1 .....

IIL'RZAUI OF J.AIIOIC STANDARDS8

Curese.=eh-awm
S arl airimz u and ep m--------------------------...... f ...... 7.4 1, (V,4 V- 74 .......

BUREAU OF VETERANS' REEMJLOYM1ENT

Cunez authotizazhnaa.
Slorks lod elUm ---------------------------- 2 ..... 9 .. ..... 2 22 .. .....



Current Authorizations:
Saries Andepenses----.............. ... ......... -----................... 250 &W XW3~4 250

BUREAU OF EMPLOYME'T SECURITYY

Curren autborntons:

Salaries and expes ------------------------------------------------
Grants to States for unemployment compezlion and em-
p1lmnt serv admiosr o ....................................

Unemployment ompensaUon for veterans ...................- ----------
Unemploy'mat oonpensahIm for 7l0dralempoyem .......... 3,217
Salarks and expen. Mexican farm labor propam ........... -----

Public enterprise funds:
Frm labor spplyrevolvtng fund ...... ..------------------ am
Xaawnmaa funm.
Advan and eiumeints ................................ ..........

TotaL. Bure of Employment Secity.---------- 2,

BUREAU OF EMPLOYEES' COMPENSATION

Current autboais.
S laris ...................................................
Employee! compensation fund (lndelnJte) ------------------- --------

Tota. Bureau of Employees' Cvzpens - - -...................

BUREAU OF LAB OR STATISTICS

Curnauthoratons:

Ada=nai pe- ------------------ 4

TTotal Barean of 1b Sttis e ------------------------- 11

WOMENS1 BUREAU

Salarims and expeam ....................................--J-....------A

-.ii , 4 4

3 . 14 , . % G ," 2 2 ,2&0 3 1 . W X .......... H .7.4

A2. ! m ! .......... 28 ........... 1 L 9'0 m z u --- -= i11--~----- --- 3 : ..---------- --. M 27. . .7.4. 310--... , ...... .310
lo l ....... ....... 140] I.= . 1= 1401----

vi4 71 911! Sm 1? ------ 0- . l1,

- ----------------
z9%4 ,515 %49671 377.56 3M140 &M0 L2171& 1BW7

1371 -...... 9 Z811 Q6 123 -.....

-- --- -- -- -- - ..... .. --- -~ii ---I

- --------Is ~ ~ so'41W eN

.8 4 2 . ..... .... -- ------

W I-

32 ~ ....... 20 ....J 2

.24 3.m -7.- -- -

M2 436 25. .........

J I r d I ....... L tI

BUREAU OF APPRENTICESHIP A.ND TRAINDCG O



DEPARTMENT OF LABOR-Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued
BY O1AX=~T2OX VXiT A"D ACCOVXT ITZ-CMU"u

[In tous

Bob=, stat Ba1uncsm B ftd Flucs yew 1=999m
Of19M7 of1m Of119 011of00

Eumaedc-
Itunm f*m--

Orgpnham mut andaowamtW - - New " ____

=br 'Neol Bauma
UmobUl- Total Unobli- Total Unobli- Tota Ity galanl prior 'Unobi- Tota
gae gae gae am~ V"o g~

Iy StY

WAGE AND HOUR DIVISON

c Andk~a.
8.htIMs and expuwm-------------------------------------------------------a----------5. ------------ 5497 510.30 30,970 569 ....... 20s

=I ==== == =Toul.Depvmt of Ubor ----------------- 857 397 r 1,967 8.15 03 75,3M 6608 447.025 5.=7[ St.=8 21.031

RECAPITUATION

Znsc o emrawm4o in tim 6scament
Appwoprbthl ...........................................- 17 SM 076 51.0 V 5 ....2-----5.. 2.80 5--- 19,103
Rovvtbg ad m=nmt fbnds: 033 S0544 376

Pubflk ectaprft fundiL ---------------------- 42 1.064 37n 911 us ,71

-----------------------w fa:3 ......... ;........ 2D 27 3 21------ 97 Lfz.
Toal, v gumet v br---------------- 5 93D " 13 33 & O M =3I470 .7 1,388 1 21,03



POwT OFFICE DEPARTMENT

ANALYSIS OF UNEXPENDED BALANCES

BT ACCOUT M=
____ ___ ____ ___ ____ ___[In thomunds)

Balance. start Fbstr y Balance. startOf 19w orsft a t 19W0 or....
EsUmated expend-

AAMt Utle N. ew oi,. .; ltures from-
gapional
author- New ob BalanceUnobU- Total Unobli- Total Unob- Total Ity Mional of prior Unobli- Tolp_ _ __ P d autor- author- pW -

I ad ... .......................................... 1 0 113.76 117.240 1=12735 114.240 119.310 67,121 $76,121 -116,60 30,413 '1431453
Pnpmd fr lat r-a-,nmu :Apppao .................... ......................... ........... ,.............. .......... .......... ........... , ,--75, 0O0 --675,.000 .......... .......... .........a PastMaa u --------------- - 2 0 21 7

Total, Po Om pu ..L...- 21,1901 212.7 17.240 21,736 14,240 219.310 1 121 1,12! -160980 9,403 1,452

RECAPITULATION

loadedor romanded In thin documsat:............................................................................................... 1676,121 16"76,12 ................
Revolvng and management fund Publc entwtW funds.... 12 0 213,769 817,240 1212.735 114.240 1219.310 ----------------- 116.980 10,403 '=3I.453
APropme fr ateo b :

Toedl. Poe OMc Depa i -m....------------------- 2190 23.7a9 17,240 21Z 73 14,240 219,310 1,121 1,121 -16,9W 9,4M 231,453

'Ni mudi balance no Sonm avanable (repayment t9 TrMsNry) In 2969 of S4t17 thousand.



DE-PARTMENT 01P STATE

ANALYSIS OF UNEXLF ,:ED BALANCES
NY ORGA3RATZOX UNI A"D ACCOUNT T=TL

1ID tbousad)

Of19W7 1 ormOf 19M Of95 ow

author. New obli-I asanumCUnbli- Total Unobli- TOWa 'Unoblt- Total icy ztoaofpirUnobfl- TOtW M
gMAt gae auIr ~hr aei Ity

AI)MZN.ISTRATION OF FOREIGN AF A IRIP

Cwrum authonsadss:
W adesrusnd xpm mrs-----......----------------------------------- K 790-----------.SL WA........... Z 652 Sism 11.No = O. 5
RpmWisain aflowammr .................... ..... 1..... z

AMUADofbofbpsbm& ......... ...... S43: lM.SL37 1&=9; $730 17.4M2 15M5001 IZOGO' 11 ,0001 S750 12.72 nEmwiineks Mn tlw dlpkqnnzle avid ecwar snvlcp -----..... 44...... 1 M78 1 0 m----- F
PaYment to Forrign Service retrraent and diabilty fund. ..... ..... ........... .. . ............
Admtalstrative f.,mgs mutuall wartyu....ty)... '. 02571

.................ta..e.rt ent ha ~ g... .... ... .. .. .. . .. . .. . . ... . . ... 1,127 , ---- ---F~z~miman rmoelx.StteDeprten EM~g .... FS OW 5. 452 43.811 S. 782 34.78711........... I&~ 23D 422, 16.55
00 effmwnt in mc fore -m -------- . ...... .... 773 89 ...... 10 ---- .... 4 r

Roplacmewnt of pitinal pmQperty miM shros4 (Indefinite'
sppcuj scldIuft)....- ------ 4 274 77 2D2 ...... 116: 291. 210 it4i

!apa"Mmnaw fund.:
Advncsad -Imumne~t--------------------10 342' in 3 42 248s--------------------43

Pftgow forM hum adasm (under el IitiTg lugIstazkao -

Sadmri', adw eppses...................
A~nrlt~at xers~ iguuiscurity).-. 457=: 3*.'fj---------

Total, Jw'InbILtxatI, .u of fo-g, affafri. -- -- - MAP 2D~ . ft 7. lut. 6G CK 0 &674 57.410 1 2*A 393 17), W 31,2104 3. 172: 37. 624



INTY.RNATLONAL OROANIZATIONS AND
CONFERENCES

Curma .~ablos
Cantrlbtloeuton------------m----on - ----- 222'-----.25------ 1 41. 700 40.30 tort

M~omoto Izmdinl lzations ------- 851-------- ...70.. .38 U--------357
Inte rnatka l coolnd&-------------- - --- -- ......... ----- ------ 214 2.400 1.900 150....... 664

for- lo'1w aussa (under exum~n ke~hation):
cint t m toto 2 s0 o a a p tn u .............................. ------.....---------------------------------
1nt,,nagkmwcoottagencks .................. j.... 20;.....

Totaltoteranael orgmnlzuZlm* wnd onwn s .. ..... 607 ...... 1 .1763-------1193! 45. 999 1 43474 1. ra ..... ,617

INTERNATIONAL COMMISSIO's.

C - athormdowA
Zutwurolra Boundary and Watw Comml39oo. UnUM * A

Opwarls and ma dftt - -- --------------- 1 -----
.paU mdm nllai... ............... 4,. 49U 3.9

Rio Orande emavmfq good proccctlon............. 114 11$ 114:
Amdro kd namtoal 0000dado0L-.....---...-....... 9-----
PmmmaMqzoddy Udal power mlcy ..... ..............I cS
LmXamzs Amw oumik.w...... - 501 ....
Raoratof a*= lnms, Fraw Rimw xygon, Interns. i

ilomu Padft 1 Ytlues F C1mn ------------ 75 52

TOOaL Iuteraostl cM=ovm ............... 481M

EDVCATI')NAL EXCHANGE m

XnternaZloms eduamtIonal exchange activdLes .. ..............
Eduusdoma ald for China= rim--------- ------s Z5

Uducatld ai ub~ fund. psyuwnts by Flnland.:World
WWrI dst Coudeinkte t Pecia Cout) ......... 49

Educabonal fund. InterMs payuenta by the Ooverzznet of
India (lad.nfge agpeiwaont). -------------- 2%m

TOW ~in~oIaZ echugs . . 3,4251
.~1

31 ....
71------

4.1101 1,300!
114 ; 60'
27...

771 .......

2731

5,310 4,107~ 4.7731

9,212

9 .

3.%7 z Poo

14(12D Z,114

zw1.900

M9

%ml~

I~ lkfi

1.1
70, UM70

411 25
175 Gl1j
40? -,am0

1. 433 ;1972:

4 70 20 ..... as
1.4801 70 ..... 90

9301 I.= ! ...... 52

1.620 40 ... 40

.......... .. ... ..3I

A, 676 1 5,416 j 1.96 1 u 1

....... i mUDl 9.0mo i o . .... ]?

t 563 1.90 ...... ...... IL050! 60 s

zoos 14,80 21,19 1- 9.000'1 12M ~06I_ 14797
l ~ ~ m ~ i ~ - - A

I

6 , d



* DzPA1rTM=T -or STATz--Coftiflued

ANALYST OP UNWXENDED'BALM(CES-Co udnued
my V XU'fO UMf AND ACCOUNT TLTL-Coadamed

-rRLt~ U and omti ttl

DuWAMcs, tr
of 1lo7

Uodl towa

Balance. start
of-in5

Unobli-
Pe~td

TOta

Blmcs start
. of1960

U1obl1- Total

Plual year 1959

ewobil-

atbor-
Izy

E-Atmtd expend-
Ius from-

Now obti-

ICY
author-

ICY

Balance. start
Of 1960

'Unobil- Total

OTEa

- --------- $43 P.A5 1Z20 A317 3=7 $.717 .---------- 1 . ....... U1.217
-~c~ a ----------n---- ----n ..m..... 100 ....... ... .. ..... ... .. ..... ....

&ltlaaVepmnk Pf11u.ft Resbtflma _,o... --- --- --- ---- ....... ...... .... 4 -

Paym A thel RsepbUe of Pu~m . .9......*3......

TGPSLotb--&----------------------------------- 438 2,55 us 3Z3 3,425 573 2,722 1.930 L 930 1.5Wt ......... 1, 218

:rotal, Departiatof .tt .......... 14,360'- 43,871 16.8831 92,=. 10,48 77.M9 207,1= - 80705 -47.795 $423 04M58

nEOAPrTu'LATiom

z~mdo mmud. " s ~docuut:
I..s~xisies"-. --..-- %-" -, ......... 114,225 M43265 $16,750 $9Z 192 $1060 WO $77347"20 M

A&Mevo1m1ng4 uzaaaggut fc~mt ajvummentsl 1fcmL 13 30 in 42 S=10 $177.2M5 37.495 ..... 20-

- ------- ;------------- ------ - ---------- 300 4,577 3,450 3M ...... 1.127

Total. Department of state. -------- ....... 14,360 43,587 18,883 92; 25 10,648 7,9 207,187 180,705 47,795 4.293 Z4,582

00

I



TREASURY DEPARTMENT

ANALYSIS OF UNEXPENDED BALANCES*

By ORGANIZATION UNT AND ACCOUNT 7TIZ

fntociands)

B.......ane, ....... sar B tart Bala-e 'start

Orgniatoni u t and accunA

-gated Tta no Total TVnobli- Total

OFFICE OF THE ERCRZA

Solute wad czpsu__s ........ ...- - - - - - - - - - - - - - - - --
Inamt~ in toratiotik Finm Corpontlon

tonxpemt fe w debt rOtg- 835, I ........

UadDvom nt lztooxped \
kodebtree~pta__. .4-- ---------------- 540 Z40 $40 00\ o 400i0 $2, M000 2. 50, 00

Peruamem amdinuona- X
Ezpeaa of Madnlltrtlf~ settlemt ofW-ar
CWA~of =. spaouq t)... 2 ~3 3 4

Federal onitol of tracxportatloapygn
nitespeclos* ---------- ---------- ----- '61 61w a

Ftmnc Cac aliomqn ton4.,___ 17,886 25,447 5.034, 1% W 420 4,6(W
Civil defna loans Civil defemc proVfud-

Cash __ -g .. - ----------- Sb.i -- ---- 6 -- -- 5
Authortzation toelpend from debt mpts-. 455 2AM 07 245 248,93 -24854 AW
I xclndes apital tanaer in 1M5 of $15,24thasd



TREASuRY DEPARTMENT-Continued

ANALYSIS OF UNEXPENDED BALANCES- Continued

BY OROANIZATON UM AND ACCOUNT -Coulnued

tIn thousands]
t Fiscal year 109

Balance, start Balance, start Balance,start - iscalyew_____ Balance, start
of 1957 of 1958 of 1959 of 1960

Estimated expend-I [ ltmres fr'om-

Organization unit and account title 
New obl- i - o-

author- New obil- Balances
Unobll- Total Unobll- Total Unobil Total Ity Rational of prior Unobl- Total
gated gated gated author- authori- gated

ity Ity

OFFICE OF THE SECRETARY-Continued

Iagovernmental funds:
Advinces and reilmbursements, Oee of the Secre-

tary------------------------------------

Total, Offce of the Secretary .-...............

BUREAU OF ACCOUNTS

Current authorzations:
Salaries and expenses .......---------------------
Salaries and expenses, Division of Disbursements..
Claims. judrments. and private relief acts ..........

Permanent authorbaions:
Interest on uninvested funds (indefinite) ...........
Paymentto unemployment must fund (indeflte)..
ClaL% ludgments, and private relef acts .........
Permanwnt private relief acts ------------------

Public entarprbe funds:
Fund for payment of overnmen boss hk ship-

ment (current appropriation) -------------------

...--. ..... ...... $ ..... ............----------- ------__ . . . . ----- -----------
$Z 838.473 1$Z SM 09 3 SZ 79L 93 ,9739 $2,Z 787,021 52,T793,964 53,085 SZM3 -$14,623 $3,78,222:41,793,4

. ..... 237 ------- 217 - ----- 3,110 %,880 ------ 229
2,7..... 90W-----------2,923----------- 26 17.340 14,649 2,FM35-----------Z,692

......... 440-------------4.006 2 ..... ..... 8 ...........

........ ........ ........ ........I ----- 6.633 63. .......................------
... .. .......-......-... .............. 25,1210 =lM0................. ..........

................................................ 5,0M0 5,000----------------- ----------
.-..-....-.......- - ......... 2 2 ----------.-----...........--

----140 158 94 113 44 63 100 4 94 113

Total,~ ~ ~ ~ ~~~~~~~~- --------- ofAcon-.----------0----- 729 ,4! 735 ,31 ,3
7,259 zw 57=3 Z 930 1,034Total. Bureau of Accounts ---------------------.1401 3'M 1



BUREAU OF THE PUBLIC DEBT

Cunt authrizatios:
Administerig the public debt .................

OFFICE OF THE TREASURER

Current authorization:
Salaries and expenses --------------------------

Public enterprise funds:
C beck forgery lnsurw- e : d .....................

Total. Ofce of the Treasurer .................

BUREAU OF CUSTOMS

Current authorba:ionu:
Salaries and expesm ..............................

-ntgvernmem-al funds:
Advances and reimbursements ....................

Total, Bureau of Customs .....................

INTERNAL REVENUE SERVICE

Cumrnt aujho:ialow:
Salaries and expenses ...........................

Permaznet authodZidon:
Refunding internal revenue ofections, Interest

(In e n t ) --------------------------------------

Coconut oil tax, collectors for American Samoa
(Indente special account)-- ------------....

Internal revenue collection for Puerto Rico
(indefinite special accout)-... -. .........

Total. Internal Revenue Service ...............

4,734 1.---------4,194 I-----------4,= 1~ 44, N 40,45D0 4,100 .------- 4,102

........... 411 ........... 419 -----------4 1n 17, WO ,3 ----------57 1,

24 24 45 28 44 25 .. ...... ..... "- -2 4

24 435 45 447 44 5 17,950 17,3 567 44 65M
= = =L-_ ,,,,I .. =:== -= .. .. . = ',

300 ;392 300 6.0 9 300 4.971 48,000 45,558 3,27 300 4,285

. . . . . . . . . . . . . . .... . . . . . . .. 2 .. . . . . . . . . . .. . . . . . . . . . . .2 5 ----.-. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..-- -- --- - - --- ---

300 %392 300 6,084 30 4,971 4S,000 45,58 3,127 300 4,286
-.m m m ~ m -

14,=01 ...........

1,60

15,115 ..........

1,821 I.---------

16,240

1,900

61,730

20

20,000

1- I-*-1 1 1
16, &19 1 .----- 16. 9x I----

61. 750

20

18,100

14, w 0 407, 270 389 570

14.790

1 6.6m0

........... 17,250

....... .... ...... ....

--- --- 1.980

- ----- 19. 1,



TREAsuRY DErAR~mEx-T-Continued
ANALYSIS OF UNEXPENDED BALANCES-Continued

S1 OILGAIUATIO UNIT A"~ ACCOUNT TrrI-Cande

Ern tboamzads

I Baan, wt Baane sn ghze er
Baane stun

1 Enmated. ~3
Oluachio UDft SZal Weun r _________________ e obU~-_ __________

Anhr -OW ob1.i B.12nm
UnobU- fTotal IUnobll- Total 'Unobli1- Total itU7 puiocat ro UnobU- Total ~

zatedgatedautbr- I autho-taw
IIti

I In

- UNITED STATES SECRET SERVICE ~
Caredacbolizadms

S ala andez m.......................... 162 ....... IM 1 .. ..... 1491 3.461 3.301W 4 . ~ 1
Salaisand e nma. Wb.e House Polka..... ...... 5 1 ....... .6 ........ 31 as------- 3

Parmamdutbodma.us:
Contriboir annuity benefits White RomI

TotaL United StAtft Secrt SeTl ........ .......... 19209S
....... 22 ------ 10 4.782! 4 ........

BUREAU OF THE MINI

SaJarasandexpene----------------------------- s ------ 457 ------- A 4.1 3m 3 % j----

Minor oinage profita6 etc (ladedn~ie pcaI

.......-----------------------------.... 1301 i 32 2 2w-0 20 3501 IS 2D, 2 U



s1ier profit fund1 (Indefinil specal aounit)i .... I

Total, Btuneu of the MuL ----------- 1 285

BUREAU OF E.VGRAVD;G AND PRJSTInG

kna g. mn 1fuz&a:
Bareau f Ymumvlzg and Prbng fw~d ------

COAST GUARD

AcquitIM coostructlou6 =d Iznpiovments4 101

ACoa anw d e WL................ .. 791

Tota , om.nr. CAAiz --------------

INTEREST ON TEPUBLIC DEBT

J12sist on the pu c dL----------- ------ -----

Total, Tresury DeVwrt -- ---------- iZUZ142

I

16! 22 2821 200 200 475

LI 1.061, 400 70, 4,=2

501 16 4,40 -W6 1,.........--

22,072 1 24,051----- 24.053 171, 700
14.5021 24,93 283,= 1761 18,S 14,000

---- ----- W ------- 102i 27.800

625 ~ I'm13------------ 1,3151 114M0

%295 1, 8Z507' 779 2 ------
21u 1oi 2741 W %,2% ----4

IV I ------ I------I------ -- --- ---

4.41 705 400

147.647 5 1 ---

27. WS
10,132 2,318

II
42.M 16172~ 487141 L 6= 42.04 ON 3 OW 1773741 31,28 S74 0I I'

_________- __ --------7.-M00 ---
XgA5M 1 2.9214 j 8,2= 2.7,= ZM 87. I~&~ 4M,544 5O~,94 i8,75,~ .4I

RECAPITWLATIO.V

tome wnues" in dhk docamn":M 91Apstrs _----- -- o.-------- 11,547 SK 615 31593 V8,2 44~ 7,3641 576 O0275
Autbudorwoto 030O &M dfrmt refO ------ Z 82Q, 24 Z923,2 87K6.20 Z Z7K W 7,8 .8 2.09 OW 21I784 2.7k

Pbc terprise 24. ----------- - 050 25.=5 5,773 10,733 506 4.738 469 1£4,172
in -fttfum ----------- Z=Z 104275 2,1215 8 ,737 1 -no 6.31 -%=1 42w

T0014 Tressur Meearaua ----------- Z=2142 Z926,5I 2Z24 IZS94,1 2.737.800 ZM875,532 &M6OM92 8,I,0 19,904 87ft,~jZ9S

IExcludes capital uunfw In 1920of 3274 thoand.

2751 200 200

102

I=
%%as3



DISTRiCT O? COLUMBIA

ANALYSIS OF UNEXPENDED BALANCES

[In tbousandsi

Balanne s Balance, sFiscal y I B1959
of 17 of 198 of 19 of 19

E~amawepn&
ftm Rs from-AeeoMt tk New obli

author- New obli BSalanmUnobUl- Total Unobli- Total Unobl- Total fty gatlanal of prtor Unoblb Total
gated gated aled tr aUt - gazed

fly Uy

Current Wahr :tm

Federal payment to District of Columbb .................................................. ................................ $V. 229 $V, 220 ..............................
Loans to District of Columbia for capital outlay, highway
fun& d ............. ........................ . . ........... $9.357 59,357 514.757 s14,757 $= 238 $2238 5.50o ------- . 000 24.738 524,738

Loans to Distrcto Columbia for capital outlay, water fund.. 18,780 18,780 20,180 2. 180 17,577 17,577 I .......... 7,380 1%27 13,27
Loans to District of Columblafor capital outlay, sanitary sew-

a g e c rwk i dd . ................................. 2 750 2.75 0 2 7 0 2 750 1,000 1--0---. - -00 .
Tt D lstrctm............................. 30.887 30,187 37A87 37187 39S81 398lZ 382 2ZZ9 10,380 3 k 835

RECAPITULATION

meted or s eommended In this document:Akppropnat1ou ----------------------------------------------- M30887 I M,887 1$37,M87 1 $7.871 $39,815, $M,8151 SM58291 $2,22 $0,U801 M= $A=



SUMMARY OF BALANCES AVAILABLE AT START OF YEAR

Based on eritLing and proposed legislation

[in miions]

1957 actual 1558im.se i t 1360meLW esimawt l ,a nm t smm~m I ___um

Obligated Unobli- Obligated ,'nobll- Obligated I Unobli Oblfgaed Unobli-
- U Olgated ipoF___ ae

RALANCES 07 AUTIKOEIZATIONS ENACTED OR RECOMMENDED
IN TEM DOCUMENT

Legislatvibrnch. .---------------------------------------------- ---
The.JJ y ...........................................................
Executve Omce of the President ..........................................
Funds approprialed to the President:

Mutual ecrity ......................................................
Ot .---.-. .........................................................

Independent oMem:
Atomic Eneiy Commission. ..........................................
VeteransA txon ..............................................

eam l 1Laml 0-4 A A- *I-mt|

W ~ n 0" m v iac APMJMIL A genc 0w.........................................Houxing and Home. Finance Agency--------------------
Department of Arlculture -------------------------------------------------
Dep -tment of Commerce .................................................
Department of Deere-Military Functions ...........................
Depwtent of Defens-Civai Functions ..................................
Deprm ent of Health, Edueatlon, and Welfare ....................
Department of the Interior ................................................
Department of ustiee ................................................
Depsa mont of L -bor ....................................................
Depa tment of State ......................................................
Tmenry Dewtet- ------------------------
District of Columbia ..... , .................................................

Total appropriations ...................................................

$6

(1)

2

3,3W0
10

97,5
9O

103
409

1

1,73

25,154
147
454
131

14
85
2D
55

...... .....

31.415 14,552

938
3,-

3,109
13

977
go

257

2
112

24.137
146

173
13
5

78
70

302

$18

764
17

3"
175
147

2
330
248

10,862
117
142
77
1
3

17
16

3v
2
1

2,.31
14

1.271
116
152

3
27
326

731
214
15
7

67
75

$4

29
22

?z
109
123

89

317
yo

7.M9
109
102
34

(--- --) -

40

1, e, Ao 8.9s 27,3 6.73

121
3
1

14

1,104
131
292
216

4
142
488

2294
233

6-60
191
16
19
51
90

(I)

..------- .

W,

21

83
6,13 -m

2)
48
12

4
1

8,3

338
24

378
130
83

412
2

254

1Z,341

104
144
95

(3)
3

14
12
31

I



SUMMARY OF BALANCES AVAILABLE AT START OF YEAR--Contbaued

Bawed on cci.Lng and proposed Lgi~aion--Contkxued
LUn mmlJw

W58 agua j 1%Senmd I membm" nu3Slm
DU~1~d~flObligad I UnobU- IOblited Una1~f- ObUigaed Vn~b- Ob1IptdI Uzob&

_ ~ e - ~ e g_,~ ; p d _ 90d

BAY"=C 07 AMTZO=LA== MAC=Z 0X WWZC0IXZ
Ur TES D0cUXI3T-cactlnU6d

fds sopvptd to .Pmeddm

3lwscf -- --- ---- ---------------------
ot __- ---------- - --------------

DeotetOn Alea ------- ----------------------
DTpUtMVtoDermm --------------------------------------

TOWa mabottzstm to ezpeod 0bcwn debt rftpW _------------------

7

1,0
I,0m

a

CkawW~ffvlmw~dmb*&mt~--------- 
----------- 'EWU49x~d87

Depwo=of HAMlzZdasdom, amd W~e- - --------------
Depurtominob th Itl -------------------- 2

Towammasaanluom ---- -- --- -------------- ,4

202

-141
2,871

235

49
1W45

I'mw
1, aw

3

$106
471

4

266

67

,38

6,08A

171

41

24597

2,467

104

19
1.7ft
X0677
1.348

2

6,007

in
50

4.179 *

2,787 W

-I I I
-------I III s --------is I ..... W a-.-

--- i---- - - - - ---- --------

I~ 1__12 __ "1
40 [ 48 1 47 16-----

fZm7i 150 M94 04 2,0171 g71 I -

-7=1-4.4171 14,411 I5.m I



imdhm4 u4m,m IId
G br ...................................... .................. -

Sd c Cmam ................................................... , - -

Aland Z0WV C~ndaln ............................................. -------

Veg A------------- -- --------------------------------------- 2 1
0drw - ---- -------------------- *--------------------_ x a

D Sm ":M A .. ......... .................................... 11 45

'rr:7 ............................................. 2D 02

DftwMM o WDI-C05 fl 7UNM-- --------------------------- 40 37
Dgpwmm of Hmkh Edaaw*Aac, od Wds .............. I

D e~~ m s (-ma. .-..- 10. =

D*wm ............................................... ............... 4 j

Troiny Deporint .... --------------------------- 171 2D
GCa~sOZ'ngn -~ n~ d -- --- --------- !---

TOWa beham of agwobadgaw aedd or nrensoded in " ISdopim
Mw...... .............................. z7.4e* I Zq

2

42

-7i]1?

I I
141 , l11 -2

1 00 "0 1"4
. --- 2

i47 22t 2

45f' 721 34

212741 -292 Z22I -M
4 1 43 421 49
Ii 2 ii 2

26 10 22' 10

(17 ~ 2 14'

7t it~ so

22! Wi Z Ot 2Z2' ~24S1

SA&NU OF AVTIU0RA210 nZOVOi FOR LAM TRANDE-Tzw ,o....-- ..-----............... ................. ....... ....... 7...... .. ... . .
l~depa~aZ ado I ~i- ,aw , Zoa , c ~b o , ,................. .. --.-- i"''; !:; .--;;" ....... I............... ------ ------..............----- ------ -----
.... . ... ................................ . ... . . -

- - - --. ........... . ......... ......... -- - -

3 Lm tha ic-IW M1= doftm.

12

(30

1

.... .......

-7
402

75
31

I.M
37
1
IS

-1

-1

24.4Z0

'-1

z

z
M
'U'



SUMMARY OF BALANCES AVAILABLE AT START OF YEAR-Continued

Based on ezieting and proposed legiLion-Continued
LiD mlUlonal

1967 Actu 1968 estimate 195 estimme 1960 estimate

Description Obligated Unobl- Obligated Unobli. Obligated Unobli- Obligated Unobli.

gated gated gated gated

NALAC OF AUTHORXZATIONS PROPOSED FOI LATJE T.ANS-
EMSON-Continued

Appro slkn--Continued
Department of Co*=m c----------------------------------------------- ------------ ------------ ------ ------ ) ...... $10 $1
Department of Defenie-Military Functions ----------------------------- ------- $769------ ------ ------ $3= L 147 1,580
Department of De .e-Civi. Functions ................................................................................ ............ ---- -
Department of Health, Education, and Welfare ----------------------- ------------ ------------ ------------ ------------ 119-
Department of the Te r- -. ........-.-.-- .-.--------------------------- .------------............---------------------
Department stie -----o-f----------------------------------------------------------------------------------------------)
Departmt of S ...state.----------------------------------.------------------------.........-----) . . .
Allowance for con ,ndm. --------------------------------------------" ------------.................... ..'" ........ ----- 200 ------------ - 400 -....-....

TW -ap-opr-at-on---........--------------------------- ---.---.-----------------.............---------- 1, 042 330 3.490 ,

Aimehada to expend frm debt rcephs:
Independent oflces ........................................................ ,............ ,............ ,............ ,............ ............ z,000 24 1,866
Housn and Home Finance Agency .............................................................................................................. 90 200

Total authorizatlos to expend from debt reeipts ........................ ............ ............ ............ ........................ 2,000 336 %06

Housing and Home Finance Aency ---------.......... ---------------------------------------------.----------------------------- 200
Resolving and manageme fun.:

Department of Agricaltre.-- ------------------ ------------------ ------------ ------------ ------------ -28------------..... -198 .........

Total balances of autoriations proposed for later tnsmisslon ---------- ,--- ------------ ---- ------ I,014 2.330 3,628 4,063

ToW balances available st start of year .... ----------------------- 37.40 $35,603 $3. 048 $32,801 37,024 31,282 38,742 28,482



R.CA.ULTION

Ap pt op'r ---------------------------------------------------------------. $31,415 $14,3552 $30,232 $13, 505 $30,882 $9,238 $31,323 $8,530
Autbor lzottos to exoend from debt receipts ................................... 4,467 14,411 5.412 15,269 6,084 17,949 6,403 16,433
Contract aat ons .................................................... 1,304 2, 738 150 894 434 1,017 671 38
Revolving and management funds. ...................................... . 221 3,902 252 3,133 525 3,078 34b 2,6&A

Total balances available at start of year ...-------------------------------------- 37,408 35,6M ,048 A801 37,2A , 3L 2 a742 2,4

I Les than oneo-alf mIlion dollars.

Source: Budget document for fiscal year 1959.
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Senator JENN lR. Mr. Chairman, since this is a sort of a free-for-all,
I would like to got my two bits in. I have just. come from the Post
Office Committee, and! 1 know that in these considerations there has
been some anticipation of increase of postal rates and also increase of
postal employees' pay. And I personally think from the tenor of
that committee, that'both are going to be done. But. the anoult., I
think, is probably another question. Whether you have a 5-cent
first-class stamp or whether you have a 4-cent stamp, that. i going
to make a great. deal of difference in the overall picture. Bit when
we stop to consider what Senator Anderson of Now Mexico has said,
plus all the other statements, we realize that the second largest item
of our budget, is interest on our debt., and we are hero considering
increasing this debt $5 billion.

You might also stop to consider it is awful to be broke and it is
awful to be dead, but. it is a hell of a note to be both dead and broke.
And when you combine them with being both dead and broke, you
are in an awful shape. And that. is where we are heading. We
could be both dead and broke.

Senator BENNEivr. Mr. Chairman, may 1 try to enlighten the
atmosphere?

Since the hearings began yesterday my mind has reverted to an old
story, the story of the situation in which the barkeeper was at. one end
of the bar and' the proprietor was at the other and Bill Jones canie in
for a drink of beer, and the barkeeper yelled to the proprietor, "Is
Jones good for a glass of beer?" and tile proprietor says, "las le 1 ad
it.?" The barkeep er says "Yes." The proprietor then replies, "Well,
thon, he is good for it..' Well, we are working in the large sense.on the
glass of beer that has already been had. And it is too late, in a sense,
for the proprietor to say, "No, Jones cannot. have credit on the beer
he has already drunk."

Senator JENNr, . It. is not. too late to take a reappraisal of these
things, the duplication and waste and thle extravagance. When we are
trying to support and take care of the whole world and we cannot, really
take care of ourselves, it. is time we took a look at. these things.

Senator AN-DERSON. WO are just talking about, contracts in the
missiles program that are far more expensive than any other things
that we have developed. We have got, three different, types of antitank
missiles. It is just possible we might. not, be using tanks at. all.

Senator BE:, ,,-xrr. The control of that is behond the Secretary of the
Treasury in his responsibility to manage the debt.

Senator ANDERSON. Y es, but if the debt limit is kept on, there may
be some control on the military that we do not have now. It is going
to bo pretty hard to go againstany of these military expenditures.

Senator MAUTIm. Mr. Chairman, may I observe that it might ease
the feelings of the distinguished Senator from Now M[exico: It has
always been that way. By the time vo get the equipment. of offense
or defense completed, it is obsolete. It has always been that way in
military affairs. Military things are the most wasteful matters ihat
have over been considered in worldwide affairs.

Senator MALoNEi. Mr. Chairman.
Tie CHAIRMAN. Senator Malone.
Senator MALONE. I waited too long yesterday to question Mr.

Anderson, because I find that he had tw o speaking engagements in
Missouri, and lie came to my office after it was over and he asked,
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"Would you le!t me off?" and what could I do? I did have something ,
to say to Mr. Anderson.

So I am going to ask permission, Mfr. Chairman, after we hro
tinslled with Mr. Brunlago today, to sum il) some of the thing,,
that. if I had had the opportunity,'I would have asked Mr. AnderS4on,
and maybe some of the answers from his predecessors might fit ll.";

In the meantime to join this melee, I was going to ask if I. could i
question Mr. llrutidage just a minute. .
The CHAIRMAN. Yes, sir.
Senator MALONEF.. Mr. Bruntlage, 1 am sorry I do not know your.

background. What is it?
Mr. BRUNDAGE. I Was ill public accounting all my life, Senator.1
SenatorM.,iLox:. Well, I IhaVo read your statement, and I will,

not. duplicate what the Senator from Now Mexico has said. lie is
absolutely correct. There are probably three or four hundred places
in the Uiiittd States where the shift in'popultion has made it. impos-
sible for local people to keep ill) with schools and expenses, therefore
ytu have about as much chance of changing that as You have of flying I
to Europe without a pair of wings in about the next 10 millteS, t
think. I , :

,men I might mention to you something that. I read here, that. you
ar. going to charge for all (Covernment. property. And you assume,
of course. being ini the accounting business, that. all ot the publi..
lands belong to till of the people, and therefore should be sold in
acexrltlanc& with their l)rcetit value. Well, I have some news for you.
One way that the Congress has tried to develop public lands is to m'iake
them a,-ailable to people who live on them and who will develop theni,
and that. was the livestock enlargement of the Homestead Act., and
the mining claims oti locations.

mo I see in vour youth and innocence you have suggested all those,
things be chlagled r. Now, I think if you had consult/i some of,
the leaders of the aministration who deny that, they want a mineral
leasing act-you now are suggesting that, the mining c laims be e harge!
for in acconlnce with whatever they may fllnd on them, whichmeans,
leasing, and could only mean oe thiig, in accordance with the
values found.

Now I can go on--I will not go too far here. There is just the Ruial
Electrfication. You want that written off. You want the matter oft
the veterans' pensions--and I might review for you the action of this
committee last fall. I doubt. if you would read anything of the kin&
It would be tedious to you. lit it was proposed 'by the administra.:
tion, and I think will be again, that. a pension to a disabled veteran
be ligured on his disablement-loss of an arm or an eve, or he got a
little gas or some hing-and there arm methods by which the Vterans'
Administration figure those things. And that lhandicaps thi'si man *in
getting a job. So they have a veterans' preference. lie probably
gets a much poorer job than lie would get if he did not have thisdisability. l

So now you propose that when Io does get a ob and you charge
him the same social security to go into the Government and bo
repaid then in benefits, that you deduct whatever lie is drawing in a
pension from the social security.

Now, this committee brought the bill back from the Senate floor
anl denied that business, because the disability is paid on accbfint
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of a disability of his ability to earn a living. And his social security
pays in just like anybody else. There is absolutely no connection.

Now, you can go on to other things, but I think the Chairman has
picked it up. But it reminds me of what ai old timer once said:
"There is no one who can talk quite so convincingly on the subject
than somebody entirely unhampered by the facts." And I hate to
lut this against your record, but in reading this thing, it just seenis to
me like a 10-year-old school child had written it out without any
consideration whatever of what has gone before for nearly 40 years in
veterans legislation, social security (for a shorter time, b~ut well
established) and there is some attempt., the att-'mpt of this Congress,
to try to equalize the expense on a small community when suddenly
the Government says that something must be done in'that community.

Apparently you know nothing about those things except that it
looks good on paper. So I hope when you come ack that we get
another opportunity to question you about some of the things that
you have suggested here, and you can depend on it that we will;
because I will not wait too late next time so that you have a speaking
engagement some place.

Mr. BRUNDAoGE. Well, I will be glad to answer. Senator, some of
your comments-

Senator MALONE. Answer about the veterans. What do you think
about that?

Mr. BHUNDAOE. Did you read the report of the Bradley Com-
mission?

Senator MALONE. I have read everything on veterans for 40 years.
I ws in the First World War, and I am one of the ones that had an
opportunity and did participate in building veterans' hospitals
throughout the country and securing some kind of benefits for these
veterans. When we came back from World War I in 1919, you could
not get a veteran in a hospital with a shoehorn, because there was no
place for him. Now you can get them in Ies itals.

No one denies some of these things may be abused. That is a matter
of administration, another part of your own administration now that

our man is in there. It is not a matter of cutting these benefits out.
t is a matter of administration.
Mr. BRUNDAGE. Well, the portion of the Bradley Commission's

recommendations that related to disability of service-connected cases
was dealt with by the Congress in the Iegislation last year. But they
did, upt deal with, and the President, did not submit, any recom-
mendation with respect to the non-service-connected cases, and that is
what we were talking about here.

Senator MALONE. Were you in one of these wars? I presume
you were.

Mr. BRUNDAGE. World War I.
Senator MALONE. Yes. That was mine.
Well, J. can tell you a little story. It may relate to non-service-

connected cases. When a man is in the Army or in the armed services
for2.or 3 years and he caves in later, in mv opinion le is entitled to
eat and to have his kids go to school-not to live in luxury.
;, Iii France, where I presume you were in 1919, 1 had a battery

of field artillery, and some of tlie'privAtes or the enlisted men thought
these officers should not be officers. So we had a pretty smart colonel,
and he suggested we play a game of football, the officers against the
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enlisted men. The dirt was about 6 inches (leep. It was mud when it
rained. And they had a 60-minute football game, and I think I was
about 1 of 3 or 4 that played tie 60 minutes. Nobody scored, because
nobody paid any attention to the football. Whenever it was snapped,
everybody just got, somebody. So thoy carried them off one after
tile other. I attended a reunion of that regiment about 6 or 7 years
ago, and I understand that. 19 men are drawing compensation as
a result of that football game. I am not one of them, however; but
I could well have been.

So I think itis the nth degree of something, and it must be ignorance,
that makes people believe that a mn that does not have it on his
service record did not get hurt in that war. And you fellows will
continue to harp about that, no doubt,, for the next 20 years until
they are all dead, but I do not think you are going to get away with
it. And that is something else I will question you about when you
come back.

Mr. BRUNDAGE. All right..
The CHAIRMAN. W~tat is the pleasure of the committee? How long

will it take, Mr. Brundage, to get. this information?
Mr. BRUN.AGK. I imagine a couple of days.
The CHAIRMAN. Then, together with that, it would be interesting

for you to give a memorandum as to what authority you have to
reduce expenditures in the various departments, say, through more
economical administration, and so forth. You have such authority,
I presume?

Mr. BRUNDAGE. You mean the Bureau of the Budget?
The CHAIRMAN. Through the Bureau of the Budget.
(The material referred to follows:)

ROLE OF THE BUREAU OF THE BUDGET IN REDUCING EXPENDITURES

Generl.-In general, to control and reduce future expenditures It Is necessary
to control and reduce the obligations which precede them. If obligations are
not controlled or reduced, there exists only the possibility of delaying-not
eliminating-expenditures. If obligational authority Is reduced, it may not
result in an equivalent reduction of spending in the same fiscal year since there
is often a substantial timelag between the incurring of the obligations and the
making of the expenditures to liquidatt, them.

Control over obligations and the resulting expenditures is exercised not only
through the budget and appropriation process, but also through the legislative
proce.s. In addition, due regard for economy and efficiency in the rnanner In
which the Government is oz6 anlzed, and in which it conducts its tifairs, has an
effect on expenditures in the long run.

General position of the Bureau.-By Reorganization Plan No. 1, effective July 1,
1939 (5 U. S. C. 133t note), the Bureau of the Budget was transferred to the
Executive Office of the President. This change was made because, in the words
of the President's me.sage transmitting the reorganization plan to the Congre-ss,
"it is necessary for the President to have direct access to these managerial agencies
in order that he may, have the machinery to enable him to carry out his consti-
tutional responsibility, and in order that he may be able to control expenditures
to Increase efficiency, to eliminate overlapping 'and duplication of effort. * * *11
Under Executive Order 8248, dated September 8, 1939, issued pursuant to this
reorganization plan, the Bureau was assigned certain functions as a coordinating
staff agency for the President. Among the important functions assigned to the
Bureau by this order are those of assisting the President by clearing and coordi-
nating departmental advice on proposed legislation and by making recommenda-
tions as to Presidential action on legislative enactments; conducting research in
the development of improved plans of administrative management, and advising
the departments and agencies with respect to improved organization and practice;
supervising and controlling the administration of the budget; and aiding the
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President to bring about more eflcloint ani ooononmil conduct of Governmunt
service.

In carrying out tho functions reterrod to i tho ie predhllaragrapi, thOe Bureau
acts as a stal arm of tie lPreident,. Through the legie ivh'o clearmuo process
It isisls the Preshlent. in making his recomenidatIons on hegishation which will
ultimately play a largo part iII determlnIng the slytiind character of the programs
for which expenditures will Ijo made. Similarly In nmnkitng organizat(oix anud
matngement studies, the Bureau assists the 1'resilent to reduce oxipltittires by
Insurhm that the Governmenat's affairs are coutctod in the most efficient mid

~onoiteal ininmier.
Functions of the lurcu with respeet to aippropriations..--The ]ureau's functtons

with respect to ap)pro )rItions have it bearing upon expenditures [i two ways:
First, in cotmeetion wIth the Prosident's budgetary reconmentatiom na to (Ito
total of oxpediltures in any particular tiseal year; aid, second, In connection with
tie timing of oxpimdittirtg in any partlular fiscal year or from one fiscal year to
another. With respect to tho first under tho provislm of the lildget and
Accoumting Act, 1021, as amended (31 if. 8. (. 10), the Bureau Jim authority
"to assemble, correlito, revise, reduc or Increase the requests for apropriatlons
of the several departmiets or est)ablishments." Tho nations of the Bureau to
redueo expenditures through the budgot-rprelmiritioIirocess aro effoeted Iin It
recOnuendiJmlttato to the Prsilentt ati are reflected in tho budget as approved and
tra mmittod by him to the Congres,. This authority Is not, In fact, as broad as
it might sem9 at first glance because so many of our programs-suoh as voter mig'
pensIois, interest on thb public debt, and many others-aro not controlhmbio
hropgh the budget process.
NVtih respot to the second, the I)iroector of the Bureu of tho Budget. Is requalred

by law to apportion funds for use by executive agounes, aind he Jis limudted statum-
tory authority to establish reserves (see. 3670, 11v. Stat as amended, 3it U. S. C.
1105), uo nds which nro reserved mursutnt to this authority are 11ot avAIlablo
for use by the agencies.

In addition to the sl)(iIfl statutory authority to establish reserves, the Bhroatm-
'i its goneral role as a stalf arm of the) Pr1slent-ha beei responsihle for carrying
out such instructions as might ho Issuted from tlime to tUme by the Presldent with
respect to reductions in expenditures. Compliauce with such instructions his
resulted, of course, In some reduetimis it expenditures, but It Is difficult to ascer-
tan fi any paruticlar Instane how imitch of a rethction is attributtblo to slch
inatraotions and how much to other program iaotor.

Senator MAlWFI. Mr. Chairman, I 'would like to make just a little
explanation.

I asked a question a whilo ago relative to locks and dams whether
it was the iz|tention to charge tolls for their use. Mr. (hairman
that means a lot to us in Pennsylvania. But if wo start -t policy of
that kind, and do it all over the 'United States, I would not object.

Now, Senator Gore, you have been over it ian airplane, and you
know what it means to tie. If we do those thing all over the United
States, I would not object. My community will object very seriously,
and I will object very seriously unless it is done all over the country.

Senator MALOINi. 'Ir. Charimian I might say what I just neglected
to say, that apparently witlh the $4 billion this year we will have spout
.over $70 billion in Europo atnd Asia ifow mnco World War 11 in
things ai doing things which you object to being done here. So
apparently vhat you are trying to do s' to carry on the princi lo,
started under the Roosevelt administration, carried through tits
Truman, slid now through ours, to (o everything for foreign nations,
building their schools, their roads their projects, and write it all off,
but stop doing anything for the United States of America. And that
is another place whoro wo'part company. I have not yet voted for
any of the $70 billion and I amn not about to. I think it is the craziest,
thing on earth, and I believe that if thio people of the United States
had soon these projects ant know whqt; you are building throughout
the world as I and many other members of this committee have sen
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thei, I think the people would move on Washington. I do not
think they would oven wait for an election.

Now, tltit is what you tire proposing. You have that in yourhiudget.

NFr'. I1tUNDA(M. You have asked ine-inay I nak a question?
What, is a nonessuitial Federal expolditure?

Sonstor MNIALONH. I (to not know of any that is going oil right now,
if they are belig expended a.nd adinistered properly. hit ion.
essountal here is an essential in, we will say Iran, One hundred
million dollArs means nothing to you people. You write it off tomor-
row. I ts France is here now to get another $300 million. They
will got it without, a doubt. To do what? Carry on their Socialist
government. You do not ask them what they are going to do with
it, What" these people (10, fight for leadershipl to get this Iioey, so
that the thop people . -

They htave just, liid6 iittlo upset in Venri,,tela. They would not
be lighting for t ownership so minch if thei*,i,%van not so munch
American moin. 'r\ .

I have be) all over Vemleziue( "-wkit out on MLaaebo Lake,
went.' ui) to Bolivar Moitalp, w kero thoymire whittling off the iron
from the p; out. to, Ah maJ gaiu deliito; I havo bkik to every
' ntion in Ihe worl,'i'id I ha4 e seeni thesoihngs you are d( ng. And
I wiant t tell you thoy are t .minsult.s hina~iifllienck \Bcut you
wilut to substitute these _rogvAniw ail Oor tho'wo l or, saX keeping.
u) our schools, where you,/ fid hi this thid ouble 8( t p anul
make tj l)opulpto I n tO0 jtis AS TunCh s i t was efore so hat tho
local tl|xplayer4 amn1t(loroit ,Arott eyould tkojt aw y from t em and

pit it |1 duani\or on t otljr s oq\ liud yOu -o not, ovq know
what. t. y 111 Cd ing wi titho in ioy. ou cannot know. I

I tlo now white, they A 4oloing, th i .he s£ it took me j I years
to visit 11 theseI coo; everyQne'b n . Au A tley were )fot social
calls. S 19:

Senator AnDmSON. Mr. Chairi an, I had in $dod wl) n we got
dowivn to q kestiolling omi tleso scho ls an lli jBurton fijuds, and so
fort~l, to cal Mr. Brundago's at ten on to" story in tlk',Washington
Sunday Star X January 10: "Russ a's Syrian Dal 'Model of Ef-
ficioney." All theso things that Russia is doing) hr Syria are the
things that we wantdone in the United States jol communities thatfire in real trouble. Ab(d-- am ijustlhopefuljthat'6ir Governmnt icoul1
do as well by our people ai-Russia-is-gohig to do by the Syrians.

It is pretty hard to talk about, stopping the Itill-Burton funds to
schools slid Other things i areas where this sudden impact of popula-
tion has produced problems that the local community cannot solve.
Tito mayor of the local community for Grants, N. Mex., has phoned
my office time after time when I was in Now Mexico this summer,
saymig, "We cannot got it done, you follows are so smart in Washing-
ton, come out mid tell us what we canl do to keep) these schools open."

Thero is no eay answer to it. They cannot build houses, because
the uranium mills' proposal is to mill all this ore in 7 years. You
cannot got an PHA-loan and amortize it in 7 years. And they have
had very difficult situations.

I believe the Bureau of the Budget should take those problems in
mind and talk about these reductions and look for reductions in areas
where I think there are very substantial reductions possible. As I say,

91207-8--.-1
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IhIt order it) build at type of sliell for wiii I tere ia uopt rit, thet gim being
ill ruothlil ullb. 11 piohaildy :iter to ho re'vivoi , ik the ti' pr of wlmt
r11ilk we rar well do wit hunt..

Souator NMIA RTI N. Ye's, 1111- ier I11111in01 of diMn
The' (.'rr.1 t MAN. MV. I ruiidogo, now you idtl'istii what. the'%

C01111iitttee wiliits? We want. 0110 cottiiu of (to sauvili tR (fat. yol Ilre'
moljug through mioro ellieient ailmiuiuIrtioin el. Xild ill. Othis re-

porlt ol, of voiU-sISO.VC0WO V01111 rells$~ibiilit y, You~ lire iskinlg
ogesto appropr-inte $72A1' billion ill lhew spr'uiig 111th1oritl' to he'%

thle alutifl sjiontiliito that. Inotley 1. ill thll' (%xvm'utin'e hrilli of t1111
(loverimont. mild t hore, liio the' reiloiisibility for 0'tleient lnti veotlilu
ical iulhiini'Attlitioll through witieb great. Havilig that calk be 111tto
indepdewnut of smy legislttloit oil the part. of eoligrm].

%vo first. wont to know how 111110 yNoul have' redlieed tii budget, 111
colilr(I to last. yeare's hirdgmt by sAlvingsT through Wtleiety tilil
(OllOIIY, which y(M lttivt tile power' to Ft'fjiiF. A tit 4 hoit, sxcondly,
the avilir that1. *%il) riecolmmind which rqi'legislation. We wardl.

M~r, 111r'1NDAo(. ( otidd I nsk your iltl'retationl--mild I lilt) tdolli
Ilis iiill lltI'4 --list to wh~at. is 4 i l 1iel at FedeIral expot'1l-
t tire?

T11h0 CHAIRMNAN. I would MWy first it, iK anu expindtliture' that. is rnot. il.
cumheilt npou (te Federal (hwvrnnuit.

Mr'. IIIWNIIAlN, Wi laW?
'11110 (BAUMAN, Biv haw or oterwige.
While we l11'I (t1 AthiS Hi1j00t; let's tttkoit monill to look tt the'

IovNmental11111 itrt(turoi th c s(oluntry. Ill addition to thlt F'ederal
(hwvernment, there are 4.9 Slto gmOe'O tI~ls, tilt([ softie 43,000~ hwill

momeui'its. Under ~t ousvttieui, theseo llSt t ll( In ocal goi-prinieuits

tvs thle omoergelley sit naitioll mont onedl byv Aomtor Anili-son, for in.
stancie, Federal overlapiag i1K ne~enil

Whomel I eaie to thie 1,411410, ill the' middle of the' te'pro'ssron whonl we
had aill 8orta of emergoey agenites, there wore 23 jprogril-. through
will ho Fe1deral (lovelramlent, was4 PAN111ihm $1,~8 hillion a yeair to tit ate
%ind hidividualA. Now themo are 85t 6f t 1050 programiw, cil(111.01 "hh
them (to li'ed1eral (lovermuent. ht speiidiii $0.1s hillion.

I ask vou to 'onIsiderlilt his ii ie tgaii t ho litckgi'oid of thle
(oloi4$81 VIeteral ounit. withk wihieht we tiro wre~stlinig, along with other
astlsfl of theo Vtodorl lfiscal 14ttuit ionl,

When I camol) to Itle Sonal o thle Federatl debt. was $161 billion, Now
it will lie $280 billionl if this bill is polssed. WVhen I i'ame to thle Seln-
tite olit Feuderal tax bill wIIS $4 1)1111011. Now yoit are asking Federal
tax collection" totaling $74.4 billion.

Senator JIF NNFII. Wet 1, Nit. 0111411111111, are- yo11 0111111*1tu11 (the
foreigii anh and ronomic aid in% your st4itempult to Mr. Oruntilago?

'T110 (!nAIRSIAN. I regard foroigii c4,onomie aid aR nit nrei whero
there are tremnudouR nonessential ox pnuitres, but I view of con.
414t11o4, eonfronting u%, we must. make heavy 1"ilitary exiponditures( for
[to protection (if thekse' foreign intionis list well as5 ourlves.

M hae'spntas yo ii know, $02 billion on foreign aid, military
and eooi.Ikliow miuch has t~ been 10( wate 1i tile most, extrtaa Ant
wnyi1 . I went, over to Donmaltrk, amid lenrned that, we hadl given 110O

Min' OKILINO INCHRALAX,
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toitlioti to Omiimark W( pI1 oi l jIt iti1lit' Iltt. Now, (it yoti regait
t-11111 It kil emm'it itl ox iiotit-miiey

Worve' tt) iiik $1t110 muilionu to pay mt Itti itilie 4ie00t 111

(ho' revortig ill ('oliillutgoll.
Nowv, thmoi areO SO)IOXII' nlile4 ill retspoiiin to your qlut'$titoi. Ami

ltitt 1110 Havi, ffrlte to you, oil', Clhat tivro iis int'fivic'iley andi extravit
gu14 il ii tld 111 ~i f ofrort, fill through tlit' (lovt'rnnimia. t Iiiiik
yo111 %Vill ngroo wvith mo. 'fheo i 41 grela (d11111 of 4t, e'spec'ially ill Illo
military bralehl.

Mkr. 'lhiINDAMI. WOVt' lOw eo-tily li'oll Workinig to e1hiititto 11111L
Tlhi' CH~1AMlMAN. WOt WAIlt. it 1t11110111011Lt of WVhii1to NOlt hI1VV0 itotit il fill

areMNa. W want yollr litioi ll liitIt 11 1( lt) dtolrs1 aild i'eits go1 weo
calli Sep, What you IilYI' Ha(Iv'il. '1lTh iiltairY is iliiltraitl \vitil Nvatot0.
'It. is liltual a witfiil opi'ratioll, I miili'rstaiu that.. And I full
for It strolig Illilittii'y tikft'nat, ulitvi-ttu ilk 1.lie proper (guill. [lilt
wot h11ist, . il-t li'ut hS first, mtid (IIIt govs for lit% eiilit ory. I
(to not). t hinik yol will tlomy that. tln'rt is greatf. i'x~raivagam-41 'i' tough
filt li hae lieti04 of (ll't'immit.

I (to not)1 si11 that, it ('ii ho ruin like it )riyitt li11iAiuts. I have
nevor argued tl ilit.. [lint I think at lot, of t 1lus witsto vann ho cut out($
.uitl it, is Ineumhonit, upon nduuitibtrativo offivials to (to it.
When W w e lint notles.tlltial Fmdt'ral tWii'iltirs ~vi oght,

ttlhioiul ilot. ho1 limitedi to enieittm111. 1,11111.4% 111113' hi''ollilitjh
of (ltgroo.

I will ilUs11tat Nvith1 IV lptirsonahl e.xtiijlt. Alttitmoih' tranisporl-
tiom is vssontil to It' fill p~roi 1t't Iltte0itOn to IIIy iltties ilk NVIIHingtOum
and(111 I esptl)Oiilitim' fi111 lhitmil'55 ill Viiial. )il~t, (Choit'olot.
tvanltslorlationl is comp1 lately t1i latoit. 1 drive a1 ( 'heovrolet.. ('tulillue

( 'aldl no Would cost, tliretfitlies lis imuch iiiitilil, anld tlit'ii it Woiuld
cost. thln'e t1illci Its 1111101 to mlaintaill 1110 optwativ. The tifeourn'ei
ilk the cost of using at (iviot, 1111l using at (adillao Would be at 11io1
oen~thtil ox3)t'llitiirl.

I'T101- 11re at geat 1111111) ( law roltt activities inl tho Federal (iove'u-
ilii'tit. i'idilig Iloluld ill ehani11reure ('ililhwcs.

Now, it thud. anmvor your reojiuest for illy int0-pivtIAtitoil of non1-
owntil expetlitures, I would like to rotiirt for a momomt to tho
subl)oot, of foreign iMdi.

Wi iou 11 N111t-8h111ll P11111 W1114 pl~opt)sel I wo wor told thiat, it was
it 4-vent' operatutut limited to sonei $16 billion. Weo had tho lml a~ri eng
of t11o14 lit althoity that. it would expire inl 4 years. Heiro it, iW ox-
tt'uidtd for yonra autl years. It was started il 1i040, wasi it n~ot?

Mr. BRUwNDAGE. YeS.
The0 (1uAAitN, I thhi1k It. wais.
,Stmutitor ANlD:usON. No; 1047.
T'IM1 (CHAIRMAN. 1047. Nowv it hans goo I yeWars, antd ap))Iirot~ty

it. is it perunatueit part of thii budget, t) thitt country.
iinator MAL ONE~. 'M r. C('111i-1111n, m-ight. Irouni illilt. Wvhiil o

-oi it.
T110i CHuAIRMAN. I COUld elalx-ratl filrt'r, hu1t, I think I muatle

imyseif clear.
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Senator ,Mlalone.
Senator MALONE. You are talking about Secretary J)ulles sitting

riglh, tLiro the last. time $4 billion went, through aitItl said, '"This
must be a pernint ent program."

I might also mention just one other thing. We have b~een keeping
West. cruiany in the style to which they would like to bo'one
aiecustoned, aid a year ago they loated to iho World Bank at, 4 per-
cent interest $100 million in gold that we had given them already.
I do not suppose you know anything about that. YoU would have
no way of knowing. That is ivlmat 1 mentioned earlier in the game.
But somebody must know something about it, in the administration.
I doubt, if it is the fellow that is the head of ECA. I do not think heknows anything about it. Thoy change them ever, 2 year.s.

Mr. ]RhI.NDAO.. here is no "id going to West dermany now.
Senator Jr.NNEm. Maybe we can get, something from them.
Senator 1MALoNr. WO gavo thel plenty' of aid. So they loaned it

back at 4-percent interest.
You see, you are a little late in catching up with it. This is a year

ago. But you still have $4 billion in this thing for aidI, (1o you not?
I think it. is nearer $70 billion that we put out to these nations.

Mir. BRUNDAI-. Nothing but military aid for Rurovp, I believe.
Senator MAlONE. What is the $300 million that France wants now?

They just sent t good, friend of mine over here. I met him when I
was'there in 1947-a Frenchman, and a smart one, smarter than any-
one we will get, in government, I will guarantee. And ho will get the
$300 million, 1 wil iguarantee. Whl cannot tell you.

Mr. BRUNDAO.. We have nothing in the budget'for it.
The (ftCHAIMAN. Mr. Brundage, is it not true that about half of the

Federal expenditures each year are paid out of balances in allropiia-
tions enacted in some prior year?

Mr. ]htUxNDAaM. Well, they use up the previous appropriation first
before they go on the current.

The CI .1A1MAN. I understand, but, I mean to show that the control
of the expenditure budget--

Mr. BRUNDAON.. Yes.
The CH. AUMAN. H[as passed from Congress to the executive bnmch.

Is it not true that up to half of the expenditures in fiscal year 1959
will be made from appropriations which are not before the appro-
priation committees and congresss this year?

Mr. BRUNDAGE. That is about the proportion.
Tlie CHAIIIMAN, So, therefore, the Congress has practically lost con-,

trol of the ammal rato of expenditure. And that makes it more in-
cumbent upon the executive branch to cut the wiste and inefficiency.

Senator j ,. ,Mr. Chairman, has the Congrs not lost control
of the budget? The responsibility belongs on the Congress. 'That is.
one of the powers that. we still have. We have ixot given it away.
That is the control of the purchases. And it is tip to us to exorcise
our authority and stop this foolishness. We cannot, go on this way.
There is no need to haran gto the executive department of Government.
They might click here, there and beyond, but we buy this stuff, and
we have been buying it year after year. And it is our fault, and we
can stop it and nobody else can.

But (do not, want to see a bill like this. It (1o not know the details,
of this. I do not. want. to see a bill like this railroaded through this
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committee and rushed onto the floor, as a great, emergeny. Wo have
beeni living with l)anio buttons ever since I cant remember; it, is oneelePT'geWY after another.

111t, I agail reiteratei my siml)h statement: It is awfully bad to be

broke aul awfully bad to he dead, but it is worse to be botl.
'1h1h CamiAm^,N1A. Just oe word about tiese unexlCid(!ed )alances.

I think they constitute one of the greatest obstacles to a more efficient
expelllliture of thc funds appropriately. This loss of annual expenditure
control by Congres began In 1940; no, I suppose it was before that.

Senator limU. That was when we lost control of Congress.
ThoCIt . .N. Previously we were appropriating mainly on a

erretnt mid contract basis. For long-term projects wQ woull make
a contrmet. For instance we would contract. for a hattleslhip and we
wouli ap propriate the yearly payments on that, batIleship. Congress
ha11d a chance chcl year to go oe. it and see if thev wanted to con-
tinue to build thatl t eaTit). l'his practice was replaced by the
policy of appropriating in full in advance. I think tie Congress did
it. I (o not think tle administration had any responsibility for tie
change. It was done by (he Congress nid originated in the Iouse,
if I am correctly inform; ed. [here it was decided that it would ho
more economical to appropriate the full amount in advance for multi-
year projects like airplanes and Iattleslhips, and so forth, even though
they would tot be constructed during the year in which the approprma-
tion was made. That. is the way it started ]. It. his grow and grown
until now we have approxiamtely $70 billion of unexpended balances,
and we ap)ropriato $72.5 billion more, or would under this budget.

And that makes it, mor., important, causee it, makes available for
expenditures actually about some $140 billion, so far as appropriations
plus balances aro concerned.

I am right about. that; am I not? There would be total authoriza-
tion for clederal agencies to spend $140 billion, if it were physically
possible to do it.?

Mr. B.UNDA E. Well, our proposals for 1959 indicate that. $49.7
billion will be out. of now obligational authority requested, and $24.3
billion out of balances for prior authorizatioms.

The CHAIRMnAN. It is one-third.
Mr. B'tvND.A01:. And let me say also that I have supported, as you

know, bill number S. 8002 which would, I think, help to bring control
of expenditures back.

The CHAIRMAN. I know you have. I would like to add to what
Senator Anderson said that the Senate three times passed a single
appropriation bill and provided in that bill for a limitation of expendi-
tures so they would know exactly what they were authorizing to beexpendled annually, but the I1ouso has nover agreed to it. We need
a fundamental reform, it seoms to me, of our whole budgetary system;
you will agree with that?

Mr. BRUNDAGE. I should know. I have been working on that for
a number of years and strongly believe in what SonatorMartin says.

The CHAIJMAN. -We should have one. bill before us; then we could
add up the totals; and we could put tho expenditure-total alongside
au estnnate of revenues iii the bill so we would know what. we were
doing. As it is inow, Congress does not know whether they are votig
for a budget in balance or out of balance.

Mr. BituNDACE. I agree with that very strongly.
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'1he CHAIRMAN. Appropriations hills come up at different tinies
and at ito olne tile can they ho col0solidntl'd to show (ho overall
picture. Ii aldition, they ire ill terms of appropriation, uot. 0u1nI
exeleiditures.

Senator NMAlF.On. Mr. Chairnn, I. ave a lettr hero frout Carl
Ray(denl, enclosing a copy of a letter that Ito has writ (en the ehairinui

that has to do with the'post otlice. If it is not a part. of tho record,
I will ask that, it ho nide a part. of tho record.

Tho CATI.MAN. Without. objection, it, will b0 mtlde I rt, of (l1e
record.

(The letter of January 24, 1958, front Senator Carl laydet to
Senator ]Byrd, is as follows:)

UNITED STATES S'ENATE,
COMMITTEE tIN AI't'I-IlRIIATION t4

Jalnuary ?4, 195S.lion. Gu:ouon: W. MAtLoNE,

United M!ates Senator,
Senate Office Buigling, ll'ashington, 1). (.

I)rP^R (lroROt.-: I trust that you may agree that there is sine merit it my letter
to Senator Byrd, a copy of which Is enclosed.

Yours very sincerely, CA RL iA VEN.

UNITED STATE1s SENATE,
COMMITTiER -'ON I'PROPIU'ATIONS,J~i,rnry 2.4, I,.5N.

lion. HARRY "F. BYRD,
Chairman, Committee on Finance,

United States ,Stnate, Washington, 1). .
DFAR HRlRttY: ''he fact that your conitnittee ntust give considerations to tho

bill, 11. It. 0955, to increase the puhic-delht limit by $5 billion, hi pets 'nee tW imiut
out that nothing of that kind wohil have to he doite if the operations of the Post
Office Departinent had beei finnced on a break-even basis during tho past 12
years. Instead, that )epartnient has incurred the following deficits each year:
194 .....-------------- $129, 00, 1953 ----------------- $050, 000,000
1047 ----------------- 200, 000, 000 13954---------------.319, OW, 000
1948 ----------------- 277, 000,000 1955 ----------------- 303, 000, 000
1049 ----------------- 77, 000, 000 1956 ----------------- 404, 000, 000
1950 ----------------- 545, 000, 000 1957 ----------------- 622, 000, 000
1051 ----------------- 65,000,000
1952------------.. 720,000, 000 Total --------- 5, 400, 000, 000

I have listed these figures for two purlsea:
I. To show that if these deficits had not been incurred your eoninitteo

would not be required to recomnued the enactieit of 11. It. 9955.
2. To express the hope that the Inemers of your counnutteo nay Join with

other Senators to insure that hereafter the Post Oficeo )epartinnt, will ho
authorized to collect sutfficient poItage to pay Its operation expenses.

Unless this is done, the indications are that, depending il.i pn the cost of proposed
pay ilcream~, the deficit for the present fiscal year coldd be anywhere from $700million to $900 million.

Yours very sincerely, CARL HAYDEN.

Senator MALONE. Mr. Chairman, in the absence of a chance to
question Mr. Anderson, I would like to have included as a part of the
record the sunmnary I made last year following nv examination of
former Treasury Secretary George Ihunphroy, whieh covers the
field, ond have t appear following the Secretary of Treasury's testi-
Trony.

The CHATRUAN. Without objection, that will be done.
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Snamtor M Ai.o.N:. Now, Mr. Chairman, I will also ask permission
to iameml the record so tiat, I cll make it smimary Statement, if that
i fill right, with the clinirnawi.

'1'ho CJAIRAN. That is satislfatory.
Senator IIoN.. a tim glad that, (lie chaiiinm is sending Ir.

lhruiiduge back to bring ini soinething that may be at least real andl
lbeyoiil 11h1t which w,11 ill MR sp'ech this nhornilg.

N ow, everyone knlows tlat 1we will I' fighting ilIe lex1 war ill tile
[it fil"[ lmUldvle tit s, a, with rildlur and with lolig-ralige planes. Right
n. this moment (tn Amricami hemishlihre call Ihe dtfelnihd froin North
America.

If they wted to sve, that $1 S imillioji iiy jtust slOpl)i1g Iioneasellitial
,xPendiiures inid take $5 billion of it iaiid pit it inito long-range planes
(sulch i . the 1-52) mid into inisih' devclollincl., the Iissiles takiig
the place of the, planes wherever find whinever general Twining inud
Ilie othl''s agree Iti11t. thiley sholih, tlhii yOll Call 'e $10 billioil ailld
iot raise, hut. lower, (lie niatiomul debt lul lower the taxes.

However, if the Congress votes 1i4 in for ti, $1 billion or $5
billion foreign aid oil top of tho other useless expenditures, extellds a
free import bill, iikes money avaiille to ('ontilmiw to fille orgal-
izationm and indivitilis to go liroil and sedil Ii stull hiibek. Iln'

,lieSenitors and Representtitlives, theiiiselves, are cot ribiting o,1 tihe
dowimfil of the LliUitel States of America.

Thero is io iieed to retail Mr. Buidago, as far as I aim coinierined,
wilh his i;ltinioiy. If wo took all of his reconmelidations, it ifs all
gole inl the first bill lnt li, would give foreign linaions il the Same
recomminlidlation; Ihlerefore, I think they are really tillnhn)mo-1anl.

('ho reiarks subsequently made by Senator Mialono, as aelindeld,
are placLd inl (lie record followii lie hiterrogalion of the Secretary
of tho I'reasiry, tii nccordlaiCo with periiissioli grained ly the chair-
man. Seo 1). 64.)
Tlo CiAIIMAN. The conimitteo is adjourned subject to (ho call of'

tile Chair.
(Whereupoi, at, 12:15 1). it., the committee adjourned.)
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TUESDAY, FEBRUARY 4, 1958

UNITED STATES SENATE,
COMMITTEe ON FINANCE

Washington, . 0.
The committee met, pursuant to recess, at. 10:15 a. m. in room 312,

Senate Office Building, Senator henry Flood ByrA (chairman)
presiding.

Present: Senators Byrd Kerr, Frear, Anderson, Martin, Williams,
Jenner, Malone Gore and Bennett.

Also present:' Elizaeth K. Springer, chief clerk.
The C1AIRMAN. Tho committee will come to order.
The committee is continuing its consideration of a bill temporarily

to increase the statutory Federal debt limit.
At the previous session, Mr. Brundage you were requested by the

committee to bring in an itemized list of reductions in expenditures
and the increases in expenditures. Will you please proceed, sir, with
your statement?

STATEMENT OF HON. PERCIVAL F. BRUNDAGE, DIRECTOR,
BUREAU OF THE BUDGET, ACCOMPANIED BY MAURICE H.
STANS, DEPUTY DIRECTOR; WILLIAM F. McCANDLESS, ASSIST-
ANT DIRECTOR FOR BUDGET REVIEW; AND SAMUEL M. COHN,
CHIEF, FISCAL ANALYSIS

Mr. BnuNnAGE. Mr. Chairman and members of the committee, in
response to your request last Thursday, I am submitting a statement
summarizing the changes in expenditures from the fiscal year 1958
to the fiscal year 1959, separating the decreases which require legisla-
tion and those which can be made without modification of existing
legislation, except action by Congress on appropriations. The analy-
sis shows, separately, both increases and decreases for the various
agencies. It was compiled from the budget document. For all
agencies except the Department of Defense, we analyzed the appro-
priation accounts with changes of more than $500,000; that is, those
which would round to more than $1 million. For the department of
Defense, we analyzed cost categories which are more informative on
types of procurement and give approximately the same result in total.

The analysis shows decreases in expenditures from 1958 to 1959
totaling $3,709 million. The increases from 1958 to 1959 amount to
$4,858 million. Thus, net budget expenditures are estimated to
increase $1.1 billion, from $72.8 billion to $73.9 billion.

The total decreases from 1958 which this analysis shows is $1,715
million greater than the tabulation of $1,994 million which Secretary
of the Treasury Anderson submitted to this committee, for 2 main
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reasons. Ills list excluded major national-security program ns, And it.
was taken by categories from the sununarv tales. Within these
categories, our detalled analysis shows that t'hero were both increases
and decreases, which partly otsot each other.

Decreases below 1958 requiring legislation are:
Postal-rate increase, which will reduce the postal deficit by $700

million.
Proposed transfer of the financing of forest and public land highways,

$31 million.
School. assistance in federally affected areas, $7 million.
In addition, as a partial offset to the hundreds of millions we are

spending on new airways facilities, legislative action will be required:
To retain in the general fund, rather than transfer it to the highway

fund, trust the present tax on, aviation gasoline, $46 million.
To raise that, tax to 3% cents and levy a 3%-cent tax on jet fuel

$16 million.
If our recommendations for modifications in existing programs are

not accepted estimated expenditures for 1959 could be increased by
$175 million for the acreage reserve of the soil bank and $35 million for
school grants in federally affected areas.

All thi eso together- add up to' approximately $1 billion, which I
referred to last week, in addition to our reutest for extension of
present tax rates for another year.
Tie rieductions below 1958 proposed by administrative actions, or

where no legislation is required, are:
Decreased expenditures for defense support in mutual-security

program, $60 million.
Reduced purchases for strategic materials and civil-defense stock-

piles, $180 million.
Decrease in net loans by Export-Import Bank, $343 million.
Veterans' Administration, direct-loan program ends, $150 million.
Decline in eligibility of veterans for Korean war readjustment

benefits, $103 million.'
Reduction in Agriculture, principally CCC, $651 million.
Reductions in number of uniformed forces, Defense, $328 million.
Reduced procurement of conventional weapons, Defense, $615

million.
Other decreases-they are detailed on the attached statement- add

up to $541 million.
Senator ANDrRSON. 1 would like to understand how they cut this

$651 million to the CCC. I thought they were going to spend more
next year, not less.

Mr. BRUNDAGE. There is a little more detail which is attached to
the table.

Senator ANDERSON. Will it show, state how the $651 million is cut?
Mr. BRUNDAGE. That is explained. It is on page 4 of the tables.
The largest reduction, $432 million is in CCC, reflecting decrease

in -expected purchases of commodities, and, the soil.bank acreage
reserve shows a decrease of $117 million, reflecting decision to termi-
nate the program at the end of the 1958 crop year, and the Farmers'
Homo Administration loan disbursements are decreased by $55
million.

Senator ANDERSON. And would it be your understanding that a
-decrease in the termination of the program in 1958, so they wouldn't
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have to pay out their money at the end of this year, would reduce
the 1959 fiscal situation?

llr. BRUNDAGE. Yes.
Senator ANi)ERSON. I thought it wouldl become effective next fiscal

ye 'ar.
Mlr. BIIUNDAOE. Well, it will affect 1060 more tlian 1959, but it

would affect 1959 bv that amount.
Senator VWILIA61s. Tho cancellation if supposed to come into

efleet at. the" end of the calendar year, whereas the fiscal year runs
over until Juno; is that whore the litrorenco is?

Senator ANDtiiSON. It is all fiscal 1959, is it not?
Mr. BnUNDAO1. But it runs until June of 1959.
Senator ANDERSON. You don't do it on a per month basis. Well, I

didn't inean to interrupt the voting.
Senator MnARTIN. Are we going to ask questions. Mr. Chairman?
'lie CIHAIRMAN. I wouhi suggest this procedure to the committee;

first. that we would get a complete itemization of the $3,709 million.
1)o I understand that you took as a basis the figures given by the
Secretary of the Treasury?

Mr. BRUNDAUK. No; we made it tip ourselves.
The CHAIRMAN. These figures which you have given hero as

itemized don't appear to total $3,709 million.
Mr. BRUNDAGo. Oh, yes; tho do.
'rh1e CHAIRMAN. Whero is that shown?
Mr. BRUNDAGE. nie table is attached.
Senator JunNmm. Mr. Chairman, here is an item, for example,

"Decrease in net loans by Export-Import Bank," $343 million.
Now, yesterday, I believe, ihe Committee on Banking and Currency
reported out a bill proposing a $2 billion increase in export loans by
the Export-Import Bank; in other words, increasing the authorization
from $5 billion to $7 billion. Naturally, you couldn't have taken that
into consideration.

Mr. B11UNDAor. Oh, yes, indeed. They figured that, by June 30,
1959, their authority would have been entirely committed. You see,
the $2 billion is an authorization. Now, they estimate that they
are going to make loans and collect loans and this $343 million is a
not figure. And they estimate that, in balance, they are going to
collect as much in 1959 as they are going to loan. They expect to
loan, I think, something like $400 million or $500 million, but they
expect to collect on previous loans, vou see.

Senator WILLIAMS. If they are going to collect as much as they are
going to loan out, why do they need additional borrowing authority?

Senator JENNEII. Y'es; that is what I didn't understand.
Mr. BRUNDAGE. Well, they have to have authorization in order

to make conunitments; that is what Mr. Waugh told me. I raised
the same question when he asked for it.

Senator WILLIAMS. Is this extension of old authority or additional
authority?

Senator BENNE TT. It is additional authority.
Mr. BRUNDAO,. It is additional authority. You see, they start

negotiating the loans a good many months before they actually
establish the credit and make any cash available.

Senator MALONE. What are most of these loans that they make;
what kind of loans?
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,Mr. B13UNMAtim. They are all commercial loans.
Senator MALONE. To whom are they made, what tyj)e of people

and for what purpose?
Mr. |H U,1DAGE. Well, they will loan, we will say to the Indiaii

railroads to buy locomotives and rails in the United States. They
are all dollar 10as.

Senator MALONE. It, sounds like a wonderful deal, but you go
along and cut down for domestic purchases, and so on, so it doesn't
make an awful lot of sense to me.

Mr. BIRrUN .ACE. They are required by law to be for domestic
purchases; under Export-Iport, they can't buy abroad.

Senator MALONE. lUet ne ask you this. Aren't they set. up I)prin-
cipally to loan money, or do they loan money to corporations and
peOe that are goin in business in these foreign nations.

Mlr. I1UNDOEn. 'Yes.
Senator BENxNETT. They also loan money to American producers

who are selling their American products abroad.
Senator MALON.E. And how do they sell their products abroad? Do

they do it like the Department of Agriculture, for example?
Senator BENNETT. No. Their people are competing in the foreign

markets with their products.
Senator ,MALONEB. IAt me continue with this question for a while,

if you don't. mind.
Senator B NNFTT. Go ahead.
Senator \xILONE. What I want to know from you, now, is what

tvpo of loans (1o they make to people, corporations and others going
in business in foreign countries?

Mr. B1UNDAGE.. All kinds of commercial loans.
Senator MALONE. What for? So that they can go in business in

these cheap-labor countries and produce not only for the market
there but here as well? All the testimony of the Government officials
added up, is that it is going to be our market that they would self
in. They sell this same stuff back here, don't they, that they pro-
duce abroad?

Mr. BRUNDAoE. Well, they will buy machinery, all kinds of equip-
ment, and consumer goods.

Senator ,fALONP. That is true. I know you are only on one side
of it, anid I an going to have to ask all these questions ini order to get
the information. 1For example, they loan money' to people in this
country to go into the textile business in Japan; 's that true?

Mr. B-1UNDAGE. Well, they would loan money against the bill of
lading for shipments of machinery.

Senator MALONE. That is true. In other words, the best textile
machinery; the Export-Import Bank loans to Americans, or anybody
else, who take that machinery to Japan and use 17-cent-an-hour labor
and ship the textiles back hero. Now, is that true or not?

Mr. IBm .,,oAE. It is quite possible.
Senator MALONE. So, it sounds very good to have the taxpayers of

the United States loaning money to buy' machinery in this country,
but you stop there. No information over comes out" in this committee
unless you take it out with a corkscrew.

What happens after that, when you go itito these cheap-labor coun-
tries? They get the money; they borrow it from the taxpayers of
the United States, American producers, largely, and put it into Japan,
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South Africa any place iii the whole world, and use the labor with
going wage there, and then, under our free-trade policy, send the stuff
back here; is that trunk, or not.?

Mr. BitUNDAGE. I think it is being done, but I think that is better
than to buy the machinery in Japan or in England or in Russia-

Senator MALONE. I didn't ask you for your opinion at all. I asked
you if that is true.

Mr. BRUNDAO. Yes.
Senator IALON . That is all I want to know.
Senator JUNNE. What I don't understand is how we get, a decrease

of $343 million, and yet the proposed bill that was reported out yester-
day increases the authorization for $5 billion to $7 billion. d don't
quito understand that.

Senator "MARTMT. Would the Senator yield there? I think this is
very important, because these are questions that we must answer on
the floor.

I would like an explanation as to whether it. is possible by certain
administrative work that it may not. all )e used.

Isn't that what you are trying to get at?
Senator JYNN, rI. Yes.
Mr. BUINDAaE. Well, Mr. Waugh could probably give you a more

technical answer. Btt my understanding of it is that. Congress gave
the Export-Import Bank a certain authorization to. go allied and
make loans, and they have quite a lot of loans outstanding, as you
know. And in preparing their budget submission to us, they said
that, "We are going to run out of borrowing-of loaning authority,"
and they have to borrow front the 'Treasury in order to loan, "before
we et very far into 1959, so we are going to need more authority."
And I said, exactly as you said, "low does that gee tip with your
estimate that. you expect to collect, substantially all you are going to
loan?"

And they said that, "During this year, that is, during 1958, we
loaned more than we collected because we had tins big British loan
where they drew down $250 million, and several other large loans, but
we have maturities coming in 1959, so we expect to collect. substantially
what, we anticipate loaning. 11owover, we can't go ahead with our
negotiations, with our loan negotiations-and we have to do it from
6 months to a year or 18 months ahead, in order to send the repre-
sentatives abroad and look into it-unless we have more authority."

Senator JExNxi-nt. I can understand the need for additional loaning
authority, the $2 billion, but what, I don't. understand is how we are
going to'have a decrease of $343 million when they say they have to
iave an additional loaning authority to keep operating?

M1r. BRIt.NDAGE. This is merely a 'decrease between tihe amount of
the net loan disbursements which they expect to make in fiscal 1958,
and the aniount that they expect to make in fiscal 1959.

Senator WLIAMs. Do 1 understand that this is just a temporary
affair, where they are going to be caught with tins jam, and that
repayments will come in a little later in the year, and they think they
will be back on an even keel later?

Mr. BituNDAGE. I don't know just, how much is outstanding. You
see, there is a $3.2 billion outstanding (estimate for June 30, 1959) in
loans on which the interest and repayments will be coming in.

Senator WILLIAMS. How much ofa guaranty do yoti have with them
without this last. $2 billion?
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Senator FiRKAII. The present authority is $5 billion.
Trhe CAIURMAN. They are going to increase it to $7 billion.
Isn't, that, true, that this ntew authority would he an authorization

to spend directly out, of debt, receipts for additional loans, and olice
this authorization is enacted, the exlpenditulre is beyond the control of
Cone ress?

Mr. IHU DAVa-'. It, is the autlorit-y to borrow from tbe rremuu
and to make loans; yes, sir.

The CHAIRMAN. f t is referred to as spending out, of tho debt. 'They
can loan up trO $7 billion. Now, what is the total of the loans to date?

Mr. BRUNDAmO. Thev have, according to this estimate in the budget,
$5 billion statutory authority, loans outstanding of $3.2 billion, and
the undisbursed loan commitnents are $1.7 billion, so that copies to
$4 952 million, you see.

fhe CHAIRMAN. Did the administration advocate the passage of
the bill?

Mr. BRUNDAGE. Yes.
The CHAIRMAN. With the new authorization there would be a

balance of $3 billion that. the Export-inport, Bank could loan.
Senator ANDERSON. $2 billion.
Mr. BRUNDAOR. $2 billion.
Senator FR'AJ. Buti they have $1 billion undisbursed.
Mr. BnuhNDACE. That is a commitment.
Senator FREAR. It is a commitment, but undisbursed?
Mr. BRUNDAGE. That is right. $1.7 billion.
The CHAIRMAN. It,'s see if we can get it, straight as to whether or

not there is any niecessity for it. Assuming that, ,our figures here are
accurate, and it. (1oes not. come back to Congress for further check by
the Appropriations Committees, they could have outstanding at any
one time loans up to $7 billion if this bill is passed; isn't that right?

Mr. BIiUNDAGU.. That is right.
The CHAIRMAN. These loans would come out of our Federal debt,

so to speak, no matter whether we have a deficit or a surplus, they
can pay it out of the debt, is that correct?

Mr. BRUNDAO ,. That is COITCct.
Senator ANDEnSON. Could we have how much they had unused

last year?
Mr. BRUNDAGE. In reply to Senator Anderson's inquiry, as of

June 30, 1057, the end of the last fiscal year--
Senator ANDEs~soN. How much was committed?
Mr. BBIUNDAOF,. The authority was $5 billion still, the loans out-

ritanding were $2.6 billion, undisbursed loan commitments were $1.5
billion.

Senator ANDmrSON. That is $4.1 billion?
Mr. BRUNDAON. SO they had just under $000 million unused

authority.
Senator ANDERSON. $4.1 billion against the ceiling of $5 billion.

What is the situation June 30, 1058?
Mar. BlUTNDA0B.'W O estimate that 'the loans outstanding will be

$3.1 billion.
Senator ANDEMSON. $3.2 billion you gave a minute ago.
Mr. BnUNDAMOB. That is at the e(d of 1959. $3.1 billion is Juno 30,

1058. The mudisbursed commitments are $1.0 billion.
Senator ANDERsON. $1.6 billion.
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Mr. IBIIUNDACIE. And the unused authority will he $300 million,
and then at the enid of 1959, if we don't, get tlis ifiditional authority,
the loans will be $3.2 billion the commtitnmeis wouhl be $1.7 billion.

SenatQr ANoin:luso. Now, iookinlg at that pictur, how do yoll antici-
pate a reduction in the debt?

Mr. BRUNDAUM. Well, the actual collections as I iay--.
Senator ANDERSON. You and I are beIOt faijiar witl fi i ureS. Your

own figures show the debt is going to rise from $2.6 billion to $3.1
billion to $3.2 billion, plus commitments that iist, from $1.5 billion to
$1.6 billion to $1.7 billion.

If your debts keep increasing, and your (onunitlnments keep increas-
ing, flow (1o you make your saving?

Senator J6ENNEB. Apparently they (1011't, need this additional al-
thorization, or they apparently intend to go ahead and spend some
money.

Senator ANDERSON. They may need the aut.lhorization the way they
are going, but, wlen you are increasing yolr commitments steadily,
how can you put in a 1)b11d et reduction? You can't inflate and decrease
at the same time in any books I ever read.
I say, Mr. Chairman, that. the commitments go up $500 million

one year and $100 million the next. year in actual loans, iund rising,
upoti their estimates, a hundred million a year each year.

Now, if it is rising steadily, how (loes it. hall, simultaneously? It is
like Joslma commanding th sun to stand still. But this commands
the sun to stand still and to rise and set at the same instant.

Senator MALONE. Does the Senator from New Mexico remember
Lord Keynes' remark, "The more you are-the more you are?"

Senator ANnIMSON. I never could uilerstaid that.
Senator JNNF.n. Maybe in this figure repreientating anticipated

collectibns' they are goi;g to have more collections han loans.
Senator ANDERsoN. If so, the level of loans drop. -
Mr. BRUNDAOE. May.give you the figures, Senator?
'l'he loan program, tfiat is, for the advancing of loans in fiscal 1958,

is $900 million, and we anticipate collections of $300 million, or an in-
crease of $600 million in outstanding loans and commitments, in case
it, will-

Senator ANDERSON. Those are the exact figures you give us. You
said June :30, 1957, $4.1 billion, and June 30, 1958, $4.7 billion, so
that is $600 million, which balances with what you gave.

Mr. BrUNDAO,. That is right.
Sonatoi'ANDHRSON. How does it, reduce total:expenditures?
Mr. IlIIITND.,OR. The 1959 figures, tho loans are going up, are esti.

mated to go up-of course, this is just a projection-$76T6 million,
and we are expecting- to collect $395 million, plus interest of $109
million, and plus recovery of prior year obligations of $131 million, or
a total recovery of $6311 million as against $760 million.

Senator ANDERSON. S , it, would be $130 million?
Mr. BrUTNDMOI. $130 million, as against the previous year of $600

million and something g.
So, our decrease of 300 is the difference between the net loans we

lnado-wo expect to make--in 1958, and the loans that we expect to
make in 1959.

Senator WILLIAMS. If I understand you correctly, ill answering one
of Senator Anderson's questions in connection. with the Juno 30, 19,59,
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Ilgurlo, VOll $sait that, thiu'so wert, twst ilultm hased ottiOo li'mil~pt iou
that,5 CIJgv ifiIot, ll wovti t.Io ex\tra $2 billion~.

N w,~ if opprtovo ( 1t, oxI Iiv $2 billion, will youi. 111ui1o 30P 10,591
estilato 0oliaui1ge?

Mr. 11IMIUIE. No;" \1t took (t(,t into eaisidieratioti. Actutily,
thmy doii't oxI~i't to liso tliit. uIwheoro 11111o 30, 11I), but. if tlloy art,

91ig to, stay Ii Insitiss, thoy hanvo to maial tws hoexpl~orator~y Coln.
witoimitor WYOU X-4 $00 Ias

016o VI.,.Ms a aktn (11141-46011. AN Of IN his IiiAift,
hto%% 111114, of this $.5 hilliton did fho 'Irelistiy lul. III?

Mr'. l1111NI)A( A,4 of today, I would tinik that it would-A think
that, tlioy have ilrevald made tIke paynilint, oil the Britishi lual. I
would say, prob~ably till but. $500 milhion, thoy~ probably pi)U ill) $4.6
Ilillioll, ilieIudilg IildishuI'sod vonuulitf In'its wh~it'i ark)efikuugid ligainst
tlno $5 billion mHthi~zIt ioll.

Soelator W1Vu1iA~SI. T1hoy pit, upl about $4.5 billion, id v'oli au't
goill v to hiawt' to puat, 11p dt otherk $501) million later, duriing dw fisl

MIr. 11111ND'AuE., No; we only alltiipato another $2001) mihijon he-
tweeil now anld 1J1ne 3io it% iash, but, We atitipato 0t1A we will )w~ coml-
Ilith'il, V011 APP, liw 0111111 30

S(41111toi' WI11.AMili. l1int in 9, \'Oul Will hiaiVt' to put. up1 h1om nuuvhl?
X11. 111111NIAUE. WOt think 0114 \we will useo ilp practic~ally till of our

1111ouiuilitlIeat alu orizatioti.
Sena tor W~IL1.M. YOU Will hare\1 I0 Ilut. 11 $50 Millionl bVCt.~ooI

Ilow anld tho vind of 1051)
Mr. J1HUlNl)AII. If Wo IUO goiuIg tOsa builisilloss, we' liao tollulko

Senator Wmdtuam1. That. yoets haek to Stnator Jfelinie \Iues01o
whieok I esu'. uderstaI kill ier. If from todav 11ntil. 1teol f tiiscal
1059, you are going to hnvo ito put, uip nddit i;uuul $500 nuillionl, hlow
eA11% VOu sAV(% $343 m1illionl? I julst vall't un1derstand it..

80 NtOI' NI ALO1NiN N1or- d101t.
SilatorW LMIS.us If yo11 M-0 going to ha1Ve to ut.L uip 1111 Mdi-

tiolial $500 million ill the nxt 15 mouths, how eoni yout savor $343
million during the samei period?

Nfr. IiIWND.%wN. Bileffuset We eXpIct to Iluwe C'1lleetiQls..
SenatMor W11.1AM0. '1he01 VO'e are' going to haveo to put. up1 the $1100

milbn11) i llditioni to the t'oliections? I Ami speaking Iro it 'ra s
stlidloillf 1not. frouui tin' staupoiut. of (toe F'Nport.-Tmport, Milk, froml
(lt)e TIrt'agsur Dopartmenlt stanldpoinlt, thely aro e.\petlulg to put up n
additional $-500 million ; is that. vorrect.?*

Mr. 11I11UNDAOG:. Yes; bill. Ote ar4 oetting Collections.
Smintor WILI.1AMS8. '1hAt is $60 uln lit addition to Collections;

isn' t, it?
Mstr , w~~~ They ao volleting altogether onl loans about $400

million midl interest, of $10 million, aid rilvovery of jn01' 0lbliytations
of $136 million, so altogether, they 'oltect. $130 1111il l, which will
becomeo available thirinq fiscal 10560.

Senator W1U.IAMR. 101'; lit, YOuI MV 1.till going to limwO tO ut out.o
Additional m1oneoy.

Stmiator ANDERSON. Mr. Williamsa, I know, is at very ood l)usiCss.
mall. You art, n auditor, aro yout not, Mr. Bruntdagef

Mr. fnU~NIAon. Ye.
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Senator ANDmISON. It. is not. fair to say that. the terminology you
used is completely hicorroct, when you say "derreaso in not lomnis. "I think I understand what. your giiro i's. Ordinarily we increase

$5t00 million a year. This year, we are going to iB(crease $130 million,
therefore, the investment, of what. we might, ordinarily call venture
capital is smaller this year than it. was last..

Tlr, ImwANt ^ol. Y4.
Senator ANDI RSON. It. wasn't. a decrease in not. loans?
Mr. B ,UNDAO. It, iA a decrease in not. loans made.
Senator AND.RSON. No; it is dcreast, in expansion of lons; is it,

not.?
Senator WI,,iAMS. It is decrease in coipj)arison to what, you have

lien doing in previous yearns.
Senator ANDEIRSON. Previously we have been jumling at the rate

of about. $5)0 million a year, h;ut next fiscal year, we are going to
oinlp oly $132 million, 'so that. is $343 million less than the year

before.
Mr. llluINDA{U. I think that is correct.
Senator ANDERRON. lMit, it, isn't a decrease in loans.
Mr. 1 ItUNA(IN. lI0Ila lade.
The (HIAIRMAN. llow much (do you estimate, the Export-Import

Bank will draw front the Treasury?
Senator ANDISON. It really is not, a decrease in not. loans.
Mr. IiuuNDAOR. II neW lo011s1-o, that wouldn't-il net loans

made would be better.
Senator MALONE. I would like to ask you, are those Mr. Waugh's

figure which were subnittod to you?
Mr. 1IIUINDAON. YO.
Seintor MAloNl. Is Mr. Waugh the same one tatlit, avd to work

for the State I)epartment?
Mr. BRUINDANI . He was Econoinie Assistant. Secretary.
Senator NAi.Nl.. AnI he is the same one that they sent to Geneva

to work oil (IATTI and make re(luctions in the Uniteld Stales tariff so
that we would further divide the American market with the foreign
uat iong. isn't lie?

Mlr. l'AII1NDAUF. I don't. know that.. lie was it banker in the
Middle West before he came down here.

Senator MALONE. I dol't know what he was before lie caine here,
but he has never made any sense since li I'as been here, and I Rill
trying to ask you if Ie is tI'ie same man that started with the State
I)Department, ld also gave the same kind of testimony that, you are
giving now, and then was sent. to Geneva to work on tniltilaterdl trade
agreements to further divide American markets with foreign nations
ol the theory that. the less markets of our own we have the hler off
we are.

Mr. BRUNDAOF:. I haven't kept, track of what. he did, but, he was
Asistant. Secretary of State for Economic Affairs.

Senator MA.ON-I:. Then lie is the one, and therefore, 1 omt1 not
surprised at. the figures that. they have given.

Now this is the same thing. This titlrigues tlo, tie phrases that
you fols cook uip, "exploratory cominentskor".

Now what (do you mean by "exploratory colnmitments"?
Mr. iBlUINDAOi. Well, if ally bank is approached by customers for

i loal, and hie says, "I would like to borrow for a certain project.,"
21211? 0-58- -I7
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then tie bank has to investigate it. When oyou make a loan in a small
town in this country, all of tle information is readily available. When
it is dealing in business abroad, it is a lot, more complicated and takes
more time. But it is the same type of thing.

Senator NIALONE. In other words, it takes more time for this bank
to determine if you loan money to a corporation here to go in business
abroad, it. takes a little more'time to figure out whether he can use
that $2 labor and produce the goods and send them back here cheaper
than you cal make the goods here. It takes a little time for that;
doesn't it?

Mr. BRUNDAOE. Well, it takes time to explore the project, and see
if it is a good business risk.

Senator NALONE. I understand that. Now, then, the State De-
partment has been in the habit of making commitments of loans and
gifts to foreign nations and then they come down to Congress with
these loans and gifts already promised, and they just say, "Well, if
the Congress doesn't support us, of course, our foreign relations
would deteriorate." So, this is about the same tiini, What we have
to do is give them authority to go ahead oil a $7 billion basis instead
of a $5 billion basis.

Mr. BRUNDAOE. Well it is a sound, basic banking operation, as
against a grant or soft loan.

senator iNIALONE. Of course it is sound, because you say it is, and
because the State Department says it is. But we 'have sat here for
12 years and watched the national debt ahost double, and all of
yoi are making money. Sometimes it is a little hard to figure out
1how you are making money and still come back for a debt limit raise

about every 2 or 3 years-come back for more money. A bank tha,.
is making money pays dividends, they don't come back for mor,'
money.

Mr. BRUNDAUE. They are paying interest to the Treasury oii
their borrowing.

Senator MALONE. Yes, of course, but they don't pay any money
back. It seems kind of odd.

Mr. BpUNDAGE. It is cash, but then it, goes out in new loans,
because business all over the world is expanding.

Senator MALONe. Of course. And of course you have to expand
this business so that these American corporations can go to these
nations where the labor is about 10 percent up to 30 percent of what
it is here, and then with the low water transportation and the very
low duties and tariffs now, they can ship the stuff back hero and throw
the American workingnen out of jobs and destroy the American
investments. Doesn't it work that way, too?

Mr. BRUNDAGE. Well, that isn't the way I would describe it.. We
have the capital just now, just like England had the capital when we
were a colonial country, and I suppose when they sent capital over
here we competed with the people back in England.

Senator MALONE. I am glad you brought that up. We were a
colonial nation, and they wouldn't allow us any manufacturing in
1776. We thought we broke away from that, but now we are back
in the colonial deal again and there is where the free ride and the
funny business comes in, from London, I don't think Russia is the
danger. I don't think the State Department goes home at night
without calling London. So, you are loaning all this money to these
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cheap-labor countries to make this stuff and bring it back here. And
all you have to do is look at your figures, look at textiles and machine
tools and minerals and all the rest of them. The only ones that are
working are the ones where we are spending $44 billion a year for
national defense to keep up the economy. All you have to do is
to read the New York Times and all the rest of them and they will
say, "You must have this money to keep up your economy."' But
the further you go with that principle, the tougher it is for the working-
man and tle investor of America.

All I am trying to do is get you to say what you believe. You are
a part of this outfit and what you believe you iave a right to believe.
And Mr. Waugh is a part of it. Lord Key'nes was a part of it. And
now we wake up with a $300 billion debt,'with all the private debt ilt
the U. S. double, and we are richer than we have ever been. The
only thing is that we don't realize our throats have been cut. We just
haven't tried to turn our heads any lately. And one day we are
going to take a nose-dive that will make ihat 1929 one look like a
baby, with all of your mooy invested in foreign nations and the
foreign nations have got. our market which they now have, and your
estimates for $2 billion to expand that situation.

Now, you have three other organizations, you have a World Bank,
International Bank, one of them organized by Harry Dexter White.
Altogether there are four organizations.

We finance the Export-import Bank entirely. The other 3 we
finance 36 percent-you check this and see if I am right. But we
put in the only real money. We put in the dollars, they put in that
funny paper, overpriced in terms of the dollar. So, wh-at we are
doing is financing four organizations to destroy our own investments
in the United States of America. And you are coming back here
asking for $2 billion more. And, of course, your explanation makes
about the same amount of sense Mr. Wauh's used to make when lie
came down anid said "We ought to divide these markets further,
because we will be richer."

And now, M\1r. Waugh is at the top of this bank, isn't he?
Mr. BRUNDAGE. lie is president of the bank.
Senator MALONE. I am glad to know where he is.
Senator MARTIN. If Senator Malone is through, there are some

things that, I think ought to be clarified.
On page 3, you say---
The CIIAIRMAN. Would like to ask one more question.
Senator MARTIN. Yes, I am sorry.
r1e CHAIRMAN. Have you got a list of the loans of the Export-

Import Bank?
Mr. BRUNDAOE. I don't have the detailed loans, no, sir.
The CHAIRMAN. Could you furnish the committee with a list of

these loans?
Mr. BRU NDAOE. Outstanding as of last June or today, or what

time?
The CHAIRMAN. As of today. And likewise, a list of the

commitments.
(This information is incorporated in the data subsequently sub-

mitted by Mr. Brundage which appears on pp. 260-380.)
And then, I would like to ask a question about this last loan to

Great Britain. That was made suddenly, was it not?
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Mr. BIWNDAOF:. Oh, the credit was granted a year ago, I think.
The CHAIRMAN. And tie total credit was how mucihi?
Mlr. BRI1UDANo. It was $1500 mnillioni.
The CIHAIRMAN. And what was the reason for that loan?
Mr. BIIUNDO,.. Well, it was to support-they were having a rin on

sterling, as I recall it.
The CuAIRMAN. I understood it was an energenvy. l cause I

happen to know that they called on us in l)eeember suddenly for the
$250 million, that is correct, isn't it?

Senator Fi'.Ait. You granted them itj the Export-Import Bank
granted R $500 million loan on which they have drawing $250 million?

Mr. ihRUNDAaI.. That is correct.
The Cu.IItMNA. And then, they called suddenly for the balance

of it?
,\lr. B11VNDAor.. No, they haven't called for it.
Senator WLMIAMS, They have called for half of it?
Mlr. BRUINDAOE. They have only drawn half of it; 'es, sir.
'The CHAMItMAN. 'Irhe, have only drawn half of it. "But didn't they

want. the total amount in December?
Mlr BBU1.,NDAG.. No.
Smntor BENNErr. That was the first, drawing, lr. Chairman.
Mr. BIRITNDACE. That. was tie onl (Iraing that they have made.
ThIe CHAIIItAN. I have got, it very definitely that, they desired the

total amount. at, that, time to help the sterlingi bloc, to maintain the
value of the English pound. Now, do you think that is a proper-

Mr. BRtUNDAM'. TI tere was some discussion, but they only took
half of it.

he CHAIRMAN. Do you think that is a good bankable loan?
Mr. B1tUNDAON. I do" from what. 1 have heard of it..
The C(IAIRMAN. To make loans to other countries in order to main-

tain their currency?
Mr. BRUNDAOCiF. Well, it, is a loan against, pledged British wealth.
T1he CHIRMAN. Is that. the type of loan that we have been making?

Take France, whero the frane tias golte down so much, and other
countries, are we loaning those countries money in order to stabilize
their currency?

Mr. BivN6Aof:. Well, there is an outstandini French loan, but, we
haven't, loaned France, I don't believe, anything last year, and are
not pro posing to loan them anything new.

(Mr. %rundage later supplied! the following information:)
One loai commitment to France for $46 million was made in the calendar year

1057, but to dibursementa were made against It. This loan we. to Air France;
it was not made for the Iurpou e of stabilizing the French currency.

The CIIAIIMAN. Who finally passes upon these loans, the Export-
Import Bank?

Mr. BRUNDAO:. There is a committee, and then it goes before the
National Advisory Council, which is chaired by Treasury.

The ChIAIRMAN. Who has the fimal approval?
Mr. BRITNDAG:. They have to be approved by the National

Advisory Council, which, as I say-
The CHAIRtMAN. What is the National Advisory Council?
Mr. BRUNDAGEt. Well, it is an interdepartmental committee, it. was

chaired by the Treasury, it was represented by State.
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(The material requested is ns follows:)
Tile National Advisory Coun'eil on International Monetary and Finanelal

Problems wits establislIml by the congresss in the Bretton Woods Agreements Act
(59 Stit. 512, 22 U. S. C. ses. 28, 2861)), approved July 31, 1945, which provides
that "Sve. 4 (a;) 1 order to coordinate the policies annd operations of the repre.
seutatlves of the United States oll the (fuui1 amd the balk and of all agencies of
the (overnment which make or l)rtleiitte hi making foreign loans or which
cigage in foreign flinncial, exchaIge or inoilettiry transactionls, there Is established
it the National Advisory Council on I international Monetary aind Financial
Problems (hereinafter referred to as the 'Council'), consisting of the Secretary of
the Treastury, as (hitIrnumn t he Secretary of State, t he Secretary of Commerce, the
Chairman of the Board of (overnors of ihe Federal Ileserve Sktem, the President
of the I'xport-lmport Pank of Washingtozn, and tiuring such leriod as the Foreign
Operations Administration shall continue to exist, the Director of the Foreign
Operations Administration."

Senator ANDEISON. Would it. be possible to find out that the reason
Britain only got half of it, was because we only had half? You couldn't
loan $500 mi million on top of $4.9 billion, vould you?

Ni. IRUNDAGE. \\e have given the credit out of the $5 billion
authorization.

Senate BE-NNETT. May I comment to my colleague from Now
Mexico that the full $500 million is cah'ilatbdt in the commitments
which add 11J) to the $4.) billion.

Senator ANDERISON. In the $1.7 billion? So it is already in there.
Senator WILLItAMs. That is my understalding, aind that leads up

to lite next. question, which wNvls'on ill\- niiiid before. 'he 'reasury
is committed to furnish this money if they call for it?

Mr. Bl1tTNDAOR. That. is right.
Senator WILtLtAMS. And then, after they furnish it, it. becomes a

prt of the national debt,?
Mr. l1BI1NI)AO.. That is right..
Senator WIthAMs. Now, forget. for the moilent all about the

question for the additional $2 billion. How much more call can be
mnatde on the Treasurv to meet this $1.7 billion of commitments?
Does that. mean, ussun ing we Mdop as we are, that they are committed
for the $1.7 billion, that. yon would have $1.7 billion to put, up during
the next 15 months?

Mr. BlIUNDA0E. If it was all called, yes, we would; yes.
Sennor WILL1AMS. You are operating ot tile aisstlinl)tionl that it

will be called-you said it, was $4.0 billion-it will be committed as of
June 30 1959?

Mr. IiTINDAM. It will be committed, but. I don't think it will be
all called.

Senator WILHLAMS. You don't think it will be disbursed at. one
time?

Mr. B1U1NDA,E. No.
senator WILIAMS. Do you think that a very great, percentage of

it will be disbursed?
Mr. BlIUNDAUE:. I might. say it is a line of credit. Well, they

estimate as closely as thiey can, based on tile calculation for each
individual credit. Itne, just. how it is going to be drawn down, and that
is how we make up our statement.

Senator WILLIAMS. Based upon that estimate, do you think they
need to build additional credit.?

Mr. BI3ttNDAOE. I think it, is a wise thing to give it. to then, yes;
I don't know whether they need to build $2 billion or $2.5 billion or
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$1.8 billion or anything like that, but I think it is a wise thing, if you
think it is a gooi i)rograiu, if you want, to keep them ill business, I
think we oil gt to give them $2 billion.

Senator nV iLi.sw. Forgetting for tile mtiomient whether it. is a good
program or not, I ait speaking about tie needs of the program; based
on the estimates of June :30, 1959, they wouldn't be using any of this
additional $2 billion-aud that is based upon their own estimates-
and if they won't be needing any of that 15 months from now, wily
give them an additional billionn at this time?

Mr. BRUNDAOkG. Because they can't negotiate any loans if they are
at the end of their authority; 0i0y have to stop.

Senator WIuLIAMS. 1They can negotiate on the basis that. payments
art, coming il faster than'they are paying out, can't they? A lot of
people in business have to negotiate on the basis of incoming revenues.

Senator MALONE. But they couldn't make a definite commitment
without us making it higher first.. And I think that is what Mr.
Waugh is after.
Mr. BR1UNDA.. They feel that they cannot negotiate unle s they

have more flexibility.
Senator WILAhMAMs. Whemi you furnish the chairman's list of loans,

can you put oil there tile date the loans were made, and, where they
are delinquent, the extent?

Mr. BRUNDAE. Surely.
'7ho CHIAIRMAN. Anid, ,\fr. llrundaqe, will you also state the justi-

fication for the loan. Now, the justification for the British loan, as
I understand, was to help stabilie if possible the British polnid; is
that correct?

Mr. BRUNDA.E. Yes.
(This information is incorporated in tie date subsequently sub-

nutted by Mr. Brundage which appears on pp. 20-386.)
The CHAIMAN. Is that a policy of tile Export-lmport Bank?

You take in i great big territory'when vot start to stabilize the
currency of (it, nations, especially nations that heretofore haven't
paid their debts to us.

Senator ,JENNER. I didn't think, .Mr. Chairman, the Export.-
Import Bank made loans to governments; I thought that came from
the International Moletary Funid.

The CHAIRMAN. But it Ias madte this loan to Great Britain.
Senator Fi.Ait. I don't know whether this will throw any light

on it or not. 1 agree with what y'ou and the Senator from Indiana
have said; I don't think it is the 'policy of the Export-1Import Batik
to loan under such circunistances, but'l believe in this instance the
loan was made to England at tie request of the State )epartment
to make this loan. And tilt, only money that was available apparently
at that time was in tile Expori-Import Bank and they called upon
the Export-lmport Bank to make tile loan, and for thatloan there are
British securities to secure the loan that are held in this country.

SenatorJ.NN'E. Following that saMe line of reasoning, why
wouldn't it have been the proper loaning agency to go to the Inter-
national Monetary Fund and have all the nation; chip in and increase
that fund and loan to the British--

Senator FmtEAR. I a1 1ot. on the witness staId, I just wanted to
throw a little light on this. And I wanted not to justify it, but to
tell you that tle Export-Import Bank didn't seek this loan, but
they were requested to make the loan.

I

256



DEBT CEILING INCREASE 257

Senator MNALON,. Tis will be the saint thing as the $3.75 billion
that we gave England in 1946 and tie $4 billion or $5 billion since.
're whole record of Government for 25 years is, wherever there is
any money approved by Congress, somebody like Waugh has control
of 'it, adlidlthey commit it sonie place outside of this country, so the
oly ei hane Congress has is just not to go ahead and.give you follows
a chance to spend it.

I know you are sold on an international Socialist deal, that the more
they produce over there and bring in here and the more workingmen
that are on the street, anid the more investors that lose their money
the better off we are. Your whole setup would prove that,. And'i
amn not. through questioning you yet on sonic of the things that you
have hero. Yon wanted tout down on American production and
put it abroad. It has been the policy for 25 years, and Congress has
voted for it. They cannot. blame vou or the President, they cannot
blaine any one of'the three Presidents. If Congress does "not vote
for it he cannot. do it. They cannot divide our domestic markets
among all the nations of the'world, they cannot. divide the cash of
the American taxpayers among all the nations of the world, unless
Congress votes for it.

Mr. BItUNDAO.. We cannot expand our exports, if we don't either
ex pad our imports or lend money.

Senator MALONE. Your exports, that is what we are paying for.
Every hundred pounds of wteat you send to Cuba costs'the tax-
payers $1.35, and you call it foreign trade. I could go on, but this
is not. the place for it. I hope you are back when this matter comes up.

Mr. BRUNDAGE. 'May I rcad this paragraph from page 131 of the
budget; I think it may throw some light, on this question:

From time to time the bank, that is, the Export-Import Bank, Is called upon
to provide financial assistance to ineet eniergenoy situations adversely affecting
normal trade between the United States and another country. Such loans may
take the fornp of credit to a foreign central bank or other bank or financial institu-
tion to provide dollar exchange for a wide range of United States exports credits
to fund commercial arrearages resultitig from dollar-exchange difficulties, or
credits to assist in financing purchases in the United States required for recoi-
struction abroad followhig a national disaster.

In 1957 a $500 million credit was authored to the United Kingdom, secured
by collateral, to meet dollar requirements for goods and services to bW obtained
in the United States.

The CUADtMAN. What interest is being paid on this?
Mr. Btt, NDAF., The estimate of emergency credit authorizations

for 1958 is $60 million. Emergency credits ini 1959 will be financed
out of the $2 billion increase in autthority proposed for later trais-
mission.

The CuAI':MAN. Is that to England also?
Mr. BritVNDAGE. There isn't any country defined.
The CHVAIRMAN. You said emergency e eit estimated---
Mr. 13UT1NDAFO. No; that 60 isn't an gand.
The CHAIRMAN. What interest woull England pay on this loan?
Mr. BruINDAGE. I don't know what the rate is.
The CIjI.%RMAN. Can your staff give it to us?
Mr. BE, NE'rr. Mr. Chairman, that was discussed at the eonnittee

yesterday. My memory is that it is 4 percent.
(Mr. Brundage supplied the following information for the record:)
The Export-lmport Bank Joan of December 21, 1050, to the United Kingdom

carries an Interest rate of 4% percent on the amounts disbursed.
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Mr. ANDERSON. Could he submit, Mr. Chairman, the part of the
charter of the Export-Import Bank that lets the bank make loans to
stabilize foreign currencies?

The CHAIRMAN. I think that is very important.
(The material requested follows:)
fIt response to this inquiry, the President of the Export-Import Bank has

provided the following information:
"We understand tio- you were asked what power the Export-Import Batk

has under Its statute to make loans it support of the currency ofa foreign country
and that the question referred specifically to our $500 million credit to the United
Kingdom, authorlsed on December 21, 1956. This credit was made, to use the
language of section 2 (a) of the Export-lmport Bank Act of 1945, 'to aid in
financing and to facilitate exports and imports and the exchange of commodities
between the United States or any of its Territories or insular possession and any
foreign country or the agencies or nationals thereof,' and this language was
incorporated in the loan agreement with the United Kingdom. In other words,
this loan was made to finance exports to the United Kingdom."

Mr. ANDERSON. Is that in the powers granted to them?
The CHAIRMAN. Have there been other instances where the Export-

Import Bank has made loans to stabilize foreign currencies?
Mr. BRUNDAOE. Well it was to pay for exports, it said here from

this country. I think the French loans were the only ones, I recall;
those were several years ago.

The CHAIRMAN. As I recall, the Export-Import Bank was not
established to make loans to other countries.

Mr. BRUNDAGE. It was established to encourage exports.
The CHAIRMAN. Are a majority of the loans made to individual

firms?
Mr. BRUNDAQE. Yes.
The CHAIRMAN. Mr. Brundage, will you be kind enough, then,

to furnish that data as to the loans outstanding, as to the commit-
ments, and, likewise, the losses that. have occurred, and the rates of
interest, and then add to it what Senator Anderson has just mentioned
in regard to the bank's authority to make loans for stabilizing cur-
rencies?

(This information is incorporated in the data subsequently sub-
mitted by Mr. Brundage which appears on pp. 260-386.)

Senator WILLIAMS. Does the Export-Import Bank pay the Treasury
Department any interest on this money that You put out?

Mr. BRUNDAGE. The Export-Import Bank has paid interest to
the Treasury equivalent or greater than the interest that the Treasury
is paid on its debt from the beginning. And they have a substantial
surplus.

The CHAIRMAN. Would you add to that statement the other
facilities that overlap, to sonic extent, the Export-Import Bank?
Aren't there several others working in more or less the same field of
international banking?

Mr. BRUNDAGE. I will try to cover that.
The CHAIRMAN. Would you be good enough to give the committee

a list?
(This information is incorporated in the data subsequently submit-

ted by Mr. Brundage which appears on pp. 260-386.)
Mr. MCCANDLESS. The International Bank, the International

Monetary Fund, I think, would bear sorie relation; the development
loan fund of ICA is in the same field. And I don't think of anything
else. Those are the ones I think of, Mr. Chairman.
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The CHAIRMAN. Would you be in a position to furnish the same
information for these other banks, Mr. Brundage?

Mr. BRUNDAOE. Could I take the latest available dsta? I think
I probably have the compilation as of the end of December.

The CHAIRMAN. I think it is very important to get. a complete and
current picture. We are making a very large direct authorization,
and we are making a lot of loans, and some of them are soft. We
don't know whether they are going to be collected or not, and I think
we ought to get a complete picture.

N1r. BRUNDAOE. What I could do is give you the details, as of
December, with an account of any substantial changes since then.
The CHAIRMAN. And also the commitments-
Senator FREAR. Mr. Chairman, I think the interest rate which was

talked about excludes $1 billion, does it not? The Ecport-Import
Bank pays to the Treasury the interest at what is the average rate of
your 6- to 7-year obligations or 6- to 7-year period, less an interest on
$1 billion; they do not pay interest on the initial $1 billion.

Mr. BRUNDAGE. That is the capital; yes.
Senator FREAR. The capital; that, is right. But they do pay the

interest., as you have figured it, on a 6- to 7-year term.
Senator BENNE-r. And they do pay dividends on the capital.
Senator FREAr. They pay dividends on the $1 billion, which is

about 2% percent.
Senator MALONE. Mr. Chairman, do I understand now that.you are

asking Mr. Brundage to give us the full information on the Export-
Import Bank, the International Bank, the International Monetary
Fund, and the International Finance Corporation, which are the four
organizations that are set up especially to encourage American invest-
ments abroad, to manufacture the stuT there with the cheap labor and
bring it back into this country? I am very much interested in know-
ing exactly what you are doing. It is awfully hard to get information.

And one other thing, Mr. Chairman. They all testify to making
money, but. they all come back for more money. And then they come
back as soon as we give them this $2 billion (and under the questioning
of the Senator from Delaware, if they take this credit it is another $2
billion that the debt. limit must go up) and they come in through
another man the Secretary of the Treasury, and ask for a bulge in
the debt limit. If the Senators vote for this they have no choice-
if they vote on the Senate floor to spend the money, as they have in
the last 24 years; isn't it just a perfunctory matter to ask for a raise
in the debt'limit then?

Mr. BRUNDAGE. Well, it is one of the important factors of course
to be considered in the debt limit, but it is not directly related, it is,
indirectly related.

Senator MALONE. When Congress says that you may have the
money, then what would you do, sit around in this committee and
just vote to hold your finger on the snout of the tea kettle while you
are building up th'e fire.

That, is tI e alternative; isn't it?
Mr. BRUNDAGE. You can make a line of credit with restrictions on

the dates that you can draw down the loan.
Senator MALONE. That isn't, what I asked you at all. If Congress

votes for what you are asking for, and they vote for all tie appro pri-
ations, for $4 billion to go to Europe and Asia as gifts practically, they
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vote to keep this $15 billion you have been wasting a year in obsolete
material for national defense, and then they come in here and show
that in order to do what you have already voted for we need a raise
in the debt limit. We can either vote for it or sit here and hold our
finger on the snout of the teakettle and get it burned off; can't we?

Mr. BRUNDAoE. That is one way of looking at it.
Senator MALONE. In other words, it is just a matter of form that

you fellows come in and say "we want a raise in the debt limit, after
we have already voted for the things that make it necessary."

The CHAIRMAN. You understand, Mr. Brundage, what the com-
mittee wants is all operations related to the Export-Import Bank, and
as full a report as possible on the items.

Now, we have completed the discussion of the other reductions?
Are there further questions?

(The material referred to follows:)

THE INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVEI.OPMENT

The International Bank for Reconstruction and Development was established
in 1947 in accordance with the Bretton Woods agreement. It is an international
agency to make loans for reconstruction or economic development projects in
member countries. Loans are made either to member governments or, with a
government guaranty, to enterprises.

The bank has 64 members each of whom is represented on the Board of Gov-
ernors which meets annually. Current decisions are made by the 16 e:ecutivo
directors representing major contributors, or groups of members.

The bank's capital s subscribed by members in general proportion to their
economic strength. Two percent of member contributions are in gold or dollars
freely available to the bank; 18 percent is in the members' own currencies which
may be used only . ith the consent of the member; 80 percent of the subscription
may be drawn by the bank only if needed to cover bank obligations. The bank
may and does supplement subscriptions by public or private sale of its own bonds.

As of December 31, 1957 the bank had available for lending, paid in subscrip-
tions of $756 million in goid or United States dollars and $564 million in other
members' currencies, $1,169 million proceeds of borrowings, and $785 million in
repayments, sale of loans and other proceeds of operations. Available funds
totaled $3,375 million, of which $2,547 had been disbursed on loans.

Attached is a copy of a statement of IBRD loans as of December 31, 1957,
received from the bank.



.101MI 40111111-M)

&as@=

Fee"

r=011111111mr
P411111111IF Kdft

6cm
mcm
a cm

:71 
cm73 CM

MIL 2% NO
. . . OIL 1% NIS

OWL 31k Im
1% rm
ak Wo

GOD AM, 1% MR

10 CD Nowa "Imp 
Ais A. WO

me Go 46 111%

&ammt of Loans-Dcmbcr 31, 1957

VaMbNMW^ 000oftaft NO AUA 2L "M "MIM IP%
vausommos" in mu mwkpw&.*pmw. MMKO" r"w" 4%%
vamompromme M A" RoaftiowdPollomm OIL 1 It" "110,19M 1%%

WROONSO&W ^UA awL I ON rm&"Ol 5%
TMAL

14M opipmatmew od pmw Nowa. mv. 1. 019 M)."" 6%%
E*ABCMWDMmkpmmnm . . . NWL ax on m"m 4%%

oft K ON "N&rm 4%%
r" MIS . . . . . . OW oft "r "w-mn 5%%

Ubwwm"
cow 47MIA &OL 1% ON W%#M

C-W immill ft- 27, no ON."m 410%
allow"Ahma Will M! NwailiftOWIft-dopowil . . . . Jk 00 "U-W" 51111%

Tw"

MI R.S.W..6.60mft . . . . . . 4%%

: 
. AM. 3% VM OWIND 60%

amewomoaftaim . . . . . . om W on op-HUP 4%%

mat Aw %HM olmm 4%%

1200AN - - 12$*An li"Ja
WAIMAN - - MOM 9ANam IANUO
offil"No -
LPIAN U71AIN

UJIM11110 - - - 2k7njm manAft ll
%.wIAM - - J."I - - - *VjMAM

16AMM IGANAM,
)PARM VAKAW 1-0M WISAW UJMWW
Zkoulm mull"ll, affillow
WOMAN,

4*AMAM R."Ont We"M
49ANAN dkaukm

OAMUM
316 U."U30 SAMAn

X111MINI - - 2,-KAR

AMMAN, Ike" XMIRAW, MIAM ZXOA@d
I - - A.""m IlAMAW ;;.AM

nAmwn lxkgn 4~ 1 ljljgl 6YAOU16 7%OMW*
IsAmum MILINS KAMAM juiumn
N."llooll LMIAW millow uLl"An
ISAW1101111 1.7" ILTMJM 12moon

ISAMMO n;MMlM
liums NIAM %ADAM ;Nm
SWUM skagum lk")Jp

nmum W94153 -MMAIS lilx- ISSAnows
%JINWIMP AmAw

L IOAMW ff.1*00, 11016m IsimAn

0.1amm, 1.737.1m On" 7.7"T

MAINPOW - ji"Aap SIX1111141 BOUND T."P^ ILIRMW

ISAPDAN 30AM - Xw"v I&AU631"

ZJMMM 1,70AM I.MMIM zsmmn

kJoRm MIAMI 4330M 4^0111110 HkAft "Oft

NOUN xumun 4."T."s

UJIMAn loan 13.1411161110
WRIM!,

dow *AZAD LWAAW Lumn, doADAP Istembe N64IQm

*011111001 WAN U&M low kJOSAW KX&M
ZLMWm ADAM 31640AW KAMAN 4^10110
647111010, SIMIAN, W.01101111

14.31111100 ATM WOMIN, 416706"s 61101,1111

"AMAMI
SAMMUM
OJGLW
97AVU

119"in

AMMAN
Wain
3174kP

4FA~ft-da-flo

31 AV.AU

0 AU... AU
06 AU
m Aml

=*1
XL"

DIL 3.3m

mwtim

CRAM MIIM

tumm rmum

to m

of a"
IN Aft

mmapmWavoomm, . . . AwL on
WNWIM1 41111411NOWN . . . M1% f"I

p-Wd.do.I110. . . . . P446 3k WN

O-Wdmobk~ : -
3k r"
17. WD

. . . . . DOL K on

111011116

VINS

130 a& amm-wepown . . . . . . . oft 4. wx

10 sh . . . . . . oft 4. ON



V..-tialkol 0.11 tool& '. -:1

v "NNW MAW .. W-

40~

wx :Alkm I :Jffdm I S 4NXAG. 6
.40 f-dw &Ammwm mom"m *AN, 9% 00 W-

ZMMAW ijKo*

CAP 'Amb, m % Odmpmwa 1'. p moo lrr.-w 41e linkm AUAW

oft. 1 W-wx OL imkm WUM ALM
A, woo "-W AW% 4.XkM 

14JWAM 4100441

,.dam 4bop4w Ito V~ we W-W 0%, iAKYM

AfirmopmA.10 A* Iowa 30 amm F SON&ANNO W3, Ate., ;AMAM AlUND 66AW 4-w4w ww4m i.

10 71 as*-* wb-P~
VV", tLIJKM

LAd"m lJOAPE
tX 1,0.0.W AMI dk- SW A Oft '26OW 'W% Qjw4m

in am m wr imjw , wj= ;,dWAIM, JC-,-AW AkVPAM'

ru at 460.0 Wwm wdw -00"W- bw 3L ir %uW" Iw% .4^01 f-P

a W 0- , fpr .. %.ftw 4% AKM au.M

44UMM O MMW WWOL :AAIm JJMCM
00 K Mokwo -- MEMO.* sk ww wl f" -ft% -. TMAM

1AT K Imam V swommm WA9 3P NO wo-oft do% Umm wjm ALAN iavw 4A-'AA

mc Imm POW 4MEM." ow 34 w-W- 5jukos
firin

AM in 04a 4w. u'loam

lpblvr d". AdkoU WrJWL LAK M___
(amen* a& 40 4~ ;.Wjw

3.L oriba"I 49 :jw6m
bak rl VAL Wll OL 2JUMM tAMbjW

4L v @- 0 wtw Mkil-am. 0% LANUM Lw lw

a.. 21. , mb w" %W% 6JNLkm APJML

P, ft"Wo-odbw f4a r". n-a tvalm wjl&

tv pw is P1 P..% -wommoomma bma- *Alb L WO ro"" A. =JEXUW swim ru4m

fW SC fP--NW A&% xuuwm WANOW AXINDM
=tf pq F-M. d6f% 3^Abm 3~ 0
am it IL on Tmw ymosom LA&AW W:,L;.m &A.M
UM.0 PWO" ir In 0 40-"V-Pmw WX MAUAW

ow"WOM49AWNWIN As am= ow 3RkxL

6 for WT-AV" Aw% 2mooffiv jum AAVAW AJW-m awagwo ZRImkgw
'JINAM - 2&.W* UWAM amm JwAr

M ft aobmlp www- 0 Wo wjb- 4kv%

ull " ffi vow ammomm - *A&
ALAU 2rjpilv

Mho.0 Nwpnwmw .0mm..w Am M OW A%& LAMM

*410Lmu VA mwwwftm Tft -

M AID mdmm W." or)~ AWW
MAW

Ac SLM

4D ic odrAhw owl Alb 36 W& Ivm~ *W% Whom

bw a 05', W%'w4 q% I.Mbim
9k ac ^000mommomaw
a jc <Awpw d amp %=mow wAdm bo 4. "N' tPmwmb 461. z6m IDA-&

dLAIS



Lc ial-l )I-

Am am wa wft - t __ __ -WE

Milor ul-" a - or Awod -t -t.- - *.310155
41-M1 .. do if 1Wr A664M 1% - - - - - - .u

Sm A. TIM willow-410% 34311110Wlla 5slp AMNI

a u" ra mmo am IN a'1 ura am- - -a. p fsam11 % MONM oa
a m,,Mwa MR -O Mdw, Am a- - a raw a W16A -w AMMONmm a 3.na

IM AMNEAOM. fto ja, W- AlMl *4- D -- 1
"j, -- -- lo 34 *M uW IN - w% MAMO S"- - - IaM,

r m am WA IM - -MAI - s - - .mIII

sm 2- wr Affim-- ,% &' wou -I Goo, -

%kv Samo5ifam A 3 a - - MNWN 3.5555 -M

- 9d~ 11 5. 5% Soai 110,011" ftaamM - -

Cinami S if am sm, MWA fts- - ~
O. Ill.7off WOA 0011101105 -- 5.5 3~~s mu ~Oft 4. WM amam sFL w .m -m5 55

Atw ~ ~ 4.5 -% W&M 4111 71MMINO iMMO 11611MA 4%^M

If sm a WONW* -.V % -1.11 ,333
AMA JPP "LM %ka, N422LNS - . ' 15 3

AIL a. . No v. W"4"3- 5. 3

mf 55 am ia& am a: Ma m IN sw -aw 46111110110 - aaa

aa C L9 am l-a P- .&-OE -lINI on a ma~ -%% rlisWD mcr

a am Mimi is a W3.37 d% w 5 .5 .. 73 555 .5

rna,, am am Ma~a dt#% - us - rm aa

sa S lu -t~~.mt m namkm do%~ UJIUm -~lm - - - - - -

b aff pm 48mm fv a tm &* -MM -33 IPWI5N s 13 .3

0 4a * '7 ." W ft l .W o J O3 % " N O ; o o Z 11 0 111 0 L N E'A ft

'W WOOM. W55 b33 -IIN .MEN=m rn..A



%TATtbgg
1

ff Of Lo,.Ns-oucSMU
1 9

' I

S VM am -- 5 5--- -011

*- ---9W.19 1 9 1 % 'J a -V l -N O 1390 - -

m~r m . 1 5 l a o99 5 U 10 0 10- J .~ tI I

MIS n~ ' I wow Z19 R% -olwl -&P -M 199M -0100 10. 1."

1319M --W LAL1 k." wii90i9% li - - - s-

1191 &9 s rw 11 1159919 wallo MG alo nomi - 21-01"n57 219

An9m PA a- 29. Im M6~ 1%01- 29NW -n~ In"4 U'lOM muntm190

F" m - - Gil. m15 19515 14% 3090w - - 90 w90 9115 1J71 2.

anmndoc A 0 19 NAM fd .S .11.9 . . .. .. "W -AMA 'AM 11 5 OL0 11.20,0101 1.~ 40

1595Ksio-, gmPnBlmsaodomm A y PM M1 6.19 13001 - - 21M I-O 9990.13 &JOAN 1949

us = 1= Aa, 'L 1 19111"m -40% 4
lm.&L4C AS. -11111 -f 1m& t319 

lIMJU90 v90

- 901AMAIN, 1.15 95495 1s4m9 5 -i-m1l- Jim "jonow 2921

- -4" 1041_ 1 P - - .. &m 2.131

Mai 95k.1111111 -. 5 -9 =1% 1 *.3419 I~ a~

.16 0 115 1990 419% LWMO -- 975 'okm 19inm 5ww -~w

-* -- Aim 1 9 95.49 416% 001110 -MA ROAM 4111111111 Limo

513 .519" Mi AMMW TOO - 47.395 IIAMN 409

139 5 .15 95199 49 1 - - 40 - *.4471 19090M 190.19

Omn-l MA1. 1901 1W 54% IMWO - - .50 10W 3931 2*

on I. 1* 4%% 11931 19199 LML3 5.fl9Jw 19.310 111U91

T Uc- S 1 5m 
1 0 2 1 k~ t J 1 1 9 1M 

* A R S W 2 1 - - 1 5 --- - M J

d= down-4 Miami 199.1 v95 "M0 mm.M 11W 1.19 9 3

all9315 
1% W - - 1 1199 W 11W 9

MI. IN64 SW .35~1 1% nAMW 
MIN-D 7 .11 S

do A hm -2 io -ima ox5 19199 TOW,9 '4310 *OW



Awm.w Moo .. 0 a,%-. = .q
Am.-W dAMw mw4v

1 4~1 a - a 6~7
av% Lu",

ZAALIs k%Ajn
wk--k-n a. gkjvkam

*,a.- maza
-. FvM .60MMO

V.Polim W16M U."J.1111
4671W do.=
loom 101101111

W.AWAM am;" mumj"
offl-I'Aft opvmp

40LON MAI-
IAO.NW 4K-M L,""tg
"Olin Vomm vrs:"-w
$Alto" 67'm Aum

ukdmo *jam

406AII~
#AMP*

dwnllft*
awi0. (m

MANO" 1%dw m*
w4we"n, Q%

0=- 8.~ A- 40...ft- Pft-v .0-- o

=0 = "TL-- W..- 2=!!-!TTt

(hL ly. no al"Imb ft% 3 Amlon, 2 9 S MUM S IMAMS WA.M a
.0mv.as ""on 4% lRomm V"in 7pum - luftes

- Ch.L IF. am 1"him Ilw% 4ANkm Wan RAW VIAM, APPAN

limp M&Wribills" IN 7w Emswm.21000- %owo W 4%% WAIMAN, AJMAM MRISAM RAMOS Xmim

PINS AMMEM 4flatow M TO 1XIMS 440% UNION 69GAIll

VAISM mumm Ammow m To lmdbv plmw 906 IL pw woomm ft% manow MANOR

10FAL swiffillin 010100 163MAN zxmm 01AM *PEA= VARAM %WA"

vw% I.MMM 40001 "I'm Hun MANOR, umxw Iran

yu mom, on-ow" 4%% 2XMISM, rIAdWM tzimww

7" ow '"'WIIIIIIIII 1% 'M P 401% &AMlIM LIGRAPM JJWAW LVIAM

a TU omoftwmm~ &K ont 0"4w 4%% 2kal"M 3.3*09 XLM4AM Z6MLw TAPAW

%3MXS twwftL NLMM fpn~ )w 1.2%,w
amomposom Molt as TU 904 WL 1IMP 1 am% IWIMIM

J.MA*7 Z.3406W i"Am b"m ILANAW "ARLAN

modwED mbmb= r4L ff. no oft-aff 40% XMIAM oisaw n"mino &mum

nodmmgm.ftm Mdowdoldhilmol oftL Of. ffM f"&M dft% "ANON XjMLW VXAMP SWUM WAMAM -

ftLmm lsmwm dws WAMISM WAUAW manow -

go mmwmIm~Qmdw . . . *I- A. MIS IM&M 9% shalmm Gk"Ill" 4&JKM

7WAL WhAMPM wAn VAPLW TARM seLMAn "JIMART - -

OUR ft-damebmwAmpowne

a vu sommoo OP "mop.&m=
is vu, ft-m -oft mumm

87ArENEXT OF LOANS-ORC9W52X 31, 1957 (4061#0804)

2 SANAW Swin
A To
W70

PAS ZL MM ppmbmm ff*% DAMOM - 4mum rim- mm 16MIAM o4was -
mwmk PlMan a%% 1.31116101 - 4000111 0AMIJIM -. 754,06 Irg"

(PIL AL MIS 01640011 V% 31 1111011 - - 256MMIN &,MLW fWAkIKOD

IWAL "AMNIND - ZARNIM IMAM 2kymgw -wakam amsia

G.A. rT. Mill mplam
:OML 1L. Pw *mom on ZL"kqw ZRAMANIP

om PROWIft 4" IRSIRM JJIVAW XMIAM, MMKJM

moodow d*^Mljw
a 3raft4p 6 u,"aim S numm 2 Wwww" ameuLxm nawvwj% a3wjmLm 9 SWIPAm

gwmmAnV OF CURWANC3= Nlr^VAMA ON WWRIC"Ollftp-
-- dwm

A.M.&W ftWN&
A IMdMp
swam p%.-

0dW.
4

0-0.11.011
ON-& 04
awll

No" Low

%.NFWME Pa-
to-ft-

S..Mb V...0
a-P-

1NNIND ombm

qwmi ob.-

wagamme adwoo.9 lohm. Loomis,



266 DEBT CEILING INCREASE

INTERNATIONAL FINANCE CORPORATION

The International Finance Corporation (IFC) was organized in July 1956
under the aegis of the International Bank for Reconstruction and Development
to provide a more flexible means for encouraging private investment abroad in
profitmaking enterprise. Its membership comprises 53 countries with an aggre-
gate subscribed capital of approximately $93 million. The total authorized
capital is $100 million. The Corporation's articles of agreement require all
payments on account of subscribed capital to bemade In United States dollars
or gold. The purpose of the Corporation is to stimulate economic development
In less-developed member countries and in dependent overseas territories of
member countries, by investing, without Government guaranty, in productive
private enterprises in association with private investors who can provide competent
management.

The Corporation may not make equity investments, but it nevertheless has
considerable latitude in choosing the types of investment most suitable for a
particular operation. The pattern of its investments will normally be Interme-
diate between loan capital on the one hand and share capital on the other, and
will generally provide for a moderate fixed rate of interest plus some additional
return depending upon profits, if any. Some investments will carry some rights
to share in ownership which the Corporation can sell to private investors and
thus realize appropriate gains. The Corporation will therefore endeavor to
obtain convertible debentures, subscription warrants, or some other form of
rights to obtain capital stock or shares. It will be the intention of the Corpora-
tion, within the limits of its charter, to keep its policies and procedures flexible,
and to review and modify them as suggested by experience or changing conditions.

In its choice of various eligible Investment proposals, the Corporation will be
guided, among other criteria, by the extent to which it can promote the invest-
ment of additional private capital by the expected profitability of the invest-
ment considering the risks involved, and by the degree to which the investment
helps to diversify and increase the attractiveness of its portfolio to private
investors.



INTERNATIONAL FINANCE CORPORATION

Statement of operational investments approved, Dec. 31, 1957 (expressed in United States currency)

Opera- Funds not
tonal Or,-l yet eligible Held byCountry and obligor Invest- Date of- Terms Purpose amount, for with- IFCment drawal by
No. obligor

,[ Australia: Dunca's Holdings, Ltd------------Sept.27.1957' Fixed Interest 7 pert per annum and ontin- Modernization of 2660.000 S60.000 ............
w gent Interes based on eann4; maturities lumber mills.

1961-67: option on share equivalent to 100
percent of investment.

Brazil: Siemens do Brazil Cis. de ----------- June 20,1957' Fixed Interest 6 percent per annum; maturities M anucture of 2,00000 2.000.000 ............
Electricidade. 1968-72; option on shares equivalent to 100 per- electrical equip.

cent of investment. meant.
Chile: Empress Miners de Mantos Aug. 20. 1957'. Fixed interest 7 pent per annum and condl. Industry plant Z200, 000 200,00 ............

Blancos, 8. A. tonal payments based on dividends; matur, expawfon.
ties 1964; option on shares equivalent to S0
percent of investment.Mexico: En .anes y Ptoductos n- I-ME ..... Aug. 12,1957 . Fixed Interest 7 per t per annum and cn ...... do.............. 000 .............. 3600.00

dustriele 8. A. Sept.27,1957'. tngent Interest based on earnings; maturities
1961-47. half in Mexien pesos and half in
dollars; option on shae equivalent to 40 per.
ant of investment.

Bristol de Mexico, S. A .............. 2-ME S.... Sept 10,19571. Fixed interest 7 percmnt per annun and con- Aircraft repair shop. 520,00 .............. 520.000
Nov. 6,1957.. tent interest based on earnings; maturities

1960-4 half In Mexican pesos, half In dollars;
option on shares equivalent to 50 percent of
investment.

I Initial agreement. IFinal agreement.
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THe INTERNATIONAL MONETARY FUND
The International Monetary Fund is an international agency established in

1947 in accordance with the Bretton Woods Agreement. It operates as a pool
of gold and currencies, contributed by its members, available for purchase by
members to tide them over temporary balance of payments difficulties. The
fund has 64 members who have subscribed $1,674 million of gold, $2,421 million
of convertible currencies, and $4,047 equivalent of nonconvertible currencies.
The United States subscription Is $2,750 million of the total of $9,016 million.
Subscriptions are determined by the fund on the basis of the economic strength
and foreign situation of the member country.

Fund policies are established by a Board of Governors on which each member
is represented and has a vote generally proportional to its subscription and
which meets annually. Operations are governed by the Board of 17 Executive
Directors representing members with the major subscriptions or groups of
members.

Exchange transactions with the fund take the form of a member's purchase
from the fund of the currencies of other members for an equivalent amount of
the member's own currency. Fund resources are available to eligible members
on an essentially short term and revolving basis to provide members with tem-
porary assistance to contribute to the solution of their payments problems.
Members may also obtain standby arrangements that assure a member that
drawings upon fund resources up to specified limits and within an agreed period
may be made without reconsideration of the member's position at the time of
the drawing. Drawings upon fund resources are not confined to meeting specific
and defined types of payments problems. A member's entitlement to draw or
to make a standby arrangement is determined after consideration of its circum-
stances, and its likely ability, with the help of fund resources, to overcome its
problems within a short period. Fund purchases of a member's currency are
expected, as a general rule, to be repurchased within a period not exceeding 3 to 5
years or reducid by the purchase of the member's currency by another member.

The following charges are made for transactions: A service charge of one-half
of I percent for the purchase of a currency from the fund with the buyingmember's
currency; and a charge payable on the fund's holdings of a currency that exceed
100 percent of the member's quota. The rate of charge rises in two dimensions-
the larger the member's drawings relative to its quota, and the longer the period
during which tho fund holds the member's currency. Charges on transactions
effected in 1954 ,jr later are:

Charges In percent per annum for each period Average effective rates in
in which holdinp ire n excess of quota by percent per annum for
(percent) bo)dins In excess of

quota by (Percent)

OtO 00to 75 75to100 Period of time Oto6) 80to76 76t0100

Servicechbr e.............. 05 a5 0.5 Smoaths ........ 2.00 2.00 100
Otolmont3 h ................. 0 0 0 6months .......... 2.00 1.00 2.00
Ito6momths ................. 10 10 2. ly ............ 2.00 100 .25
14to iy a ........ 2.0 10 1&5 04years ......... 2.00 2.17 2.80
I tolljO eI aO:::: ........ 2.0 2.5 3.0 Syers.........2 12 IN63 176

% 701 ........... Is .&0 &.5 234yeas.........2.30 1.8 O 3.00
2 to 3 yet...............3&0 &.& 4.0 ysaftn.......... 2.80 1.83 &.262 "4"to Y" .. .......... 3.5 4.0 4.5 3Y ......... 2.o &07 & .0
3 to year ....... 4. 4. 5 80 4 .............. 94 5.1.......

$31k1 :::::: ........ 4.5 8.0........434years ......... 3. 17........ ......
4 to 4% yIw .............. &O ......................................................

Compared to former charges, those now in effect are higher on transactions
outstanding for short periods (except for periods of less than 3 months for which
present charges are the same or lower). Charges are normally paid in gold, but
when a member's reserves are below half its quota charges may be paid partly
in the member's currency. A charge of one-fourth of I-percent per annum is
made for standby arrangements but, should the country make a purchase during
the period of the standby arrangement, this charge Is generally credited against
the service charge for the transaction, up to a Fnaximum of one-fourth of 1 per-
cent of the transaction.

The fund's holdings of currencies are deposited with the central bank or other
depository in each member country. For that part of the fund's holdings of a
currency that exceeds what the fund considers to be a normal working balance,
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members may substitute for deposit nonnegotiable noninterest bearing demand
securities. The term "currency," as used in this note, includes both balances
with depositories and these securities.

The following table shows fund transactions in 1956 and 1957 and the cumula-
tive total of transactions with members since the establishment of the fund.
The gross totals show the amounts of other member currencies purchased by
members; the net totals show those purchases net of repayments in gold or
dollars, i. e,, member obligations to the fund outstanding on December 31, 1957.

INTERNATIONAL, MONETARY FUND

Exchange transactions and standby arrangements (through Dec. 31, 1957, amounts -
expressed in millions of United States dollars)

Member 158 197'

Member's drawings and their repayment by repur.
chases or by other countries' drawings:

Argentina ..........................................
AustreIs ...........................................
Beltium ....................................
Bolivia ......................................
Brail .............................................
Burma ............................................
Chile ..........................................
Colombia .....................................
Costs Ric ..................................
Cube .. ...............................
CreebnelovsksI ...................................
Denmark ..........................................
Ecuador ...........................................

Ethiopia ...........................................
Fnla d ........................................
France ...........................................
Haiti ............................................
Hondura ..........................................
Indi ...............................................
Indonesia ..........................................
Ir d ..............................................
Indone ........................................

Ian ....... ............. ...... ...... .~ ... o....o

Mexo.............................
Netherlands ........................................
Nicaragua .........................................
Norway ........................................

Paragua .... ........................ ........
Philippines ....................................
Turkey .........................................
Union of South Afca.....................

United Kingdom ..................................
Yugoslavia ........................................

Drawings .......................................Rgepurchases ............................... I .......
Other countris' dawinp .........................

Net drawings ...................................
Drawings outstanding ..................
Standbys agreed ................... ..

Drawn ....................................
gzpfred .......................................
Amounts available .......................

Member's repurchases on subscription aomunt: Total

......... ...

(1).
'3.0

-2 0
150
-. 2

2.5

* -4,5.0

40.0
7.8

.o.°.......

el.j

1.8
C')

.0o

-113

ooo....o...

1.0

1

1,71
-41.1

75.0
..... .o....

60.0
'1.0
87.8

18.7

12.86

34.0
8.0

15.0
-2.6

....... o.....

.o..........

2.0

3.8

3.8
125.0

....... o...o

(19

9.10
60

..........

1,717
183
416

4
8W
-9.1

Cumulative Otl
to date

Orosa Net

75.0 M0
K00 0

83.0 80.0
6.8 6.8

206.0 740
150 1&0
2.3 '31.0

25.0 p25.0
1.2 0

47.8 25.0
60 2.86

44.2 54.O
5.0 &.0

33.0 3.0
2.5 0

.6 09.6 09.5 0
387.8 282.8

1.0 1.0
63 1.8

300.0 20o
70.0 ft 0
48,0 25.3

3.8 3.8
249.0 12&0
450 0

144.1 '5.861 '5&8
9.6 0
&.4 5.5
0 10

150 1&0

100 0
861.5 161.5

9.0 0

2,378 p55 880

33

I

I In ad itlonin January 18, Turkey repurchased $4 million of Its currency with dollar, Yugoslavia
purchased 2.6 million and other curreneis with dinars, and a standby arrangement was agreed with
France permitting purchases of up to $l1,20.00 or other currencies with francs through January 159.

I tandbyineffec at end ofperld andnot drawn ornot fully drawn. tablee on standby arrangements.
'Former member. Payments made on settlement of Czecoelosak's debt to the fund are Included as

U there were a member's redoref o.
4 Net member drawings plus outstanding debt of Cueboslovskia.
Nons.-For this table repurcaes (or other countries' drawn) of Its currenyby a member are couuid.

arid int as repayments of drawings and reported in the top etion of the table; only when repurebams
(or other eountrles' drawingP) equal to drawibs have been completed are they considered as repayments on
subscription account and reported In the bottom section of the table. The fund's official accounts make
no such division of rep a .
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INTERNATIONAL MONETARY FUND

Standby arrangentnts (amounts exerssed in millions of United States dollars; na of
Nor. 80, 1957)

Member

Agreements In effcct:livia ............
Chti, .. ..
Colombia.1 tlI'IhlliS .........
India .... .
.Netherlansn,.
Nicaragua.
Paraguly.
Peru... .........United Kingdom..

Agreements expidl:Belgium ..... .....
Cu. u . .............
Finland .........
France....
Irmn...
M exico .............
NIcaralua .... ...

I)ale of
agreement

November 198.
April 19M6
June 197....
Novenlbtr 1957
M arch 1957....
sep iemlbr 1957
October 1957...
Jul% 1957..
FIbruarv 1954...
lm-cvlar 1958
June 195....
lWCec'ber 1958do ..... .
October 1958.
May 1W .......
April 1954.
November 19M.

Total. .......... 1..................

Expiration
dlate

lecenuber 1957.
March 19 ....
June 19,...
May 19,.
March I9 ...
September 1958
April 196A
Jul- 198..
February 1W...
december 1958

June 1957 .......
.do ..........

June 1953 .......
October 197....
Novelnier 195.
October 19M ....
May 1957 ......

Amount available
Amountagr'eed

lDef. 3, I 've. 31, lDec. 31,
19 ,% 1 1958 1 1957

7.5
35.02& 0

3.75
72.5
68.75

7.5
&5

12.5
M3. M3
50.0
12.5
&0

262.5
17.5
50.0
3.75

1, 377. 78

12.5

A0

62.5

4.5

12.5
73K8

W,0
12.5

262.5b

1.9

3.5
M 3
2&0

0

68
3.8
2.0

12.5
78.5

870.3

EXPORT-IMPORT BANK OF" WASIINGTON-STATEMENT OF I,OANS AND AUTHORIZED
CRtEDIT8

INDEX

Ternlhnatd credits.

ACTIVE ('I)ITS
Africa-Eg:ypt.

Et hlopia .
1,tberla.
Portuguese F.%t AfrIca.
Yorttgus Wet Afrloi.
Union of South Africa.Asks:
Afghanbtan.
('bhut.
India.
IndonesL,.
itn.
Ir l.
I.sael.Japan.
'akisan.lPhilipplues.

Saud/Arabia.

Th nd.
Turkey.

Canada:
Canada,

Europe:
Austria.
Belgium.
Denmark.
FinlAnd.
France.
Uermany.

Iceland.Italy.
Netblands,
Mew

Euroi*-Contlnued
Portugal.
Sipln.
Sweden.
United Kingdom.
Yugoelavla.

Lain America:
Argentina.
lirmill.
Chile.
Colombis.
'osta Rica.

Cuba.
Ecuador.

, Slvad or.
(Oustemala.

Ilonduras.Mexico.
N Icragua.
P'anama.
P&rguay.
Peru.
Uruguay.
Venezuela.
MLsellncous Latin America.

Oceania:
Australia.
New Zealand.

M Lelancoos.general:
Exporter credit lines-United States capital

equipment.Summariy:
Lotos andi authorized credits.
Losns ctrtifled under Displsced Persons Act of

l91D.
Loanj transtferrd from RFC.
Insurance on exports.



DEBT CEILING INCREASE

EXPORT-IMPOwr BANK OF WASHlNoTON

Terminated credits, loans fully repaid, as of June 80, 1967

Country

AFRICA
: :: yp : .......... . . .

Liberia ..............
Morocco ...................
Portuguese West Afrles...
Southern Rhodesia ........

Total, Africa ........

ASIA
China .................
India ..............
Indonesia..........
Iran .......................
Iraq .......................
Japan ....................
Philippines ................
Saudi Arabia ..............
Thailand ................
Turkey ....................

Total, Asia ..........

CANADA

credits s
authorized

$2l00.M00
3.,000. 004,000,000.00

70,56.821, 167. 000). OD
40. 000. 00

1 8. 987. M&.82

171,943,329.99
16,270000. 00

10D.00000k.OD
27, 514, 00 00

100.000.00
2158, I121. 05

2, 8W0, 000. 0D
9 ,000, 000. 00

60 bm,811.04

Canada ............... 375,66, 000.00

EUROPE
Austria ....................
Belgium ...................
Ctechoslovakia ............
Denmark ..................
Finland ...................
Frnce ....................
(lermany .............
U1 rc-'c, .....................
iungary ..................
Iceland ....................
Italy ......................
Lavia ...............
Netherlands ...............
Norway ...................
Poland ....................
Portugal ...................
Rumants ..................
Spain ......................
Sweden ....................
United Kingdom ..........
Yugoslavia ................
M Miscellaneous, Europe ....

Total, Europe ......

LATIN AMERICA

Argentina .................
olivia ................l1r~ll .....................

Chile .....................
Colombia ..................
Costa Rica ...............
Cuba .....................
Dominican Republic.....
Eeuador ................

E Salvador...........
Guatemala ............
flaiti ......................
Honduras .................
Mexico ....................
Nicsra .................
Pamam .............
Parguay ....... ......
Peru ....................

20,2, 000. 00
38,800,000.00
3, 72931.61

10, 007, M .00
32.8.677M92343,260,000.0
67, 60 41193
7, 700, (IM. 00
2.37., 000. 00
1,004,140.00
,. 549, 976,5

10D.,MR. 14Z60
11,000,000.00
12, 96, 74152
5, a0,000. 00

0,000. O
40,101,371.78
17.181,.%0.00
3,5 0, 000. 0

817, 67. 00
38, 412,399. 74

W%3,87i, 63& 6.

96,072,300.00
4,8A 004.80

244 41 k24.
61: 17M9f to
4A 147, 6 44
1, 787,000. O

8,402 000 00
2,437,6 00
1.824,500.0

733,000.008, 3,000.0O0
2,766,000.00

8, 03, 800. 00
7, 000, 000. 00
4,800, O0.XO
4,, 9M00

Cancellations
and expiratIons

$210, 00 00
277, 750. 39........... ...
40, 00. O0

1,669,759.39

4, 37. 86
16,2 0.00

100, 000,..00
27,031,U0 61

100, OW 00
!k 379.939. W

l)bursel and repaid

lBy commer-
By ezimbank dcla banks at

EID risk

4, 00O 00 ...............00

3D6 ..............
M%00.00..............

(%817,837.43 00.00 00

167,074.013,08 10, 318,957.05
.. o...... ....... ..... ............ ...... ..... .... .. .. ..

222"9 75 240603D.64

87.18M.GM 38 12.5M,.48&. 11

271

'age I

interest

$214,8157
618,41.85

7)1.40
rM 704 67

.. ,.......,.....

746,89 49

21,089,647.38

"....-- - - - -- --..... 73.

2, 60000 X00 250,000.............. 13,111.23
,000,000 0 ................ ............................

12W000.00 .............. .............. ..
1,41,304.03 A 019. M 9 7. ..97 . 2,96,3. 7Ki7

214,6M331088 M 731, W& 81 I 181, 4M080 27,71,39.37

,5M000.0 183,000.00 ............ 3,3 726

1. 903,820.09 M8351,179.91 ............. 1.60,5W 62
8. ,0.......8,.000.00 ............ 3,221,310.62

7A878. 01 1%384,69162 17,393457.98 6W,79.01
03, .00 3,717.00.. ............ 137.83

2. OU 43 13681,109.8 16.942781.%9 816,217.63
84,233,849.89 2&38,811.28 18, 3X 3 6.574. 90&.66
3.677,25&.29 64.021, 68& 64 4,55 900 3,217. 07
7, 700,0O00 ......................... ..............
2,7 %000................ ..............

414,140.00................3N0,000. 00 TI iM26
7,9%4,26739 37(6M,069.34 40,962,64&.92 4,9 02M75
1.9 2,217.97 .......... .......10,7 703 K 99
4. ,593 &9670 104,49&8, 46 786,3992 12,690S78.07

10%,62,00021 2W1,387-79 2A6,6110 20,A896.09
9,35933094 3,511, 233.83 36, 177. 73 1,372,437. 24
4.9134.33 1270, 8 63. .............. 131, M.

60,000........... ............ ..............
2,766,069.45 37k561 0 M73,840.8 1.618,0&.44

10.,91,%NO. O 2,16W00000 4,111,00000 149, 97 1
22.MO. 000. 00 ...... .............. .............

517,667.0 D ............ ......................
38,412.399.74 ........................ ..............

204,94M,798.46 596,07, 363.98 94.820496.21 34,64%,0 47.21i

9, 68,300.00 390, 00M O 0.............. 28.376. 44
2.3890.02 2 ,492 ,51 4.............. 12474.96

15K 8A3 S)?. 5 49,393,49& 47 X6,21.4 10.24 9,371k736.02
89 13,824.74 276,M083.52 2,M.,10?. 84 &.02P,364.74
18.96,54. 07 13177,541.37 12,004,500 2,074,519.83
1, 512,39171 60,7662 223,728.67 4,954.06

34,391,661.95 A.\13. 9M 36 26,037. 60M 2D%,069,948
I8M(PP. 58 3, 000,000.00 2M3,93142 5&8,11513

2.157,6x 00 28K,000. 00...............23U607.61
M54,t 00 1, 476,0O00.............. 41M 201.563
73,000.0...................... ..............

2,670,O.00 3,680,000............. 1, 473,81M.30
1, 706,000...........1.00000.00 82,77175

4 1,696,249.58 44,77. 03 19,430,81.83 7,684.817.36
943,80 4,000. 000. ODI 650,000.0 1,023,57384
202296.12 4,987,7?03.38..............642,0OW.21

l,1.MOD000 3,0000.0 2. 00,0 00 87801M.78
38, 898,M7.76 2,093,36124............... 264,4111. 09
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ExPoRT-IMPoRT BANK OF WA1i1INOTON

Terminated credits, loans fully repaid, as of June 50, 1967-Continued

Page 1

DLbursed and repaid

Country Credits Cancellations Interest
authorized md expiratios By eommer-

By eximbank clal banks at
EID risk

LATIN AUKRCA-Oil. I

Urugay .................. $17,149,1a00 S14,3722,500 M 20, 00 . 238, 81. 65
Vene ats .......... . ,70 0. 0 ,42.'702,34. It 8. ,67.54 S2,' " ,&M,77&6
M lacellaneous Latin3

America. ... 123,83 6 M92 97.3M,9. 75 AO,078,2A 31 f%389,,,M&8 3, 820,174.35

Total, Latin America. M3 6 749&28 568001,97394 224,749,. 49.13 130,824- - 21 37,181,684.92

OCEANIA

Austrtlia .................. I, 7, 000 O 1, 7 w,0006 0 ............................................

OTHIR COUNTMAIE

Jamaica ................... 000.00 000.00 .
Puerto RkiO ............... 4A50,00O ................ ........,00 . ..... ft M 42
Virgin islnds ............. . ,. .A O0 2 OOM0O ................ .............. ...............

Total, other coun-
tries ............... 7, 000. 00 27, 0 00 450,000.00 ............. 0,,M& 42

VARIOUS COUNTRIES

Various countries .......... 7, W0, 000. 7 T,500,000.00 .............................................

NI5CILLkNEOVS

Special exporter.impotter
credit ................ 4,932,0 73 .l,000, X.00 29916.6 3,90,1217 40,84& 42

Total terminated
credits ........ 02,8 4,5466.I. 192,843,903.835 I,24,021,.&28 393,199122. 104,229,426.09

Tetminat d exporter creditlines ..................... 24, 308%1 ODD 00 o, QM,0. I0 ................. ............. ..............
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POtRTE R C R L . - TED STATES CA_ j,, ILMES.-_U

THE FOLLOWING PAGES NOS. 32 to 35 REFLECT EXPORTER CREDIT LINES AND TRANSACTIONS THEREUNDER.0

THE LINES ARE NOT INCLUDED IN TOTAL AUTHORIZATIONS OF THE BANK AND THEY ARE AVAILABLE ONLY TO 5.

THE EXTENT THAT THE BANK AUTHORIZES SPECIFIC OR REVOLVING CREDITS TO FINANCE TRANSACTIONS

THEREUNDER COVERING EXPORT SALES OF U. S. CAPITAL EQIJIP ENT. DETAILS OF THE TRANSACTIONS ARE

SHOWN IN THE STATEMENT OF LOANS AND AUTHORIZED CREDITS UNDER THE SPECIFIC COUNTRIES TO WHICH

THEY APPLY. TRANSACTIONS UNDER THE CREDIT LINES ARE INCLUDED IN TOTAL AUTHORIZATIONS AND ARE

CHARGEABLE AGAINST THE BANK'S LENDING AUTHORITY.
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EXPORT-IMPORT ANK OF VASH I NGTON

ANWR STATMWN Of LOANS MN AITHORIZED CREDITS

Author zatl ons

Authorizations taken over by others, without recourse to Eximbank, cumulative:

Latin America
Eure
Asia

Cancellations and W|irations

1i sbursmmnts

ePAaynts

outstanding loans

Authorizations not disbursed

Total of outstanding lans and balance of authorizations
not disbursed

Lending authority assigned by lank under provisions of
Public Law 30 - 83rd Congress - for cotton Insurance

ncimnittad lending authority

Export-Import
Mak Fund,

$5 1766.344.&5

2.520.759,667.38

2.936.406.676.66

36.

Decemr 31, 1957.

$8,959,418,211.64

$ 28,376,568.27
168,018,795.63

Olsb. by others

at 9111 Risk

$482,910,221.15

434,774,427.99

48,135.793.16

210,395.363.98

1.377,216,659.80

5o94.0@076*565.19

2,955,534,095.37

2.98&.,542.469.82

1,431,729,622.75

4.416,272.092.57

50,000.000.00

533,727,907.43
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Credit

republic of Ecuador tFC-1

m loumdiand RAIloy RFC-2

lane de redito da Sorrache AC-3
(Amzon Credit Bank of Brazil)

Republic of the Philippines RFC-4

Geten Bonds and Stocks AFC-5

EXPORT-IMPORT SANK OF WASHINGTOM

Liquidation of lons transferred as of June 30, 1954 from
Reconstruction Finance Corporation under

Reorganization Plan No. 2 of 1954

Outstanding
Balance

Oescription of Ob l1qtlons Jun 30, 151

Promissory Note dated 3-30-42 $ 53.258.24 $
for $124,66.58

Promissory Notes of various 427.098.00

dates for $1,944,355.50

60,000 shores of capital stock 3,000,000.00
Par value 60,000,000 BrazlItan
Cruzelros

2 Promissory Notes of various
dates for $6o.o.ooo.oo

Germn Government and Municl-
polities External Loans and
Mortgage bonds end stocks
charged off by R.F.C.

Totals

42,000,000.00

1.00*

$i.5,,A08,357.24

21

$21

38.

Oecmbenr 31, 1957.

ePnt"nts

25,217.30

427,098.00

-0-

.000,o00.00

31 , 8.42

AL83783.72

Balance

$ 29,040.94

-0-

3,000,000.00

21,000,000.00

1.00

$24.028,041.94

income
Col elected

$ 9,217.93

18,751.69

-0-

2,891,301.39

-0-

$2,919,271.01

* Securities charged off by P.F.C. carried at ;I .00 Book value
at time of transfer - Exibenk has collected $31.4684.42 In
partial liquidation thereof.



EXPORT-IMIRoT BAI OF IASNIHIGTOM
I M38K NC 01 EPIMT - UMER PUBLI C LAW 30. 83rd COKIS

Ppl4c¢|ei Val deted Po! icies€ lxe J. Exten; r______________

No. of No. Of o.of No.of o. of no.of
P-,IICfa w" safe$ P21icies A!flXr Vit Its P211021c 69MI ales

Decmber 31, 1957.

Un.xoired Po1le2
No. of 1/ o. of
!2U. I e Ant Bales

India
Japan

Total Asia

Belgium
Denmrc
Franc.
Germany Westarn
Greece
I tely
Netherlands

Swi tzerland
United Kingdom

Total Europe

Grand Total

$ 37,392

1,393,743

2,661,181
161,774
76,256

16,710,463
423,115
630,725

4.643,197
t66,41i
389.874
37,754

35,896,248

37,289,991

189

8,118

16,527
971
4 9

96,502
2,537
3,241

27,260
1,035
2,328

200

208,244

216,362

-0-

59

66
---
-0-
110

6

122
-0-
-0-
-0-

583

642

$ .-0-
3,234.081

3,234,061

1,350,619
-0-

3,066,331
79,130

366,413
4,112,987

-0-
-.0-
-0-

10.527.326

19,522,806

22,756,887

-4-
18,646

18,646

8,062
-0-
-0-

17,851
550

1,700
23,335

-0-
-0-
-0-

111,788

130.434

1 $ 37,392
6.7 4.105.530

68 4,142,922

156
7
4

495
18

23
182

5
10

446

1,347

1,415

If/ Maxim allowed to any one Cot-%try $10,000,000

Public Law 30, 83rd Congress - Insurance
Amount allotted to Cotton Program

Less: Unexpired Policies - cotton

-0-

i1

189
23.772

23.961

23,190
97T
449

106.948
3,087

47,103
1,035
2,328

200
127.010

296,362

320,323

$ .-0-

484,902_ &8.902

21',,62
-0-
-0-

1,258,414
-0-

139,174
6 .795

-0---o,-
-0-

1.830.391

4.049,636

4,534.538

3,796,938
161,774
76.256

18,538,380
502,245
857,961

8,149,389
166,411
389,874
37,754

18.M9.433,

51,369,418

55,512,340

-0-

2.803

1,399
-0-
-0-

-0-

900
3,492

-0-

--0-
i o.474

23,670

26,473

Authorizations
$50,000.000

$100,000,000



EXPORT-IMPORT BANK OF WASHINGTON

Loanm in default, fully, reserved on books, and losses charged off, as of Dec. 31, 1957

Loan Date declared I Oigia Recoveries Amount IBalance in
Country No. Borrower in default I amount In of principal chargd off default fully

_ _ _ Ideauff reserved

Brazil .............................. 23 Ameo~ran.Brazlhln Corp------------------------.... .May 16.194M 314Z2m ~19 $1% M ~00.............. 3127. 9K19
mexio .................................. m Fred Leighton, Inc ...................................... Dec 3 196 72. 48. 55 15. (.00. O 57.485, ..............
Poland-- ------------------------ 141 Acoount 4140. Unonverted Dutchflorin ...s............Mar. 27,1940 3.49L96 2,374.35 L 117.61 ..............
Portuguese West Afries .............. 319 Chas. B. McDaniel. Jr. ....................... Dec. 6.1946 6. 00.00 A493. 31. 3K67 .........

ruguay ............................... 333 Talleres Gracs Sur. S. A .................................. do ----- - . 074.32 5 . 27 930.05 ...........
Venezuela .....................-......... 441 S. & 8. Construcuon Co. de Venezuel:% C. A ......... July 3.1 27. 34 72 6, 000.00 272 345. 72 ............
MiseIlaneous ........................... 17 John F. Fltzge .r ................................... Dec. 10.1947 30,377. 3 81064. 65 ,31Go ..............Do .................................. W Home Plan Corp ........................................ Dec. 3a.1944 1.21&.04 .............. ------ ...........

Total ............................................................ 6W, 9m.14 I 136,0L0 395.4L32 127 W .19

RXCA ffLUTION

Total defaulted loas ............................................................................................................................................. 5, 973. 14
Lee reCoveres or prfacia ........................................................................................................................................ 1. SOL4

Balance served and charged off ................................................................................................................................. = 47L 5
Source: Offlce of the Tremumre Accounts Division.



312 DEBT OMflNO INCREASE

Statement of loans delinquent as of Dec. 31, 1957, tnpaid nt Jan. 30, 1958, 1zport-
Import Iank parieipation only

Country Crodit l'rnclpal Interest Total Remark$,No.

1"olASla . . 732 $1 3..0 $1.197.34 $14.&81 24 Due Dec. 2 1937
'htns .... 39399 9.4M. 

, 2&S M 7,190.7W 17.MI.,405.34 Due froni 
6 0. 3, 1949 to Oct. 1,

1957. Interest hs not been
lItken Ino earnin.

Colombia.. (91- IA M 40 1.419.49 1.4M,. R Due Afpr. 4 anti Oc.|. 197.
r'(6,-2 2 .mSA0 2,149.2o 29.014. W Due Fob. 28 and Aug. 30. 1957.

&Q-8 18132 . 06 182. ;6 Ik8. 81 Due S€ept. 11, 19 M6, Mar. 1, 1957,
ant Kep.t It' 19,7.

MtItI ....... 295 1%9,362.20 2,083.9 1, 446.09 Due Mar. 1j% 0957 Jtune D. 1957,amnd 'Rpt. IN, WT.,

407 179,0"2. 6S M ,979. 43 1, M 000. 00 Due Mar. 1 . 1937 anti Sept. t,
1957.

londuras.... 281 1,.890 89.80 1,86. 0 Vue Dee. 27, 1957.
S821 812.60 30.47 M. 97 Due Dec. 23, 1957.

MexIco .... 494 1,787,827. 00 37,.272~& 212, 99. 7 Due Jun 30 IM6 Dec 31, 195 .June30, I 4 7,and Dei. 31. 1957.
Interest hws not been taken
Into earning ,.

823. M "s?. 10 ,WK 43 M 49&.59 Due June 30 IM85 through Dee.
31, 1967. Interest from June
30. I955 ha not been taten Into
earnings.

730-1 1, 0a. E0 144...9 11,174.80 Due De. 30, 1957.
Peru ........ 5 - .. . 0. to M 16 Due De. 21, 1957.

'5q7- 1 21& k I ,320.41 Due Dec. 30, 1957.

Total......... 12.17&.424.47 9,413.7M0.92 21,702,21&.9

I AOFC. 
t

rent.



Sitement of delinquent loans a.' of Dec. 31, 1957

Credit
No.

Country Disbursements Principalbalance Delinquent
principal

Pantdueinterest
Total delin.

quenches

1 _____________ I - I- i

1395 Republic of Chins n ...........-.
23% ..... do --------------------------------

s3 9 ..... do ................................

To9tML. -..........................

S4,243, 7.00

2.540.947.55
8, 2, 219.17

16, 60, 000. 00
1.500.000.00

$1. 871.OO.00
2 540,947. 55
8,. =219. 17
16,O 60.00 O0
1.5A,0.00

33, 216,910L 72 30 844.226. 72

$=5,670.00

1,651.618. 55
2, .000. 00
4,9, 000 00

S23. as

$587.04Lin 1.122,714.26

7M, 54L 07
2,11167307
4,249,171.24

38767. i5

8. 097,196. 79

St. L= ,714. 26
2. 4Q& 1.62
4.M ,67 07
8. 5T- 171.24
1.=,767. 5

Installments due from Oct. 3. M5i9, to Oct. 1.1957, inclusive.
Do.
Do.
Do.
Do.

a Credit 306: DuAng March I4 Export-Import Bank entered into an agreement with Ysels were to be used for transport facilities for China's general cup trade andto prov e

the Republic of China to assist their purchase of 10 war-bult United States coastal-a movable storage facilities for petroleum products.

vessels. Thet ttaso f t .mortgaedtheships to Export-Import Bank. The a Credit 37: This credit was established In February 1946 to purchase United States

sale was In ccordance with the Merchant Ship Sales Act of 1M6. Te Nationlt ov- generation equipment and engineering services to replace war-destroyed generators and

ermnent of Cb1n Is operUng only 4 or these vesels and the principal and interest repay- other facilities relating to power production and distribution.

ments re currently paid as to them. 3 of the stataA vessels were sold by the Republic n Credit 30: This credit was established In February 1946to provide transportation

of China to the Kingdom of Thailand In November 1951. We extended a loan to the equipment and materials to rehabiitate broken lines in comamalct= and poor rain.

Kingdomof Tbaland (credit No. M04 inthe amount oCSl.0r71.540~t0sitIn the financing. road facilit resulting from war damage.
Afreragt to Export-Import Bank on the 3 vessels were paid up. Loan service on the a Credit 3W. This credit was established In March 1946 to provide United States equip-

3 vessels Is current. 3 Vesels were surrendered by their rews to Comm iinst China. meant, materials. supplies, and services to rehabiltate coal mines and reestablish ma._ r-

The United States district court in Baltimore rendered a Judgment In favor of Export- mum production. (Coa production before the war estimated at 34.00,000 tons).

Import Bank on June 12 1957, in the amount of 31.% 3211-22 to recover from the Insurers

the Was of 3 vaees caused by the barratry of the masters and crews. Thoe judgment REPlLIc or CKL-;A-TEUKMATKD CaEDITS

dmws Interest at 6 percent from date of ent7r. June 1 . 1957. Appeal has been taken.
Payments on the notes as to these three vessels re In arreas. Disbursed and repaid .................................................. $167, 3M9M 13

2 Credit 396: This credit was extended to the Republic of China in February 194 to interest collected ....................................................... 21, 0M, 647. 38

assist its. r very from heavy war damage Loan proceeds were utilized to purchase
12 vessels and 4 tankers from the United States War Shipping Administration. Such Sorce: O e of the Treasurer.

17,541,48&.34 1interestha~snot been taken intoem'nlnp.

Remarks
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t)9VOr1QENt LOAN Ft!Nt

Ileglnllig In '158, the Ntiitni Rectiritsy Act Fitthotizeit 1 devetopilint lonti
fund to manke t111115 et-cditq or gult tle4 to iIotion t'gaiittlotis, J)p"~iio
other Pi1t11eq to 011volitge thlt economic developm ient orf rimidiv nations. Trile
folid Iq to he ntmillistered so as to skmipllort And encolurAle jlrivAte IAVeStillent
Atil entet-prise Atil Iq lnt to clomnpete with i mIvnte Illvestmelit eitnt or the
alOMi iei of tile V~piot-injiort 11AXl katid the I tem4to mnlh k for fleconetrile-
tiol Atit 1)evelotwirlt. Before nmakilg A113y 101%1, tile nmnnnlgeillent Of tile flimd
comiider the uvAhhtmhlit). of tlimleftig (tom other frec-world FolirceS Atilt nReertnlus
tile solitidmiets Atil tCI recillitv of the Activity to be finlAled.

The b~sic finAticiAl. tei Atilt comnditlotil for tile ouietatil of tile flmmt nre
detarmilled, After cormitlintion vmith the NAtionni Advlsorv Counil ott Interim-
110olat "MonletAry Alna VilnnI Problemis, Iw fk loall Voimittee Votlikthig of thle
11)evili Vilder 13ciretatv of estate fAlt P.Cononmle' AtTalrs. nrtitig ms ehlrlnmai, tile
hIlreto of the WmtermAtlomnl CooperAtion Adnmiklstmmtlmi) midl tile 1'residerit of
the VL tort-1mipovt blanlk. T'he fond Is Administered Ily at immnger Appointed
1%y the Preident.

1.oftii for projects wich wiomt ormalit be of At profft-earn1I"nmature will lbe
At rates4 of interest mid for nmatmrtles conijitrAble to lVNiiot-Iii t Milk ltrms
for sRimiltir projects. L.oami for other purpose, gnrlyblst oetlltt
for Nettle Mnvestents which, do tiot. directly prToduce 1-evelue soici a; bridges,
dAmA, or IrrigAtion projects, %%III be tot term; timp to AO3 venrs at Waes simlileit to
cover the ctirrent cost of nmomiev of similAr term to the Trctistity. Repayments
of prlicipal And interest fit elther CAse may he fit dollar or fit fiorei c~trency,
As ilweilled in the loaii Agreement.

As yet the filni lias9 Approved 110 loanls. $1.1, 1)[lloim A111iiAllotis nrc onl hmmmni
nmoOt of whioh hAve beeni received fit reent weeks. These Rte ntow mider review.

AU offntiR's .rn. I to June .1o, 11"~ uder credi[18 prerimasfy ,itoritti

Vio'onet fknA obligorJVups Aniomint

A f -mVnton of South A Mew~
Weq Pr)fm~Otn AMil Nitning Co.'-------- ine mmlment mptifn.tvtsdr 4ce $291,612
P'oornfontoin (OMA Mining Co., -------... -o.............. ..... ............... 10,72S

ltin Arecilcs I
Argenmiriv Aiovnmrnent od ArgmntIns .... I WairtMtton eripnent--------------2.. R43% ml

lianoo Nfic1onr Mo liesemwomento Mobile Power ermnt ....... ...

..........................

4, 87"N Ow

a871N0O3
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DEBT CINILING INCREASE
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DEIBT CEILING INCREASE~
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1.0 16. MAI.5

t$.4Ig.t 13

W.90)84'.1

4116 .041.1

M.0 .61 .0"

1*4.1.58.14

1. $1.5431

I 01.49.0n
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1,~~~ ~ 1*6763 Ol133.8 1. 0l31 11 0 'le. 4-1 -M)
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3,831,33-8 ~ ~ ~ ~ i ko 3,331 3031 34 0 Q.ar. **o. 31 3

I.'p316*0is 73 307 31*'4.p p . tv. 1-11.37

I01.40.l 'p.04.. "..4 8 if 14 4..0. "te. 1.1-S6-

110..73.1 11014.1 31.91:-3 It 0,8 910.S4. -13

3.81.1133 93141.0 1'.9111300.0 f4 P0 4... N~e 4.30 33

13.000 11,3717 'p4.61 1941 3 4 30 If. "o,1-1'

1,l W1 4.8 13.113. 06 -IV It W O34 4 . boo, 9.- 37

1,118.1l4.to 1,115.2m4.3 it 344 *.4o.F03

~87.303IF 9361.. 4.317 3 3 '. -g -P03
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WIS! PGAIP-4 tca.

1144,010, clmsollootfj ml k1j.

N

611"viullsithl C-114 MIMI,,? C".. ttj.

x#;f1s'p1.14 tof"')o 0.0,0 %Isla) C Ilj
AinIA4 co_ ttj.

C"Ij PI.O.A4 C... t1j.

Q11A A'Mim-j Co.. Ltj.

(lecipicitv Urpt, C V"lltlm

total

Total Afrits

mmi66mmli

k"al AtO&AISIOM

Total

ch.- fal Imj '%. ttj. (116MIS, of
cNi" AMJ itep.01C

it*Nbtlc of 01ma

Do
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ml hi M's Vou pftnl . '410 11 at %. &KJ Sol %, It *I

loA of

slfsto4lc material,

(milev.1foa 0 Jam soj

P.l^Aj 414.0f Wallow

of thoAl'al plam

catio %OSS11%

40

CoAdratIm's squipowAt PAJ OP)Ji"OsOng

Iff0cow

kaii.s. .0psir dwitorlsIS

1'rWipp"Mi. Outorials. SN) % Pvllml too

m I M 1 -1

Spl'A14 pathimo%

kItIMI otirsttle ' 040peont

(TP'* Ffoftok 041 plot A4041nerv Co.)

SO. P9 1. INO. 00

)PO.Ow.w

60. Ow. m

4184

448 I-A

449-1.0

$10

Tol a t

V j LA-

11411' 'Al Ravon fvwratlo m. t1j.

& mjstla coll'-srej tillllsblk . tlil.

(Fm lvwm Obak ttJ- llw4si. lMJ1&1

I"Iml
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"4%ac

I .13. 0 W. 00

S. 8,148

0Id~ww

A114b 1

1 ck%. ?11.46

Rewad

n7.1?2. 1%

Is. 461 1 "

I .011 'il

4..I1.0 $I

JI.%468.46

-I-t

%,11. 111.41

1/4 ..11.4

1$471.11*11

~7.71. 1. 1 0. 4 I 1 ~,.IIj :.lIO I .%*0 ) .48

Xl!VSIN.11.40.

1./ ,/.'0 .00

10.0/0.00

I II 0, O. CIO0

- ibl.W1. IN

1100. 0.4.0.w

04.11'1.'

&V 0. . tv 4.

I 079,0.40.00

1.110.1.10.00

I. 4

a IINN. 00

1 .401.1w.44

*l.17mWl To#m*

MM~~Maw 17)1

1.0 0-a'. 10,1.

1.0 0-., tog.

WI 0.,. "e.

1.0 sm-. oj

1.gI-t?

I Il-il.

I II 4?

I II lb

01' 41

I II 1.1

4 I/ 41.

1-Il 1.1

Ill .8~

It. 40

I /~4ts. .. 1704

I41 $a. "4-.. %6il

W. St1.4 10 1-1.8

to So.e. 10-1.1.1

la# 4.4.. C10. ca,,01.*el4e

i0 So. "1. 10-I it

10 $a tsf. 10 1-$l

((10dl come1eJ3

I!-"- Of V" - i

1. 64. vp 10. OLN
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Republic of Ift4w4sla

00

00

DO

00

00

w

DO

DO

DO

Do

Cho

Total

Luft;L

govermorit of Iran Imallott*j

00

00

lom9aSa fargh (tank A@111)

lbrahis Kormemshahcht
(Nank fosarghaml. 1*4ron)

Iran Tochm Corp.
( iiaf'k AVIII)

Tho AIllord Cor"My. Ltd.
(Mosselit POrdamodl. at 81)

00

00

111sal iihite to.. Ltd.

Total

Lul

lbr&%Im J. Sasd 9 fit%
(file 1. U0, *1 41)

00

2- Ili-st

7-21-5c

9-211-5c

1-2046

t. 155. 3" ."

J2.tOO.W0.00

260"X10.00

6.?W.000.00

11.100.000.00

6.0)).Ow.w

J.585. ?w -00

978.913-01

1,020.000.00

tis.000.000.00

1,500.000.00

1.700.000.00

6,07,000,00

100.000.000.00

14.000,000.00

14.00O.C00.00

5,000.000.00

?80.000.0%)

to.000.00

I Ba.m.00

11VIO00.00

21.000.00

257,500.00

15.000.00

S10.551.500-00

160.000.00

50.000.00

4171

4172 -A

1112-11

41?I-C

1471-0

r471-1

Development projects

Tramspottation program

TolecomrNmIcatiors deviricPowmil

Crod4inj tqmlprwftt. hart,,r construction

Mallroad rehabilitation pr,,grwn

Aircraft and eqwipmvAt

[Jectrificatton program

Forest 4evilopmemt program

Rarlmd *Mitnes

C*#wM1 Pla41

Aircraft arw Oquipmeat

TolecorrwnIcatioms equipewmt

Diesel IocoMtI%* tqvlprwmt

(COMWIC 40volepment

310st-I lc-conotivts. parts. Sao
tool s

WOODY oQUIPOMMI

tltctttc po*wr gemorsting tq4lpment

Cottm lift ar4 accessories
("Ichols-Aorris Corp.)

AqrIcwItwr&I oqwlpmwftt
(Alit%-CK6IM*rs Pfq. Co.)

T rwc k tha s s I s
(Mack Trwgks. IPK.)

1110sal 
""',(K" k t'%Pckl. I..)

Trwck C?14%%Is and equtprieml
(PWc IL Trvcks. Irc.)

(CUMMI , to$ I.F. Oro.)

forth wV1149 eqVIPMMt
(lifTournaly-wostimshowle Co.)

do
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ANO WWI -- Corvlnaod 1

I~da~nJ O1.bWJ~. I eo I..3 If WorthgIW.J Mcie Isu~a
k1010*I j% £(I.3.au?;y - Qoiy Ma y

).041I.9D4.00

15,568.00

610.914.00

31 .65AS.6.00

W8.$.92.00

J4.1,t8.00

95.465..00

117.576.00

8)7. 54.1.00

28.318,i096.040

2034.2.00

22.667.9y).61 1. 132.0:6.139 7.20. 00. 00 70.132.026.39

14.000.000.00

9009531 3 219,I3.69 13.0".2 16.19

1..80,o,000.00 I0.00000 030,000.0)

2S.000.00

410,163.285.11 1 356195 118.' 356613

20.661..3, I14,092.82

$ 3.755.3.66.90

920,000.00

113.0.30.00

1.71.1 .12'..18 I

3,700.00

26.10,000.00

6.1 .0w00

65. 118. 000. .8

6.023.0w0.00

1,532,000.00

978.9)3.01

1,810.00.3.00

13.812^57.56

?,sc03.0.OO.0

IAd,:7@sgiofSj 510 tl1o., are repay-

Aim,.in iris of 571 m.ilon

are repayable in6 $4. tq 3-1-58

to bi de.1r-irail

11. So. bog. 9-3.58

20 So. beg. 6-1-59

(Cred, t coiceltd)

(Credit conci1.ea5

(16.056.92 of credit riti~o.?ti

($55..1.4 ef credit comicefed)

(50.7.of credit cm, 4ctd35k.9*0.26

50.000,00
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If" * copti"4

1 larawIs J. too# 6 Fill
(91 10 1. S"J. at a 1,

ov

Total

SM-4 torto ft'Vtoi OQUIPMaRt
(thou Sh1.111 C' j

694-1 Pwitrial PAmllmII 0441pmnl
1(lota AFS. lull. $414%. Inc.)

S-18-9

16-p-5

1-19-141

1 $0,000.00

2)0.000.00

law.00.00

70,000,WO.00

9.SIS.241.00

35.000.000.0.)

5.0w.ow.00

S. 40, ?S 1.00

20,00,ky.22
135.0W.M.00

60.00.M.00

55.600.000. j

1a.w.000.00

S3.)00.000.00

I.PW.W0.00

11.000,000.00

it. 150. ON. 00

10.M.M .00

9.000.000.00

8300.0w.00

P. M.000.00

16,sm.owoo

900.000.00

A I ?.QN.QQ

24a."7.00.00

State of Isr"I

00

00

DO

00

N

Total

11MI-A

458-4

%4.3-C

S I S-A

in

901

705

MY

Airicul1wral pmAoctlon

fromqvrtatlon

ojulparamt

Kst

Ift4witrial

tot ttvl

4k,

w

Nfv'o gomrrotir'li mit
(vastif'o"W46 [loc. Isll. Co.)

ltv bo "hotel I" %omit
jIMt*rA4ti0A41 Car.. [lot. CO.)

40,

Tdrbl jomer&jIpj WRII
(WPstIft*1'Vjo [loc. I'%II. Co.)

Al cfalt a" %per* parts
W"Iss. Aircraft to.. Inc,)

do

019541 OAIIMGS
(W."Iftt 010.41 111port corp.l

so

'424ft-

Wk of Japan

%&Alai Illottfic K*,Or CVvdmv
(Japer. v*v*Icv"'kl 90FAII

DO

lotiv Voctric, K,%Gr CcVdAw
1,14#4A D@V*IVf"M% Jam%)

floctrie Acwr CcVamv

()&#oil bovel.""t fank)

R)W%%Q flocific power Co"mv
(Japan bovelowwt Sank)

Japan &it Umes CV"Av. itd.

(j*P61% 041,11"gowAt lo&ml)

00

141tswblbl Nip" hosoV Im4wtriet.
kid. time "IIIA101 OM4. Ltd.)

00

Total
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1 Si~0-l rl Law U-111,10J

$0000.00 $o_____ _____ $

2)0.00.00j 1.,03 3.Q16

$8.618. *60.11

7.655 .61 1.s5

11.012. 300.30

3,.5.1-s.5

13131.4s. Is

PIM5.1

$66.2.171.5

3.695.7X6.06

IM. 35.11

11.5.85.51

QAI lot an
j I

63.9)1.31.9.1.6j 160.131..916.63 j I 6.I51.61 1.151 6' .980.

141 so. Ng. 3-1.51. gaccep1/ 1? 1.48-92 .Ahth to pdtable
in 1% so.. lbeg. 1.1-5

1151.8006 of credit line ca^,..l.4)

Se Pa Id
(595.W.9.65 of credit caftceled)

l*rafts t Is1 Ow.
of3.13.13. cf*e1. camceltd)

0.i

(13.000.000.00 of credit CONC4I6d)

3IN toa. beg. 4-1-U

1. Sa. be$. I-I155
(53000.000.00 of credit ,.eNe7ed1

31. So. bet. 31-59-
(5500.W0.00 of credit card ed4)

31. $a. bet. 6.1-59

(S32.621.43 of credit c " eled)
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?*. 000,000.00

M031.698 .1.8

15.00,000-00)

%..998. 713.9W

S*.64.757.00

59.900.S90.315

1.155 .11

1I 81.3 39 .651

1 .679.066.9?

J." Y.6"9. 0

1.011. 301 IS .

59 *900,$9 3

13596.101.9

61. 93

X.0.000 .00

16.500.000.00

667.11 1

I. e JA

AV -%nm-%Mmvv - - A A-MAL-%63-3
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I-p-52

941145

I- 3-M

7-to-So

1-10-i

^1111ppines:

"I Ilonal P -Wr Corp.
oemblic of Ilse KIIIPV Mes)

Vvlms Philippine temdh19
111stitjil"s - UnWetif4i

C00ma FS-%IMq Corpo fiction

NvelopevAt Of idroolrctrlc Mwer

PaCNIPert,' eQuIWWMt. Pstorialso and
sorticts

60

60

60

60

60

do

Economic d0vt1o"At

do

61,

MacIST"rv. *qji"mt. tnaltriels. and
ser0ces

60

Coesqr6clloA of tire and tube factory

(clyipmemi. and wtrlals

Text I I* fAachinerv
(Or"r Corp.)

Cclmstrwctlon of tire and tube factor

Iks. materials &m4 eqlpremk

hblic works a 4 ikv*I*vvmI projects

2O.C.M.000.00

SSO.W.00

500.0w.0.0

500.000.00

500,000.00

I'DW,00O.C.0

S00.0M.00

450,C.N.00

h6.000.000.00

10.000.000.00

500.000.00

500.000.00

S".000.00

1,000,0W.00

5.50O.M.00

1.048.000.00

pII1PvIM* lamit of C'vv% M"catiOns

Equitable NkIAO Corp"'Atio"

Fudemtlal 944 S Trust corvov

ROSIbIlital?" Fina, cd Ce'veratic'm

ftill"Ime Wit of Cap, rce

sfcu,;t 14'k I'd TfLst Co-vay

Iter'blic of ti e 044111tvines -
1.1,811"Ited

Cemtal fs % of 0,v

T'S* first 11801-nal CitI, I&mL Of New
York. Krt Area lreoscli, Kanlla

cc"rc; at ga k gm4 lrwq C0,96em),
nalill

"let 464 4nA 'frvt CvngNam,#. Manila
I

rirettoAt Tire 9 OWV vr Corv,&,.1 of o*
ftMovi"s

ftMool"t Lom4 gista'Ke Tellphoce
comoamv

kitt0A SvT"1Aq 46 %koviej Mills, IN.

6004ric1h Internalic-41 Rblbor Cc vamy

Total

Sgv4l lkratla:i

KImq,&v% Of l8u4T AroUs

011

total

r

kycvb i 4 Co.

I -NO -00.09

92,668.000.00

25.000.000.00

I S .000 -OCIQ .00

4.0,000.000.00

10S.000.00

I

(41-9 Water tell drilling el
10ov PI&FWf&ctMrIF4 Co.?'

DEBT CRILING INCREASE
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__________ of LO"w R_______ epayment Tern.

B kelw* -~jkc6

I &0 em06 omitI III

3.000.000.00 13

3 £10 M£ W6 I

1.0 So. bog. 7-W655
1.9011.6) of of.dit cancoleg)

20 so. bey. 6 me$. aflt date of

DO

DO

Do

DO

to so. beg. 1. .oo. after data of

nct

S95.690.60

Soo.0M000

1 .000,00M.00

900,00.00

we0 .6 3 1.1!

.6.00%,000.00

I 0.0m00..0

500.000.00

500*000.00

9*0.M0.00

2,0M0.000.00

5.500.000-00

339.554.16

DEBIT CEILING INCREASE

16 So. beg. 0 W... after dote of
ageeet

13 So. beg. h-15-40

6d,.ooos of $95.000.00 payable in.
6 S.. be, . 8-1-57. *dA,.IK III

@016115 of $953000.00 payable Inl
5 Sm. beg . 2-1-9.

36 9.. bog. 33-15-57

l0 Ate bet. 11.31.48
(15,9.00.000.00 of Credit canceled)

2* $.. beg. 2-15
(slo.3J*.4.91.60 of credit cance~led)

ISI.6.5. Of Credit CON411I.*)

19.95S.078.31)

211..$ 11.41

10, 1 (. 60

Z"9. W9)

41 .560.91

30,000,000.00

166. 3)a.1 ?

055.609.1

294.7.195

1S.1..

46.000.00

1O..00.00

S.M0.00

%1.).60.Sl

4.93 3.69

5.000.000.00

I fuA 7to0 1

02,170.62 $2.500.00 1.9.810.62

I , 1

T -k"- -I , , -.-- &Z, I

141,111I.M.1161 14
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as)LI.S. lO~9S~PIUC~dCftd"' JAA*Gmtad

Cas -"4 U. 1. Ffo&*% finw

Tmianul
klo0ipa of Thalsad

Vog Cmen C-1 i . Ltd.

S. S. r tO tom~e". Ltd.

00

fetal

Twv

CIO

9tlboara l(Replle of Turtoy)

Total

let,, Asia

GeftfaI pelrotos of c6rod., Ltd.

Total C~oo

Cridt astt1.Arl

(Ropwbic of Amst 'ia)

k~.rIhif aeoodti"A. A. a.

(Rohllt of AsteI.)
06
So

3,atafltltPO t r*rsA. A. 9.
dCrdt-Imsilt.t. A. a.

W014

124

WAR

61

Le it:
50 "
Om1-

Less

$toom aaE datal genafatltgi Mittli e
related serwlc**

Wse]e gsolg em "e parts
(KParion Pit Vwel Co.)

6J4101 tractos SS 0"1~tA

State 644§011 "a harwrs

State railas

St~ ela es "M %arbors

are," tt~o am heai I a eqrgt
(Coambto Sto Iaa Co.)

coal V0011 Pleat
(Peclally flitihar MI~. Cerp.)

Deep emli dtlirg 4it

P-0. enalne. converters. 6^d oqlmemt

Capital qm~s,

cotton
trwtc by peritlla

Cqstpment (t alto;"sa foil of*^t

Cot ton
Atroacis by Padiltlbto

311

?00-5 10,00.00

1-21-51 9.000.O00.00

328
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-CwtbW i

~~lD MaAS" d tqdd b VIOMAWe ha N hmd
____ ____ S'E% 0of-A Ler ____ ___ -a . T m or

61i.aoooa ) III

971.336.011 S oil

kv.S1Z0. ) &1. 24). 4A

11?l8bb ). 712.8".42

838.zmz.I0 3*351 *67.fO t.775.000.00 *I.~g

4. 1) . 0. 00 sh?.OcoOG 3.000.-00

1,r944 .10 67618

141.691.90M.38,. a95062) I .129 . 6 MS.959j.3124

it.60Ad

6090532a

U.S6.0

I .O 38,8 3.00

1 .026.3)6.61

PA.6 10.00

5S.00.00

3) Ua. be@. 4-1-S

20 Ua. betg. 2-1-Sy

1(ritdit garcafed)

Repoli

1131.155.541 ef credilt Coareed)

A6 So. b". t-I-52
10 So. boo. 3.1-59

to So. be,. 9 -1-S4

10 Ia. bag. I We. from date of
hot*

(01.120.00 of credi t carcalud)

(Si .11.89 of credit CoAceltd)

Repaid
(111).4466 of credit wkaeteI0)

Drafts at 13 Not.
(SOA.S.5 of credit line carmcgled)
to
00

14 So. bog. 4-11-59

Drafts at Is gas.

* .6w.00

612.0sk.gs
34.21 1.85I

4k..00

OhS. 200.1$
665.113.3*

84.42000

131. 111.29

1)1.111. 29

91),614.00

?69*60-111i

i 062 it

66.06.11
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Cwft.~blo Iul U. S. hod.sh fVIAoS4

Ouitarrelch Sicb-AIP1IM

864veralft Grd a*$ torrelkhlIch.
teendarbaM& A . G.)

Tota

Total

Denmark.

Kingdm of C00.4t

Ciot, 1. ithtlaseo. Atielshateet

00

0o

Total

Finnish Ameria Trading Corp.
(tank of Filand)

R.pubill of Finlanid

Total

F ra:t

Repaulic of Fraote.

00

Society I"M~trialle do ftcaalqa at
Carrosgrle Atol isl (SINCA)

Total

Steel &III O.qa1enS

U. S. tro~rets (lend-lease teralftlion)

U. S. goo am services
(toor egconsrtnIlwn

U. S. too$$ and sgrolcol
(war r*CoasrtnoIoe)

Automatic steam gawwrt*CS

(CI&Yto', 111AoafaCturii Co.)

do

do

1"Onsaion of te~uttries

Reconstrtio 04110 dais Iop~at projects

U. S. pi06oxis (Irnd.Ieat. teral oatloto)

Ul. 1. 9004, a6d s.rdcas

Equipment for 8%ttbia plant
A~mc. by pMrtlOIMIOC

&,-25-5 4

9-114-!

9-I 14-A

7-1#44

t-13-54

S-to-S]

I- 3-M

I- '-"
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Agmftia do fuanuspuoir t.or-Co'a
S. A. (aNOfk. Lineu. ioc.5

Comwuml~ of Argia WksRaR

1"siacld lluua Arq*Atl-;nI,. A.
(Central San1. of Argon .I ire

m.0~~ itt Sidrwroia Argentlina

Goverrmmt at Argentina - 4.1nliomled

Coup. 601ln06" do fous ru
(Repubhlic of 10iiruia)

00

0W

ck,

Ropukbli of S1Oliill

00

totel

Bralil

Cis. SiderurgleIa Kdori-Ienco do
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1.011.61.1.50 ~ ~ ~ ~ t &A.071.1 b0.4.I 1 Ii e 1.15-51
(166611of credit 1cagcloo)
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I ~ C Mih A A Co r i t I

( Z l 0 rCrIa U. S. Nodj chFkaiiced rd J iclte
Ndo. j (P-Alcrt tpodm In Psemnla Dove ktOUrd
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C~a. Mntaih,;Tca liltas (Pcer %ac.
do N fV'oAcvc etatI)

fc,-co - t2'atttd
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Sicco tic, do Nis. tccc.1

AA,icc; itt mta, do P -o Ri re J Ii-ro
ilicco, tic. do Dio$. ice.-.)

Pant' wac e'ut dc, Niiecct..
[com. (luau. T ea t,,"c of ocil

ee

State of- Pi'.- C A 911W

Patei 6- Vam.il, S. A.

S.eiA l-vuu'aei iac ,Crnei

(ISa cm to Vacs)

S A. fn~-.-ic a o ie A c CG'ra co %
(l.'c.' tat,. do Nsi. Ice...)

deesOst Fe.-c- S a-teq a .'.-coi

kfaee% to rr 6,-ault)e

e't,-a P6-cates Q,. cci. S. A.

Lg. ras~iieo 6o 0imit Msitlu-;Tca
(Pcrm--Corcn6 o nOt., S A.)

31
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ski

Spit

560

't

5"-

S9t

65

Proeucti" tof m anganse rte
Cedit cecitilid bl i PA.

ic

do

do

kali."e on..t,*te

Aqrcc..tuLate41 t.~

2 rct~tucai iq-.Tptc '.ato,tali. an
st,-iicel

Rtia'ti r-'-chAn Of eqL-c-icc~ i,.-
fSrtL-id IM V. A
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6-ft S
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6- 5-5?
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7. 1 52
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2- 9-S
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0-to-I
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5-05-

A- 3-5

S -tA-S
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A- 5-
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75.( .00

* o.6N.O.00
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3.A 15.000.00

).57.000
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%W0,000.00
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5.179.013.9 I

1?9.11131 9

930. 0M.00

Il .860,000.00

500.000.00

116..66.)11.8i

I@.8.I,2O. P0

14. M6.612.-0)

1,860.000.00

311.1527.68

8,598.158.5)

Is. M.336-)(19

300.000,000.40

145.000.000.00

38,000,000.00

). 109,2 11.5

?.00.00.)

* 71..000.00 11X.504. 00

8.580.84

1I 5 670, II 1. 6.6

9)0.000.00

mg2, 30.;

top6. 3501.5 2

9I. 1) O.?" .100

1.,000.00.00

11.051.9S6.21

374667.97

I.76.0m00

N I is,6.1

1200. 1)1.13
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so) I1.1.)Z Of tf4 e oncelei)
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SM8. beg. If-Is-Si
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I so. beg. 6-55

ID So. be#. 91-i
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(110 01 Io' IIOf C041411 c...C*14l
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10 "o. beg. &-Is-ss

251.M9.111 of trodift u.K.c141)

li.71.6.000.00 veolb go Is $0.
be;. 6-1-58. I796.000.00 gPatW*~
in. 26 SM. be,. 6-1-59

15 Ug. beg.5--,

( of.19.. c ('0;t ter'c. oil
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cou'ft 01= Ira U. S. boA Finnrcod CnA4cl(0 . o. (Puu~lclpcgqqV 14Norewu imse~u) W, AAIUA

fral a Ln~m

Frefaltra Mu~niicipal do For I *hAegre
OSAnto do Rio Grand. do Sul)

Aika. S. A.

Cis. do Ametani C(ats do Intedo dim
P~naeao (Bmco Bac. do Doi. Icon.)

Bimetal. 1. A.
(Sano SulAt Dricno do Brasil)

S. A. Industrili Votoronta

Canrell (Ictricas do 11inas Carois.

S. A. (Sanco Mac, do Des. [con.)

Gonnrent of Brasil

Cia. ilidno-leticed do S.o Francisco.
S. A. (Banco $toc. do msi. Icon.)

foloric. Blacional de ipeoa. S. A.
(IsAno Mac, do Col. (ccii.)

Cis. 11m. 6e Nawsgacae 00,1.1,.
(CPime1d Stte Of Brats)

Pel, do Brast). S. A.
(Santo da Aerica. S. A. at ai)

Pronvto, taleicas. 11talairco. S. A.
(Panco do Bneli)

foiforita aluada, B. A.
(Sano Isa, do Des. Iton.)

Cis. ijrbaftiaadres da Bone Capital do
razill (saki. Treas, of Brasil)

Laid* Aanio Bettomnal. S. A.
(MAnC* Bae, do one. Icon.1

Bo

Calebagac4O irmdailria8 I Crc I. S. A.
(Bafto Mac. do Des. Icon.)

Manticipality of Port. Attee
(14"0c do Rio Brands do Sul)

Compardiia lietrica Cial
(Banco Bailletro, do besooto)

fosfoeita Wlinda. 5. A.
(Banco Mec. do bes. Icon.)

So

Total

Chi If:

corporation do rfto di in
Prodaic ion (i4ppvblit of Chile)

So

Motor bai
((VAt 9 tdii, Inc.)

[qnlpucent for mmtitl oi ln"

grain storage elevators

(Black, Smealls 6, Brsson. Intern. Corp.)

piant for production of auiomnoive
beartngs

textile spi"i eql prnt
(At~it mtachtne Work,)

Contruction of hydroelectric power
fatcitlit ies

Railroad tmprovements

tcpasoo of p"er facilities

ltanwfactnurs Of trmckiL ad4 road rollers

Baatiinat ion of merchant vessels

Aircraft and spare psart
(cOwiats Aircraft Co.)

SulPhuric acid plant
(Penise. Consaitung Co., Inc.)

Soui-tral tae
(Kartin Machine Company)

Iquipfent for conitruction of Dresiii

Aircraft and %par@ parts
(11mlai Aircraft Co., Inc.)

Spar@ engines &nd part
(tonited Aircraft Import Cotp.)

Bagpass. paper pulp piant
(B**Ise VOW Machine Co.)

Truck-monunted sAcavator
(Iftiley Manfacturings Corp.)

candarc sell
(rienerci Motors Corp.)

Dwasp trailers
(Aura1 Prodocts Corp.)

Motor traderi and troctcei
(Caterpillar Tractor Co.)

Sttte-Gl it esniiprent

Inndustrial equipment

'-'7-55

3- 8-14

3*fl*Sh

6-29-16

7-13-SO

1-,0-S

I- B-

i-is-

I-it-

h-i9-h

h-*S

9-31.5

S-It.,

2.3,-s

1- 9-5

7-li-S

h-i9-5

I h-i5

9.-I i-h

I D- 16-44

1.12.00.00

I.1.000.00

I ,650.000.00

* 150.000.00

60,000.00

11i,OO.O00.00

10000,000.00

53,000,000.00

2 .0J.000.00

1, 750.060.00

6.M0.000.00

33.1100-.00

2j.500.00

10,000,000.00

J1.70h.00.00

S4i1.000.00

$0.000.00

24.000.00

181..000 .00

120.000.00

220,600.00

931,665 . i 7.51

lnB.000.000.00

6.".00.0
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________ s tem, CIF Loaws ________ p"ayw Tom*.
bolbde~o fUM Meei W.1± kSmI 14140.1111

1 101.662.1

653,266.63 S 1/2

2.1-?9.0)S.?6 s

'.62.651.00

5.013.065485

I B.000.00

I 70,009.00

2Mo.800 .00

25930667 j,6.8.) J1lO61.8 6634435

34.33,508.60

I.3.'5.000.00 I)
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24. Sm. bei. 114
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5 1/tjZ'. So. 4b4g. 5-1-40

(trooll cam!.ldl*)

60 So. bog. 6-15-SI

20 s.. Wtg. 1-15-51
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1%.M 7.96pI. 221,517.63

657.266.6)

2. 6 79.0716. 36

1.6.651.00

5.)6)3,065.85

1.650.000.00

I 000. . 00

15.000.000.O0

1.V4.11.8.00

I * 750.0.00

I .536,934.15

11.500.C0

10.000.000.00

3. I5'.,000. 00

$411000.00

54O.M0.00

'8.000.000.00

6.100.000.00

16" , I .20

a.301 000 -00
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OAS
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to A

4khl A

1.41- c

"J 0
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#4 90

146
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Rallwow 4 4 4ckm%1tw0lcft "IPWOMI

"A 1 wlldlnli ra.Mnery. oqwlpmwml. And
swpolial

stool -0111 vjwlpmont

C9.1pwNt for folFo manismoto Ploml
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Fk't strip 01111 oqwlpw.l

jqwIpment 1"I 611fato pr"&ctioo
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strip tolling sqlpftonl. and ivom heart%

t*4.111110%

11.0's A"J trallorl

(Komalrlh 0161t0f It"k (-I

Kl*h.al

Katorlits for

Itallf"as S#4f* P411%
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Altitw1wat dovilc"nt

to- 5-4.
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8-1?-Sk

Ou

ok.
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(to. Jo A.*io W Po,111to (CAP)
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(CAP) (A.i blls .4 ChitA

P11"Is '1000 potbota

total

'of col."ble

ft"
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(0~~oqrerea (PwlV= "il Ie~r16M ia ?oodtoae) DOt. A
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Aircraft sPd spare earts
(Co-mcret ovaeelta Corp.)
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3- '-51
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l..00

DERT MALMO INCREASE
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900,0N00
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1w.000
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DEBT CEILING INCREAuSE

C- creocl~sa I U. S. (Nlc Pood Fliwic*d Credh AuMsorlo
(0 f'.VP r ) o. (hnclc~noExpronM In Pane) Dots AmoounD

DOcanlcan RuoublIlt

Atlas Commrcial Co. C. pop A.

c u a dor:

&RnlIIp4llty of Quito
(Rapwt, ie of Ecuador)

DO

munilcipality of Ctiyiqsl
(Republic of 4C uador)

Republic of Ecuador

00

DO

go

Do

Do

Do

Do

DO

Do

Do

Do

Do

Soctodad Agricola a Industrial

ConIts iJecuRivo do Vial Idad do Is
Prninocie del Guayas

CIaI.MAucaren Val da:; S. A.

Total

III Salvador,

Pon L Ido, S. A.

Seemel OQl rot
($aft* do Comrcic do 11 Salvador)

*lstqlnadora 6s Autteroilel. S. A.
(DoWA Sacouds roa vs.a do lioetto

It isrbtuldora do Auwovilss. S. A.
(Rasuc Astlcala Comerclel do 11
Saivador. at 0t)

6W63 I Soter graders
(galo Iron a rks 6 lify. Co.)

328

3 28-A

3

341

432

4)32-A

4)1-#

411-A

471-0

471-9

421-F

471-9

Soo

500-A

741

045

Valor supply systen

do

do

lNlgiwy construction

do

do

do

Iligh*ay oAlt#Mauc*

Railway equipment

Reabiblitation of motor supp system

Ambato power facilities

Wotar Supply and sooner system

Letacunga motor supply systemn

Improvepeni of Guayaquil and Quito
ai rports

do

Sugar mill macbnery and aquiofeni
(Fulton Iran Sbrks Co.)

Dredge,
(11li1cott Iacfir Corp.)

Sugar mill macblnary 4A aquipenent
(Falton Iron Wbrks Co.)

fating equipment
(Fgancoaar a Co.. Inc.)

fire recapping plant
(U. S. Dubber lnornailural)

Bus bodies
(Oite S1ri "od Co.)

(slue Birdl "o Co.)

1-19-5d

4-22-42

6-24-Si.

k-21-182

9-16-53

1-14-16

2-14-4

0-lbI-SI

71-56

7-19-51,

1-10-57

9-15-55

2-21-5

0-25-S

1 102.000.00

'#.000.000.00

).650.000.00

5.)00.000.00

8, 791,900.00

2.720,000.00

4.960.000.00

250. 000 .00

1.500.000.00

1.50000.00

500.000.00

$00.000.00

16S .000.00

315.000.00

2,;00.000.00

280.0,0.00

900,000.00

110.000 .00

168.000.00

9 1.000 .00

39,.9.g 00

5.625 .00

19.200.00

2,400.00

11.400.00
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AS-QM -- CWiAI1A#d 41

U5bsi^Wstsm of LOII - Rmyuwit Tong

Olb"d Repaid O1*.6aAft ml. M ~In" lasIs

I sacew y - Ocelverly - MotAly)

$6.00.000.0O I .649.201.00 2. )SO,799.00 3 V?2 60 4,,ar. beg. t1-51

3160,0000 449.309.00 j.Z00.661.00 is 112 60 Quer. beg. 3 ehos. after date of
r'Ole,

5,300,000.00 26.63100541 2.656.M9.46 1 1/2 66 Qn~ar. beg. 615S-51

adlnIojo10 41,903, )J 4.6,336 b 80 O~sr. beg. 5-1-50
(M8269.90 of ertait cance led)

2.120,.000.00 )361953.64 2.3n0.04*6.56 ) M/ Qnuer. 20 wri.

6.980.000.00 46.)902.82 4,516.061.36 5 Owa,. 35 yrs

250.000.00 531/6 Do

1,50.000.00 339,604.11 316 0, 595.2 " j U: 60 Over. begf. 3.1-58$

1, 500. 000.00 069.152.51 1.,15 0.84Y. 4) 3 P/2 so Quaer. bog. 2-1-S1

500.000.00 96.50).01 8.0).496."9 3 1/2 8* Ocar. beg. 5-1-51

00000D.00 ) 1/1 6..'. 20 yre.

365.000.00 12,913.0 151.011.60 3 1/1 60 Qua r. be . 6-1-55
315.00-003 1/2 6.ar. 20 vrs.

ZAMMM93.6 83m)jji8 1.416.662.1 6s 3/6 60 Ow.'. be 9. 1-1-57
($4.60 of Credit canceled)

:80.000.00 5 IA6o Qua .r . from date of mot#

616Is.326. 50 285.671,60 30,000.00 I55,67.1.50 5 60 Qua..~ beg. 1-1-57

J08.511.52 )0.571-52 ($1.428.848 of credit cauclpd)

147120.00 1671,20.00 (1S80.00 of credit caneleId)

97,000.00

2,376.)26.50 3658005 3066580 S3l1,2

5,31.6 ,243.12 6.106.21 48217.06 of credit canceled)

16,215.00 36,075.00 ($1,925.00 of credit Camcelotd)

2.033.12 5,15.00 0.,698.1* (S)66.88 of credit cacee)

9.936.7) 1,.46m 8,500.06 (183. of credit canceled)



DEBT CEILING INCREASE

Ccoeftwd bIcrust U. S. Peodact F inomWCced ~ orie

letPera~ee) No. (Participaing Ewporter in Ponrmtltm) Woe Aimouri

11 Salvwdr - coninujed

t~ribauldors hi Atoveilas, S. A.
NSanco A ricole Comercial do UI
Salvador . a t 01)

Do

4.di oe a01 iiJos

Republic of It Salvador
Minisitry of Public Meltk

Tot

Guatemula:

Cis. Sinme. de imuhetenarqo. S. A.
(Curtis F. Conzeiiam)

Ceaenlom MoooIls, S. A.
llfsiuardo Novella. at at)

Fabrics de Gase% industrias

AutomoteiC do CuteAsia. td.

Republic of Guatemala

Comnartial ftac~omaid (Guatemala) S. A.

Cla. Guatemaitea do Maquina. tida.

Cia. Guotemltece do Mawqun"r, Wed.
(C. V. Velials 6 Vilsoes S.aniey$

Total

Societe Plliao-Artericuine de
bevelio'm t ARiOWe
(Republic of 14a1:1t

Repultlic of Stalti

Total

8

90t&

'OS

906

915
893

A-5

617

761

W1.

57.-i

6)J-i

'39-i

'SO-i

W3-i

583-2

395

457

&Qtes
(live 11ird Body Co.)

d0

do

do

do

Soap and 2lycerrin. marofcturing equip-
Pwn: (the Siarpies Corp.)

Hospital equipffent

Materials and equipment for lead wiring

Cement plant equipment

Acetylene generator. comprossor* etc.
(Southearm Oxygen Co.)

Tractors and sttacNents
(The Otiver Corporatlic)

Microwave systemf
(international cem. ho~c. Co.)

Motor truck% "n equlpenent
(Int'l. Itarrester Export Co.)

Agricuitvrel eacilnery
(Deere & Compny)

Agelcultaral Machinmry
(Caterpillar Tractor Co.)

Aspalt siuing plant arid equiprment
(Sarbr-Grearne Coorip)

Devalopmettt of rubber and other tropical
products

I rrigatitoe and agricul tural deeelopiment

1-18-51

3-22-57

3-22-S7

3-22-3)

5. 9-S7

2-15-57

2-:r8-6

3- 3.55

2-22-S5

0-12-5

S-il-S5

1-28-55

1- 5-5

9-22-55
Lvolvod

0-27-55
4vo IleO

S . 750.00

2,521 .00

7.1.60.00

8.8).00

9.6w0.00

37.500.00

98.500.00

210,960.00

5)0.000.00

I.24..00.00

1,92S.00

60,000.00

615.000.00

I 50.000.00

20. N00

I 86. 1.

320.562.21.

85. 100.00

3.090.109..??

5.000,000.00

32.000,000.00
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AN8D ~LOANS -- Coeflncod 43

1 ~~~~Slatum of to"i ___________r tgjW. Toms

6Ii. O rid1-rQrilUrn*~,,d Occwn k MIp@Iulmn

313-81

931.50

Is.$ 8 6 .07

1.8a).25

6.520.50

6,593.50

499.91.80 187,601.07 312,334.73

1,23897.60 1.238,897.60

1,137.59 361.80 8J2.79

92,30~5 57,369.05 57,369.05

1.32.69 575117M 7,807m1. 4,9,967.31

82.145.52 238.716.?Z 120.862.214 117.854.48

85.100.00 21.275.00 63.635.00

175,229.16 2.1178,579.5$ J11.916.55 1.80.663.96

5.000.000.00 1.550.500.00 3M"49500.00

1.066.305.22 1,933.6,901,21 262 .60 -U111 019.28

3,066.305.21 29,933.694.718 I1110.1115.50 21,120,5I9.13

(11,007.51 of credit canceled)

(1)27.89 of credit cancelIed)

(56.00 of credt cancl~ed)

01I.10811i of credit chance led)

(Credit canceled)

3 beg. 12-1-57
056.20 of credit canceled)

0 lia. beg. 2-1-58
11I.I02.l,0 of credit canceled)

07173.11o c redit canceled)

(Credit cnceled)

40 Quer. beg. 9-15-57

"0 St. bag. 9-16-60

355
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1.51.00

7,691.11

9,800.00

37,500.00



DEBT CEILING INCREASE

44 CIMAINT CAD~TS

CousV wd ~t .1Cmed U. S. Ptoo~icf Financed
Ino Iwj a (PorlcipAa Exporters In Par"OltW~) 00.fgj eostj

Ptaqulntarlo y Accasorlos. S. do A. L.
(Sanco Maoral do Prnt.)

ltaqinarla V Accesorlos. S. A.
(sano Statinal do Fornento)

Repwb1 ic of Honduras

Mimistry of Fimarce

MAqlmarlo I Accsorlos. 1. do A. L.
(Commerc Iii Bank)

Total

MeatcO:

Mac loala Flnanci#ra. S. A.
(United Mexican States)

00

00

00

DO

Do

0o

DO

0o

Do

Do

Naclonal Financiers. S. A.
(United Ileolcam States) 0-allotted

National Financiers, S. A.
(UnIlted Mexican States)

CO

00

Co

Co

Do

Do

Co

all

920

879

90

61.0-1.

323

062

319

la21-A

4827-A

Firem achinery
(Allis-Chalmers it09. Co.)

Tractors and equipment
(Allis-Chalmsers Mfg. Co.)

Construction of Iter-Anierican llglney

Crawler tractors with. bulldozers
(Allis-Chalm~ers Afg. to.)

knrptors and power shoel
(Kochlrg Inter-Americas Co.)

steel-sil$ quipmene-
Altos Norma& do Mealc*

ItslI twa equilpment-
Itexltan National Railweays

Electric povaer project

Nuea Cia. flectrica Chapala, S. A.

Railway equipment

Two sugar aills

Amm~on ius Sul fate plant

Vspco-Ciudad Madero water works

Itallway equlprnent-
Mexlcan Ratlonal Railways

Rol leay eqVipetest-
Forrocerrll del Pfacilco

Coal mine iquIpment

Development of agri., tranip. * coeiumut-
cations, and electric power

Falcon Cam. and poser plant

.81 JAezalduas Cams

.8 7-C

1.81-0

1.87-1

1.87-p

Yaquit Alto Canel

Steel-mill eqnalprent-
Altos Hornos do Mleuico

Rehabilitation of Nesicant Natlonal
Itol Ise 's

Rehablitation of PesTIcan Nalleap

Te lecorsnsctlIons system

stee-elli eQnalPnent-
Rojalata p tamnitn

9- 5-Sd

4-10-4;1

0- 1 -145

20- 2-49

12- 1-1.9

2- 3-1.9

4.- 5-50

8-31-50

1 2-1S-SO

12-15-50

2-IS-SO

8- 2-SI

1 11000.00

5. 500.00

1.6(50 .000 .00

91,20.00

66.00000o

1.829,700.00

8,000.000.00

19.000.000.00

20.000.000.00

3,500.000.00

1.000.000.00

5.000.000.00

6.000,00-0.00

1.515.150.00

12.900.0()0.00

5,000,000.00

2,740.000.00

29.100.000.00

11,500,000.00

1.000,000.00
1.000.000.00

17. 500,*000 .00

S .000.000.00

51.000,000.00

5.000,000.00

I.1,1e,000.00

3.600.000.00

36
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AND LOANS -- Cwrdnwed 41

_________ _ semn of Lo"e __________Epys Tem

B6ole Olod lapd Otd IV. MacipeI hIe
% (seOmornuay - tarl..y - Medl ly)

1),641.50 1.4.00 .111)2.50 ($5.j58.5 of credit canceled)

5,500.00

I .650,000.00

91.200.00

(Credit canceled)

1.746.700.00 ),641.So 2.409.00 II,2)3.50

7,5 00000.00 1.500.00.00 Repi I d
($500,000.00 of credit canceled)

19.000.000.00 18,800.000.00 00.000.00 of 20 Se. beg. 6-30-48

20.000.000.00 9,0)5.000.00 10,915.000.00 4 *0 So. beg. 10-31-50

3.950,000.00 2.683165-3 468.634,64 3 1/220 Sa. beg. 6-30-50
($350.000.00 of credit canceled)

7,000,000.00 6,)19, 34.74 680,605.26 3 1/2 20 S. beg. 12-31-48

5,000,000.00 4,$00.000,00 500.000.00 3 /2 20 So. beg. 11-14-48

5,500.000-00 3.354ISOS.OO 2.145,495.00i 3 /O1 So. beg. 6-)0-51
($500.000.00 of credit canceled)

1.515.70.00 909.451.8 606 .32 3 / 20 e. beg. I2-31-51

2. 9?,342.20 8.383,312.43 S14,06g9.1 1/2 20 S.. beg. 6-30-Sl
($2.657.80 of credit canceled)

4,00.000.00 1,725.000.00 3,185.000.00 3 In 20 Se. beg. 6-)O-S4

($100.000.00 of credit canceled)

3,7*0.000.00 5*3,432.81 2,216,567.19 3 14/2 2 Se. keg. 8-1S-55

(Credit canceled)

11,264.60".02 2.3.0mi.il 8,876,11.91 3 12 I be . 7-15-54
($205,390.98 of credit canceled)

1,000,000.00 3 1/24 So. beg. 7-16-58
1,000,000.00 5 0o

11.500.000.00 3,710.000.00 13,790.000.00 3 /2 24 Se. bg. 7-95-54

5.000.000.00 1.16,4w0.08 3,03.59.92 4 20 Sa. beg. 11-6-53

1.050,000.00 49,950,000.00 I17,50,000.00 3,30.000.00 3 1/2 20 Sa. beg. 6-22-5*6

500,000.00 4,500.000.00 1,575,000.00 21935.000.00 3 9/2 Do

1.40.000,00 840,.00000 00,000.00 3 9/212 S. beg. i-z6-54

3.600.000.00 20.1000.00 3,880,000.00 4/210 Sa. bg. 1-31-55



DEBT CEILING INCREASE

0 1 U.$ ox iacdCreittl' A Alwlzed
N. (PeoicrPotin Euporien low Parendosou) DUNe Amowr

finenu ancier&. S. A.
(Uni ted "VATCaOn state%)

Ciae fu dldooa 6c FVrro It Acoro 6.
NaA;.rovq. S.,A

Mamtegn Gn tf Suphr Co. and Cie.
LAtoer. moee, S. A.

00

Cie. Mers Formamdol. S. A.

Pan Apnuelcam Su'piNr Cconpaei amd
Atw,.ira Poanwwricaa. 1. A. do C. V.

Empaques do Carton. Titam, S. A.
(Islores In4,11i ale,, S. A. et all

0

ta Cosolidads. S. A.

Hi'alsta y tonina. S. A,
(Vaotrss I edu ilalt. S. A. at al$)

0:dnio Piano, S. A.

V ;drio Pisno do Mexico. S. A.
vomenro 6. lndnutri I Comeroclo S. A.
it Ai)

Across de Chi,ai. S. A.
(Cie. Fundidore do Chitoow,S.A.ot i1)

Coponlit floctinc. Mexicans deI Mortt.
S. A. (Worte)

Conpamta Cltcinc.Mica AnAa del Cenlro.
S. A, (Ctro)

Conpai. tiactoica Pocicana de1
Surestlt. S A. (Suretta)

Coffnana flectrica Nacionat. S. A.
(%aC lonal 2

Comnana do *Iectroidalitd Tampico.
S. A.(Tnl)

Canpenta Elocila do Arodfo. S. A.
(Mer ida)

Cis. Industrial flottoica PacICAma.
S. A, do C. V.

Fabrtcat Mnfterrey. S. A.
laloret tnd...trlalol. S. A. at at)

Cooporat ive ilanfidtwroa do, Cemtnto
Portland. S. C. L.

a i F4 fineJMJ .)

126

760-A

?60-1

16-C

M6-A

?Wt-

140F

783

M8

$02

calabilitat ton of FWIcon tat bma I
Cileva, a

Bar and rod combination mill

Steol-.nllf aqvipent

5.ulPQf~ plint

d0

Prodoctlor. of nanganmo conentehbtal

Sul ̂or Plant

acimnery. twoplit. and equipnnt

Kathiftery, swpolies. aind e q 1lpnont.
(Sandy Hill1 tron 6 Brass blrks)

do

Stfol-0I1l aqvlpment

do

Sheet giass reanroaaling 0 tiprent
(S.Pfece Coed It Von Corp.)

Sheol %)as$ plant

Rolling mill oquirnent
(f. V. SII$ Co.)

Ponoo constrv.ct ion pror&-%

d0

do

do

do

do

Electric pten equipment

AaCllnry and *qvulpeont for productloon of
bottle caps

Ceecont PlAt oqyipnent
(F . t . SMeldil isI Co.)

b-b-Si

2.2l.5~

1,- 5-56

5-18.-Sb

2.1 1-55

6-30-55

1-23-58.

1-20-56

8-11-55

2- 8-55

2- 8-SS

2- 8-55

2- 8-55

2- 8-55

2- 8-SS

4,.500,.000

26.000.000.00

3.5 10,600.00

150,000.00

%,Pi 0000.00

700.00.00

1.000,000.00

230. 000.00

662,000.00

2.055,000.00

)7.100.00

15,000.00

710.0w00

1,072.000.00

6.081000.00

14,931.000.00

2) 511.000.00

53S,000-00

1.360,000.00

1.$20.000.00

100,000.00

15.5m0.00
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so*.$ of Lw _________ b@i#Toove

I% (5.Ml.N-wly - Quolrly - MCM ly)

l1.6000-.0 $$ 5 20 So. bet. 6-15-59

4,500.0w0.00 926.M).00 3.57s,0N .co00 5 20 Sm. beg. 6-Is-55

26.000.000.00 s 30 Sm. beg. 6-35-61

1,971.S50000 J.972,500.0O 5 1 Sm. beg. 6-30-56

1.027,5.00.00 11027.500.00 6 Demand

145,000.00 8).661.84, 661.311.16 5 9 Sm. beg. 4-30-54
($5,000.00 of Credit canceled)

4.414.000.00 I,11I,136 J.042.666A. 5 12 So. beg. 8-10-5S

755.520.51 7 je8g 612. t0 1 .60 5 111 10 Sm. bell.9--6
(1.9.3of credit h."coloo)

400.000.00 6W3,000.00 &00.000.00

25.0.000.00

604,565.26 1631,6514.3) 490.9 10.96 5 M/ 8 Sm. beg. 6-30-S6
(s7,436.72 of Credi ce-c. lodI

160,198.&0 1 .691.,&01 .40 1.894.801..0 5 Mi 16 Sm. bet. 10-15-5?

M1098.00 I ,50 J5.162.50 12.00 ei Credi ICa&,ce0ed

15.000.00 19,C.00.00

120,000.00 ?2,000.00 6,000. 00

7.012.000.00 5 34 So. b-eg. 12-15-W.

6o 781 DD0.00 5 00

41931.000.00 5 00

2.15.4.000.00 5 Do

S35,000.00 5 Do

),60,00".00 5 0.,

583,101.29 834,.166.11 634.166.11 5 Do.

((redst caccqlfd3

15.5.00 .00



DEBT CKJILINO INCR1EASE

F CdA% Autharlesd
Crei U. S. fWodch Finamc*d

"A Info (Pwfktphlng Export"i IAI PFeungrosas) We Mow

Coo0arellid Aa. 4acturer. de Ceownto
FordM. 1. C. L.
Ivaclo~al Fimirclora* S. A.)

ftclco Industril, S. A.
( C rerlari Cuou.lervwc. S A.)

Cer~rw.ls Cwsa. ec , S. A.

SL'ss ?,,c~ro. S. A.

Taiill. AMo~mtroy. S. A.

Ratio. S. A.

famtl .a o Crodito Atirtos.
1. A.

*arco, %sc omal do Credito A gr Icolo,
A. A. (%oc. flrnac1r. S. A.)

60

O0

GowrrOl Of 1~116 aeOf S0003.a
(IWsc~c.'il Pln~ncleri, S. A.)

FPaciro, S. A.

porrii o Mexico. S. A.

Te.ttlo% del I. rt*, S. A.

(#owmtll Peftlaid tolowa. S. A.

Pal* aad# to% Procoreso do
t#oEh, 5. A.

Abasttedof de Cc'uslrKccoeoi do
Yaolpco Jose0 v~dI~o CIO. 5. on
4. C. do C. V. (Pomeirto do fawrlco.S.Aj

lanco kaiciol do Credito A of cold
S, A. (Nac. Fiuarctora. A ,V)

C' rficos Are, cs, S. A.
16-Au o A. Uram~a it at.)

Sa f'inU~anciers, S. A.
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DEBT CEILING INCREASE

CM~ft Au~trizd
Ce 4 ~ Cd~gt U. S. laorct, FIinutc~d

W N. (pudiclpaalng tqtorw [A Purw~eds) ewle Affnoua

worglylle conttnug!

Cia. Airon. to flectrictdad do Caracas

C. Adrismia & Cis.. $. A.

S. A. [ogan. Cspvclo 6 Cie..
Soctedad Tocmica y Comerclat

0o

0o

Cis. Anonina Tocnona

Total

04lsc*t1aneous Latin Apmrica

Pechin. Affliates Trading Corp.

Aiss Corporation

Total

Total Latin Amelcoa

Awstral Ia:

St at$ of South Australia
(Comwrtoraitn of Awstralla)

Stanlbtllfodn. Limited

Total

0 (SbocL VitOot Co.)

609-I Tractort as" ralatad equipment
I (~ao~o-arns-?rguon.Inc.)

60-1.

'ito-3

540-11

637-3

"5s

go9

Agricultural and4 eletrical equipment
(Fairkanks. &Coma 6 CO., I nc.

Pcowgr shovels and &l art
(Koahi-ing tor-Aimartoan Co.)

Tractors end sorthmvcora
(Laosr~ao~ntI n~onsaCO.)

Power shovels. draglinen atc.
(SalIALtma-01a.Iton Corp.)

Machine tool

do

Elrmnt (oi- ran ium aming and process-
I ng
Texile equimet

5-31-S!

8-It-O

tooolved

S- -S4

tavolved

a- 9-SI.

?5,000.00

SO000.00

3 o000.o

I100.000.00

3.000,000.00

6. 28 7. 509.21
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DEB~lT CFALING INCREASE

Co~f~r~o4C~'Cred ~ ~Credits Awharlied

(Ovoaw'*of In i) N. (Powl~cfpoling Ekp~t$n In Pwordn*.rnP Date Atatoi

Covr t.drt of No eal.andJ S56 Mtials, e*lpnoit . and,, sceo Icr 15 l.cIO.O
tcrctwr* pulp, end Apape project

ttjol . Sith, LIJ. AtIAirkIticral and IrcjcitIl *ct~luc'rm 9- Is 11O.000.00

lowa1 1611914101.91

cr-S. Ar 1.b&naQl S

Ad Tt a cciar 8.'.9IKt09.65 in
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376 DEBT CFALTNG INCREASE

CLWUtATNI STATIMINT OF I.OANS ANO AUTHOW10 CUDITS

F&Wwy 1934 - Aow 1957. Imckolve

Awthawltations $8.491,109.691.64

AuthowltatIons taken over by
other" withmt recourse, to
fe fwm MU. cuml a t I we:

am

WIn hmarica, 
20,311,200-04

E rope 168.018. M.G)
Asts 14.M.M.00 21O.M.9".6y

c6nCelfatIons and emp;rStIons 1.540.90,700.69

txwt-tr#wt Commercial
I&A runds lank runds

Disbuflawts

Repsy"Ats

Ovtqt4r4I"j loans IS. M. I IS." 1,603.11A.01k."

AuthorlistlonS not 41sbursed

Total of outitamd[fq loons SFA
balance of awthorlastions
I ot d[sbur*64

t*rwlfto awthority IIIqn44 by
Sefik w4er provistons of
ftbllc Uw 30 - Ord Corisress
(*t cotton Insufance $0,000,000.00

u4comattted IwAfr4 authority III I IMAM"



EXPORT-IMPORT BANK OF WASHINGTON
Credits Authorized.July I to December 31, 1957

Country and Obligor

ASIA

India
(2) National Aayon Corporation,

Ltd.

I ndone-sle(1) Republic of Indonesia

I ran
(2) Diesel White Co., Ltd.

() Do

(2) The Millard Company, Ltd.

(I) Government of Japan or
The Bank of Japan

(1) Toholw Electric Power Co.

(I) Fuji Iron & Stee 'o., Ltd.
(I) Tokyo Electric Power Co.
(1) The Bank of Japan
(I) Kyushu Electric Power Co.,

Inc.
(I) Yawata Iron & Steel Co..

Ltd.
(I) The Chubu Electric Power Co.

Credit Purpose
Number 1!!Me of Spploer in Irent!ej%)

949 For rayon tire cord plant
(Rayon Consultants Inc.)

964 Aircraft and spare parts
(Convair Division of
General Dynamics Corp.)

663-3 Diesel engines

(CuMnins Diesel Exp. Corp.)

643-: Truck chassis
(The White Motor Company)

747-6 Truck chassis
(Mack Trucks, Inc.)

928 Agricultural cAmvodities

932 Turbo generating unit
(Intl. Gen. Elec. Co.)

935 For expansion of steel mill
944 Turbo generating unit
947 Cotton
962 Turbo generating unit (est:ng-

house Electric Intl. Co.)
969 Expansion of steel mill

970 Turbo generating unit

Cred it Authori zed
7ae Amount

10- 4-57 $ 1,800,000

Interest

11-22-57 1,781,000 5 1/2 10 Sa. beg. 7-31-;.

11-14-57

12-31-57

12-10-57

11,000
(increase & revolving)

81,000

46.500
(increase)

7- 2-57 115,000.000 4 1/2

7-23-57 7,300,000 5 1/2 16 Sa. beg. 3-1-60

8- 1-57
9-12-57
9-13-57
11-14-57

10,300,000
4.800,000

60,000,000
5.000.000

5 1/2
5 3/4
4 1/2
5 3/4

12-13-57 26,00,000 5 3/4
12-13-57 6,700,000 5 3/4

20 Sa. beg. 12-15-59
30 Quar. beg. 4-5-59
Drafts at 12 mos.
34 Se. beg. 3-1-60

24 Sa. beg. 3-31-61

34 Sa. beg. 3-15-60

See footnotes Page 7.

Draft% at 12 months



Country end Ob] Igor

Pakistan
Pakistan International
Airlines

Do

Credit Purpose
Wmbe r [Nam of SvuoD *,r ;n " argmthe I s)

Aircraft end spare parts
(Lock~eed Aircraft Corp.)

Aircraft spare parts
(Curtiss-Wright Corp.)

TOTAL ASIA

Ceedt. At'hor;zed

10- 9-57 $ 2.828.000

10- 9-57 456,500

$242,104,000

EUltOPIE

Aus,&ri.
(I) Lambacher Flachsspinnerei

(I) Oesterreichisch-Alpine
MO tangsel Ischaft
(ALPInE)

(2) V&an Thuynels N. V.

Denmark
Georg E. Nethiasen,

Akt leseiskabet
0o

France
(2) Compegi Nationale Air

France

Iceland
(2) R--w- svelte Reykjavi

956 Textile machinery

913 Steel mill equipment

886-1 Concrete block machine and
attaclhents (Besser Co.)

74-8 Steam generators
(Clayton Manufacturing Co.)

744-9 Stem generators, heaters, and
dynamometers (Clayton Wg. Co.)

915 Jet aircraft, spare engines and
parts (Boeing and United
Aircraft)

579-4 Steam boiler
(Combustion Engineering, Inc.)

10-24-57 16,500 6

10-31-57 8.150.0c0
(Increase)

11-29-57

8- 1-57

8-22-57

5 3/4

6 Sa. beg. 6 mos. froe
dates of notes

27 S. beg. 8-15-62

38.000

3.350

20.000
(Revolving)

9-12-57 46.0w.000

11- 5-57 lS000

It-ply
(1) FIAT. S.p.A. 931 Equipment for automobile pro- 7-23-57 5,000,000 5 1/2

duct ion
10 Sa. beg. 6-15-59

Interest

2. "%1



Country andObli|or

(i) Red Nacional de los
Ferrocarri le; Espanoles
(REWE)

Sweden
(2) Anglo-Nordic Traktor A/B

LATIN AMfRICA

Brazil
(2) Zia.do Armazons Gerais do

Estrdo do Pernmmuco
(1) Acos Villares, S. A.
(1) SoC. TeCnlca do Fundicoes

Ger(is. S. A.
(2) Vwmg S/A. Veiculos g

Maquinas Agricolas
(2) Figueres, S. A.

(2) 0o

(2) Cla. Brasilelra do
/aqu I nar is

(2) so

(2) Cia. do Armazons Gerals
do Istsd, do Pernmbuo
(CAGEP)

(2) Lion, S. A.& Engenharia.
Importacao

(Z) so

(2) £stabelci entos Jams
Frederick Clark. S. A.

Credit
Number

Purpose
Supp1 1er In .renthesls)

955 Diesel locomotives, tols, and
eQuiPlment

580-7

936

9140943

737-1o

958-3

951

952
776

737-1i

958-1

737-12

Tournapul I
(LeTourneau-est i nghouse Co.)

TOTAL EUROPE

Tractors

(Allis-Chalmers Mfg. Co.)
For expansion of steel foundryFor expansion of iron foundry

Tractors and graders
(Mssey-Nerris-Frguson, Ic.)

Olesl tractors
(Caterpillar Tractor Co.)

Disk plowing harrows
(Rom. Plow Co.)

Agricultural oqul enl:
(Alls-.ChalMrs Mfg. Co.)

Diesel cone tractors

(Th0mon Machinery Co.. Inc.)Grain storage elevators
(slack, Sivalls & BrYson, Inc.)

Tractors and sub-sol los
(Caterpillar Tractor Co.)

Disk plowing harrows
(Rom Plow Co.)

Diesel tractor
(Caterpillar Tractor Co.)

CreW; thorrzed

oate oooo

10-17-57 S 8000.000

8- 1-57

I nteres.

5 3/4

0 S.'.e. Te ,t

0 Sa- beg. 3-3 1-60

$67.352,850

8-22-57 2.320.000
9- 5-57 2.558.000

9- 5-57

9- 5-57

11-15-57

10- 9-57

10- 9-57

10-24-57

I-5-57

11-5-57

11-5-57

5 3/4
5 3/4 12 So. beg. 1-15-0

12 Sa. beg. 5-15-60
56,ooo

6L'.ooo
30.000

66,300

32,100

182.000
(Increase)

93,000

36.000

6,300

10,0O0

8- 6-57 69,6oo



COuntry and 0bl igor
-rezJi - continued

(2) IStbeleclmMtos James
Frederick Clark, S. A.

(2) Sotreq S. A. de Tratores
a Equipsmentos

(2) Do

(2) Ilportadora de Ferragens,
S. A.

(2) 0o

(2) Martin, Representacoes e
Comerclo, S. A.

(2) Do

(2) Cia. Distribuidors Agro-
Industrial

(2) Do

(2) Oscar Amorls, Comaercio,
S. A.

(2) Do

(2) Alagglo, S. A.

(2) Parena Equlpamentos. S. A.

(2) Do

(2) Servicos Aereos Cruzeiro
do Sul, S. A.

(1) Cia. Brasileire de Pterial
Ferroviarlo (COOA1MR)

(1) Cobrame4k0clomll Elios S.A.

(1) eanGO Central de Chile

W) ombdle
MI Banco de la Rapubi Ica

Credit

958-2

737-13

958-4

958-5

Purpose
(Nam of Supl lr In garenthjsls)

Disk plowing harrow
(R, Plow Co.)

Diesel tractors
(Caterpillar Tractor Co.)

Disk plowing harrows
(Pm Plow Co.)

do

737-14 Diesel tractors and attachments
(Caterpillar Tractor Co.)

737-15 do

958 Disk plowing harrows
(R Plow Co.)

561-1 Diesel tractors and attachments
(Allis-Chalmers Mfg. Co.)

965 DIesel cane tractor
(Thomson Machinery Co., Inc.)

737-16 Diesel tractors end attachments
(Caterpillar Tractor Co.)

958-7 Disk plowing harrows
(ROMe Plow Co.)

587-5 Tractors end harvester combines
(Minnapol Is-ol ine Co.)

737-17 Diesel tractors and attachments
(Caterpillar Tractor Co.)

958-8 Disk plowing harrows
(noam Plow Co.)

971 Aircraft and spare parts
(General Dynomics-Convai r)

972 Equipment for manufacture of
axles and parts

973 do

937 Capital goods

930 Refinance purchase of U. S.
products

Credit Authorized

]1- 5-57 $ 550

11-15-57

1i-15-57

11-22-57

11-22-57

11-29-57

11-29-57

11-29-57

11-29-57

12- 5-57

12- 5-57

12-10-57

12-13-57

12-13-57

interest

89.000

15,300
1,200

14,800

22,100

440

18.900

2,400

29,900

13,800

75.000

38,000

24,000

12-31-57 2,105,52S

12-31-57 1,620,000 5 3/ 12 Sa. beg. 12-15-59

12-31-57 5,320,000 5 3/4 12 So. beg. 9-15-60

7-18-57 12,500,000 5 1/2 12 Quar. beg. 1-1-59

7-18-57 60.000,000 5 1/2 12 Quer. beg. 15 mos.
af..r Aav- of note



Country and Ob1ior

Costa Rica
(2) Beeche & Felt, Ltda., and

0j|ros & Ulate. Ltda.
(2) machinery & Tractors, Ltd.

(2) Do

(2) Beech& & Fait, Ltd&., and
Quiros L Ulate. Ltda.

(I) Cuban Telephone Co.

Guatemala
(2) F. Kong a Hijos, Ltde.

Honduras

(I) Cia. Azucarera Hondurena,
S. A.

(2) Zinc Nacional, S. A.

(2) Cervecerla MoctezUne, S. A.

(2) 0o

(2) L. M. yerly. S. A.

(2) Tractores a Impleamentos de
Sinaloa. S; A.

(2) Emhotelladore la Favorits,
S. A.

(2) Cervocerla Cusuhtemoc, S. A.
(I) Cia. Fundidora de Fierro y

Acero de Monterrey, S. A.
(2) Cervecerla foctezuma, S. A.

Cred I t
Number

747-8

725-I

747-9

959

Purpose
(Name of Supplier in Morenthesis)

Dump trucks
(Mack Trucks, Inc.)

Semi-trai lers
(Fruehauf Trailer Co.)

Truck tractors
(Mack Trucks. Inc.)

Concrete mixers
(Chain Belt Co.)

960 Expansion of telephone system

654-1 Plant for shortening & salad oils
(Vurster & Sanger Intl. Inc.)

934 For expansion of sugar mill

929

711-3

885-1

636-2

636-4

711-4

941
S01

Spray dryer
(B3oen Engineering, Inc.)

Lift trucks and parts
(The Yale & Towe ifg. Co.)

Water purification equipment
(The Permutit COmPany)

Land levelers, graders, ditchers.
etc. (Eversman Mfg. Co.)

Land levelers amd scrapers
(Eversman Manufacturing Co.)

Industrial warehouse truck
(The Yale & Towne Hf. Co.)

Tin can plant
Expansion of steel mill

957 Conveyor machinery (Alvey Conveyor
Mfg. Co. & Alvey Conveyor
Engineering Co.)

2 PDsteurizer
(Barry-=1ehmiller Machinery Co.)

Credit Authorized
Date Am0ount

7-23-57 $ 133.500

8- 6-57

8- 6-57

10-31-7

Interest
Repayment Terms

6,800

16,100

22,000

10-31-57 17.500,000 6

8-15-57

30 Sa. beg. 12-15-59

165,000

8- 1-57 1,000,000 5 l/2 4 Ann. beg. 12-1-58

7- 9-57

7-12-57

7-23-57

8- 6-57

8- 6-57

8-15-57

8-23-57
10-31-57

10-24-57

15.855

161,600

18,850

10,000
(increase & Revolving)

21,000

2,800

350,000(P)
16,000.000 5 3/4
(increase)

140.000

30 Sa. beg. 6-15-61

(2) Do 12-10-57 201.,000



counry nd 2192, Nm~ber
Mexico - continued

(2) Concretos Alta Resistenc:a, 750-4
S. A. de C. V. et al

(2) Triplay de Parrel, S. A. 967

(2) Abastecedores de Maquinarla, 664-5
S. A.

Paninma
(2) Empresas Panamenes, S. A. 580-9

Peru
(2) Jepublic of Peru 933

(2) S. A. Fabrics Nacional 938
Text i I 11E I Amazonas"

(2) Herbert Telge 789-2

(2) Enrique Ferreyros & Cia., 946( s.A.

(2) Juan magot, S. A. 942-i

(2) Carrocerias etrlicas, S. A. 948

(1) Marcona Xining Company 963
(2) Comercial Industrial Peruana, 580-10

S. A.

Purpose
(No!e9f Supol ler In parentheS,)

Truck-mounted concrete mixers
(Construction Machinery Co.)

Equipment for manufacture of ply-
wood (E. V. Prentice Co.)

Diesel engines and generator sets
(Harnischfeger Corp.)

Tournapulis with scrapers
(LeTourneau-Westinghouse Co.)

Hospital equipment
(American Hospital Supply Corp.)

Textile machinery
(Whitin Machine Works)

Water pumps & related equipment
(Jacuzzi Bros., Inc.)

Fish meal plant
(Standard Steel Corporation)

Turbine and centrifugal pumps
(The Owing Company)

Bus body parts
(Divco-Wayne Corporation)

Iron ore beneficiation plant
Tournatractor

(LeTourneau-idest;nghouse Co.)

Credit Achorized

ate-2-57 $ t

11-22--57 $ 46.000

12-10-57

12-31-57

9-26-57

8- 1-57

8-15-57

8-23-57

9-13-57

9- 5-57

10- 3-57

Interest
Repay nt Ters

116,700

54,000

23,000

280,000(P)

30.000

48,000

15.000

36.000

11-14-57 10,000,000
12-13-57 13,000

20 Sa. beg. 6-10-60

Venezuela
(2) S. A. Eugene Capuclo y Cis. 580-8 Drills, air compressors & related

equipment (Le7ourneau-
Westinghouse Co.)

642-2 Truck and ;ndustrial scales

(Fairbanks, Horse & Co.)

8-30-57 65,000

(2) Comanil, C. A. 9-10-57 31. 000



Country and Obllgor

m isc. LetiAmerica

(1) American & Foreign Power

2 Increases

4 Authorized

Cred t Purpose
Number fNam-eof Su2p1ier In 2!renthesj$)

939 Construction programs of sub-
stdiar;es

TOTAL LATIN AMERICA

TOTAL CREDITS AUTHORIZED

Cred;t Authorized
Date Amun_.t

interest

8-22-57 $ 25,000,000 5 7/8 21 Ann. install, beg.
10-1-62

$158,940.180

$468,397,030

$ 115,000

11,300,000

$11,415,000

(1) Designates credit authorized on request of Overseas purchaser of U. S. products.
(2) Oesignates credit authorized on request of U. S. exporter or financial Institution.

(P) Designates Eximbank participation in credit extended by U. S. financial institution.



Credit
Country-and Ob lior Number

ALLOCATIONS MER dEITS PRVIUSLY AUTNIUIZD

Unlon of South Mfica
Flrriesprult Gold KInIng

Company, Limited
Buffelsfontein Gold Mining

Company, Limited
Do

Hartebeastfontain Gold
Mining Company, Ltd.

A

Indonesi*
RepublTiof Indonesia

Imperial Govement of
I ran

PhIl ippines
China Banking CorporationAgprovd transactiIons:;
Transport Contractors. Inc.

Ysmai Steel Mfg. Co.
Kaw Sek & Co.
Central Macaroni Co., Inc.

Philippine Bank of

Communications
ADmcgY4I troniwtins;
Insular Yeno Tobacco Corp.

Mahogany Products (Phi I.)
Inc.

498-i-Z

498-1-C1
.98-1-A

Mining equipment. materials
end services

do

472-1 Cment plant

577-C ilesel locaootives and stl
generators

538-A-5

538A-6
538-A-7
538--8

Machinery, equipment, materials,
and services

do
do
do

538--4 Machinery, equipment, materials,
and services

538-5-5 do

7- 2-57 $ 126.683
(Increase)

7- 9-57 723.900
(Increase)

7- 9-57 900,600
10-17-57 1,416.023

(Increase)

12-13-57 700,000

(Increase)

7- 9-57 10,000,000

10-30-57

11-14-57
11-26-57
12- 4-57

9-16-57

11-25-57

83,000

68.000
19.000
22,000

88,000

35,000

Purse



CoUntry and 0blIgor

Phi IppIn|s - Cont|qed
Prudential Bank & Trust Co.
Approved I;ranse~t |on$:

Crowe Textiles Corp.

Ph I IppIne Bank of Commrce
Aproved transact ions;
Ormoc Sugar Co.. Inc.

Paramount Textile Mills,
Inc.

Eastern Textile Mills, Inc.

Central Bank of the
Philippines

Approved transact ios:
International Textile Hills,

Inc.
P. Floro & Sons, Inc.
iuzon Stevedoring Co., Inc.
Visayan Electric Co.
Manila Bay Spinning Mills.

Inc.
Superior Gas & Equipment

Mrikln Electric Light Co.
CotAbst Light & Powr Co.
Pacific Pearl Sutton Craft
Marcelo Rubber & Latex Co.
General Textiles

The First National City Bank
of *w York - Port Area
Branch, Manila

Aro v transaction:

Credit
Nunber

538-0-S Machinery, equipment, materials,
end services

538-F-1 Machinery, equipment, materials,
and services

S384-2 do

5318-F-3 do

777-A-i

777-A-2
777-4-3
777-4-4
777-4-5

777-4

777-A-7
777--S
777-.-9
777-A-10
777-A-I I

Capital goods and services

Equipment for a yarn mill
Equipment and services

do
do

Machinery, equipment, construc-
tion materials and services

do
do
do
do

Equipment and construction steel

777-4-1 Machinery, equipment, materials,
and services

Credit Authorized
Date p $ ns

11-19-57 $ 41.000

11-22-57 70,000

12- 6-57 250.000

12-12-57 111,000

10- 9-57 788.,427

I1-18-S7
I -22-57
12- 9-57
12-11-57

12-20-57

12-20-57
12-20-57
12-20-57
12-20-57
12-31-57

140-29-57

1,199,474
1,224,140
1,170,410

256.545

141 ,61e5

26,590
29.0W0
48,350
31,843

852,762

124,724

:0



Country and Obilor

LAKTIN AMERI-CA

Argentl me
Celulosa Argentina. S. A.

Cis. Paullsta de Force a
Luz

Cia. Brasileira do Energle
Electric

Hex ICo.
Cia. Electric Mexican&

de Centro, S. A.
Cia. Electric& Mexican*

del Surest., S. A.
Cle. de Clectricidad de

Merida, S. A.

Credit t
Number

826--i

523-A

523--C

760-B

760-C

760-F

PurDO5

Equipment for pulp and papermaking
facilities

Electric power development

do

Power construction program

do

do

Credit AuthorTzed

12-20-57 S 6.5oo.00O

11- 5-57 275.000
(I increase)

1I- 5-57 275.000
(Decrease)

10-17-57
10- 17-57

10-17-57

TOTAL ALLOCATIONS

On request of Overseas purchasers
of U. S. products

On request of U. S. exporters or
financial Institutions

Total credit authorizations

Exporter Credit Lines

Allocations under credits previously
authorized

Recapltulation of Authorlzatlons
July I to December 31, 1957

24 $411.865.500

6' 56.531.530

88 $468,397,030

6 $ 11 .415,000

34 $ 27,0 8,116

29.280(I increase)
508,000

(increase)
537.280

(Decrease)

$27,040. 116

OFFICE OF THE TREASURERACCOUNTS DIVISION



DEBT CEILING INCREASE

Senator MARTIN. Just for information, I notice on page 3, "Reduic-
(ions in number of uniformed forces, defense," $328 million. I)oes
that take into consideration increase in compensation in tile Armed
Forces?

Mr. BRUNDAGE. No; that is just a reduction in the numbers, and the
pay that they are getting now. The increase cons in down below.

enator M'ARTIN. All right; thank you.
Mr. BRUNDA.O. That conies in down below.
Senator MARTIN. Does the samC'apply to tie item of $615 million

reduction of conventional weapons?
Mr. BRUNDAGE. That is more than offset by increase missile pro-

curement flow; yes, sir.
Senator MARTIN. Thank you.
Senator MALONE. What do you call conventional weapons?
Mr. BRUNDAGE. It was the artillery used in World War II, and

planes.
Senator MALONE. We used them in World War 1, too.
Mr. BRUNDAGE. I hope we aren't buying anything we used in

World War I.
Senator MALONE. I think you are. The Army had horse collars

they used in tile Mexican War stored ip until 2 or 3 years ago. So.
you are sending tanks and soldiers to all these nations and they are
dead before the fight. starts. Is that what you call the conventional
weapons?

Mr. BRUNDAUE. The conventional weapons are the older eq uipinent.
Senator MALONE. Are ships under the protection of the Air Corps

looking for submarines 1,500 miles out from the shore-the surface
ships that we are making, the Ilt tops-is that what you call con-
ventional weapons that, we have quit. making?

Mr. BRUNDAGE. The conventional weapons that we have cut down
are those replaced by the newer designs of missiles and the faster
planes.

Senator MALONE. Those that are now obsolete since the World War,
were makeshifts, the using flattops and keeping soldiers all over the
world. Who do you think you are fooling?

Senator MARTIN. I wonder if tie Senator wouhl vield?
Senator MALONE. I want to know what he nieans by conventional

weapons. I don't mind yielding.
Senator MARTIN. I want to say this: Military weapons have rapidly

become obsolete. You don't fight a war with weapons you have on
hand at the beginning of a war. War is a terrible thing, but it in-
creases productivity. And when I say productivity, that is not only
material output but also new discoveries and inventions. For exan-
ple, in the line of medicine. War develops surgery and medicine more
during a period of 2 or 3 years than probably 50 years c.f civilian life.
The same applies to what we call the conventional weapons.

Mr. Chairman, but that is the situation, and it is hard for \fr.
Brundage, or anyone else, to make an estimate of tile direction or rate
of obsolescence of military equipment.

Senator MALONE. I understand that perfectly, .r. Brundage-
but-

Mr. BRUNDAGE. This classification was made by tie Departnint of
Defense.

Senator MALONE. let me finish, and then 1 will be glad to hear your
answer.
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Why do you continue for 25 years after the close of a war in which
Iley were used wliat we call conventional weapons that, nobody is
ever going to use again? Just. to keep some admirals or generals
ihat can't (10 anything else on fhe job?

You have mentioned a very fine thing here, if you could just wipe
everything out but, your airpower and your missiles and your sub-
marines and tile things you are going to use, you don't need a debt-
limit rise, you (,tlln put that money where you Call really use it and lower
tile debt and the taxes.

But you come in here with i a request for $2 billion rise for something
that is meant to keep people out. of work in this country-that, is what
they are designed for, tiese four organizations that you are going
into. 'Thiey No nothing but loan money to American corporations
and individuals going abroad to use that cheap labor and to the
people in those nations. I didn't know that they were loaning
monev to nations, but. I don't put. it past them at all, because you
have got tie same crowd in these loaning agencies that you had 10and 15 years ago. They haven't. changed thing.

And t{hey haven't changed their viewpoint. Their viewpoint is,
tie more you scatter American capital all over the world to use the
cheap labor and produce the stuff and bring it, back under that free-
tradle act, tie better off you are.

Now, you eld I p with a greater debt limit. every year, but somehow
or other , you fool yourself tihat you are saving money and making
Io1iey, i(don't know how you (1 it, hut ie thinking wasn't changed
for 24 years.
Lord Keynes was quite a mail beside a lot of people here that ought

to know better.
,rhe CHIAJIRMAN. Mr. Brundage, you have a reduction in Agriculture

of $651 million and then you have an increase ill agriculture, an in-
crease of $305 million.

Mr. BRUNDAOU. We are separating the different, programs at your
request some of them are decreasing and others are going up.

'1he CN6 AIMAN. Reduction is made mainly, in Commodity Credit;
is that right?

Mr. BRUNDAoti. That is right.
'rhe CIIAIiMAN. fow can you control that?
Mr. BRUNAoG. Well, we were providing for everything that we are

required to (1o by law.
The CHAInMAN. How have you reduced the Commodity Credit

Corporation's operations by $651 million?
Mr. tUNDAE.. 'rit e etailed schedule gives a little more informa-

tion2 Senator. It is on page 4 of the accompanying schedule, $432
million is tle decrease reflected in purchases of commodities. rho
prices of certain products were estimated lower, and the produced
quantities are expected to decrease, because of the soil bank, tile con-
servation reserve part of the soil bank.

The CIAIRMAN. Part of the soil bank terminates with crop-year
1958, does it not?

Senator JENNER. Suppose, Mr. Chaiimnan, that Congress decided
that it shall not terminate, because we have a new program of some
kind- of course, naturally that can't be reflected in this statement-
in other words, you are anticipating that Congress will go along with
this present proposal?

Mr. BHUNDAOE. That is right.
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Senator WILLIAMS. That is the only basis you could operate on.
Mr. BHUNDAG';. That is right.
The CIIAIRMAN. The soil hank termination is one of the things

that Congress is nearly certain to go along with.
Are there any further questions?
Senator MALONE. Is he through reading his statement?
The CHIRMAN. lie has explained the reductions, and next are the

larger increases.
Mr. BIRUNDAWU. The largest increases are the: Development loan

fund of the inutual security program, $154 million.
These are elxpenlitures, *by the way, coming out of previous opera-

tionis.
Atomic Energy Commission, $250 million.
The CHAIRMAN. This development loan fund is in the category

of foreign loan facilities, that you will furnish a report on?
Mr. BRIUNDAGE. Yes.
The CHAIRMAN. It is a new fund. It is for the purpose of loaning

un(ler the mutual security program. They are soft, loans.
Senator FRtEAl. That is handled by the Export-Import Bank, is

it not?
Mr. BJ1UNDAO:. It is being supervised by a committee of three

including tle president of the Export-Import Bank, that is right.
Senator FREAR. That is a better term supervised.
Mr. B11UNDAG,.. Atomic Energy Commission is going tip $250

million.
The National Science Foundation, $68 million.
Veterans' compensation and pensions, $125 million.
1IIIFA for housing grants and mortgages, $283 million.
Agriculture conservation reserve, RGA, and other programs, $305

million.
Commerce, principally CAA and Maritime, $189 million.
Defense missiles, atomiic ships, SAC dispersal, research and develop-

ment and Cordiner pay proposals, $2,015 million.
19W, principally scientific education, $156 million.

Development of natural resources, Corps of Engineers and Bureau
of Reclamation, $82 million.

Postal pay increase $160 million.
The CHAIRMAN. What percent is the postal increase?
Mlr. BIIUNDAOI.:. That is 6 percent.
Classified pay increase other than defense, $179 million.
The CHAIRMAN. That is also 6 percent?
Mlr. BnVNDAGH. 'I'hat is also 6 percent minimum, with some release

from the compression at. the top grades.
Senator WVILLIAMs. And they are also based upon the assumption

that, whatever the debt, the increase would be 6 percent, and the
effective (ate would be July I?

Mr. BRIUNDAo. That, is correct, Senator.
Senator WIL LIAMS. And, on any effective date prior thereto, would

be increases in these accounts?
Mr. BHVUNDAO. 'hat is right. That would affect 1958.
Proposed provisions for defense and other contingencies, $600 mil-

lion.
Five hundred is Defense contingencies, and increase in other con-

tingencies is $100 million.
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Other increases which tre deta iled il (ihe accompallying statement,
$292 million.

Mr. (hairnan, this inalysiq of elhntiges from 1058 to 195) shows
several things which are important. to this commit Ic in its cotisiderma -
tio of legislation to change lit, l'gal debt. limit.The ('11IMNt~,,,. ({"11hl YOU poilt olt ill tht,.,,; illerell, s (lit, livw
programs that. are revoinlende4 thit do nt now exist?

Mr. IBIUNDA O. I don't know as , e separated the mtw wograuns.
'l'lN (HA IRMAN. Would you miad showing the new lwogrunts (ha I

wold h, started?
Mr. iIBUN)AU. We will look that up.
(The material referred to follows:)

Ni.w PROOAIIS

II'4sTIMATIi IX'P: NI'tT1'itr s FOl l' A, VF AR 19,9
i Illo a

Federal (ivil I)efcnse Admlnistratimo: ('vil thfcnse amsistauce to 8ntes . $20
)epartll miItt of I)efvise - -Military:

Cordhivr report- -------------------------------------- . 508
Civilaln pay atijIsljuent .----------- - --- 205

Iltcalthi, l':ducit in , mid Welftifnre: Pronoti)n of Sci'llv atlt gcleral dit-
CaItion .......................................................... .

Civilall p11)ttdj list , il nts:
Post a "mpioyees .- - - --.- - - - - - - - - - - - I (It)
('has.iflehd t'lpOeeS (other tIIan 101)) .......... I11

l8itelflo items c1vcrtit by "Allowance for contihigeitcles":
8th winter ()lyiln glucs.. .I-----------
]egistlrati "a sIt seguiarding of mlmion and welfare mid pensim

Aid (o inedical-d.etal schoolN. .............
Arte ai istaice.. .......... ...... . It

Mrt-. Bot, Nn(i. First, it Shows ou, tftotlt to tldhii, r eolouiies.
Our recomneildations for appropriations id for legislation will lead
to even greater savings after 1959. Ii vivw of tie $3 709 million of
lt''reases proposed i tilted 1959 budget, I do iot that further
dcrcasse, lhat woultl tp)rcitl)ly 1,t8v o1.l debt limit problem, V1 1it
be made withoutt undue risk to our national defense or without drastic
(.110l vs ill hasic legislation going far beyod lie l)rctival rctoll-
itenlhtiom of thi. administration.

Secon d tho auialysis Shows t lint holdiitg hudgtt yXl)itlitures ill
1959 to tile vstimnntid toll of $73.9 billion will reluirt cotgressioial!
cooleration- cooperatioli tot to increase recommended al)prolprin-
fions And cooperatioll to tll't )ropOsvd lgislation leadhig to etono-
liies. If some of the estimates ii the budget 81o1ld hie raised Iby
congre.sionnl action, tlit' margin without tlhe debt limit for seasonal
borrowing for flexible debt nuatingelentnt and for )ossill einergelicits
would be even smaller than anticipated.

Third, we must recognize that, wh n we aro talking about tle
budget expenditures and receipts, wre are talking about estintites
that fluctuate, hut, when we talk about the debt limit, we arte coil-
sideriug a legally flxed figure. A slight variation it budget results
as compared with butlget. estimates, especially tts to lhe timing of
receipts, could cause us serious trouble. lit the week of March 18,
1957, deposits totaled $7.5 billion.

If there had been a heavy storm, nod there would be a delay, it
light have t'ls'd enuharrassment.

I have already mentioned, as has Secretary Anderson, tho need for
larger cash balance and to desirability of being ablo to go 44) the
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market for relitlllcillg Mt. favorable (ini of thlL iunrketi'ili (11011
oll (t, etiit da(v' wvhet the se'tirit les to be retimmeied fall (111(i.

I NVOl't Irend tlc det hlilig, buti it, will bp put. ill (lie record.
("Thei tablies lievollijplllyillg thle ptrepatredl -Mii tlt'Ilt. of Mr. Blruindarge

tIIr 118 follow..:)
IDeerrc'otes a~nd iricrreasrs int exrpoidilires, 19459 comnpared woi th 1.958, cas shennc in 1.9.5.9

b'udgel doetia en I

INo tnt itlonsl

(lent:

CNtra il lentily roe gr.

D~o.

~ui rdAnnol her..

Ind Xdnt ims

Ve1 neilcr l "'nn~nrtm 1Co..
( , t'lol lton' MilII oin .an

Volital on COni Ilsshtn.

FIn rdit AI'nieiroCon.
iliteaii Ch1ii fe eA mis
Is at al Al. iyCmi e
forA AConaitimtitlmmC. s

Nnttieal Homeia iIann

llcmrd.
Nateinl Powere Cont in.

Irorol Lito hardilsso...
N. lrtlee aliayitel ol.

fe(or erowiln.
X-11col and'i JIchati Cing

.Nat ins AdininRlations

It.

01tt. i ro).
Ing 1txl,%N I

is 0

In-.
Crows

11 1 AS

1fleets~ rvihiiee't il r1w,!lm Ions for defrtnSu11i1oft tll 105'7 Mild I '
l'rlnarly inerrxncl tu-tbnseinents front

lte re'crally i'stallte' teovlopnulent
Rlomp fund.
I ahqgtanially ll] of this reduction Li In ex-
IlisIoII of nteleni. lirolitton ru0flcint
4lcreiti telverkes of slumlltumanti

To aerstfe rer'arch anti tievelopinsnt
V lirtil to 1Iiai'A.me rapcit IfNth
Yeilerl Alrumas.

'rIntuartly fortit iase tIn ri's nattertat',
msaons, ant reactor deovelopmnent.

Construar ll of nei,% buthiltug.
Ilefleel nmom current relntuuenents for

F'or tutlyao~r Cok't of JIewAgAency'.
IONSi Incetites lows to Orval 11thiain.
INeeeaw lIn n'elils u-nter old HFV lomns.
No-ill tleCicase In est itted reCeVipt..
liliabct mi of limi-erentn (or 'loch ille of

ettttry) Sipikl. etc.
P.rim ally Forliews linvas to ps.41st Slit.
To hand Icrcemsing workItutd.

11011m,4~ 11tticliotWi Inerm$4' InI roclita
from fees, IOnrrlitim lirtttilttSm. etc.

Ilcfledt4 recent #1' lIn lingrin level.

For tncnww'd item In lt~ to the fleht.
iiicrows lin inotr crlter. reguliticy. mnid

01u1t1tt-ltttlm ath tim.
Pritittly for stoputI in researh aondt

%clopntcnt Inolvinog intastlos, space
vehircos, etc.

liellectlooIttreas In ,tlvndinX on long load
tise Imitl titrchars

Tit reimc barchl Iit untie labor pnlctl Ies
(iISCS.

Torininit tin of lnt.%*r ots for selenttfic
eqjulinoti ( or Ititimutit oal O1 opihysicol
Vetr.

l'rilrly for Inrese ranits i ritmitil.
Volt Inlynhe edliiiu IIn the sckttcu'5
tind for 'Asic restm"ch.

l'mWi(c neingq coiniplet itn.

Inwreaw lit work ptrogriotcM.

Toild tlt t'pl of recitnts ai to
Itin'cUI records of stAndby rewrvo.

Ici.ts front eillectlin oaalLblo for
rclen lig WH III MI~w ttcu vs ohuie of new

loans abmmt the sane.
Ikwtas lit mveilits rdflttng progress

Ill lI 'p.ItIt'llhm of 0lit1 NY(' lins.
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Decreases and increases in expenditures, 1959 compared with 1958, as shown in 1959
budget docurnent-Continued

Ifn millions)

Independent offleos-ContinuedSmithsonian Institution ........

Taciff Commission .............
Tenessee Valley Authority...

U. 8. InformatIon Agency ......

Veterans' Administration ......

Decrease's

Under Under
exst- pro-

lela. leLa.
tion tion

I)o ......................... ........I........

Other Independent ancks ........
generall services Administration...

lO ............................

Housing and Htome Finance
Agney.

D O ................. ..........

Deparlment of Agriculture ........

Do ............................ 
...... .......Do ............................. I ....... I .......

Department of Commerce ......... 7
DO ...............................

DO ............................. ......

Department of Defense:
Military functions ........... 1, 095

Do ..................

In.

3 0 1........
.... . ..... 283

,013

Remarks

For construction of new Museum of !I Istory
and Technology and preparation of
exhibits.

Primarily for construction of new power
facilities to meet needs of area.

Principally for extension and Intenstfica-
lion of program and for completion of
major transmitter.

Decreae In direct housing loans program
expires June 31. 1958 (WO30); readjustment
benefits, reflecting decline In number of
eligible veterans ($I03); decreased work-
load and economies in general operating
expenses.

Substantially all of Increase (1125) is in
compenmtlon and pensions, which re-
flects both normal growth In require-
ments and full-year oat of rate Increases
granted last fall.

Various economies.
Most of reduction Is In stock piling program

($43) where purchases from defense pro-
duction program arm not expected and
deliveries under old contracts will
decline.

For Increased progress on site acquisition
and design under lese-purch&e pro-
gram and small amounts under various
other programs.

Increased receipts from operations In Fed-
eral Housing Administration.

Expenditures and purchases of special
assistance mortgages by FNM A under
prior approvals. College housing and
public facility loans expenditures am rLe
as do contributions for public housing and
several other activities.

Largest r duci ion ($432) Is in CCC, reflect-
Ing decrease In purchases of commodities.
Soil Bank's acreage reserve shows de-
crease of $ilt reflecting decision to term.
nate program at end of 1958 crop year.
Farmers Home Administration loan dis-
bursements also decrease by $55

Larger disbursements on Rural Electrifica-
tion Administration loans.

Majority of increase Is In Soil Bank's con-
servation reserve program ($190) In lieu
of continuing acreage reserve.

Various savIngs and economies.
To transfer financing of forest highways

and public lands highways to highway
trust fund.

Primarily In Civil Aeronautics Adminis-
tration for stepped up program for
modernizing air navigation facilities;
Maritime activities increase $20 for
progress payments on ship construction.

Primarily reductions of military strength
($328) and lessening payments for pro-
curement of conventional atreraft ($615).
Economies in operation and maintenance
and procurement of conventional ammu-
nition account for the bulk of the remain.
Ing reductions.

Accelerated production of missiles, mbslie
ships and atomic submarines account for
about $580;, intensified research and
developments $274; construction of
facilities for SAO and ballistic missiles,
$133; and propoJ d pay adjustments,
military and civilian, 1713.

31 ........
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Decreases and iatcreasea in expenditures, 1959 compared with 1958,
budget document- Continued

lin millions]

as shown in 1959

Department of Defense-Con.
Civil functions:

Corps of Engineers .------

Do ....................
Olher. ... _.. ............

)o ..... ............

Department of Health, Education,

and Welfare.

DO .............................

Decreases

Under Under
exist- pro-

lion lion

In-
creass

$65

II

0 6
0 ........

32

700 0
0 ......

Do .. ..........................I.I.

Department of the Interior..... .... .33 0 ........
I)o ....................... ..... 49

Department of Justice ..............

Department of Labor ..............

Do ........................

Post Olilce Department ............
Department of 8tate ................

Do ........ ...... ........ . .... ......

Treasury Department ..............
Do°..........................

District of Columbia ...............

Do .......................
Allowance for proposed legislation

and contingencies:
Pay adjustment:

Postal ......................
Other (excluding Depart-

ment of Defense).
Defense contin"encies ..........
Other contingencies .......

Total ........................

60

0

0
0
0
0

2971

0

0

0
0

0
0

738

16

3
a

160
179

I00

Remarks

Primarily on older construction projects
approaching completion.

For 1957 and 1958 new Conrsrucion starts.
Completion of 'anana Canal lock over-

hauls and minor adju.itments.
Mostly for replacement of facilities to be

transferred to Republic of Panama under
treaty commitments and first ezpendl.
tures on construction of P'anams Bridge.

To revise basisof gamn ts for school operation
and construction in federally affected
areas

Largest decrease is In public assistance
grants as result of payment In 195 of
certain 1957 obligations. in addition,
there are numerous minor reductions.

Primarily proposed new programs to fulfill
critical national needs and to strengthen
scientIfle and general educational ca-
paMity ($7) and Increased rate of spend-

on public health grants for projects
approved in prior years ($60).

Various economies and reductions.
Bureau of Reclamation Increases $1, of

which $10 Is for 1957 and 195 construction
starts, and acceleration of liquidation of
prior year obligations for Indian services
account for $13.

Increases because of larger workload-for the
FBI, prisons and other activities.

Smaller numbers of veterans and Federal
employees eligible for unemployment
benefits.

Mostly because of Increased claims and
benefit workloads in grants to States for
unemployment compensation and em-
ployment service administration.

Proposed postal rate increase.
Decrease reflects nonrecurring I58 contrl-

button for U. N. Emergency Force and
various minor reductions.

Principal increase is In construction of new
State Department building. Smaller
Increases for strengthening Diplomatic
and Consular Service and other pro-
grams.

Varous reductions and economies.
Prinipally for operation by Coast Ouard

of new loran stations.
Increased disbursements under prior year

loans.
Federal payment to District of Columbia.
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NOT-.-Amounts of decreases and increase arrived at from analysis of Individual items where amount of
change Is $500,000 or more, 1. e., would round to $1 million or more. Thus, changes of less than 50.O00
appear as zero. Figures may also vary slightly because of rounding,
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Senator J N, t. J Mr. Chairman, I notice in this review and
summary that di r. Brundage asked to bring here that there is to
place or Ito mention of a retirement., apparently, at least not ill tlis
budget, of debt. Now, you are an expert in accounting; I understand
that is your. backgrollilt. Did you ever see a budget prepare,! that
didn't provide for lpamenlt of s'iW of the debt at some time?

Mr. Itr NDAOM:. WelI, .lr. Senator, in the ease of the Federal budget
we apply the surplus to the retirement of debt, and as you know, we
have reluced our debt over $3 billion in tile last 2 listlI year,;, liscal
19-56 and fiscal 1957. Now, if we provide for the retirement of debt il
the regular budget, and we should have a deticit, we would lIe borrow-
ing in order to pay off debt.; it. wouldn't meani anything, you see.

SenatorJENNE.t. In other words, you apply atny surI)lns to the
payment of tie debt.

Mfr. BtUNDAoE. That is right, sir.
Senator JENNER. But you don't. anticipate too much of a surplus

under this budget.?
Mr. BRtUNDA0E. I amt afraid not..
The CHAIRM.AN. Mr. Brundage, I would like to ask if the figure of

$73,900,000 excludes expenditures from the free use of foreign ('urrency
owed to anl owned by the United States?

Mr. I IUTNDA(IE. Vel, it is taken into consideration, but, the foreign
currencies aire used for certain specific purposes, available for certain
purposes.

'ihe (H.AmMAN. It is not included in tie expenditure total of
$73,900,000?

Mr. BiUNDAGE. NO. I have some figures on that. They are notin that.
TrIM (IAIIMAN. Those foreign currencies are generated by the

money that we send abroad?
Ml* BrUNDAo. By the sale of agricultural products and other

transactions, that. is right.
110 CHAIRMAN. I would like you to furnish a statement as to how

much in expenditures of these foreign currencies is not. inchded in this
present budget, expenditure total. And to make it, more species,
first, how much foreign currency is being generated abroad from all
United States programs, free use and ot Ihferwise. And, second, how
much of that, total is being generated by the agricultural trade develop-
ment. and assistance programs. And there are several others h,re,
I will pas it. oin to you so you can please furnish that, information.

Mr. lHuUNDAU'. I had a statement prepared.
Here it. is.The CHAIRtMAN. Will Nyo1 reaid?

N11. BlrWNDAU(I. It is "quite a long one.
The ('uAIMAN. You might read the total of the expenditures and

the full statement, will be pl aced in the record.
(The following information is presented in response to the questions

of the chairman with respect to foreign currencis:)
Questions I and 2. Ilow%- much foreign cirreney Is being generated abroad from

all !dted States programs, free use and others ise? flow Iimch of that total Is
being generated by the Agricultral Trade developmentt and Assistance Act
programs?

Answer. Collect ions of foreign currencies (luritg the fiscal year 1957, as rcxrted
in the Treasury l)epartaient's Iteport on Po'reign COrrencies lit Custody of the
Treasury Department, are listed below. Amounts aro stated in millions of dollar
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ecqiivahaits, cnverte(l at exelitiigo rates as iidic itd. "Agreement rates" are
the rales of vuIiauge sI)ccified in tih agreement which geeatednjw the cnrrencies'
'"rreasirY selling rates ' tiro the most favorable rates it which currencies could
he ptrehsed from ol her sources by Itie agencies.
Available In whole or hi pr for eiwn tiltture without charge to dollar

a)p ropriatlons (valued at aigreeumIt rates) : 1.337
Slitia| .e rIty agrittiltuaral sale, proceeds .. $12' 2. 8

.Agricultural ''lo vhwelopment widl Assi,,ance Act ------ 1, 011. 1
Avnilh1lt o1l.v for -ilu by ''reasir' to agicles and for 'ougre. ioinal

travel valuedd at 'i'reatilry selling rats):
StIr 1ls prolrty .ale Iomceeds itoi Ih d-IvIee recoveries 53. 5
10 percent minutual security Iomlntervirl ------------------------- 1 0. 6
Jnforuatiomal mdila gtranty prtogarm-_-------------------- 5.
('olrilbutions for administrations of utilitarv assistance abroad-__ 11. 2
('ontribultiits for United States forces lit Jitp ------------- S3. 1
Interest oi (hsil--.------------------------------------------ 3.9
Other United ctats-'vrut currenvies -------------------------- 25. 2

Total collections, United $tates-owied currencies ------------- i, 620. 9
('irrencles hell in Irtst. (valued at. Treasury selling rates) --------------- 9. 1

Total----------------------------------------------- 1, 630. 0
,\pproximatelv tihe satme volume of receipts as in 19.57 is intleipated for each

of the fiscal yvars 1158 11n4 1059.
Although tie term "cohnterprl" is somnellimes used to (hescrile all currencies

received by ti Unitt.ed Sttles without paimlent of dollars, it tecliieall)y applies
only to deposits, mhider section 112 (b) o'f the ,iMutual Security Act, of foreign
curreuicy equal to Ihl local saets value of the uo-military-comiodity aid )roviled
to t country or the comemtlsrate, vlue 'of our dollar twid eXmlnditures. At
least 9) )ereent or iei' comierpart cuirrenites are relained by the foreign country
and tire excluded from tie, collections liowii above.

Mr. lltt'N.i)M . Thik inforiiontit is in the budget..
The (CA.IR, N. It. is not, included in the total of $73,900,000; is

that, rigid?
M\Ir. Blt,,,maoE. That, i correct. The receipts-this is iis of the

date-all these figures were taken as of the most, recent completely
availallo date, wid that. was Septemler 30, 1957. Tito total aiounts
of United States-owned local Currelc,, ill t!ho Treansur accounts as
of that (Udate were, in the firt. cateory, receipts from disposal of surplus
agricultural commodities under Ilublio Law 480, sales under title I,
were $, 195,230,000.

Senator %[,4MLONE. Is thilt (lolla,1?
'Mr. ]lRtUNDAt ;. That. is oxpreSSed in (ollr equivalonts, yes.
Seoator ,IAIONY. Now, is that. askedd oil their fixing the price of

their evm'rney ini terms of the dollar, or the market, price of their
currenev?

Mr. MwmmoNoU. Toliese io the conversion rates used by the Treas-
ury; they differ.

Senator MALONY. Aidtt are they the rates set. by 11 foreign nations,
or are they the market. price for their curreitey?

Mr. BliunAmoF. The oliejal rates of exchange, I think, in ninny
eases; and in others they aro (he principal import rates, Ow rates at.
which most. goods imported into those countries are purehsed. I
don't. thitk it. is the free market.

Senator NMALONI:. I see. I have been to all of these nations and
One of the things I wtatited to find o ut was how they' do this. At, thic
time I was there, for n dollar (which y'on were required to turn in at
the central bank) you got 500 boliviti'as, so there is a congiderablo
difference. They would steal two-thirds of tho dollar the first "go
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round." That seemed all right to them because our State department ,
approved. It is not their fault; it, is our fault. That is all I wanted to
know. ]fow would you recom lte this, for tile purpose of the infor-
mation of this cominttee, on the excliange pice of their tio'lev witll
tile dollar and compare it? For exam pIe, let us take the franc in
France. Whel I was there tie first time during the First World \ear it
was about five to the dollar. I was there the second time in 1947, and
it was officially about 300 to the dollar, but oil the streets vou could Olt
whatever you wanted for it, up to 500 francs. So it. doesn't ma2e
any sense to take their estimate of their money. That is tile way they
have a dollarr shortage-you have a dollar shortage, and I halve 0110
generally, just Sl)n(lillg niv income--but a nation (,al have it by fixing
a price of their currency higher than tile market., and nobody Aut, a silly
Congress will pay it. You understand that.

So I vouid like very much, for tie information of this committee, if
you would just, look up the exchange price mid compare the amount
of money that we have of nations' currency on the world exchange.

I know that idea is entirely foreign to our State I)epartnent,
Treasury, or anyplace else, and has been for 24 years. But I wouid
like to have it..

.Mr. BIIUNDAOF,. Ini sOini, countries there are so many rates that I
don't know what you call a free-market rate.

Senator Ioxi:. I know what it is, and you will, too, if you look
at. it. They call it a free-market rate or black-market rate.

'it. BRUNDAOE. I have been abroad many times, and I have
found it very difficult.

Senator MALJONF. It. is not difficult to see the difference between
between the free-market rate and what tiey fix on our currency.

Mr. BRUNDAGE. V. cami give you a free market.
Senator 'MALONE. Chile, for example, has seven different prices on

their currency, used according to what they wanted imported or
didn't want imported, or whether thiey wanted to sell something or
didn't want to sell something. It is not hard to understand.

The CHAIRMNAN. You say it is $1.2 billion.
Mr. BRUNDAGE. That is tile biggest amount. There are some

small receipts from other sources under the assistance programs.
Tie (hi Mm.k,,. That does not, come into the Treasury of the

United States?
Mr. BRUXDAUE. No; those all come into the Treasury, receipts

under assistance programs of $23.6 million.
The CIHAIRMAX. I mean this $1.2 billion which is not included in the

budget as an expenditure; where is it?
,\Fr. BRUNDAGE. Well, it, was treated as an expenditure, you see,

when CCC bought, thme commodities. And so the commodities were
exchanged for these foreign currencies-unless you brought it in, you
couldn't treat, it again as an expenditure.

The CHAIRMAn. But you could take it as a credit,, then, couldn't
you? There is over $1 billion; where is that money?

Mr. BRUNDAGE. Senator Byrd, when you ask 1110 if we could tako
this as a credit., I say then the question would arise if you would
accept taking it as a credit at the official rate-I judge yoi wouldn't.

Senator MALONtE. No foreign nation ever takes anything at an
official rate. But we are the fall guNs. We are the ones that pick
up the check. But all we have to do Is get our feet on the ground and
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start being on the side of tile taxpayers of Amcrica and talk about this
money in terms of its real value.

Now, then, we keep the money, we don't accredit it to anything;
why don't we collect the $10? I mean, after all, I say it. is foreign
traie. You are giving it away. You know that just as well as I do.

Mir. B UNDAGE. UIIVr the law that Congrcss passed, underlPublie. im-w 480-
Senator I.ALoX:. We iihI.Nstaimd thalt. It Ias been going on for

24 years.
Senator ANDl.,mcsox. Uhdidr this Public Law 480 program there was

it specific provision that it bv take n inl soft currecies, s, as there not,
AlJi( the Congress so directed?

Mr. UN,,DAGE. YVS.
Senator NI.\I~o~fx Just like free trade anid billions to Europe.
Senator ANDi:itsox. But the agricult uraIl vonuinowlitfies were spoiling,

tlnd it was a matter of giving theni away or selling them for soft
eurr',Ilcies, and the decision Was reached! to sell Ihem for soft cur-
l'ellci S.
ThV CHAIRMAN. But this $1.2 billion is converted into dollars,

isit it, the $1.2 billion that, you have on hand is converted into
(1oll am?

,\Ir. BIUNDAGE. It isn't .onveCrld into dollars, no, it isn't convert-
ible into dollars, it was mlerely-
The CIHAII.MAN. The figure is
Mr. BiTlNDA0,E.. It is merely a converted estimate in order to get a

figure for it; yes. It is a number of local currencies all over the world.
The CHAIRM.Ax. At the current rate of exchange, that, represents

$1.2 billion?
Mr. BIuNDAGOE. At the official or principal import rates of exchange.
The CHAIRMAN. The point I would like to know is, who controls

that money; what is (10110 With it,?
Mr. BBviNDAGE. The Treasury has custody of it, and by law it

may be used for the following purposes:
A. To help develop new markets for United States agricultural commodities;
11. To purchase strategic and critical materials for supplemental stockpile;
C. To procure military equipment, facilities, aud services for the common

defense;
D 1). For purchase of goods and services for friendly countries;
il;. For promothig balanced economic development and trade among nations.

And that is taken from the act.
F. To pay United States obligations abroad;
G. For loans to promote multilateral trade and economic development;
11. For financing international educational exchange activities;
I. For translation, publication, and distribution of books and periodicals abroad;
J. For assistance to American-sponsored schools abroad as authorized by section

203 of the United States Information and Education Exchange Act of 1948.

Tile CHAIRMAN. Who signs the checks for paying this money out?
Mr. BIRUNDAGE. Tile various agencies such as t ie ICA, Defense,

State Department, al Agriculture Department are responsible for
these kinds of activities, but they all have to go to the Treasury for it.

The CHAIRMAN. Do they go through the Treasury?
Mr. BRuNDAOE. Yes.
The CHAIRMAN. They are not. signed in these other countries?
Mr. BRIUNDAGE. I suppose it, would be Treasury representatives

abroad. But they have to go to the Treasury for the money.
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The CHIAIRMAN. Does it go officinily through the Budget?
Mr. BRUNDAoE. Yes, sir; it goes through the Bureau of the Budget.
Senator MALONE. Mr. Chairman, I have to leave. Could I ask

a couple of questions?
In the first place, we all iniderstanl that the way we trade horses

is on the value that the other man puts on his hor.,se. We have a
lot of peol)le in my State that like to value the horse themselves when
they make a horse e trade, or they don't. trade. We understall that.
Ani because we permit this, of course, we live before us a continual
rise in the debt, limit and a continual rise in the money that, goes
abroad and all that.

I would like to ask you a question, and if you don't have the answer,
would you just, provide it for tho record.' What is the total of all
the domestic increases that you estimate for domestic purposes?
We talk about flood control and reclamation; we talk about. veterans;
we talk about ritral electrification, but what (1o these increases that
you outline here all amount to in money?

Mr. BRUNDAGE. You mean for the year?
Senator MNALONE . Yes.
Mr. BRUNDAGE. Well, it is in the detailed statement; I can put. it

together for you.
Senator fALONE. Put it. together for the record, the total amount..

What would you estimate it roughly to amount to?
Mr. BUUNDAGE. I don't, know; I have some figures in my mind

I couldn't-
Senator MNALONE. I don't blame you. These must have you pretty

well mixed up.
Senator JEN.NE. That table here shows 4,858 million; is that cor-

rect?
Mr. BRLNDA0E. I don't know whether that would include all of

the items that Senator Malone was referring to.
Are you including defense in there?
Senator "MALONE. I don't know. You get it. for us and put it in

the record.
If it is $4 billion or a little over, that is just about the amount of

money we arc asked to appropriate this year to give to foreign nations;
isn't 

it?

Mr. BitUNDAGE. The total increases for all programs are $4,858
million.

(The material referred to follows:)

[In miUloal

Total increases in expenditures, between 1958 and 1959, per previous
schedule ------------------------------------------------------ $4, 858

Of which the following might be designated "foreign:"
Mutual security program -------------------------------- $179
U. S. Information Agency ------------------------------- 7
Department of State ------------------------------------ 10 202

Remainder ----------------------------------------------------- .1, 656
Of which the following are directly related to the military:

Department of Defense -------------------------------- $2, 016
Defense contingencies -------------------------------- 5500

2, 515Remainder (nonmilitary, domestic)------..-------------------------------2, 141
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Senator ,M.'MLoxE. It. is about $4 billion that we are asked to give
to forIgnl nations this year.

Aft'. BISNx D)Ao. To authorize; yes.
Senator [AhOSE. Well, I iiever heard of anything being au-thorized--
.\lr. BRJIUNDAGE. We already have authorized more than $4 billion.
Senator MALoxfL I never heard of nothing being authorized that

you didn't finally spend. So it just, means that we are going to give
awa" the amount. of money to foreign nations that you esthilate may
be the increase in domestic expenses if we go through with what-

Mr. 3IIuXD.Go:. Both military and economic.
Senator M.wLOYIX 1low nueh is military?
MV. BRUNDAGE. I think it. is $2.2 billion.
Senator A.,LoxV. $2.2 billion from the $4.8 billion, then, would be

about $2.6 billion, wouldn't it?
Mr. BiuxDAGoI. Yes.
Senator \A,O,o\IF. Well, about $2.5 billion is domestic. increases

that you are talking about, not including national defense. And of
course I lhve already told you, and it can be easily proven, you are
spending $15 billion* tlht is not. available at. all, and have been. for
several years. There is no talk about. tring to cut. any of it out,
we didn't hear anything from you ou tiat account. lt. what I
would like to know is how much money you i are trying to save on
domestic afi'ais.You talk about. veterans, you talk about rural electrifcation, "ou

talk about flood control, you talk about reclamation, you talk about.
power (development, I think when you get. all through with it vou
fil out that. we are giving away "more mey than anybody "has
ever prol)osed that you spend while few expenditures have beeii'made
on flood control or reclamation or power or veterans, but the policy
hasn't. been sot by Congress. Isn't that true?

Mr. BIRUINDAOE. Yes.
Senator NIALoN. In other words, on your flood control through

the Middlo WVest, and the Ohio River, for 75 years we have been
building flood-control projects when the Army engineers report shows
that. the benefits exceed the costs. W\V don't always build their when
they say tha, but we don't. consider them unless they do. Isn't
that true?

Mr. BRlUNDAr. lThat is right.
Senator MALoIM. Then when you talk about, reclamation and

irrigation of public lands and otlier things, the policy has been set for
nearly 60 years that you repay the money without interest, isn't
that. true?

Mr. BRUNDA;. Yes.
Senator MALoN-1;. It, has been going on for that long.
Now, in the matter of expen(dit'T for power or any commercial

production, we set the policy on Hoover l)am (then Boulder Dam)
and wo sot the rate of interest. we iay at. least as high as and probably
higlhor than the Govermnent pays for the money, isn't that true?

TMfr. IRUNDAGE. Yes.
Senator MALONE. Then all of these things that you are trying to

save money on are domestic thigs, and all the this that you are
trying to spend money on are foreign things.

Mr. BRUNXDAoGE. riat, is not true.
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Senator MA.OxE. You have got foot soldiers in 73 nations. 'l'iev
can't be there for anything at all except, to hol Il) the ecoltnly of
those nations, because they will he da(l when the fight, starts. 'lhoy
are sacrificial troops; every-bodv knows that.

'Mr. BUxNDAGE. 'There is a large group (hat is afraid of the so-
called peripheral wars.

Senator MiALONEF. Yes, and the man that started that last. war in
Korea ought to have been inlpeahed. lie would not let them win
it and would not. let them lose it.. I have been in Korea; I was there
before that war started. I woidl hate to try to describe to you what
I think of anybody that will start a peripheral war with the" weapons
we now have. I 'think we would impeach the next man that did it.

Let me ask another question or two here. What you are asking for
this year is approximately $4 billion for foreign aid. That is about
right; isn't it?

Mr. BRtNuXlAc,. That is right.
Senator I.ALoxE. Ilow much are you asking for---is that $2 billion

in addition to the $5 billion already: authorized, making it $7 billion
authorized for tile Export-Import, lank?

Mr. B R.UNDAG-. Two billion in addition to what you have author-
ized, yes.

Senator M.\ALONF. And there is authorized $5 billion.
Mr. BIUNDAGE. That, is right..
Senator ,MALoNv. Now, take the International Monetary Fund.

How much has that authorization been as far as we are concerned?
How much money do we put in it.? Vo put, in about 36 percent of it,
I think.

Mr. BRITXDAOV. Yes.
Senator MALoN;. How mueh?
Mr. BRUNMDAGE. I don't know right now.
Senator M.XILoNE. I ask that you make it. a part of the record.
Ile CHAIMMAN. Ie is going to make a complete statement of it..

Senator MAr.L :. I would like to know the total amount we have
authorized annually since their inception for the Export-Import. Bank,
the International Monetary Fund, the. International Bank organized
by Mr. Harry Dexter Whiie, and the International Finance Corpora-
tfon. All we (lid was change one letter. We had an RFC that spent
money in this country, hut we finally got tired of that, because we
could'see what it. was'doing.

(The material referred to follows:)
U. S. GOVERNMENT S BSCRIPTIONS TO FINANCIAL INSTITUTIONS J ,MAKINGO LOANS

A BROAD

Rirport-I port Bank of Il'ashington-Groirth of the bank in terms of capital structure
and lending authority

Year Capital st ructure LUnding authority

1934 Common, $1,00D,000; preferred, $10,0,000 .......................... No statutory limit.
193 Common, $1,000,000; preferred, $20,000,000 . ...................... Do.
1939 Common, $1,000.000; preferred, $!,000,000 .......................... Not to e ccx'd $100.000,000.
1940 ('ommon, $1,000,000; preferred, $74,000,000 .......................... Not to execd $700,000,000.
1941 Common, $1,000,000; preferred, $174,000........ No change.
1945 Comnion.$I,000,000,000; authority to borrow up to $2,00,000,000 Not to exctvd 13,500,000.000.

1951 Common, $1,000,020,000; authority to borrow up tol $3,.'00,0,000 Not to exceed. $4,500,000,000.from "rre, ss ry.
1954 Common, $1,00,000,000; authority to borrow up to 0,000,00000 Not to exceed $5,000,000,000.

from Tremsury.
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CAPITAL STIIUCTRHE

In the early years of the batk's history its capital was stipplied by the Iecon-
struction Fin-ance ('orporation. As the bank expanded, it seeitred the necessary
funds through the sale of its preferred stock to the Il('. At the end of 1938 the
preferred stock issue was $45 million, and it. reached its peak of $174 million in
1941. These stock issues were replaced in 1946 by the Treasury's holdings of
81 billion, and the bank was authorized to borrow 02.5 billion from'i the Treasury.
Its borrowing authority was raised to -3.5 million ili 1951, and to $4 billion in 1951.

The, bank did not borrow directly" from the Treasury until late in 1946. Since
that time it has operated on the f'iids supplied to it by the capital stock holdings
of the Treasury, and its borrowings, together with the funds supplied from its
surphis accumualat ion.

INTEIRNATIONA l BANK FOR RECONSTRUCTION AND DEVELOPMENT

The United States total subscription is 31,750 shares, totaling S3,175 million,
34.26 percent of the total. Of this, $635 million was paid in gold or dollars at the
establishment of the bank in 1947, the remainder is subject to call by th. bank
only when required to meet obligations of the bank created by borrowing or guar-
anteeing loans.

INTERNATIONAL MONETARY FUND

The United States quota is $2,750 million. This entire amount was paid in
on establishment of the fund In 1947: $687,500,000 in gold, the remainder in cash
or nou-interest-bearing demand notes on the Treasury. On January 31, 1958,
the fund held $733 million of United States Treasury notes, the remainder having
been drawn by the fund for purchase by niemb rs.

INTERNATIONAL FINANCE CORPORATION

The United States has subscribed $35,168,000 of the authorized $100 million
capital of the Corporation. This amount was appropriated in 1957 ard tie United
States is not further obligated.

DEVELOPMENT LOAN FUND

Three hundred million dollars was appropriated within the zfiuitual security
program in fiscal year 1938 for the Development Loan Fund. A request for an
additional appropriation of $625 million, as authorized by the Congress, Is included
in the 1959 budget.

Senator M[ALOnX. Now we have an IFC, which is an International
Finaiice Corporation, spending money like drunken sailors all over
the world; loaning it in addition to these other 3 organizations; the
4 of them, as you have testified, loaning money to Americans to build
plans in foreign nations, to use the cheap labor and come back under
the 1934 Trade Agreements Act, as extended-and thank God it
expires in June of this year-to destroy the jobs of the men working
in this country and to destroy tlh investments in this country. They
are doing it right under your eves.

And I hear people talking oil the Senate floor all the time about a
great depression. There is only one thing causing the depresion,
and that is we. (to not have any domestic market left except the money
wc appropriate, $40 billion or $44 billion, and spend to buy these
American goods right here in this country, and then, as you testified,
you loan the money from the Export-hni)ort Bank, and 'von are very
careful each time to say it is to buy machinery to ship abroad. Ani
for what? To install that machinery where tOe labor is cheaper and
send the goods back, and our boys are on the street. If we quit
spending the national defense money at the rate of $42 billion a year
for as much as 60 days, yo wouldn't have any economy in the United
States. And you think'Khrushehev and Bulganin were kidding when
they said that they wanted us to destroy ourselves. And when
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Lincoln said, if we are over destroyed, it will not be from without, it
will be from within.

We are doing it with men just like W\augh and the rest,. They are
making a life's work of doing this vory- thing that Harry )extcr White
and Alger hiss and all that crowd stayed. Alger hfis, served a term
in the penitentiary. We ought to give him a medal if we are going to
continue doing everything that he wants done, and we have been.
White is dead,- bu0,so are st ill carrying on the very thing that he and
his crowd recommended earlier in .the Roosevelt hdininistration.

So don't blame Mr. Eisenhowor don't blame Mr. Truinan, and
don't blame Mr. Roosevelt.* Let's i)lalne the Congrcss that votes for
it,. All the Congress has to do this year is to sit. still or this market
situation, and in June of this year the contrQl of it returns to the
Congress of the United States, where the Constitution, in article I,
section A, puts it. Within 0 months after the 1934 Trade Agree-
ments Act expires, the President can request, theso nations to cancel
those nmltilateral trade agreements made in Geneva by 37 nations
that are destroying us by the division of our markets anong them.

It will then come right back to 'the 'Tariff Commission whose regu-
lations state specifically in section 336 of the Tariff Act of 1930 that
they shall set a tariff or duty to make up the different in the cost of
producing an article in this country, and a like article in the chief
competing nation. The act provides that (he tariff or duty be flexibleand kept that way."

I don't suppose you have ever read that act. And from your talk
here, you have all got religion. It is a 24-year-old religion, and I am
not for any of it, and I am not about to vote for it, and I (dn't want
Y-ou to go away from hero thinking I am.

And I am sorry, Mr. Chairman, that I do have to go to another
matter.

The CHAIRMAN. I am glad the Senator has clarified his position.
Senator MALONE. I think I have.
Senator ANDERSON. Mr. Brundage, I wonder if I could draw your

attention to what you were asked on page 187 of the previous hearhig.
The Chairman, Mr. Byrd, said, "What we want is a direct statement
signed by you." lie made it clear what it was to be. He said, "I
want to find out what Congress ought to do, and what tho States
ought to do," and so ford.

On page 189, there is a clearer statement by him..' He said that
"What is required of Congress" and then "What you have proposed
in the way of savings."

And I tried to supplement what he said on page 199. I said:
"(-L)" I think we ought to find out what savings.are going to be suggested, what

savings are being made within the power of the Federal Government, and then
go on with the things that Congress ought to do.

And then, Senator Martin said, "Should there not be separate lists?"
And I agreed with him. I said, I thought there ought to be one list
that showed what the administration proposes to do, that is to save
money, and then one list that shows the burden placed on Congress
to save money.

Woold you mind going through this with me to this supplementary
list and show what saving the adffiinitration is proposing and what
savings Congress could bank?

402.
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Mr. BRU IDAON. 'ie first column of our table which aecomnpanies
my statement shows the decreases proposed under existing legislation,
aid the second colunii shows the decreases under propose legislation,
which would require tie action of Congress.

Senator ANDm{So.. )o I nulerstand, then, that the adninistra-
tion is proposing savings of $2,071 million?

iMfr. lallrNJ)E. 'lhat Is right, without, any action required by
Congress.

Senator AmDwEsoN. $2,971 million, without, any action by Con-
gress?

Af'. BUUnDAoI.. Required, yes.
Senator ANmIAsoN. E4ven this proposed $738 million that Congr'es

itself coull (to?
Mlr. BItUNDAOF. That is right.
Senator ANDERSON. And tion you proposed increases of $4,858

million?
Mr. BIINDAoE. Yes.
Senator ANDmso'. So, the overall is an increaso-
Mr. BIUNDAOE. Those practically all require the action of Con-

gress on the appropriations, at least.
Senatbr ANDERSON. Now, of the savings, I notice $14 million to the

National Science Fouildation ts-44to.. -udget, proposed to cut the
National Science Foufi-dation $14 inilliol?-.

Mr. BRUNDAP K For their geophysical y'ear"xpenditures. The geo-
physical year iins out at. the end ot 1958. So weo ily have 6 months'
expendithr, for the geophysicIl, .

Senator ANDERSON.,AU yoi! think that the Co Rpilation of the
materia|/gathered hytho .tellites wVill obt, be imports t in the last
part, of0ho year?,Mr /B)INAo'. 'his is 4his is thei'"awn estim tes.

W also.gave theiAiiCto $8illi6 for the new pro-
gra , you seQ, for t he Wsear pogra, and for improving
educ tion in t, science /S ator W h,_ Xs.e g 14 nm illio savings is only as compared
to e penditurA in tb amloDp Hw tft lastVyear. L

Mx 131u'su . 'OhN T is righ.... I]
So ator ANERSO NN\ lio V ?rNOW Administralion, $272

rnillio i are yoi trinfmingQheVbte 'tis Ad inistration 72 million
in theooming 3 ad? .-ipii

Mr. RUNDAOx. There ar6-p-ogran s under these al ecifle heads
that ar to be red Iecd. The Wdirect hotsifig loans/ the program
expires oi June 30, 10 58,that is\$150 hn|Ilion. /-

ienator NDERSON. Do--you-h anticipate that Q 6gress will 'not
renew it? ilJ thn administration not ask the ,eigross to renew it?

Mr. BitUNDA? ' Wo are not asking for a ro fewal, because, to'the
extent necessary, ifisbeing taken over by-the housing agency.

Senator ANDiRSON. Oes-that,.finntly save money for the budget,
because it is taken by a different agency? Doesn't a "rose by any
other name still smell as sweet,"?

Mr. BhR NDAGE. We think it ought to be all in one agency.
Senator BrN.E:1Tr. May I comment on that.
The direct 01 loan program is a drain on the Treasury.. The FHA

program represents a guaranty of private financing. So the effect on
the Treasury, if this should happen as they anticipate, should be h
reduction of some amount in terms of drain on the Treasuy. -*!-.
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Senator ANDmisox. I am only trying to find out, if he thinks that.
Congress is going to stop these direct loans to veterans and for housing.

IMr. BIRT OAGE. l1hey don't have to stop them, they terminate with
the at, unless y'ou tal:o some positive action to increase to midget,
tho will terminte.

Senator AND.EVON. I will put. it in your language.
Do you thiuk that. Congress will not take some positive action?
Mr. B , HIT. o . 1 1o.'t see why they should take siwh action, I

think it. would be foolish.
Senator AnDmsoN. !)o A'ou think the Vetera|ns are getting all the

housing they need without,'it.?
Mr. Y tUkI)AOE(. 1 think they are. We have tried to gear our present

general housing program to take care of their needs sleeifiea ly.
Senator A,)mitsox. With reference to this $1.2 billion that the

chairman was talking about, a minute a go, are those counterpart funds,
or (o they only include counterpart. finds? Are the $1.2 billion of
soft currency all to be classified as counterlart, or only part?

'Mr. BmitvaomH, Part is counterpart.
Senator ANDmisox. Thait is not all counterpart. funds? That is all

that is controlled by the Treasury? 'Will you tell me what, the $1.2
billion is?

Mr. BHRUNDAUE. Those are foreign currencies under the Control of
the Treasury.

Senator ANDEISON. dkre they counterpart funds?
Mr. BRUNDAUO. it. includes counterpart funds.
Senator Aim:so,. How much is counterpart funds, a small

amount or almost all of it?
Mr. BtuioE. It includes al)out 10 percetlr of coutiterlprt fuIds.

It excludes those that lnave been retained according to law by the
other counties for their own development ol)urses.

Senator ANDEISON. Now, does the Treasury report to the Congress
what happens to these funds?

Mr. BRUNDAOU. I think so; yNes. Thley report annually.
Senator AND.tsON. Tlien why wouln't this be in the budget

somewhere? You must, get. something for it.. A congressional com-
mittee going abroad uses this money; doesn't it.?

Mr. BCUNDAUr. We give the details in the-budget..
As I explained to the chairman, you set, this developed out of

transactions that have already required the use of dollars either
for--

Senator AmDmitso,. Then when we ship abroad some cotton or
some wheat, you get. back soie of these soft. currencies?

Mr. BRlUNDAO. 'tlit is right.
Senator ANDNBSON. Under Public Lw 480.
.Mr. BRUNDAO. Now, if we were to take up the foreign currencies

the immediate question arises, at, what. figure would you take it. up,
the official rate or the free market or any other rate, there are all kinds
of rates.

Senator ANDISON. We all recognize -
Mr. BRUNDAO. And then what re vou going to (1o with it? And

you would have to charge it off again, so it. isn't brought back at any
figre. 1

Senator ANDERsoN. What. report does the Treasury make to the
Congress on the disposition of these moneys onceo you got, your hands
on them?
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Mlr. Bitiuv ai.:. They report, annually. Awd we have a report ill
(lie Budget document on pogo 04 and oin page 296, I will be glad to
rend it, in the record, if you like.

Senator ANDIlsON. Does it show what happened to the soft cur-
reacy after received? Does it show how you got. the soft. currency?

I a, trying to find out what. lmppened to it a ter yot got it. Is thit
reported Io tile Congress?

Mr. BiuI)Do-. Yes; it is reported t) the Congress.
Senator AND :isox. So that iit committee in considering what

liappens to this S1.2 billion could fill([ %%-]llt took l)lav with it?
h. l ii DA(I. . Thai is right.

S-iintor A.NmEitsoN. I t shows how imucht is furnished to congressional
committees abroad, for example?

Mr. BRuND.oE. 'mlt is right.
Sentor AxDimso,'. It. is hard to get that. information sometimes.
Senator IN: :r. In detail, Senator, not in gross.
M'. 1iWNDAo,. Thie totals are given in the Budget document.
Senator ANDERSON. Is it. used to pu'cllse goods ill other countries?
Mr. Bliu1,NDAGN. Yes, sir.
Senator AND.'Rsox. AII(l you report how much that is?
Mr. l1lOND.Ok. Yes.
Senator AnDERtsoN. Should those expenditures be added to the

bdjhet, if this moiiev disappears?
rIt'. BRlUNDAoE. i,1' have bccII included-

Seiator ANDERSON. Is this drolppjed out as lilt accountant. would
drop out. i bad debt-lieo iay recover it. solietinie-is it dropped out,
or is it. in the budget.?

Mr. BRiUNDAOH. It is explained in the budget., but it, isii't included
in the budget, dollar total figures, because if -oil buy, as No1 sly, It
bill( of cotton, alnd that, goes wider lie cost. ol the COC-

Seitor ANDISO,. W eni yoll sell a bale of cotton-
Mr. BRiU,)DoE. u When you" sell it. and get. it foreign. currency, that

will be used abroad for soni other country; it is iot. going to be
brought back in again.

Senator Amitsox. It. is controlled still-
Mr. lluUNIAoE. It is controlled still by the Treasury and the

Bureau of the Budget; we keel) track of it but we dlol't bring it, back
as il aset..

Seniator ANDERSON. Nor (o we ever account for its exl elldLiire.
Mr. BIIUNDAOE. We do account, for it.
Senator ANDERSON. I don't inean. that, in the budget figure.
Mr. BHIUNDAON. It, does not. conic in again; that is right.
Senator ANDERSON. Don't you think it ought to?
.Mr. BIUNDAOE. WYell, I discussed that a good deal, aid I call see

more disadvantage to it than gain, because we would have to bring
it back at. a-

Senator ANDERSON. As long as you dispose of it. But. when you
have made disposition of it don't you think you ought to find out. what
we got in exchange for it. and the-refore put some value in it?

ifI have in my profitand.loss statement bad debts, chargo oil a
wliole group of bad debts. But will the Bureau of Internoll evenufo
allow mo to ignore what, comes to me ini recoveries? I put thilat back
in the next year's earnings; don't. 1?
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N lr. B,.>ID.,uE. If this omi es back Ithrough ti% puirehase of military
equipment or something like Ilnt. you can idenitify through Irnite~l
St etLs Valli, bilt if it got's to .... -"

Senator AnD:soN. if you buy Imack military" goods, does thai show
up as a military ex pendittu'e, orders it. not shoW up at, all?

11'. 1arUN1)i6 NI art of it i,4 accountled for as niil arit y)riv olvmelit

mider our ICA plogrim called o1l0shoro purc'halses, and that appeVared.
But. if it. Comes out of tihe agricultItro stocks into foreign curreies,
it, does Ilot.

Senator lvh,\xM . Would' th, Sciumor yield? I am trying to work
o01 this smile problem .

If tie I)epartment. of 1)efense has an overall budget., igre, if it,
a squires, say, by Iaippy accident, some of tih arnmanent, I lat it. had
expected in its* origin budget calculation to buy in the United

tates, if it. acquires tait in France, does tile amount it. Spends in
France---is tihe original budget. figure reduced by the amount it spends
ill France, or when it. accounts for the total original dollar hhdget.
figure, does it. take into account, the French francs that. it. spent. to
suppleiiitit or substitute' whiat. it, might. lave Spent, in dollar's, or is
that just added?

.Mr. B11tu-,mum. That. is in additioll---for instaep, some of the
military housing we have to spend Iollars for, but. some comes out
of the Counterpart funds, and they don't cost us anny additional dollars
on top of what. we originally p. for what. we sui)ly to the foreign
countryi.

Senator Ak.nrmmsox. The Senator from Utah has helped me got
what, I was trying to get..

As 1 utdeistand it, in Japan we have a figure for military housing
Wo Ilse plywood available over there, and we used colinterliart funds
to buy it. Did the military reduce their other budget. because I hey
saved I10INy oil that?

Mr. lhut1 .,,), Presutsnahlv wre would have reduced their rct ure-
meints for dollars, because, the.y vero aide to use this eonm terpart. u11d.

Senator A\xlm IslON. 1 am not intert"Med in the, ''presul1iUe' ct u-
ally, the" did not.

Mr. Bimuxn.-a m:. Well. we couldn't. put. it in the budget. ai a cost
in dollars, because Wve were only going to use tie counterait. fund,
hut that would nt he charged igaiust tlm in the budget.

Senator A.'nm.'sox. in other worls, if tlhe hid a budget that called
for X billions of dollars, and they' were ablo to save $A0 million by
getting plywood ill .apnn, tlir budget. is X plus $50 million. livematiso
thmy ve t. right ahead auld spent all the money aplropriultvd by
Cm s.l11,s, or could, that ist right?

lU. ltun.o1:. Well. they could 't spend it for the same thidg.-.
Senator A-,normsox. )o tiey Iot o havea ay in the way they Splend

their money?
N(r: lR1TNA:iE. Yes.
Senator AkNDEtIsoN. mhen ' l y could spend it?
Mr. BItU.DAO. Yes, tlhy use it. for sonethig.
Senator ,N\umIsoN. isn't'that what, I said, lhat it wvolild hit, X pilus

$50 million, isn't that. using it. for something else?
Mr. Bu.uxim-:a. Well yes.
Senator ANDERSoN. Tlhlerefore, this money does really involve some

increases in budget if it. is to be, used that iway? I ai not trying to
criticize the expenditures-I am voting for this S. .100-

I
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.ii' r IV AI. 1 I a111 jil-It I'ilig to (e-.l)lliii it, lj~t'* jif it it little e
volii-liedt(, bl)iluso it. g~oes Ifthiiih several diltrentI Iviys. '801110
of t litw ellrr-eli(i' tlI~' (XC '( nt ully will recover dollars* for. (*, y ro
l1)1111 ol-iit'(. Del~tist pay., for I ll)n, IaI.tialt other 11getiicws pa*y to
tho T1rellslrv for t he fore~in (11rrVI(W. And thil( am1olut goe, Ill (Ile
liiilgt'ti totlik. 11u11 if they dll't , j for it, ill dolliarS, it. doesn't.
But these, ollierl ties on, .lmown'i ill uiutorinn lionl table in (lie bildgCt
(locknilcuit.

80ean (or ANDOISON. 'The firth jugt' of Illis tabulatlionl Showsv 1 (Ie-
crva-te inl the lDepurt meat of I )efeii~so of $1,09.5 million, fil ilierealso of

S)billion), Iidltiiulviatvi ((I p')twra iii Iliert'oro I lie total1 budget. goe
I if )11 utI% billion. C

Mr'. lluu N IM11.. movhi' usv'd in, adit ion to t his we don't. knlow
whamt I he figiure will he il 10,59, but, they are usJing inlO 15anl est imnatled
$07 million of foreign Curreniees wit hout, r(ininusiag CCC for military
as'shstinct anld -,.ti million for ecollnic, teehliliil, anld Other assist aice.

Senator ANI)Ki RSON. I wals tndkiig aiout page 5 of' file tabulaitionl,
Mril. Biunidage. We lro Oil different. sheets.

Mr. llityxi)a(1 . ill.is I, oil paige 941 of lithe b~udget.
Seintor Ammu:msox.. It. shows oil there that t he lDepart nueiilt of

lX'eiv- -the vhitumi n isked yout to show its hlow Imuch v*ol salved,
1111(1 thteli Show mI,&hr (bie ('oiigressZ C11n SaveT, anld we wiflls wheree
We, Volie olit.

Mi. BRITSMxNou. TIhalt is r-ight.
Senator AxDim-sox%. Now, You -show u-4 how (hou adm11iliisration

Q.avesV by mitt ium down Itime Iparilt ilent of D efo'iuse $1 billion onle place
and ienesing it. $2 billion in fil, other.

,Nil-. l1?Ni).m(iK. For ..Ollietiling else.?
Suitor Ni:uo.Yes, for something olse, ilstead of 1u)11111 VonI-

Veti onah aiirei-aft tile%- fire roing to btur somme 1iiiSsilo ships Colt-
strt facilities for 8A(', and proposed pa1y3 adjmstmenvits---tose aire aill
l)IIU't otf the liouIiial hnsiiuess.

Mr. haL uwm. I tolght. it would lie respoiisivo to your request,
to) do it. by jprograin, so) thiat is why wec did it'.

Svn~ifo Axn~:uao-N. So it would bep fair to say that of (Ito $2.0 b~illionl
\,oul indicated file administration was going to save -and vol Pitt $I
billion of it, right (lucro --Y01 itIcrtlse (lie e0l)L'idituires 2 Lilihoii and
$live the4 $1 billion Him) yo tried to fi iire il somewhere how mnuch
Ithe lMpartiemit, iso going to save overall Wouldn't it be fair to say
that YOU1 aren't. going to Save) (liot, yvou .Wo going to imiereause?

.W. BRUNDMiN. WhatA We w-0r0 tryVing to do0 WdS to 81how, as3 the
President saidl'-li felt that we bad to spend these additional billionis
oil defe'nse, and Ito wils going to try to mave tw1o ways, 11e was going to
try to save Onl tefenlso itself out of less limrgynt itemIls, with less priority
anid In' was also going to cut. down on our (toinestio programs, and tht.t
is Whuat I tried to show here.

Senator Awnnm-4o. Hxactly. Noiv, (lie whiole increase inl defense
is only $1 billion,

Mr. IlmtNnAGN. Net.
Senator Armlsox. And the increase i,. sonic $2 billion. So

actually we are adldinig $1 billion in defense and $1 billion elsmwhere,
so we are not. saigit, aro we? That is tho point I was trying to gt
to. I woldn't. wov10rry. so mun1ch About th10e XpflSe of $1 bill lor
tlefense if we were sav'in g $1 billion, but, actually we are spending $1
billion more, aire wo niot'? Your own figures showv that..
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,Mlr. ]1umym~e :. I think we are doing both, I think we are sjn-
ing $2 billion more, and we are saving $1 million elsetwherp, thIlat. is
what. I am trying to say'.

Senator A.xDcBsoN. .l, i, put it this way. Supposing I have a
(ou)0le-ltlting system in a home that 1 maintain somewhere, and it
burns not Onlv o)il but it. Imrns natural gas. I have them )hoth, in
ease the 1as flue firvaks. Now, say that my normd gas fuel bill is
$50, and I don't spend anything for oil, and the uex1 month 1 spend
$40 for natural gas and $45 for oil, would you say I have saved $10
or have I increased $15? "

.Mr. Bitu\.AO:. Well, it. depends on how von want to break it
(own, if you want to save one and increase the) other, yes.

Senator ANl)mmsox. What I am u1p against is tha't, you ma1de a
total saving's that the administration opes to put through of $2.97 1
billion, and you expect to increase o, xpenditnres $458 million. So in
realit-y voi are $2 billion higher, of hi $1 billion is a defense item
and l billion is a noldefense, item.

Mr. BntwxD.o. WVell, vou lite, to include the decreases under
proposed legislation, vou add those together---

Senator AxnmsoN. Those art tht, savings that. Congress can make.
There were to b two thins, ono that the administration coul do mand
one that the congress s coNU ddo.

Now, the (ou res s could sayve you $738 million on the proposed
legislation, Int t it administration proposes to save $2 billion and
spteln $4 hilion. So it. doesn't really ild up) with 11 saving; (foes it?

Mr. lMul'xro.\i:. Well, 1 think it does, yes.
Senator Axrnusox. I have saved a lot of money I didn't know

about, then.
Mlr. BIUNIMA0.. I think I have saved if I don't, go to a show e''el

if I have to ------
Senator A\rmtsoN. You spend $4 for dinner and don't, go to a show

but you only intended to spend $2 for a show, you have saved $2?
Mr. BlI n.,,A:. If 1 hadto spend it on a doctor bill I would have

saved it. on the show, because there arte crtain things that, you have
to do because they are partaimount and important; 1 think the other
things are of less importance.

Stnator ANDRusON. I didn't go into the question of what was
paramount and important, I merely took your totals at. the end on
page 7 of thia statelme-nt, and the total shows under existing legislation
low much you pro oso to save in the administration, it. runs $2.971

billion. TWun in tho third column this shows what, you intend to
spend in excess and it. runs $4.1 billion of which $1 billion is defense;
there is $1 billion of nondefeimse that the administration also expect
to exceed. And the statement had been repeatedly made that if we
are going to spend more on defense wre are goilg to save it somewhere.

Mr. 117NDA. n . ite other $1 ldlion is largely below the line ltore.
It. is the Postal pay increase, the other pay increase, and tlu, contin-
gencies; you set, $600 million of that, isnt spent, it is merely reserved.

Senator AN DEIRSON. \Would You show me that in the column where
this sa'ys increased?

Mr.*'Bjttm.'D.rDA . Down at tht very end.
Senator ANDEIsoN. The defense, contingency $5 million and the

other contingeney'is $100 million.
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Mlr. 1I1'tNDA(M.. TheI postal pay iS Sif60 million, tle other ply is
$179 Iiiillion, te l) defense colitinigeney is $500 Million, tile ott'0 rt-fillge, ncit, s mvt $100 Inlillionl. I would say (let t'olillgtncies are 1101,

eXiwiilditlures, th -Iat, sitervs' for pos sible e(xpeilitiirs.
Seinator ,NI:Itsox. riiy s'lln $9t)0 miill?
Ml'. BRlUNDAG. YVt'S. $939 nillioni.
Setnator A.Nnow. t, That is wInt I)on) trying to get to. So thero

is to Ie io; savin", (-tvl \vith those colitiigelicies ill there?
Mr. Butt'sD.W:. You lake your dteft nse out 11n1d you will find there

is 111 ' ....

Stnator Amiwnsox. All right, I fake it out. Inles. test figures
Ilarec ineorret oi dtefe, nse ilenIs, you are going to save $1,095 million
and spend $2,01,)5 million; so it is abolt $1 billion ollOre, isn't it?

M.l'. i3IINDAoi. If you tak, 1)ef, est, and these eolitingeneies out,
%V' ON" 1&'Oprosiiig to save. llol'e (1 11tite al'ae speling.

Senator AN-Di.:RSON. Very well, I Will take them both. You sub-
tract, $1,095 million from $2,015 million, mid( what ha'V you got-
$920 million.

Senator BxnNExT. ''hat is right..
Senator Aximi:son. Andti add $900 million to that.; is that $1.8

billion?
Senator BE I:N-'r.Tr. It. is $940 million but that doesn't matter.
Senator Axnmitso. All right. Is that. $1.840 billion or so?

ir. BlRUNDA o. If you take the Defense out, which is $1,095 million
for file decrease, and $2,015 million for increases, and these items at
the bottom of the line, you will see that they just about, offset., and
you add your decreases iuder proposed legislation, you will find that
the deereases outside of l)efenso and outside of these reserves are
about, $800 million more than the increases.

Senator ANmDlsoN. That. is what I wanted you to say, that you
are not saving, von are going to spend $800 million more regardless of
the Defense butaget.

'Mr. BRU ,rm.'. No, I say it. is $800 million lems.
Senator ANDlRSON. Well, we had better start with our arithmetic

again.
Mr. BU .tNDAoL.' The savings are $SOO million more than the

ie renses.
Senator AxDmisoN. There is something wrong here somewhere;

isn't. there?
You subtracted $1,095 million froin $2,015 million and got $920

million; didn't you?
Mr. BhIITNDAOE. Take $1,095 million off $2,971 million, and you

get-
Senator BFiF."r. Off the totals at. the bottom?
'Mr. BIhUNDAOE. Of tle total, and you get, two-
Senator ANDEIISON. How could you get, two---
Mr. JllIrmm.,oE. $1,971 million.* You have got to add y-our $738

million to the $2,971 million, and that gives you $3,079 million.
Scuator Jp:wmt. Subraet it from 48 billion.
Mr. Bntu .,,otD . You take out the $1,095 million for Defense, and

that gives you $2,614 million. You take the two
Senator ANDERSON. Start. again, now. I hate to bother the rest

of the committee with this, but a short. cut. certainly would bo to
take this $920 million increase in Defense, to which you added $920

409



DEBT CEILING INCHEASE

million or $930 million more, tint is a billion eight, hiundred alid
something million ,if you sur(aet that 6-fi11 the increases, it is still
larger than the savings. right, or wrong?

Mr. Bitu,'ND-u. Well, it doesn't work out that way for melo.
Senator i ,tvN'-. M I tr' it.
Senator Amwl).iso.\. Yes; I would d be IaplpV to have lIe aide Sciia (or

front Utah try it.
Senator ]lEl N-l'l. I.et'! turn to page 7. $2,971 million, Inke out

the $1.095 million, l)efeilse, leaves $1".'9u' nillioil.
Senator Amlwilsox. Thai is right.
Senator BNxrrr. And oi the otler side. $.I,8;7S million, take alit

the $2.015 million. and for the lIrpost's- -111iil I think this is the wt\"
M\Ir. lrundage is thinking of it- -also take oul t lle $9-10 million which
is 11111h up of the follr tires at the bottoill of the page.

Senator Amitsox. 'I tit is right.
Senator ]t . lnThat is $2,955 million, to be dediutted from

$4,858 million, tile dilT'i'ence tliere is SIM9I3 million.
Senator AXmwnsox. ''herefore, lie ili'reases are greater than tlit,savings-... ,
Senator BB:NE-ry. $y S7 million.
Senator AlwDullsox. Never mind the "h\,' l hev are trying Io s ay

they are going to save it, and tile figlur'es'slw they arenl,,'t going to
save it. If you are going to Qay thai this money is going to be saved,
y ought o Itry to save it.

M , Ir. BlITN.D)Ac. I don't see how von can ignore tlie iltO~skals we
are making for a postal rate increase, for instaine.

Senator AxND.:sox. I wouldn't. say that \e, ignore it. I know you
are going to recommend that Congres do it, but so has every adi'is-
tIaonl for 25 ears. And after 1 have Seeit it' salme thing hal)l)en over
and over again, I begin to coiclude that it is dilicult. Now, it. may not
be.

Mr. JinXDA(;E. It seenws to Ine that that is just as much a proposal
of the administration's as a proposal to increase t he..

Senator A:\NDmsox. I think it is like balancing your pe.'soiad budget
by saying, at the beginning of the year, this yearly am not goilng to be
sick, and I am not going to have to have this or this. when the proba-
bilities are that tin, things that have beeln happening to 11e over a
period of 00 yeal-s will. happen to me again. I only wanted to point
out, to you that, taking our own figures, Nlr. Bruntihge, after you take
out the $2 billion that is going to be saved in defense--.1 mean it. is
going to bt int'rasedl-- ant taking out the amount i1t, is going to be
saved, and taking out. all the coitingencies, the increases are still
greater than the decreases, and you nRIe not going to save 1oney.
If you are to save I think the increases have to be greater than (lie
decreases.

Mr. Bn'D.U. o . I (1on't see how von can igliore, as I say, the pro-
posed decreases to include the )Ostal pay rates, because tlnit is just as
much our recommendation. Ve are proposing to spent more money
on the additional vollime of mail we are going to have to handle this
next yNear. We are proposing to pay for part. of that., not only by charg-
ing for the stamps which vol have to put on it now, wt, for illcreasiing
the stamps-the sales. 'o me that is the same kind of a proposal.

Senator ANDNEBSON. Exactly. I was merely trying to get back to
what the chairman Ilaid dow in in your original appearance. Tho
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cliairnmit said, "Yon list, t Io tltiigs d mt.I he admitiistra tiou is going to
do to save Iiloiiey. lind theu you list the things" the (ongress ought, to
(to to save nlone\-." An int'rease in thme postal rate is it iming tihat.
(Comgrss oiglht to It'v to tit) to balance ite budget. Ald as tihe
Selma b frol \rizon., senator l lavdem, Ir1s poitled out over tle past.
10 ycar.lllat will tolal upi to $5 billion. We wouldn't need t1me
$5 million dchl limit increase if we had voted tile postal increase years
ago.Leave omit. Ile postial rates, beealse thlil is sonet thing cont itlg'ent on
Congress. 'Tlhe saving that were asked for were tie things ta i the
Admiuisltration wus willing to (to to cut down. And I don't see those,
becIlalse when I got, through wit i all your figures, the administration
slill wants neore money, regardless of defense, than it wanted before.

Now, you are just. right up against that. If you i have got. another
set of figures, I would ilike to look at. it, but. I know %%-]tat this sot of
figures proves.

(.Nilr. Brundage submitted Ialetr the following summnarizationi to
help clarify his statements in ilt, preceding colloquy:)

[ilx nilillowc)
Total expcnditure incrc:ise-i shown (these consist of those under both ex-

istlig and proposed legislation) ---------------------------------- $ . S5S
Less:

Department. of Dlefen..e, military fmicetious ---------------- $2, 015
Atomie Energy ('omnilttlton --------------- ----------- 250
Allowance for proposxt' legislation and contingencies -------- 939

3, 204

E|qu l- remaining increases under both existing amid prolwoed
legislation ------------------------------------------------ I. 654

Total exp'ndittre decreass shown under e.stiug legislation ----------- 2, 971
].ess l)epartment. of defense , military fmentions --------------------- I, 095

Equals remlininlug decreases inder existing legislation- --------- . IS76
1lums decreases under proposed legislation ---------------------------- 738

Iq.uials total remalnng decreases under both existing and proposed
legislation --------------------------------------------- 2, 614

Senator V1it.,Ms. Now much were the alutial expenditures under
the Federal aid proposed that. was sent. down tit, other day, the
Federal aid to education

Mr. BIUNDAGE:. Tlthe Federa aid to ucCtio was about-it was
split betweeml the Science Foundation antd 1I11'.

Senator W\Vami.%ms. Is this in this computation?
r.. ,NIVC.uNDtST. T h ontilS are inlclude(ld in there.

Senator W'L,,.mms. Thy are all included in there?
Mr. NtX.CAWJss. Yes.
Snt11o WILLIAMS. That is the question I wanted to know.
Mr. BRUIITNDAGE. It, is ini several places; about. 250 expenditures in

1959, I think.
Senator WILLIAMS. rie point, that I was wondering is, are they

in there?
Mr. BRIUNI.AGN. Yes. sir; they are shown under the National

Science Foundation and under the Departtnent of Health, ]Elucation,
and Welfare.

The Cu..iMu.u. There are several Senators that have indicated
they may want, to ask more questions. Whon do you think you can
get.the information that has beein requested this morning?
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Mr. BRUNDAGE. I think it. is probably available. I should think
about Feridav.

'Vite C,,iuM.,x. By Friday.
Is that satisfactory to the commit tee,?
Senator JEN\Krit. 'Yes, sir.
Senator I ,x'x'r. ritei the session to consider the bill will ho

postponed levonl Friday?
T1ho 1(AIR4N. Yes. "'ihat is asliluilig that. there is 110 emergency.
Mr. B1uuNDACIN. I Can try to get. it. for you tonIorrow, if you want it.
The (ll .liMAi: CoulI 1 y;ou1 get it. for ''lhirsdav? Ithink the com-

unittee is very nuh conceined about Ill these lo;Ining operations that
are beyond Itudgetary control.

Of corll'st, You say in response to my question that. this foreign cur-
reney goes through the budget, but. it is just techniicilly through the
budget, all you i1 is report it, it doesn't go through the'budget at all.

Mr. IIttRNODAUt. Thle requests have to go through the Bureau of the
Budget.

The Cn.ituim.%x. I unmlerstoo( you to say that it, went through the
Nflr'. 131t1IND.\E. It is if) the l)II(lget dlocuflent.

The CHIti, ,N,'. It is mentioned in the budget, but it does inot, go
through the budget.

Senator WILLIAs. Would it be )osible to get that 'I'irsday so
we can have our executive session I'riday?

Mr. BRU'NDAc.E. I will try it.
The CHAIRuMAN,%. I have a few other thingS. I want von to do this.
First, define iiew obligatiolial authority, and list [he various kind of

speudinig authority, such as appropriations, authority to spend out, of
the detli, id so forth, mid give the amounts requested iii each
category.

(The material referred to follows:)

Nitw OILIUATIONAL AUTHORITY

New obligational authority is the total of authorizations becoming available
in a given fiscal year which allows Federal agencies to incur new obligations for
the payment of money. These aithorizatioiis, enacted by the Congress, nuist
preccd all budget obligations and expenditures. They are enacted in several
forms, including:

'Ippropriation.-Authorization to expend money for a stated purpose. This
is the most common form of new obligational authority.

Rcappropriations.-Actions to continue available part or all of the used
balances of prior appropriations which would otherwise expire.

Authorization to expend from debt reeipts.-Authority granted Government
enterprises to spend money they borrow from the Treasury or from the public.

Contract a(thorizatio.-Auth orization to make a contract before an appro-
priation is made to cover it, usually for construction which will extend over a
considerable time. A subsequent appropriation to pay for the contract is
neesary. Neto obligational authority by type

ln ntillionl I
D1terpltion tistE

Appropriations ----------------------------------------------- $71, 320
Reappropriat ions ------------------------------------------------ 60
Authorizations to expend from debt receipts ------------------------ 800
Contract authorizations ------------------------------------------ 265

Total -------------------------------------------- 72, 452
Noi.-Detall does not add to total due to rounding.
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The C1I. I.IMAis. Second, list. and explain the various kind of appro-
1riatioliS, such as prattent, annual, nuilt year, no year, reappropria-

tions, etc., 1111( give the amounts requested ili each category.
(TIhe miterim referred to follows:)

A ppropriationsm
7 P¢1959 eslIzote

I. (irrei appropriations --------------------------------------- $62, )q95
A. Current ordimiry ajpropriations: Ordinary appropriations

are alnt horizations gritlhe currentlv by the C(ongr e.ss, bot h to incur
obligations and to make exenditiires in a definite, specified
a;tioiliit. Such apl)ro)riations imy be Silxlii Wd inlo it sl, as
follows:

1. One-year ii)propriations: Tlie.e are appropriations
wvhicli are available for tie incurring of obligatos within only
I fiscal year, ain which expire for this purpose tat the elid (f
thit tlie. Stilh a)pro)riations retitili! available for the
taking of exlpelittires in patyilnellt of Suich obligations for 2
additional years. This is the commoiest form of budgett thorizat ion.

2. 'Multiple-year Appropriations: These are alppropriations
which are iivailaole for obligation for it specified period of
time in exce.s.-s of I year. Such appropriattonm remhani avail-
ale for the making'of expenditures itn jIayment of such obli-
gations for 2 additional years. This type of appropriation
is used occasionally for programs of atl Unusual seasonal
nature or programs of a nonrecurring type which do not fit
precisely with|t fiscal year.

3. No-year aP)lrolprlat ions: h'liese are appropriations which
are available for obligation and expendit tre until the purpose is
accomplished, and wilch do not. expire at any fixed time.
This type of appropriation is used primmily for certain kinds
of benefit payments, and for construction of projects where a

into limit would not add appreciably to the system of expendi-
ture control.

B. Current indefinite appropriations: Current indefinite al)pro-
priations are authorizations granted currently by the Congress,
both to incur obligations and to make expenditures in ani Indefinite
amount. Although such appropriations are found in appopriation
acts, the anont of each is not specified In the act but is determined
otherwise. Often the amount of the appropriation is equal to the
amount of receipts (or a percentage thereof) front a specified source.
In some cases the amount of the appropriation is determined by
financial. needs. These apj)ropriations may have varying periods of
availability, just as do or(dlinary current appropriations.

11. Pcrmaient appropriations --------------------------------- $8, 334
Permanent appropriations are those in which additional amounts

become available front year to ycar under standing law, without
new action by the, Coitgress. The law may provide for snch appro-
priations to operate for a specified numlbr of years and then stop,
but in most cases the law provides for them to operate indefinitely
until it Is amended or repealed. Some permanent appropriatioits
are found in ordinary legislation; others were enacted originally in
appropriation acts which provided not only for the amount to be-
come available in the year of the act, but also for additional
ainiounts to become available in succeeding years.

Perninient appropriations are customarily subdivided Into two
principal groups:

1. l'ermanent definite al)propriations: These are appropria-
tions where the amoulit becoming available for obligation and
expediture each year Is specified in the law.

2. Permanent indefinite appropriate ions: These are appro-
priations where the amount becoming available for obligation
And expenditure Is not specified lit the law, but is determined
by the amount. of receipts from a spcifed source, by the
amount of flnaucial requirements, or by other means.

Permanent appropriations may have varying periods of
availability, just as do ordinary current appropriations.
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hI sint, e.ase, part or till Of tho miioblligzted bbilco of a prior
1-voar or niultiple-year appireprhtloii Is colitinited avaiilk for
ol;Iigatioii andl expe ORtlitire ofter It woti othevrwisev $[dr tell
action,; tn '.le reappreiiriatiis. T1hey aro usiua lv elmeted
in% appro priatioz m-t.N but soituet js ovcur fit other lw.'1'Izev
mm- beitctinite or itutleiitet' hinonit.

I V. Allrelirlatiotis to liquidate cxmitraet -------------- (1,113
.Appropri atiIons to peruilt tihe payment of obligations imrd

unuder previously granted colt ree authorizatiout; aro called
d . p))rop)rial jeis 'to HlldatL coil ret, authorizatlonuts.'' $1ch
appropriatiLons zpar i appropriations acts and i re oftenl incltuded
in tho -.auue paragtrauph a- ail ortitary current aji)[mrpriatioul.
TIhe). are authorizations to make exedtrsonly, and are niot
part of tiew obligational utlirity.

Total -- - - -,- - - -- - - - - - - - - -- - - - - - - - - 71 381.

Figumir given above aro taken from table T, pages 14 and( 15, of (tic 1959 liudtget
Document.

T110 to m~~s Third, explain what is meiant by "Uttoxpenlded
balajiteA'1 (obligated and unobligated). List the vtiriots- categories
suich as balances i iijpropriations, authority to spend out of the debt,
anid vivt' tho amount nI eaich Category to be 1;vaiialbh' inl fiscal year 1959.

(11 he ma11teritil referred to folloiis)

UxEXPENxt'1 BALAWCr5

Anoiotunt of enlacted obligatloll"I authority which have not yet resulted In ex-
pellitkirs and( arm carried4 forward from oile theal year to the ntext are' called
unexpendted blanw. These bamict-s are' not cash 'oil hand, bult 1re .senlt au-
thorityv to drawv on future, rteepts of Ot 'Freasury as timed( to pay 1t .

The' iniobligatod portioni of imuexpentled Imlances represent titthorit-v which
has' not yet becut conillitted. It Is tht difference between total iuxe Nde at-
autees mild net obligation otstatudig. Obligated portion Of lunexpenlded balancesM

re~etu$amounts committed to pay% bills which will come duie n poit completion
of contracts already signed, or in soic cmases, ainoitut now owed by the (oveni-
ment for services o6r deliveries recently reeved.

Sum mnarj of Waniwrs (lraiflb~r it slaif of the iseal year 1.9

............................ ... ....................... I sxI 02
X otimsto nena from debl1-t s .....1........................... e% oti 17949

Contrade muthortzalkans............................................ 434 1.017
RmvolvnS and1 mn nnt (Linds ............... .... ................... 1 1,1: 3.013

Bihcss alble at sttof the fLvc ye 19.................j 37, V4 1 3 1. V41
Tl........................................................--I

A. CURHRECIL's S1JEUCT TO SFCTIOX 1413

Since such currencies muay be used only In accordance with authorizations oh
taluied through the appropriations process, butdgtary- pliinikig and controls are
related to thoso for dollar-finnced prograins. IhmtiMarv prepajratio nd1(
presentation for dollars and foreign currencies are simuiltaneous. in fact. tiwy-
aro one uund the sma because upl to the present appropriat ion acts have effeetulateti
sect ion 1416 by appropriatIng (llars for the isIg agency to purchase currencies
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from the Trcasury. Ih'owever, section 1415 does allow IhlV Itlterna tive of specifying
fit "an ;pproprialiott act an llatnolt of ,.au'i-t .- which may be used without lir-
chast from, aplrtt!riated dollars. It should a, o he noted that the IIe ow of hs,
eurreteies mn.y le further limited 1, la,:, or in irnat iohnl agrceintkiit.

Ill any case, section 1415 restlit
: :t |ditll budget review and control of total

:t geley programs 1y agency in::getli, it" Bureau of the Budget, and the
(ongress through the appropriations proce.;s. I ticy are rellveted ill budget totals
-is approprialted dollars and appear ais. budget vlj ,4litires a-s iturch:ass are made
from the "[resury. Ileceipts from such sal.s nre credited to miscelhncous
receipts of tlh"'"reaisury or to the revolving fuitd owning thit currencies. No
problem, have arisen in" connection with apportioinients, budget schedules, al
reporting.

It. CURiiU:NCi':$ AV\AIIMIIiE III:E 7' AGENCIES FO UNITED STATES VIES

Xs previously ilidia td, certain currencies accruing under tie tMultial Security
.Act (icluitliig couintry-olitnd counterpart) and Public Law -ISO may be used for
slecified ilirposvs wNithout charging (ollar ililrolriatiols. Thuse two laws
specifleally empt ilmuch of lhe uelrrencies geleratedl under thcun from s'-ction

.15. "Ti, curriicies fill into two groups insofar as budgethig is coicrned:
(1) Trhoev used by agencies to increase programs primarily of interest to tie
I;niiel StateS a1i1d of less interest to the foreign Countries vhose currencies are
being IsedI. itnl (2) those eurrencies of a country ued to finance programs i that
country of priiairy interest to it. The first cteor arc iiully called e.nited

tStates ises, the se onid category, country uses.
Currencies available for free united d Siates uses are subject to budgetary review

and control, however, Agencies imuist request allocation s and apportionments
from til Breau of the Budget. The Bireau examines these requests in much
the sante way that a dollar budget request is exsained. The Director of the
Bureau of the lttdget then allocates the currencies. Later, tle currencies aire
applortioned b%" the bureau after further review just as with appropriated funds.

hiformatioinal budget schlidile are inchlied iii the budget document showing
tile availabilities and uses of these currencies. These schedules are placed im-
mediately after the agency programs to which they relate, thus providing the
Congress the opportunity io review the use of these currencies during the apro-
priatihi process.

C. CURtENCIES AVAILABLE FRiEE FOR COUNTRY USES

So-called country-uses currencies consist of those accruitg under the Mutuni
SeCurity Acti (iiclding cointry-owned coUiterpart), which c.iil be use for i11ultual
t-eccritv purposes, and those ecrtiing tnder Public law .IS0, which are earnmrked
for the sals agreement for lrocuremleit of military eqilipmient, materials, facil-
it ivs, atid service for the foreign country" and for loais or grants for the hpromnotioi
oj ecOlonic development in the Country whose currencies are being used. These
conilry-use earifirkings are the heart of the bargain front the staindpoint of the
coll trV making the Public ],a -0 purchase. Even though w'e legally owl the
sales proceeds, the agreement restrict-, our action it their ise.

Those couitry-ise currencies generated under Public Law 480 are allocated
b" the Direetor'of the Bureau of the Budget and apportionvd bv the Bureai in
tie same maier as United States uses currencies. Siiliairlv, their availability
aid age i.s indicated in infortional cledules in tile budgt doetillit.

The cuirrcies generated under agricultural eias provisions of the .Mutual
Security Act are iot subject to the allocation process. since they call be used only
for nilittial security purposes. Became of tltis and because these currencies are
in effect piirchaset with the mutual security appropriations that. buy the con-
inodities which generate the currencies, the miretor of the Bureau of the budget
has elected to apportion thenil indefinitely and autonatically as they are collected.
Information as to the utse of these eirrencies is included in the informational
schedittles in the budget.

Coil litry-owlted (0 percent) Coilliterpat currenie are neither allocated,
atpportioned. nor inlhded in the informational budget schedules. Although
these currencies are ised for the sate country-use purposes as naity of the cur-
rencies the United States owns, the- remain in foreign-governnient accounts.
They are not owed to or owned by th'e Unitetd States.

'[hre CiI.\tAN d Aid there are soie questions heire that I will i)oss
over to you with respect. to the foreign vttu'reie'. Do you think you
can get that inforinationi by ThursXi" or Friday?
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('fie questions proposed by the chnirnmn and the answers furnished
by the Director follow:)

Question 1. Under the law, as I understand it, some of these currencies may
bo used free-that Is, without repayment with appropriated funds which go
through the budget. What is the total of expenditures from these free-use curren-
cies iii fiscal year 1959 by such programs as Export-inport Bank, Defense Family
Housing, Foreign Agricultural Service, General Services Adinistration, Mutual
Security, State Department, Inited States Information Service, etc.

Answer. Expenditures of foreign currencies without charge to d611ar appropria-
tions, as reported in the 1959 budget., are as follows (in millions of dollar equiva-
lents, with currencies used for the mutual security program valued at agreement
rates, and all other currencies valued at Treasury selling rates):

Actual, Estimate, Ftimate,
1957 19M8 1959

Mutual security program:
M JIit ary asist ance ........................................ $ 7 $100.0 $6.0
Defense support ................ .... .................. 299.6m 287.3 176.6Economic, technical and other aPist ance ................. . 3 37& 5 442.4o

Eaport-Import Bank ...................................................... 1.5 10.0
General Services Administratton ...........................................
U. S. Information Agency .................................... .............. 0 . . 2.3
1)eptrtnlent of Agriculture (Foreign AgrulturM Servlo).... 2.0 8,5 9.6
Department of l)efenv (faintly housing- -to be repaid to Corn.

inodity Cr lit Corporation In subsequut years) ............ 15.9 45.0 25.0
Dep tinent of State:

Edutctional exchange program ............................ 0.5 3 9 6.3
Congre.siona t travel (actual through Sept. 30. 1957) ....... 0.3 0.1 ..............

Total expenditures of foreign currencies without charge
to dollar appropriations ............................... 475.2 M.8 72. 3

Question 2. Under the law, as I understand It, we must appropriate new money
to the Commodity Credit Corporation to compensate for its losses under the
Agricultural Trade Development. and Assitance Act, including the free use.
How much will the appropriation for this purpose be in fiscal year 1959?

Answer. Appropriations to reimburse CCC for its costs arc ordinarily niade
the second year after the costs are incurred-that is, an appropraitlon; would
ordinarily be made in 1959 to reimburse CCC for its 1957 costs, plus interest to
the date of reimbursement. This year, however, no appropriation for 1959 was
proposed. Instead, a 1958 supp elemental appropriation in the amount ot
1,290,841,000 was transmitted to Congress on January 22, 1958, as part of a

total request of $2,235,131,868 to provide additional funds requltd by CCC in
1958.

Question 3. Now with questions I have asked as a guide, will -you please discuss
the budgetary aspects of current practices with respect to the se of foreign cur-
rencies owed to and owned by the United States?

Answer. Unless specifically exempt by law, foreign currencies are subject to
section 1415 of the Supplenental Appropriation Act of 1953 and the control is
assured within the regular appropriation process. Section 1415 provides that:

"Foreign credits owed to or owned by the United States Treasury will not be
available for expenditure by agencies of the United States after June 30, 1953,
except as may be provided'for annually in appropraition acts and precision for
the utilization of suich credits for purposes authorized by law are hereby author-
ized to be included in general appropriation acts."

Exceptions to section 1415 have been made subsequently in other lawns. How-
ever, even though these excepted currencies are not controlled through the appro-
priation process, they do receive budgetary scrutiny and control as they are allo-
cated and ap .rtioned. Furthermore, the Congress has an opportunity to review
their availability and use during the appropriation pioces" since inornational
schedules, much the same as dollar schedules, are printed in the budget.

Foreign currencies are generated under several laws at the present time. For
the purpose of budgeting, the currencies accruing under these laws may be
classified into three general classes.

A. Currencies subject to section 1415;
B. Currencies available free to agencies for "United States uses-';
C. Currencies available free for "country us."
Each class of currency presents different types of budgetary problems.
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IN this connection, a Report, on Forci in Currencies in Custody of
the Treasury 1)epartnent for the period Juily 1, 1957, through Septem-
ber 30, 1957, appears at p. 447.

M. BRtUNDAGE. I'ell, we will try to got, it here Thursday, if you
want to say 10 o'clock, Thursday, I will do my best to have it lero,
Mid if I tmnd it is impossible, I'will call you up tomorrow. But I
think we can.

The CHAIMRsM. By when?
Mr. BRUNDAGE. By Thursday morning at 10, unless you give me

a little more time-could you say 11 o'clock on Thursday?
The CHAIRMAN. Well, there will be a good many questions, I don't

know whether that will give us time, suppose we make it Friday.
You can certainly get it by Friday.

Mr. BRUNDAG:. I don't want to put off consideration of it.
The CHAIRMAN. I have a conference with the Secretary of the

Treasury this afternoon, and if there is any emergency involved, I
will communicate with you further, but it is my understiandig that
there is no emergency at this moment with respect to the debt limit:
is that right?Mr. BRUND.,E. I don't know of any.

The CHAIRMAN. I would like the reporter to take these questions
and then pass them over to you after he has take them down.

We will meet then at 10 o'clock Friday morning.
(Whereupon, the meeting was adjourned at 12:25 p. m. to be re-

convened at 10 a. in., Friday, February 7, 1958.)
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'[he CHAIuRMAN. IHow much?
Mr. |BHRUNDAGE. Well, it depeIlds Oil whether you include the allow-

alitces for conitiligen(cies and (lie pay increases or not. If vou include
all our recomeniclations, the decreases umder existing legislation and
prolose( legislation would come to $3.709 billion. And the increases,
luedlling t lit proposed ply increases, and provision for defense con-
tingencies of $500 million, and additional provisions for other con-
tingelcies of $100 million, wolild show all incireaso of $4.838 billion,
or a net overall iiwrease of $1.149 billion.

T110 (HAIRMAx. Are these figures on an expenditure basis for the
fiscal year 1959?

Mr. ]jBItUXDAOE. 'rlit is right.
The0 ('IAIRMAx. How do you justify, then, asking for a $5 billion

increase in the debt limit?
Nil'. BUNDAoE. As I explained in previous testimony. the Tireasury

has had a very tough time in meeting its maturities, and they have
had no flexibility. -The cash balances, I think, have gotten dowi
to unsafe levels, and although I supported the decision no1 to ask
for an increase last year. I am supporting tile request for an increase
this vear because I Ithink it is poor managementfor our Government
to run so close.

T11e C'IT.M IAx. You not only didn't ask for an increase last year.
but you approved of $3 billion being permitted to expire on June 30,1957.

M1r. BIJINDACE. Well, we have reduced the ()ebt by over $3 billion
ill the last 2 fiscal years, yes.

The CHAIIMNX. Do you contemplate another era of deficit spend-
ing? IsWCt that the real reason li(ht, you are asking for this increase
in the debt limit?

M\Ir. BRIUNDAc:. WVell, I don't, and I will do all I call to prevent
it personally. I think we will have a relatively small deficit in the
current, year, but I hope we won't have more.

Tle CIAIIIMAN. You have already admitted that you hiave a $500
million deficit, ill the current, year, but if you don't expect a deficit
in the next year, I don't understand how you can justify asking the
Congress to'increase the debt limit, by $5 billion.

Senator WILLIAMS. Do you think they need the $5 billion, Mr.
Brundage?

Mr. B BUNDAGE. I said, I think, a little earlier, that I don't think
there is any particular charm ill a figure of $5 billion, more or less.
But I thiimk that thoy need considerably more flexibility. And I
don't. think that the $3 billion proposed would give enough of a safety
factor. I am in favor of tle $5 billion.

Tle CHAIMMAN. Will you look at these figures? I prepared theni
and the Treasury has acknowledged their accuracy. Thev show the
estimated leeway with a temporary $3 billion increase in the debt
ceiling.

For example, oi February 28 and oil ,March 31, you would have
$11.6 billion, and on March' 15 it would be $5.8 billion. That is the
lowest point,.

Do you question the accuracy of those figures?
Mr\'. BIUNDAGE. No, I do not.
The CHAIRMAN. These figures assumle the use of the $500 million

in gold. There is no reason why this gold should not be used.
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Now isn't, it. true that frequently we have large alainices ill banks
for which ilie Governient receives no interest?

Mr. BRIIM)O A . The receipts (10 cole1 in unevenly, there is no
ciiestion about that.'l.Iil ('IAR m.ANv. I[ow much moiey io you think we ought to keep
in tile bak without interest?

VIr. tNDA(E. Well, I have the sme prohlem with my personal
Ilfluik account, every tine I try to get too much in a savings account or
invested, I linid some emne'gelney coining along an1 i have to yank it.
out :waiu. AnI I think you have got, to have some leeway, plartiel-
har iv i a government of this size, with the poss )ihity of stores and
(hiVS in the mail, I think you havte to maiintain a very substantial
cash' baNce.Tile (mk.IJcw-AN. Do yoil think a tight (lebt limit is a (leterrellt to

IllinecessaI'y spending or inot?
Mr. Blux.Nim:. I think it is, yes.
'1i ('u.h... You ajplrovo of it,?
.11r. BI'X-DAGE. I (lon't mind saying that a debt limit, I think, is a

goo1 thing.The (inCitic.-x. There is not much reason to have a debt limit
un ess it is tight. You think it is a deterrent to unnecessary spending?

,\1r. BRUXDAGE. I (10.
Senator WI m .%m. One proposal has been made that, perhaps, even

if we give the $5 billion to the Department, that we put 2 termination
(Ites on it, that we let $2 billion expire February 1, 1959, aid $3
billion to expire as requested. What would you say to that? That
would give the Congress a chance to reappraise it il January of next
year, and would give us control over this to a greater extent.

Afr. BRUXDAON. Well, I haven't (iscussed it with the Secretary of
the Treasury, but I personally woulIn't think that would be an
unreasonable way of handling ii..

Senator WILLIAMS. Would you think it would be advisable for
Congress to keep control in such a manner?

Mr. BnUINDAOE. You would then have been in session for another
month, and this would give us the leeway through January 15, next
year, which I think is desirable, and then, if the situation looked
critical, the Department could conic back again.

Senator WILLIAMs. We coulh either let. it expire or let you come in
and justify it. at that, time. Do you think that would be preferable to
giving the' full $5 billion that would maybe act as a deterent to some
of the spending?

Ar. BRUNDAONF. Well, I think the tough periods are going to be
January 15 and 'arch 15, next year. So I don't think it would be
any better. AMaking it a temporary extension, I think, is a good idea.
I would like to see it. come back to $275 billion on June 30. So, I
don't think it would be any better. But I can't see any harm in it
personally.

Senator'.MARTIX. Senator Williams, will you repeat those dates
that you contemplate?

Senator WILLIAMS. Well, 1 suggestion was that if we are going to
give the full $5 billion, we mark it so that $2 billion would expire on
february 1, and the other $3 billion June 30, 1959.

Mr. BJ'NDAGE. Yes. And the other $3 billion June 30, 1959.
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The CTAIRMAN1. How Much?
Mr. BRUNDAGE. Well, it depends on whether you include tlie allow-

ances for contingencies and the pay increases or not. If you include
all our recommendations, the decreases under existing legislation and
proposed legislation would come to $3.709 billion. And the increases,
including the proposed pay increases, and provision for defense con-
tingencies of $500 million, and additional provisions for other con-
tingencies of $100 million, would show an increase of $4.858 billion,
or a net. overall increase of $1.149 billion.

The CHAIRMAN. Are these figures on an expenditure basis for the
fiscal year 1959?

Mr. BRUNDAGE. That is right.
The CHAIRMAN. How do you justify, then, asking for a $5 billion

increase in the debt limit?
Mr. BRUNDAGE. As I explained in previous testimony, the Treasury

has had a very tough time in meeting its maturities, and they have
had no flexibility. The cash balances, I think, have gotten down
to unsafe levels, and although I supported the decision not to ask
for an increase last year, I am supporting the request for an increase
this year because I think it is poor management for our Government
to run so close.

The CHAIRMAN. You not only didn't ask for an increase last year,
but you approved of $3 billion being permitted to expire on June 30,
1957.

Mr. BRUNDAGE. Well, we have reduced the debt by over S3 billion
in the last 2 fiscal years, yes.

The CHAIRMA.N. Do you contemplate another era of deficit, spend-
ing? Isn't that the real reason that you are asking for this increase
in the debt limit?

Mr. BRUNDAGE. Well, I don't, and I will do all I can to prevent
it personally. I think we will have a relatively small deficit in the
current year, but I hope we won't have more.

The CHAIRMAN. You have already admitted that you have a $500
million deficit in the current year, but if you don't expect a deficit
in the next year, I don't understand how you can justify asking the
Congress to increase the debt limit by $5 billion.

Senator WILLIAMs. Do you think they need the $5 billion, Mr.
Brundage?

Mr. BRUNDAGE. I said, I think, a little earlier, that I don't.think
there is any particular charm in a figure of $5 billion, more or less.
But I think that they need considerably more flexibility. And I
don't think that the $3 billion proposed would give enough'of a safety
factor. I am in favor of the $5 billion.

The CHAIRMAN. Will you look at these figures? I prepared them
and the Treasury has acknowledged their accuracy. They show the
estimated leeway with a temporary $3 billion increase in the debt
ceiling.

For example, on February 28 and on March 31, you would have
$11.6 billion, and on March 15 it would be $5.8 billion. That is the
lowest point.

Do you question the accuracy of those figures?
Mr. BRUNDAGE. No, I do not.
The CHAIRIMAN. These figures assunie the use of the $500 million

in gold. There is no reason why this gold should not be used.
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Now isn't it true that frequently we have large balances in banks
for which the Government receives no interest?

Mr. BRUNSDAGE. The receipts do come in unevenly, there is no
question about that.

The ('TAIRMAN. How much money d you think we ought to keep
in the bank without interest?

Mr. BUiVUDA OE. WeIl, I have the sane problem with my personal
bank account, every time 1 try to get too much in a savings account or
invested, I find some emergency coming along and I have to yank it
out again. Ani I think you have got to have some leeway, particu-
larly in a government of'this size, with the possibility of storms and
delays in the mail, I think you have to maintain a very substantial
casl balance.

The CHAIRMAN. Do you think a tight debt limit is a deterrent to
unnecessary spending or not?

\Ir. BRuNDAG. I think it is, yes.
The CHAIMAxN. You approve of it?
Mr. BRUNDAGU. I don't mind saying that a debt limit, I think, is a

good thing.
The CHAIRMAN. There is not much reason to have a debt limit

unless it is tight. You think it is a deterrent to unnecessary spending?
'Mr. BnUNDAGE. I do.
Senator VILIAM!s. One proposal has been made that perhaps, even

if we give the $5 billion to the Department, that we put 2 termination
dates on it, that we let $2 billion expire February 1, 1959, and $3
billion to expire as requested. What would you say to that? That
would give the Congress a chance to reappraise it in January of next
year, and would give us control over this to a greater extent.

Mr. BRUNDAoE. Well, I haven't discussed it with the Secretary of
the Treasury, but I personally wouldn't think that would be an
unreasonable way of handling it.

Senator WILLiAMS. Would you think it would be advisable for
Congress to keep control in such a manner?

Mr. BRUNDAGG. You would then have been in session for another
month, and this would give us the leeway through January 15, next
year, which I think is desirable, and then, if the situation looked
critical, the Department could come back again.

Senator WILLIAMS. We could either let it expire or let you come in
and justify it at that time. Do you think that would be preferable to
giving the full $5 billion that would maybe act as a deterent to c.ome
of the spending?

Mr. BRUNDAGE. Well, I think the tough periods are going to be
January 15 and March 15, next year. So I don't think it would be
any better. Making it a temporary extension I think, is a good idea.
I would like to see it come back to $275 billion on June 30. So, I
don't, think it would be any better. But I can't see any harm iL it
personally.

Senator MIARTIN. Senator Williams, will you repeat those dates
that you contemplate?

Senator WILLIAMS. Well, 1 suggestion was that if ve are going to
give the full $5 billion, we mark it, so that $2 billion would expire on
February 1, and the other $3 billion June 30, 1959.

Mr. BRUXDAGE. Yes. And the other $3 billion June 30, 1959.
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Senator Wwimavms. Ali[ tlhat wotild put the D)epartmuent illth
ll04t ioUl Nvli'i t hev wiouild have to 'omei& lnictk il .Jaiiiiiuy mid just v
the liedi of exteliting tiv :42 billion bli hilht tiiw.

Mr. Bni'umioi. Yes.
Senator Wii.i.And~ give ('OmzIgSS It C11anceV to reappraM1ise it

t~ivie 1,111t 1 her tha just Oll(e.
(.N Ir. Ilrund1(ilge Siibst-queiitiy suipiied tiis statelieiit for Ilihe

i'ecord :
After discitssiiiiz I uk ;po'lo withI thev Serel ar of the Treasuiry. I tiittd t jiat

it %volildi not eovrt the di fictilt time hut wevii 1'ebriary I nmit N6 rch t5o f ni-xi
year.

T 'lit A 1umim ~. Y('i migit thiseiiss tilie lRNport -filport Ilik-4*
inqu11ired at- to wihei.tler hil est huuil to ('rea11 I ritaiil was to Stiahi.
lil.e (le villrreilev. Wouldi voln state thet Iilloiunt of (he lo.anl and vx-
Jphill why it wvas nilmlde?

NMr . imuNIO Iit %\at it) k~ep t rade moving.
TlVt CHIRMAit~.N. IS it Cl10t11li'V for tile Export-impormt Bauik ito

ma11ke direct lons to ot her igovornllemits?
M Ir. TiuN n hIis iliforillil 1111. it h'll iiistwited ill thle record

on I lie pamge it Wisdiscvusd. (See 1p. 257.) 1 asked tilie- presided oif
tte 1011k, midn lie stilted thlit tile- Export-lmiiport Baiik, uinder its
sttit te, had authioity to make this loaln, which was ill support of tIle
C1li1r0e111v of a1 forevivz vouirv.

Tile ('uIiIM I . a t hat, itti1lhoritv been exercised?
M r. fila I. m l 'Il Te Iantvnaoae ill (lte aitahiorjzat ion. whichl is inl se-

ioil 2 6a1) of thme Uxport-lil11pol Hank Act of 19-15, read's as follows:
To aid iii tiainmlog anto i facititato v'jorts and imtiori and th uvc1uge of

vuol111di it's Imetwemi the, U 'iited Statvs or miN' of its 1'erritoii or inulai~r tsos-
svs,iolm'; and an ,~ foreign etimmrv, or the agencies; or niationalsthref

And hie stves t hat tl. Ins lalglilget WAS iIVicol-I'tetl ill (t l all Ilurev-
tueit with thle Unlited Kiliiolll, andlt thlat this loti wls, million to fnlimaml

eoi' to tilie U~nitedh hilgdoiri.
1 1h0 01AIuRtAN. NVIIS that thet reason for it? 1 tholught you jiust

stated it was to stabilize tile ilOnev.
'Mr' h1~~. lit, felt that thim, wVold elalo thlem to liw exports

froiii tle, ITnited taes
Th ii I.~ M. (1 1t1t bet) donet before ill that fasIlionl?
Mr. Blitu'.mkom. Not to ill%' knowledger. I think that wvas thie first

Tile ('minti~.k x. 1Here is onet oif thet few agelleles that ]Ils thle re pu-
tation of oper'atinlg onl a sound basis. I dIon't tink anybody could
ansylle that blsto ii colint 1W to stabilize curl'iellcv is a solilli loati.
WTIi wias it, that this Iai'itill. 101111 was tila1lt' to 14"diglatld?

Mi'.. BiuNDAOE. n[hey ti(ln't hiave tile diolars to use.
,rte w~.lii .~ ell, tilat applies to till thle other of these, foreignl

Countries; Vranilet, for inlstance.
Senator Iit. Thley hatve got the francs.
Tile, ('u.~iImr.. Tiley havi~e got tie francs, lbut tileir value ill dollars

i5 another matter.
It. disbirbsz Ililt to find that time Export-[Illport Bank sh~old lie used

to stabilize tlne clirremiev of ltese nations thant have for one reason or
another, gotten into fhlalw11iall tm'ombl& This haulk has never beeli
u1sed for thlis purpose before. Now , I tow many other banks do we
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have making ilteriatinotZl lonils? You have got the Wor3l ]ank,
tile iiteinitorioal lotietary Fund, and how nny othel's?

• ir. lBit i lOE:. Vell, there fit' ftour altogether, 1 thiiik, iiov. rte
iiltt'raii lioliiul Nloniellr" Fliilidl, aind tleln tlie IF'(', or Ih11 hicr11iialtion11
Fiiaiit ('orj 0l11tiol--l hiis. w tliM wasv 115. stllrteill hlst vear. I
ulideit siid Iiait tilt, EXlport-lnIll port ank t ake(s collat eral oin ils loans,
tilfie' it sight draft Oil tile bill of iladiig for exports, or in this eas. e of
tlie Uniti- ingdoniii loni, it. took deposited sCeCUrities. And I tihiik
ihey niight lis tha t ill other Cas etls.

'ilit- ('Wi.\n . Vhat kind of securities?
Nli, BilUiD'r. Ol , nilarket lable setiliities, in 'liiittd States dollars.
Tit Citi.l.\~x. I thought voil were goilig to make a statement as

to 10y tilt, 101111 wls nialih olu w tilt he scil'it ,,wali, aiild( so forlh.
Alr.: lilt VN : 1Ilii t (lot's 1i1e01ar ill Ih le icorl of tlit bink. (Milte

statelliellis of lo11is and autIoriM'd ('r(itS Of I le Exll't-lport inlori lpii' k
il)pei,; Oil lp. 260-3S6.)
SriI Culii.li .ui.x. This 1, reclii loani-does tile Expolt-Iinpolrt Balik

particilite ill that? I salw by the ljitl, rs that you wer' loaning tlie
French some nioley, $700 nillioin there. A1hio is IpUtliig thait niioliey

.'. HiitUD.(t. WirTat is plut up by it number of agencies, including
ilternalionill OliOes, llit it doees iiot include a iew loali by tie Export-
Ilmport Iank.
'I hP CHtAIRMAN. Is it coming from this colitry?
Mr. Blti1DAi:E. WVell it is lrincipaliy, I believe, the International

M onetary Fund, and tile Enilliopeall pool, the European Payinents

71it, CHAItMAN. Wlin Vou get. (1own1 to it, it, is all Anericaii pool,
we are tihe oles that ire J)lltting lip th illmnoney.
I asked you splieni1iclly, Mr'. Brundage, aid I ami anxious to get, it.,

for a comlileto stantenlt of theso different, loaning ageiieics that are
loanilig n1onev ill 01 fashion or anuot her abroad, which is, ill effect.,
foreign aid, that, is what. it. is, becallse lots of those loa1s, I imagine,
will \lever be repaid.

Mr. BiIUNDAGE. Well, I submitted for the record a complete--
The CHAliiMAN'. Where is that, iit concrete form lere? You have

got. so Iiiiv papeis I can't filed it.
Mr. BiUNDAGE. I subinitted for tim record a coniplete list of thl

loans outstaiiding on December 31, 1957.
Tile CHAI. .. Of all tile diftrenlt agencies?
Mr. BR3UNDAGE. Of all these agencies, yes, showing tile total credits,

tile ainoiit they have beeni drawing down on it., tile explanation, the
purpose for the loani, antd the interest, or the coimissions collected.
And this particular list of December 31, in the case of the Export-
Import Batik, did not give the interest rate, so I gave you another
statement. showing the interest rate.
The CHAIRMAN. It is separated into years?
Mr. BRUNDAGE. 'his is as of December 31, 1957.
''ile CHAIRMAN. I know. But what I want. to know is, 1 regard

many of these loans, if not most of them a, equivalent to foreign aid
that'does not show ili the appropriation bills. So I would like to get
a complete picture of what, we give away directly and what we are
giving away indirectly.
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Mr. B1I.XDAOI. This gives all the credits.
'The CIAIRMNx. Does it give the years? For instance, could you

say that in a certain fiscal year or calendar year these loans are so
much?

Mr. BRTN ND. GE. It gives the date of the credit and the date to
which it runs.

The CIIA.TIMM. By what? Where is it. in
Mr. BR1!NDAG1.e. By individual loans.
The CIJM.,,x. Will you read out those loans that we lae made

to other countries?
Mr. , IyNDAGI,. Well, starting with Africa, the authorized credits

were $8 million; Asia, $650 million.
The CiuA lmtnN. What agency?
Mr. BRUNDAGE. This is the txport-lmport Bank.
Let's see if I have it by countries here.
I am afraid it. isn't summrized. I will have to read it. It is

summarized by countries, but. not by areas.
The CHAIRMAN. First., give Us a list of them. You have a report.

hero on the International M\Ionetary Fund, the International Co-
operation Administration Development Loan Fund, and then you
have got. the Export-Import Bank.

What. others are there?
Mr. BRUNDAGE. The International Finance Corporation is the

other one.
The CHAIRMAN. International Finance. None of these loans go

through the appropriation bills?
lr. BRUNDAGE. No.

The CHAIRMAN. And whatever the appropriation bill shows for
foreign aid is in addition to these loans.

Mr. BRUNDAGE. That is right.
The CHAIRMAN. Ti s is a very complicated subject, and I would

like the staff of the committee to go over this and see if this gives us
the facts, so that. we can make a complete statement as to these differ-
ent.loans and aids and grants and direct. gifts and so forth.

Mr. BRU DAE. This gives tile complete detail on all of this
financing.

The C .IIA .,,X. Well, we will comnunmicate with you later, then,
if there is any additional information we desire.

You see what. I want, a complete picture.
Mr. BRUNDAGE. That is all here. We could summarize it.
The CIAMMA. The public thinks that. all we are doing is in the

appropriation bill. I think it. is a great, deal more than tmat. And
will you also explain tlie International Cooperation Administration,
what part of it do we pay, and does any other nation contribute to it?

(The chairman prepared and submitted the compilat ion of Funds for
Foreign Aid which appears at p. 443.)

Mr. BItUNDAGE. I think you have got everything here, sir.
(Tite following additional data was subsequently submitted by

Mr. Brundage.)
The dollar expenditures tnder the Mutual Security Program, which covers the

International Copeitlon Administration, are made from appropriations which
are enacted by the Coguess. The materials previously inserted in this record
supplied information on foreign expenditures not made directly from enacted
appropriations; namely, loans made by t he Export -Imiport Bank, tie Internat ional
Monetary Fund, the International Bank for Reconstruction and Development,
and the 'International Finance Corporation. The expenditures of the Export-
Import Bank are financed through an enacted authorization to expend from debt
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receipts id art rv e tcted waet) in the budget totals. Tie other three agencies
are interilatio!ml ratfier than t'iiited states (Goveriutiu'it agencies, aid their
t, pioettdittlrt's, therefore, are not reilcted ill tilt United States budget. Th,
a:iiounlits of ti,, UnT ited $tltes exlnditure for original capital subscriptions to
these internatiolitl agencies have also hcen inserted in this record.

Somie United Stattes expenditures which are Imiade aihroad il foreign curreloies
art, also not elected ill :ppropriations or in the budget totals, as desoribed iin tile
materials insertd in this record at tilt ent of.tht hearing of Februiary -1. The

li.,edittires imnde (or to bwi made) in foreign currencies without charge to dolihir
appropriatiomns were given for ile fiscal years 1957 (actll), 193S (estilmate), ald
19)5 (cstinatt'), ill re.zponse to question No. 3 asked by tihe chairman at the end
of the February -1 hearing.

The (']i.tiIIM.%N. I 'eanl. tltO. any ot her ntiion contribute to any
of Ihose? You have tIhe In ernatitiofal Nlonetary Fund.

.\ir. Biunmt.,u-. Oh, yes.The (CHAIRNI.,,. W\1111 l110rcelt?
N1'r. HNuDAir. I think our contribution is about :30 pevent.
SetIOl' FltI:.CAl. 11u our co1t riutlion has bhell plcttical[y sub-

scribed, whereas tit contribution of tihe other countries may lbe fully
subscribvil or totaltv 1iisultst'ibetl.

Mr. BRUNDAGEr. 1 think we have paid up more than the other
onil Iris.

Senator .M. TIN. Could we have just what each country has
actutilly contributed. After all, hat is what counts, it is not w'halt a
wa subscribes to, it is ihat he at'uttih pa vs.

The ('UAIMAX. And is it on the IasIs of dollars Or on (he Iasis of
le currencies of these countries?

Nr. BThND.O:. The currencies of these countries.
The (' uItAIN.. YOU would have to express. tallt ill dollars.
Mr. lRUNDAG.. \e have exNessed it in United Stales dollars in

these tabhlts. sir.
Senator \Vt.t.t,,ts. For instance, like France, she will contribute her

franc- anti borrow the dolla's.
Mr,. ]RtxND.,uM:. That is right.
Senator W\t,.,Ms. We contribute the dollars and get the frnncs.
'Mr. l1HVN1A'tA.t Frainte had accuniihiteO, . ui to the elid of

l)ecemler, her total transactimis were $3S7 million in francs, tile
equivalent of $387 million gross, and they had repaid $1125 million,
so the net outst andig was $262 million.

The C.l.mutx. V Ideh fund are you speaking of now?
Mr. l111ND.to0'. Thait is the Inte it ionId Mlonetary Fund.
Senator FrT:.. I dont understand what lie just said, 'Mr. Chair-

You said "outstanding." Does that mean they hanve subscribed
to that and have withdrawn s much?

Mir. BrUx.o . No, thlt is their withdrawals.
Senator FiWA . They have applied for a loan and they were granted

a loan, and they have drawnl down so munch of it? Is hatl right?
Mr. BRUNDAGE:. That is right.
Senator Fi it. But originally. before thal, in order to be a min-

her Ilhey had to subscribe and pay in so much money, is that, right?
,Mr. ves. tey did, pay i,--i am afraid wk haven't

tO( the figures for the capital paid i'. 'liis information is just the
lins, tlie drawdowils.

The Cm. ItIMAN. Front t1 list ,,'e. it appears thai France has
hadf a gross payment of $387 million, is that right?
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Mr. BUNDAM. That is rilit; ves.
The CH.uIAMA.xx. lowI nCi does France pay into that fund?
Mr. BRUNDAGE. I ami afraid we haven't, got the amount paid in.
Mr. MCCANDLESS. We have it for the United States. but not any

other country.
Mr. B'NDAGE. We only have the UnitCd States subscription.
Do you have the aniount that we have paid in? Ve want the

total capital, the proportion. I think it is about. 30 percent.
Mr. McCANDLESS. That, is all in the report, too. -
The CI.AIIMAx. To what extent are these other nations delinquent,

in their subscription payments?
,Mr. BRUXDAGE. I believe they have all )aid in the amount that, was

called for in the International Monetarv Fund. Our qaota is $2.750
million, and the entire amount was paid in in 1947 on the establish-
ment of the fund, $687,500,000 in gold and tho remainder in cash, or
demand notes of the Treasury.

The CH.urxN. Hlow much'did other nations contribute at that
time?

Mr. BRUNDAGE. I think tley all paid into the Monetary Fund;
I think that was all paid in.

The CHAIRMAN. You said that. was 30 percent of the total?
Sr. BRUNDAGE. I think ours was about 30 percent of the total.
Tie C I A,,.N. T1hen, the other nations--
Mr. BRNxD.G. It. was about $10 billion. I think.
The CHAIRMAN. And that was actually paid on a dollar basis?
,\hr. BRUNDAGE. Yes, we paid it partly in gold.
The CHAIRMAN. I know we did.
Mr. BRUNDAGE. Each country paid their own.
Senator FREAR. Paid it in their own currency?
Mr. BRUNDAGE. In their own currency, yes, and partly in gold.
Senator Fu:Ar. I hope I am correct in 'v understanding, but is

it. not. true that all countries have not paid their full subscription?
Mr. BRUNDAGE. I know they haven't, to the International Bank.

I am inclined to think that. they (lid pay it into the fund.
The CIHAIRMAN. But if they pay francs, or money that, has little

value, how do you compare them with or contribiition? )id you
pit it on a dollar basis or not?

Mr. BRUNDAGE. We are expressing it. here for this statement for
your purposes in dollars, but. the fund expresses it in their own currency.

The CHAIRMAN. There is nothing here to indicate how much these
other nations have contribute(d. I see how much the, have drawn out.
What I am trying to determine is how much other nations have con-
tributed. For instance, you say we paid 30 percent. Of course, that
is in dollars. Now, when other countries made their payments, were
they calculated in dollar value or otherwise?

,Mr'. BRuNDAGE. Well, the accounts are kept, I believe, in several
currencies. I think they are kept in dollars and sterling and-

Senator FRUAR. Guihers.
The CHAIRMAN. How did you figure. the 30 percent that we paid in?

Was it. 30 percent in the value of dollars?
Ir. BRtUNDAGE. It. is about 30 percent. of the total capital of the

fund.
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Thle ciIAumA.-N. Yt's, bill1 oil what bask,1 was [Ili)[ capital figured4'(?
WVas it figured ill tile currency of tlwse other countriiesmwlieit they ninke

Mr iltu -\ GI:F. Cuirrencyv c(plivalviit, yes.
'The clim.k IN. Is it figured ill the eftilivalvia t of dollar11S oi- not ?
'%'. 13IJ1s.VDAGE. '1l1e 1aCCOUIt s, f kiibw, aire kept iiill 0r11s as well

ils ill (lt, ocal currelicv, because I ha~ve sQQZ) their alceount s. 'lThey
havn e to Ilse Some es ta) isled~ exclaiig ra te, of courlse.

senlator Fit EAt. '1'liev pay tlueiuu Ill other ('trrelwcy efillivaleti I withI
tile estabhlishied irat' bhil thlie tstaiblished ollit'iil wate Is 1 iuiiierstaiitl
it, Mr. chairiuuan, isn 't allways (lie going rate.

Seia t~rWILIAM. ell fo istacewi I rac. if they paid Oil
Ilite esta'Aisied official ralte it couple of yeas go. lihe france is nlow
worth about half of wind it was theni.

Nr in xv lltm a:. Th'lat is right. but at counll try is required to increase
hei volit rilit toll ill its ('illrreli(' %%-]el It(-li par value (if tha liii cu reltcY is

cliaii1gedl WLIM.Ai htl.l181 a i nvio aebe
N'tt MO01' I...Ald(itIlal. la wpyens14v ei

(lit1 bactk to 1l111l; is tht I I rue?
seitor vuu:mt. rihe volue of t ieo paymien t s.
Se;lta tor WiLlA M~kis. 'P'ile valiv i' f tilte paymentils.
Nl'. 11oUN DAU. It ha~d 1121 ha l le lit thek 1111e it wais paid ill. Bu~t

it was probably It'loaiid to some of (lit' cotlielis. not Iiecessarily
Franice, bit 5111 other voliit rv.

Se;Iualtor. WITl.I ~is. D~O I tlivulerst 11111t hlis was "1e1 Ill) to eniable
I liese. count ies, whenl they geot inito at lit(t tielttill'ifil difliitly its

i~overnnens, Io tde he oer (lie pieriodl?
Nil.. jiWtuxmeu. '[hey van, go to the~ bank or tile fund.
SeiIIla W ~ILLIAMS. If We dOiu't ilucremuste t his debut ceihiug. dot vonl

:sop PoSL';( t hat our 'Ireasury Di).1am luiellt (could( go therte funiivgt relief?
Mr. BlUNDAUE:. If they lhad (lit, funds, I Ohunk we could if we

el'ill haldir-fpve its uictiltiv billh not. for intIernail debt
ret iiemiit.

Se'oator WILLIAMS-. ]lut t010- would have to get (lie funids from uts?
.Nil. Iw~tj.DuE.. I donit know whet her tK'%' could get. as 1uchl ats

$5 billion.
Thle cni.k N . Whtat bablnce (lot's this 1Interntilat a Funud have

onl hand? You say heyv htad tsitt billion to stau Ii with.
Senator1 W1ILIANDS. XS (lte C11iaji11111 pointed out. Wouldn't it be

fair to deflie (h t I a aiotht'r foleigll-aid p)iogruiili?
.Nit. hjIIIUNI)AGE. I1 lnuVeIr't gtot. at fillaniuld statementil of tOw Nione-

batv Fund with tule.
th'le C~AuA.I thought you were going to furnish llt that.
.Nir'. BRIUNDAGE. ,JoSt lte lo~ats, wvllt you asked for last. timev was

tile loans.
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'I'1t0 ('alAI MA N: Wt' Wit lite Owti whole pwt out', 1t whole operat ions.
('I110 financial Stalt'iutmit of t lit Intteri11inl ii Molelry Iiwtd,

tpitvitllIAlY refrt't to, follows.:)
1 NTr~NA'riONAL, )IONE'1ARY FUtND

Inrome 11111 expjendvturv

ti1 uuili3 o

Ser ie charges oil Inkiel ts
t'iages Ott l'alstttm III V\erss of egatta . .. .

Itivclttittt Izwio' (111. S. 'lreasary MILOs)-

Totil 110110--
1kTM em~iii A I re.

V. a'

1.57
& 131

21 0

& tS

January July...

3.. 12

3.1IK 1.07

1.4 -&I t'

Ilubince su

tn~v~nkils-----------------------.5t 115.4Alw. 34011156 Air30, 1957 Ot 51

tlI (Atw$3 ivr flw ouma) fl. i. 14. 4 $1. 761. 4 $1.439.3 $1. 177.1
..................... 0 2M) 20 200.0

t'nnvertilik urretic'sS1............ ... 11174-3 2.119.9 1. 33&9 1. 1 W.%
11a1iity- Wili alvivOtorits -- -l.r.I &. 3 2261. 5 167. 1 150.3
1-it a Ad wieulIesI' ------------ -- ItLVA 1. wi20 1.,175.2 1.00M.tt
t'arra'awy ai1jittNar1 lIch aI'k or lki) tt' I]

(I360 1.4 -KI .4

pilan'4.56 S572.1x(trks - -- WS M8 V13.8 1.,211.6C
lDrnwantr.e-ariles'..................'3..0 3,433.3 4. 1 MA8 4.3S4.2
Currency adjuasted receivable or g'ayatbk',
(-)..... ....................... ......--- --. 4 . .. a..D

Subsnit iltorvhal.............9. 814.5 9s6&8 -a3.9
Withrawig menner'seaarreny................3.6 3.0 2.6
Othe Sawt................... ... 1. 1 4.6 4.9

Total asset equals total ItabtIl.ca K $ 12 .7 S,73A.6 K 927.2 %k,018.1
t'al: Authoqr en)sukesripliot I

l'pad..----- 7.. . . .7M937.? M0 F i14 $1.87 87329
UPalk- - -1- 7.0 7,93 M,1. 8,4
t'uiulaleddefloll...... ...... 10.3 I 14.2 (6.3 .3
Net cupita .. &....l...l.7

7
.J 3,7363 ,9252 9%016.?

Nlthdrawlnf .e..r..ub..ptn . 12& 0........... ........ ... ....... 1
bteme~c a' I.siltls . ...... -. 3 2.0 14

I ('ailed States Turyj bills andi funds awaiting Investmnrt.
'Cuircacks of the Vntuxd Sltesx. Canada tfroan ltAvanl'er 1951) M1exIco.Cuba& (from Decembher 19M3.

I )on %tn kan lHej140 110 (from.6 August 193.tutmlEl Salvadlor. onduras (from July 190) 116331 ((rein
Arwi 195', wl Pnam. Coveriit~' cureni~s tbin thA mueanig or ithe fund atrrmenl,waeciarreneks

of thos' uaemtwrs lii? aao not availing thmselves of the transtIonal areaugeanenls that permit the instaite-
nina' andA adaptation to ch-atg clreuinlairs of restrictions on paymrientsrand trnsfers foe current tnter-
ntional traswimlbwo, A ci.rrcy N-comes m-onvertililk wheni t1w nacmbnr hAs removedi alt restrictions on
current %aawnts and trnsfers and Is subee Ito the obligations of art. V111, %",s 2. 3. an4A 4 dealing with
these truictilons, mnultiplxe urvi-ny pratt, cts. atLsrlautor curirtny arrangninents. and. 41- conversion
cdwt-tn tlsincvs of it currncmy Into gold or the currency- ofID lnot'e mntvr thait bolts t -h bnce.

Xtannegot table non-Interr4,0tnuIng wucitl es Voyable at fakce value on demand.
aIncludltng wIthdrawing muemtbwr's. currency and securltas of IVAS.*

(The subscrip)tionls of cachi nwmllber coun11try I,- the liltea'ru t innal
Monetary Funt1, previously referred to, follow:)
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INTEIHNATIONA1, MONkMrAIty FU NlW

Quotas ant subscription of member currencies and gold

Subsalption

Quot$ (n
.. .mii of Member

dollars) old (in ,mil noy (In
millions of m s lonsof

dollars) dolarequivalent

Afgtanistan .............................................. 100 2.6 ..............
Ar enlina ................................................. 137 2.8
Austmlal ........................................... 8.4 191.6
AusArla ....................................................... 800 & 4 .0
Bel,,iu .................................................. IS&0 .27L
Bolivia ........................................... 10.0 .2.6
Brazl...................... ................................. 800 37.6 1. 6

Csua~ ....... ............................................ 0 07.0-I O
Canada ....................................................... 30 0 M O 0
Ctlon ..................................... 0 .8 2
Mhilea 8.8. . .2....................... ............
Chia ................... 60.0 1 .....

&00 12.6Colomia .. .8.0 .4 4.8Cost& Rie ............................ ......... ... .. 0 6 5 . .
Cub ............................. . 12.6

uln nr ...................... 6..0 & 6". R
Domnicavn R e p u b lic..... 10. " 2.6 7.6
E....d........................ ...... . a

............. ............."' "........................................... .. .7 1.9

thiopa ...................... ............... 1.......... 0 9
Vnn. .n...... ".8.. .. .. ....
Fmro 2.8.8 ........ .0.1 4.9
Gormany (Federal R...0 3...0.
Ga na ............... .. .............. .. ..... . ...... .. .

austm ,l..... ; ....... L"........... ... i/
Guat......... .. 0 1.3 . * 7

H nd a.. " ......... . ....... ..... 7.6 1: 8
H a iti. ___ .:::::::::::::: o i. 8trvnd .................................. .2.

Indi .............. ....... .......... .......
Indone a.................... ...........

.......... .... a .. .. . . .2-.. . .. '..l n d ..... ....

' - " -- ........... .. ............ ,-..... ...... .... -" . ! ' 'Italy.......................
Isa,.......... ..........

ne Is d. .. -. . . . . . . . . .. . .. . . . . . .

... .... .... ..... ..... ....... .....
r :::Mei:o 4::: . .Nehejiands.. 270.. 2...

Nko ....... . ......................... 2.
-o.way ...................................... .I

Panm.................. ............... . .4
Pm gy......... ................ . . .
P ......-....................................... 1 3.

i)... ........ ............................. 10

........... : . 1( .'
"Urfltd 8 :.. ................................. ,............ .

wio ...... . ............................. ..... ..
,V. Ir ln..... .. .......... ...
' e an ................. ......... ,............ 8

................... ......... ~. 4&0 10.y

nSo- " ..................... .................. 0 .....
Mne tble. ............................................ .......... ,t...................................... ...... .. ................ .

... 7..1.......

Subcpty eevb...................... ... ........... ... ... 87..9 AM..

Total ....................................... 9...0 901........... 6&0 90&
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T110i ('IIAIAN. N'ow I wimlnt to got. t his straight. Ti1 o pt'eviu.
I 1111 . we' 1111 111). if, is iigtr'i 4,111 ie h )hii off Iii' t'iuiv I Iit ill oi tirs?
Nirl. 11ItttINDIAUXI 01.
Tl'IM ~ CIMItI A N. With 111 fh M 'IutI(ii's, is (1111t. si't
X11'. ilItIIIN VAUX. ' is NjOI iit
T11It% ( IIAMlMAN. Mt tho lat mv f em-ritnitgi oll file 1111)y tho mioiteY WvfIR

tpiid ill. the o~hfli ilvti' of 'eiIllIiiw?

NI tx11 wlt the Il ms K. iit'it fit A111111 Will l pra, Vill t' hu. WtI tiis

The0 ('llItRMAN. KI'~phii ill I-,*garld- -
NItP. 1111YNDIK~,. NI1r. NIV1'( 1iui Ies Sax's Ot(,t fromi his mrlwwyor elieii

comi~tlrIi' mlu up 2r5 pilr'eml. ill gold, ill fhti oilier 7A~ porcti illii hir

The~10 INIAMN, W1ht0re0 iS 11111t. gold, Wii10-0 is it, lot'It'd1?
N1'. 11itii N VAIN. 1, 19 110-11, 1 gueIM-.
N11r. NMe( A Ni)11K. 1 8111)1101.10 it. is iii f lit) hanik.
N11'. Ilutti NDAUE . 110i hiii~uti Iw ersar re ill Wisitgt oil, so I

pres'itt it. is livr' ori ill 4ipjosi Iorit' ill ('(il nl liiiiks of iiembor
vo ili itt is.

'rue ( C-ItCIAtAN. l'4xIdiitith 111 )'i'iflhAIuMiii14)111) F1ijitl.
Nit'. Bit iiNJ)AMtK. I 11ave lIIliII441te ill fill) FP('OI-l It (WHp5'i~lil Of

Owe o.wgilwat l 11114 operit oll Of Ow~ IDevelopmuent, I41111 Funid (eve

'11e ( 'tIAIlt A N. Whoi 4t'ttli bIlIA 10 1111ut1,0 Aid 110W is R if. iitld?
N11. hItENDI)A'. It W118 jl51 t,4faiICel this la11t. year, .1111d t hey have

Ito( l11(oIllidi vii hla5 ats yotu, I tid'fu Tit. l'tV haivi' approiatedl (4
$:oIll illionl, nid(IW MVii 11,sking forl euitoditi $112A~ million tippropriaf 14)1,
whilb wits.-AIhe itfhoriz.at ion WIs InpprWV'41 by ('iingress. We M-0
tiskitig fill that. ohhigtf ional authority.

1 velieve flit' hatve' over $1 billions ill r-equeIS fOi' eeThit, Wild tJhI0Y
1111 4xplorilg i. now. 'I'hevy are lo)tkitiq into flo itcrdit. fllppilaionst
Widlthe jit'Oj(s~t. It,. fakes q(jii a while, of cotirse, to work theso
thin gS oltd. inl detail.

#iNFto (1111IRSIA~lN. Th'1114f is It 11Haul '4 N114' jWrOj41t1I?
Nfr. 1111U~NAIIE. Tlhilt,. ietirelyIVm te1i(N ISlteS; -YMs
Ti'I41 (Cl-1MNAN. D)o they mitki' soft. loan? Whant kind of loanse

lit) fi, 11a1ke?
Mr.Bnt~i)IK.We0l, 1 imagine it, would come tidor the( general

htea1ditig oif sort. iuals Sineo they may Ilut 1'epayrdblo in local oturreieis,
whiivals flit%' l'xpon llImort. U1tik's n l am w repavable in dlollarse.

T11IhI UIu4 nm.N. Awit t that, locally clrue101y, &moe that renlli inl
I Iie~qo comlllf ies liki' the counterparts nioney l'Ilillil'?

Ati'. 11lhlNDAn.~o WO)l, it, would reiuilu there plestlllaibh3, hut
11i1uliko colliiter i-f fids we take tiflo to these mirrencim. and c-u use
fht1-111 for, rI'lv'114 hig.

l'hi (0tuiuIAN. W0111i4l it- ;po titrotgh the budget. Mhen these repay-

Nri'. Bllt NDA0 H. t don't. think sto. Would it?
Mr. ANIcO~m 1m:ss. '1ho 11aunmt, or flic' payments in flue foreign our-

1,01eivs, the dlollar equivalent. of foreign eurreneles, woild showv in the
budgOft doeminent.,
N\ Ii'. llttt'NIAIN. 11lowevet, 1 don't think it would conic back in a

pirt of budget. receipts mi111C wo 'epiatriato it, ufl iv e brig it oiler
Ili tdollsm.

DMIT ('10,4141NO INCHMASK
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The CHAIRMAN. What becomes of the money? Suppose some of
them repay these loans-that would be very rare, in my opinion-but
what woull become of that monev?

Mhr. BRUNDAG0E. It would be deposited in the bank as a balance of
foreign currency. We have very substantial balances--

The CHAIRSiAN. What Woulhl the Treasury (1o with it? They
wouldn't leave it in the bank, would they? Wfhat would they do with
it?

Mr. BRUNDAGE. It would be used to reloan, perhaps for housing,
for all kinds of purposes.

The CHAIRMAN. What kind of housing?
Ir. BRUNDAGP,. But we could not sell it to importers in order to

bring in commodities.
The CHAIRMAN. Well, that is a part of the whole program, I

imagine, I mean that could be considered as a part of the foreign-aid
program.

Mr. BRUNDAGE. That is right.
The CHAIRMAN. What others? We have discussed three of them.

You have got one more, you said.
Mr. BRUNDAGE. In addition to the International Monetary Fund,

there is an International Finance Corporation which was just started
about, a year and a half ago. Mr. Garner is president of it. (See
p. 266 for description of organization and operation of International
Finance Corporation.)

The CHAIRMAN. What is the authorization for that fund?
Mr. BRUNDAGE. The membership comprise 53 countries with an

aggregate subscribed capital of approximately $93 million. 'T'he total
authorized capital is $100 million. It is to stimlate economic develop-
ment in less-developed member countries and in dependent overseas
territories of meraber countries by investing without government
guaranty in productive private enterprises in association with private
enterprisers who can provide competent management.

The CHAIRMAN. That is outside the budget, too, isn't it? Well,
there are four agencies that are outside the budget. Are there any
others that spend money that are not included in the budget?

Mr. BRUNDAo. The Development Loan Fund isn't outside the
budget,, because that has to go through for the authorization.

The CHAIRMAN. When it is repaid---
Mr. BRUNDAGE. It goes through for authorizations and apl)ropria-

tions, and then it becomes a revolving fund.
The CHAIRMAN. But when it is repaid, if it ever is, it doesn't go

back into the budget, you testified to that a moment. ago.
Mr. BRUNDAGE. I hope it will eventually-
The CHAIRMAN. Why say- eventually? 'If you loan money abroad,

why shouldn't it come back and go into the budget? You'havo got
it as an expenditure in the budget to start with.

Mr. BRUNDAGE. Well, that is a problem that we have discussed
many times, as to whether we ought to bring back repayments or the
proceeds of sales under Public Law 480 and other things. But so long
as they are in currencies other than United States dollars, and until
we bring them into dollars, we (lecidod that it wouldn't add to the
informative nature of the statements if we were to do it.

The CHAIRMAN. You testified the other day that we had $1.2 billion
of so-called counterpart money that does not go into the budget.

I
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Mr. BIRUNDAGE. That is right, foreign currencies.
The CHAIRMAN. It is not included in the budget. You have a

notation about it, but it is not included in the budget figures. That
$1.2 billion is in addition to this other fund?

Mr. BRUNDAGE;. That is right.
The CHAIRMAX. Now, the Export-Import Bank, when payments are

made on their loans, how is that handled in a budgetary way?
Mr. BRUNDAGH. They are repaid in dollars, and they show up as

receipts of the Export-Import Bank.
The CHAIRMAN. Is that a revolving fund?
Mr. BItUNDA GU. It is a banking operation, like a revolving fund.
The CHAIRMAN. I mean it is a revolving fund in the sense
Mr. BRUNDAGE. We show as receipts what they pay as interest on

the loans.
The CHATIMAN. Yes; but, actually the repaid loans do not go back

on the budget as receipts; they remain to the credit of the Export-
Import Bank and can be reloaned. That is correct, isn't it?

Mr. BRUNDAGE. Well, it is shown net, because we show as authori-
zation this $2 billion, "and then we show in their operations the loans
gross and the repayments gross, and then the net figure. You see, in
our latest budget w:e showed the total expenditures, which means loans
and operating expenses, are estimated to come in 1958 to $796 million,
and in 1959 to $562 million. The receipts from operations, which
means interest, repayments of loans, and so on, come to $404 million
in 1958 and $511 million in 1959. So that the net result, that is the
excess of the loans and expenditures over receipts for 1958, will be
$392 million, and are estimated for 1959 at $51 million.

The CHAIRMAN. Does that go into the budget as a receipt or not?
Mr. BRUNDAGE. That is in the budget; yes.
The CHAIRMAN. As a receipt?
Mr. BRUNDAGE. Well, it conies in that-it is like the post office, we

deduct the receipts from the expenditures and include the difference
in the expenditure total, but we show them both.

The CHAIRMAN. YOU deduct the receipts from the loans and show
the difference?

Mfr. BRUNDAGE. That is right.
The CHAIRMAN. Whatever money conies in for the repayment of

loans, they could lend again?
Mr. BRdUNDAOE. That is right.
The CHAIRMAN. What you show, then, in the budget is a net

difference?
Mr. BRUNDAGE. They don't have to ask for new obligational

authority; that is right.
Senator FREAR. Do you consider that as a contingent asset?
Mr. BRUNDAGE. Well, we don't give any statements of our con-

tingent assets or contingent liabilities, although we do disclose -What
the amounts of the contingent liabilities are.

Senator WILLIAMS. Mr. Brundage, going back to the Export-Import
Bank for a moment, you brought to the committee this morning, I
think, a copy of the hearings that were held in the Senate Banking and
Currency Committee on the bill S. 3149, a bill to increase the lending
authority of the Export-Import Bank.

Mr. BRUNDAGE. Yes.
21297-58-29

435



DEBT CEILING INCREASE

Senator WILLIAMS. I wish you would refer to page 42 of those hear-
ings. I just don't understand it there. They have listed the assets,
and they have due from borrowers a total amount of $3,011,86:3,872.18.
That. is under the classification of assets, "Total due from borrowers,"
andl then ilinlediately below that we have "Less reserve for losses" in
an identical amount. Do I understand that they have set aside all
the loans "in there as prospective losses, or (toes this mean that they
are. carrying no reserve?

Mr. II RUNDAGE. They don't have any reserve.
Senator WILLIAMS. They have no reserve on those?
Mr. BItUNDAGE. No specific reserve.
Senator WIiLLIAMS. And in setting up and making their annual

statement., they are operating on the assumption that. every loan that
has been granted since its inception will be paid in its entirety, is that,
correct, nothing has been written off?

Mr. BRUNDAGE. Not exactly. They have written off some, but
they are operating like a good many banks (to. They showed the
earned surplus on the other side, you se, "Retained for contingencies,"
at. $442 million, that. has been earned.

Senator WILLIAMS. That shows everything but what lifs been actu-
alty written off, is that correct, as uniollecti )le?

Mir. BRUNDAGE. The surpluses after deducting what has been
written off.

Senator WILLIAMiS. How much has been written off?
Mr. BRUNDAGE. I gave the detailed--
Senator WILLIAMS. May we have a breakdown of that?
Mr. BRUNDAGE. It was in the material I supplied. It isn't an

awful lot.. The amount charged off was $395,491.32.
(The statement showing loans in default, fully reserved on books,

and charged off as of December 31, 1957, appears on p. 311.)
Senator WILLIAMS. Now, are there any of the other accounts that

are carried at full value delinquent?
Mr. BRUNDAGE. Yes.
Senator WILLIAMS. What is the amount of delinquencies?
Mr. BRUNDAGE. They have the principal amount of $12,178,424

as delinquent: that is, ihe principal amount of loans delinquent as of
December 31,' 1957 and unpaid at January 31, 1958.

(The statement showing loans delinquent as of December 31, 1957,
appears on pp. 312, 313.)

The CHAIRMAN. Do you mean delinquent in interest payments or
in principal payments?

Mr. BRUN DAGE. They are delinquent $12,178,424 in principal pay-
ments.

Senator WILLIAMS. How many are delinquent upon which they aro
not paying the interest on the principal?

Mr.-BRUNDAGE. The unpaid interest is $9,413,000.
Senator WILLIAMS. But what is the total amount of the principal

upon which that interest is delinquent?
Mr. BRUNDAGE. That is $12 million.
Senator WILLIAMS. $12 million?
Mr. BRUNDAGE. Yes.
The CHAIRMAN. What is the interest, rate?
Mr. BRUNDAGE. The biggest item is China--
The CHAIRMAN. I mean the percent of interest, what is it?
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Mr. BRUNDAo . It varies, I think it is from 4/4 to 6 principally,
the detail is given in the

Thie CHAIRMAN. Four-and-a-half percent to six; well, is there any
case in these lending agencies where we are loaning the money for
less interest than it, costs the Government to borrow?

Mr. BItUNDAGE. I am pretty sure not; no, sir.
Tile CHAIRMAN. Are these any further questions on this?
Wye shall probably ask you for a little additional information.
Senator K] mi. I would like to ask a question or two.
The CIAIMAN. Senator Kerr.
Senator KintEi. Mr. Brundage, with reference to the estimate of

overage and under where additions and subtractions from the 1958 and
1959 budget are compared, aside from the decrease under "Proposed
legislation," it would be a net increase of how much?

.r. BRIUNDAOE. I am trying to tind it for you.
Senator KERR. While we are waiting for that figure, that is based

on an estimate of the 3 percent increase in revenues?
Mr. BRUNDAGE. 'lhat is Iased on-these are, just. expenditures.
Senator KEuin. These are estimates of expenditures?
Mr. BRUNDAGE. Of expenditures; yes.
Senator KEun. Now, your estimate of the $500 million surplus is

based on the assumption that there would be about 3 percent increase
il revenue, wouldn't there?

Mr. BiltD.AGE. $2 billion. That would he a little les than 3 per-
cent, yet.

Senator K.mut. Approximately 3 percent.
M\r. Bn1JITNDAG.. Yes.
Senator Ki-mi,. And I understand that you had estimated a decrease

by congressional action in nondefense expenditures of $1.9 billion.
flhat is the way I understaid it, is that right?

Mr. BRUNDAGE.. About that; yes.
Senator Ki-um. Now, this itemi "Decrease Under Proposed 1egis-

lation," $738 million; is that right?
Mr. BIIUNDA0N. Yes.
Senator Khmn. Now, where has the additional $1.2 billion decrease

in nondefense expendit tires been n(ade?
Mr. BRUNVI AOE. Well, this is given in detail here in my former

testimony. (See summary table on pp. 391-393.) This ties in with
this table, this is the total $2.971 billion, and([ it ties in with this $2
billion here, $2.9 billion. And this is detailed in this column.

Senator Rffam. I see. Well, I hadn't seen this statement. If there-,
is no increase in revenue, the situation will be $2 billion worse than
estimated from that item alone, is that right?

Mfr. BRUNDAGE. That is right.
Senator KpmiR. And if there is no congressional action decreasing

nondefense expenditures, there would be a difference of approximately
$2 billion in capitalization by reason of that event., or the failure of
that event to materialize; wouldn't there?. Mr. BRUNDAoE. Well, some of these can be done, or all of this
$1.876 billion can be done under existing legislation.

Senator Kmnn. And whatever the Congress may enact in connec-
tion with increasing postal rates, would that iten be included, say,
in the $738 million.

Mr. BRUDAGE. That is the $700 million. $700 million of fliat is
the proposed increase -
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Senator Kirtti. No; that., is, (lecrellse.4 ter exist ing Iegisliltion.
Mr. 11 tliN nA. Thatl 15 it, hilt yoll se dit, jmstil ill1

Senatr K :unId imwpoposted fegislntwnl, t11at. wouldn't b~e, the
postal1 iumtreso wouldn't. hel ill t014 itei; wouIld' it?I1l. 11lI*VM . A, it, i,1, lacis, ol sele, Ow pi postal reveluul is
deducted from Olhe postl oxjmenmitures Ill (te, hutulget' it, is treated its
at du'dlitl ion from *'xpeuudlitiures rat her th lu.au it a mnistellauiemm reveipt.

Senator l( mint. I see. For' iustimee, ir Conllgress plisies it -'&It

hi -t i)mosfi ge Stumlp inlsteald of a 5-ct. rt-ls )(stligo shtiupJ,
tlu'ie woi d nt Ile, i wonsening of Oll uudget Sitialtioll by rellsonl
of that whichl is nt, iulchided a hcadly ill (ihe $738 lion total of
lprpose'( coiugressiouitl 4 Ic ut'nsts?

Mr. litit "u"mur. Thatl would ireduuco our riwimuue ky $A7A million
abou11t , and I i~ t" r of t I lM ouild he ito ili rense" oin let expeuidlit ures,
thatl isp , -

Smimtor KV-u1mt. Tlheni it would be inl addition (o (t, e ciulcuut ionl that.
1 isiii l).V1d Iw elsOII1 of this $73,8 million figures, w-ouldn't it?

Nit'. lWUNDUE. AVI Wll ld Of decreas14ig it b~y $701) million, WO,
would hmn e at decret-ase of $52.5 million.

'tin' ('uAMuMu.. I Want to get. the figure clearly lihont ime Ildminl-
instrative reductihms tlit y,(iu iut end to muuuke.

What is tilte t(till oif it? 'PIhat whichl is m10t, dependent uponl act ionl by
('omress?

Nfr. t1In NDlAUE. Thilt is time $2.07 1 billion, ft, first, column here.
,rte (Ci~IIuM.\xA. hmnt 01 e fildiliA distat ly, is it?
Mr. lIONux uuuu. YeS, 1 (I O ha de 10mt, require liuv chan11ges inl legis-

laltionl. 111 lnt that ca he changed, oif course, by tfue ('ongress lippro-
priating more thauu we tire asking for 'rhat. kg N;.Iuat we ar liki fr-.

Senator Rx~Im. 'l1111t col Itemij~t es or as-sumei it decmreais or anl
111o11nt1. $1.9.5 billion inl the 1)epaluuenlt'.t of 1)eense, doesnl't iR.?

Mlr. IlHUNDxAUP. 'l11111 is; right.
Senator Ki. Anid you don't really expect timlt, do0 youl, 'MrI.

Il ill II V
'Nr. 111111.\ ua. 011, am es, I do. That, is our proposal.
Senlator. R.mul. liut thlat is the laduuiuistrtih-e i-edmctiojus that, yon

aire Moing to imake by doing away with obsolete thingm--
11Mx ItNDAGE. ft, is C111til Ill. p1~rogramns On the basis of which

we aro asking appropriation from Congress.
Senator Kcnm. But. that. is more Ilai offset. by flt, total of tlit

$4 .8 billion proposed legislation for inereases.
Mr. hBiumNIM01". rithe increases aro mucit larger, tillt is right.
&iuator K :m. miank vou1 very much.
Senator XM AM Iu. Mr. t1,aurnnumua, I think we) are very fortunate to

have ia nu of flt, ability and undilestmiditig of M~r. MBru1nge befor-e
the conmmittve. I woula also like to state) that I am -still very unleay
about. inlatiou in our country. I am very fearful that Nvt havemn'L
Yet curbed' inflation.

So Suomei of thme questions Ohat. I tam itow going to ask You, Mrt.
Brundtge, you may itot want to expureik anl opinion on1, am( I Ammdci'-
stand that 'hilh'. -N01i hf.W 1Thto first 9uestion thiat. I woxild ljke~to a1sk yui hs ehv
bonm discuss i ~e Exportnimport. Bmnk and thle iiieretwe from $15
billion to $7 kilion. 'hmat, increase could compm out of this raising of
0iu0 debt. Ceiling?
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N1'. BRUNPjiAOM. WVell, it, i.ii't 11ctu1,ll3' ait offset to the $5 billiOn,
Sentor [nrtit, because we itro not, antic;pat ilg that the Export.
Import Bank would s0 t any substantial part, of that.

8ena11or 2[^rAir. I realize that, arw e not expecting it, aid per-
soitally I don't expect, it.M,hHUBmND.AUKt. ])Iz'itlg 1059. '

Seinator.,MAITIN. lhnttt,it. could be used, atd to the fulest. extent,
Ithel that would coici, out of this.....

M11'. Blt'N NAu . YLS, it. could.
Senator M\AIrTN. I am not expecting it., but. there is always that1)os'sib1) i l y.
Mr. ] ihN)AOE-. Thlat, iS co'rect.
Se nator FIRtAit. According to testimony that has already been

given, may 1 say, Senator Marin, you would expect an iiicrease
soi nwhiere between $200 million and $500 million out. of the $2 billion,
if the $2 billion bill authority were i enacted. It. would ilIVTli'so your
Imilget. froin somewhere between $200 million and $500 mihion. So
(ht when we. act, when wo do, on the $2 billion increase for the
EXlpOrt-II) port Balk, we are recognizing tile fact, that, there will be
from $200 million to $500 million of that that. will go to an increaseiii Iltu ceilitig.

Selator M ARTIN. That, is imy undenstanding, Senator 1rear.
Mr. liltUNDAUI-. We are providing for that in the budget, we are

assuming that they nre going to get it, yes.
Senah't(Or WILiMS. If ,Vou -are only alticipating a plossiblo need of

$200 million to $500 inilhon, why ask for $2 billion, why not. cut that
down?

Mi'. BuRuNwCF..:. You see, the banking operation requires negotia-
tios and investigations extending over a considerable time, and the
bank feels, just likeo an ordinary commercial bank, that, if they don't
have loan autltority, that. they i,'lfiot in propriety discum- the details
with the lenders, you see.

Senator MABRTI. As a borrower, T can appreciate the advantages
of having this lending authority, but my banker always told me to
come back and negotiate a lit.tl oftener.' And since we are putting
up most. of the money in this international fund, don't, you think it, is
well to have some of this negotiation back with the party who is going
to put it ip a little oftener rather than just give them a blank cheek
an tell then to go ahead?

Mr. B1rUNDAGN. Well, I think Congress has to decide just how big a
program they want.

Senator 1,[ARTIn. But it can be definitely agreed that the Export-
Import. Bank don't. need the $2 billion as far as any potential need in
the future, is that, correct?

Mr. BRuNDAGO. I don't think that amount will be needed for
expenditures in this next. year. I think it is a question of how much
the Congress wants to put. into a program of this kind. I think it
gives the bank a feeling that they can go ahead and operate. It is to
finance American exports, and American exports are falling off, and
I think it is an encouragement to go ahead with the present pro ram.
The CHAJI MAN. rhy could use the whole $2 billion if they chiooso

to do it. they wouldn'thave to come back to the Congress?
Mr. BM1UNDAO1r. They wouhl have to come back after they used

the $2 billion.
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Tio (I1ArIt.%N. I say, they could use this $2 billion now, assilning
it is authorized.

Mr. BRUNDAoG:. Yes.
'rhe ('IIAIMAN 'l he rate of Vxjpenditure is lwvold tihe Control of

Congress once it is authorized, isn't it?
, h'. BIRUNMAUa:. 'I'lMt is right.
Senator WI IA.MS. They could use t li, full $2 billion lifs next 12

months as far as congresss is concerned once we atihorizo it, is tht
not true?

Mr. IBiIUNDAOE. Well, they coul1, but, 1 think it would be practically
inposoible to negotiate it, -vs.

Senator WILLIAMs. I think that. is correct, vts.
SenatOr MAiI'I'ix. 1 have e1)011 very uu11101 C Oii(Ce'ile(l that prolmly

out, estiimato of revellles. tho buIdget'estiinte of r-ovenlesi, is probably
evenI higher than our revenues mav b, for (li, ;ext fiscal year. '[here
has been l1lite1 a falling ol-- take, for example, i railroads of the
United States. They re i M a V ni Jr Ipoolh111 lt1 condition. N \l uiy
of our best railroadst have pansst thleir dividends, and that. nvans
stockholders, of cour.e, don't, have us mucll revenue. Were all those
things taken into consideration when you 11at up tho estimiale of
our revenues for the next fiscal year?

Mr. B] uxn.oi.:. We took the sittiaio,, as it existed at the time this
budget went to the printer in l)ecemlbr. And at that t ine we had
a good many indications of a1 slowing iowm in business, and I think
the ant iciplition and this was \\idiscuvd for imny days by our
economist, inm bens of the councill of Elconlmic Advisr's, the
Treasury, and the Fed and they catne to the conclusion that there
would be a turn of business at.'sometime during calendar 1958. 1
think the consensus was aroundil the middle of tho year.

Senator MAAITI'. Was it taken into consideration that we would
opell some of the valves which would mean inflation?

Mr. IRuS.tIUNA . Well, 1 think that tie President has (to danger
of inflation very much in mind, as I do. And I thiiik that the
Treasury does too. o that is why they are going a little slow, not
quito as fast as lsben demanded in certain (luarte's. I also feel
tfait if we are going to control inflation, that we can't have a contiiniied
steady rise in ourbusiness, because I think if everybody expects that
the prices of everything will go up, we will say oven 3 percent a), year,
then they discount it, and it, is almost inevit6ile that it begins to go
up faster than 3 percent. That is why 1 don't, think that the present
situation is economically unsound or dangerous. I think it does
help to cut down this pressure. But I agree with you, it is always
there, and we have to watch it. We have to go slow.. Senator MARTiN. I fully agree with Mr. Brundage in his position,
Mr. Chairman.

Now, when you made out tile budget, did vou take into considera-
(ion for national defense the emotionalism'that is going over our
country now, everyone figuring that the wars of the future are going
to be push-button wars and all of it going to bo dono from sub-
marines and up in the air, and all of that is extremely expensive.
Did you take tiat into consideration?

Mr. BIIUNDAOE. We took it into, consideration, Senator, but I
think we expected the commonsenso of the American people to asert
itself, and that they will be guided by the best judgment of those
who are informed aid know what the facts are.

I
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Senator 1,Hi:AII. Senator Marlin, I hate to interrupt ini this thing,
hut my volleagite from 1)elaware, who is a Very close friend of mine,
raised the poiht. that, why don't we come lack in lilies as far as the
Elxlport-Import Bank is voicered dmid ask for this $2 billion author-
iy? When the~y issue auliorily for a loan to a foreign country on
material that requires 2 to 5 years for manufav hire and installation
that nIoievy is fillt Ihorized, ilt isn't drawn down at, (li1t. t t tiie, and
may not he for 5 years", 11iid a great. d(t'1l of, or nmiy of the loanis in
large aimouts-Iike, for instance, I have before me hero, the electric
power commnV a in Tokyo, or iln (uba, and another one ill Japlan
over I her--hey are all for amounts in 8, 5, 9, 4, and 10 millions,
and tile amount drawn down on them lieis been practically nil, but
it, will Ibe (isbursed over t(Ii flex( 5 years if they contime with the
j)rojeets.

h'liere are a miiber of (hose, and I think it was the opiiion of the
(lirectors of the Export-Ilmport Bank that they woild be limited in
these loans if they were limited in their borrowing authority. That
is, they wouldn't" make a loan which extended over a 4- or 5-year
plrilod'udess they had, at the time, the total request available. *

Mi'. 1)nuxtoNum . That is absolutely necessary. That is correct, sir.
'The (I lMAN. N Ir. Brimn(lage, i'just want. to ask ono question in

relation to %%,lat Senator Iartin said about (lie estimates of revenuo.
If you had to make these estimates as of today, would they be

approximately the same as th estimates that are ('ontaihed in thebu Iget? "
Mr'. lnuxnDAor. 1 would think so. I haven't discussed it, with the

council, lilt. we anticipated about what, is happening now, yes.
Senator K:umt. But you also aiticipated a verZ su-bstantifal upswing

begiining during tho second quarter of this caleoniar year.
Ilr. llmmuxrooI. We expe'tedNl- )Pei'soially expect it before July I

of this year.
Senior Kvun. That would be during th second quarter of the

cileidirll year.
Mfr. B1IUNoAGE. Yes, that. is right.
Senator KniH. And any degree to wh'lch that doesn't materialize

would affect your estimates?
Mr. J1iUNDAON. Oh, 's.
Senator Kin. O' would affect the reali!.v?
Mr. BRiUNDAOE. Yes. We will have to iniiko a new estimate next

811111Ier, of course.
Senator MA T rN. Mr. Brundage, this debt increase is a temporary

increase. Now, are there any plans in contemplation for reducing
the debt in the near future?

Mr. B1,UNDAOE. Well, I think we hope that just as soon as the
economy does bounce back, as we expect it will, that we will be able to
continue to cut, that is why I would hesitate personally to see a tax
cut until we can get our debt down a little further.

Senator MARTmN. I fully agro with you. I made the statement
the other day that if there would be a deficit, I favored an increase of
taxes rather than a reduction. Ard, of course, I got a great deal of
criticism, because none of us liko to pay taxes. I think taxes are
entirely too high. But on the other land, if a man has his bills paid
at the end of thle year, Ie needn't worry a great deal.

Now, we have gone through a period of quite remarkable prosperity,
full employment, the greatest number of people employed in the
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history of our country. How much did we reduce the debt during
that period?

Mr. BRUNDAGE. Well, we reduced it over $3 billion in the last 2
fiscal years. I think we would have cut it a lot more if we hadn't had
Soviet imperialism to contend with. I think if we could solve that
problem, I think we would be on the road to considerable improvement
in our debt and in our tax structure.

Senator MIARTIN. The other day you referred to the fact, that we
would hayo a saving by returning certain functions to the States.
It isn't a large amount, but, even that amount, isn't. it going to take
a long period of time before that can be accomplished?

Mr. BRUNDAGE. Well, we hope that it can be effected by the fiscal
year 1060. And it isn't because it is going to help our budget. in-
ntediately, because we intend to surrender sufficient, to our receipts
to offset'it in such revenues as the tax on local telephone calls. But
I think that if we can get the principle established that this is a State
and local responsibilit--, I think it will help to prevent our Federal
expenditures from rising in the future, and I think we can prevent a
lot of deniands from coming in for Federal funds, many of which are
pretty frightening.

Senator MARTIN. Mr. Chairman, of course, it. is probably easier
from a political standpoint, for States and cities and counties to come
down here and get money from Uncle Sani rather than to levy local
taxes. The people of the" United States don't. seem to realize that. all
of the tax mnoney,, local, State, and Fedenl, comes out, of the same
pocket., And it'is getting to be an enormous drudgery, and there
isn't any question but that these high taxes are destroying initiative,
particularly among our young inen and women.

I think,'Mr. Chairman, that most of us agree on this, that heavy
debt is one of the greatest causes of inflation, and that an unstabilized
dollar does a terrible injury to a lot, of people that can least afford it..

And, again, Mr. Chairman, I want to express my appreciation to
Mr. Brundage. He has been a mighty fine witness.

The CHAIRMAN. le has been an excellent witness. He has answered
questions very frankly.

We thank 'ou, MIr. Brundage.
Are there any futher questions?
Senator FREAR. I would like to correct one statement I made earlier

today, and that is in regard to the pay-in to, I believe, one of these
funds that we are talking about, having been completely subscribed
and paid in by all nations, the International Monetary Fund. I
think I had some reservation about that earlier, but I notice by the
statistics that I was wrong.

Mr. BRUNDAOE. Thank you.
The CHAIRMAN. Thank you, very niuch, Mr. Brundage. Later we

may ask you for some further information.
(By direction of the chairman, the following is made a part of the

record:)
CoRAL GARLES, FLA., January 81, 1958.

'the SENATE FiNANCE CoMMTrEE,
Care of Senator Harry Flood Byrd,

Senate Office Building, . ashinglon, D. C.
GENTLEMICN: When y6ur committee holds hearings on the proposal to raise the

national debt limit it Is requested that consideration be given to the following
statement.
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With our national debt of $275 billion, equal to the full assessed value of all the
tangible wealth in the country, public and private, and with an additional $250
billion of contingent liabilities, as stated by Senator Hlarry Byrd, we are certainly
mortgaged to the hilt and close to bankruptcy.

Under these circumstances, raising the national debt limit and further borrowing
would be the worst and most futile thing we could do. It would promptly lower
the value of the dollar so that little or nothing would be gained, and it would give
us another vigorous shove down the toboggan of inflation onl which we are already
speeding too fast.

The $5 billion increase in the debt limit now being asked is chickenfeed to the
amount that can be saved by stopping foolish Federal expenditures and waste.

Positively no raising of the debt limit should be allowed before the following
three follies have been terminate(.

We can save approximately: $28 billion by getting the Federal Government
out of several hundred business enterprises on which about that amount of money
is being lost, annually; $4.5 billion by ending foreign aid with its scandalous
wastes; and $1 billion" by installing the recommendations of the Hoover Commis-
Sion.

The foreign aid already given (around $60 billion) equals the assessed value of
all the tangible property in our 17 largest cities. What right has anybody to
give away our country like that?

Mr. Arthur I. Bloomfield, senior economist for the Federal Reserve Bank of
New York City, testified before a Senate subcommittee that large amounts of
money were coming into our cottry from banks in foreign countries such as
Switzerland, which are acting as agents for unknown owners. About $26.8 billion
had arrived by the end of 1954, about half of which seems to have been used to
purchase stocks and bonds of Arierican companies.

Since our foreign aid is about the only money that is being scattered about
the world with a profligate hand, it seems highly probable that a very large part
of that $26.8 billion came indirectly from our fo'reign-aid spending.

In that case, we would have the shocking situation where the American Govern-
ment was taking money from the pay envelopes of the American workers and
giving it to foreigners who were using part of it to buy the ownership of the
factories where those same workers work to earn the money which was taken from
their pay. liow do you like that picture?

When a very large budget is to be voted, Congress and the people are always
assured that it is absolutely necessary to stop communism. This is usually
accompanied by much discussion of some new danger or war scare which Is
quickly dropped once the budget is passed.

Now we learn that not only have the Communist governments of Yugoslavia
and tngary received a billion or two of our foreign aid, but, of all things, Soviet
Russia herself has received nearly a half billion dollars since 1946. That seems
to the writer, very close to high treason.

Borrowing money and giving it avay when we are on the verge of bankruptcy
seems to be the height of folly. Many magazine articles describe the senseless
waste of our money abroad.

Russia's recently disclosed superiority in production and numbers of inter-
continental bombers has made America liable to a surprise blnibing attack
which informed sources say, could destroy one-third of our population and
manufacturing facilities.

In this grave danger it is high time that we put America first and strengthen
our financial position (which is in no condition to fight a war) and concentrate
on an all-out life-or-death struggle to regain our lost supremacy in the above-
named categories, by getting rid of governmental wastes, especially the suicidal
idiocy of foreign aid.

The writer is in possession of a copy of an analysis of our military position
by Alexander D. Seversky, one of the world's greatest authorities in the field of
aeronautics, and also another analytical statement by General Bonner Fellers,
both of which confirm and amplify the dangers referred to in the third paragraph
last above. Copies of these papers will be furnished to your committee upon
request.

Sincerely yours, HomEr G. DAVIN&

(Tio compilation of Funds for Foreign Aid prepared and submitted
by the chairman, referred to on p. 426, follows:)



Fund for foreign azid
Showing:

In columns:
(1) Gros authority available (including authorizations tYoexpend fro.m pubUrctbt, reiT .oepeditan iporain u vwn sh~ftl tdr.,s Ao ow ln

agricultural commoditks under Public Law l i), and balance s in r-wu. .roi cur ,ni& , a 'bt4 July 1, i...9%
(2) Authority used (Including 1',mns outstanding, and subecriwi %~on o capital st1ock, a3 ',4 July 1. n2:e.
(3) Unexpended balance (Including autborlzatiofl to spend i'rtrn pubil-le'bt rece Ipts. Waarm-" In pef-ynr aP~r.ipiautzL, w*asn autb'thfxty to ~dtipw ' cps pel

turnl commodities under Public Law 4W. and balacs in free-ust fore'-, cutrre.was a JUly 1. 4,.
(4) New obligatlonal autbaity, requested for flAl yew IM.
(5) Funds available for forel;n aid, fisa yew W.0 (sum oflcols. 3 and 4,.
(6) Estimated expendltures faal year 19 o.
(7) Unexpended bolhas l Onhing authorlzatons to spend from publc-dett r#.cev!t, b aClA In pios.r-year apur'r.aU.fS, unLed ;'. rry tfo di e 'fZ srpa arru,-

tural commodities under Public Law 4W0 and alanmn In free*--fort Lgncountries ab4', Juy 1,1'9,.
(8) Remarks.

By major forlgcn-ald programs:
(a) Lending programs (Including appropriated funds and authorizations to expexd from pmblc-debt recrl' ,;.
00 Regular appropriation programs,
(e) Surplus agricultural commodity disposal Program under Public Law 4W.
() Programs financed out of freuse foreign currendes.

Major* forelgnald programs

Lending programs:
Appropriation funds:

Mutual security: Development loan fund..

Economic and technical assistance
loaq.

Authorizations to expend from public debt
receipts:

Foreign investment guaraty fund:
cash------------- ....--
Authorization to expend from public
.debt receipts.

Guaranty authority ------------------ I

Gross an-
I Funds ar 'gable fisal year 1959

thority I Authority Ia 7,x
available used 1Un - New atM- 1 'Estimate
July 1, July 1, pended g&tlonal expendi- bbnces
1958. as I125. as 1 balances authoity Funds t2rs s, al July 1.

described describ-d July 1. requested abvailable year 1IWO 199 as
above in- above in- 1  1951. as :or fscal ,es..cri.bed

described year 12591 above In-t
above In-

(Zfl Th.) 4)43l

Z68 It..... W -9wo 3.3528
199,0,2 ------- W ,o:2 . . . :/.2 ............ I 199 (r.2

(O 000) (21L4 M)' (2r,713) ---------i-- (297 .-. (3O): (IK213);

Remarks

Gros lending authority at end of fix]
year 190 would be 2 mflLon with
$194 million oans cuteadng.

This pr* opefftel on a peenmtae
of MS4A aproproa.,on: ax=hfrty
and expendiures in uded in eco-
nomkc wainc below.



Export-Import Bank of washngton: r -
Export-Import Bank fund: Cash.. -.---- 2,- - ............ . WA35

Authority to expend trom pubhl Ic G-c lendm mthornty a end of. Imal
debt receipts: j0 ! . year 'WJ would be $7 billion. with

Lending program -------- .00D,000 3.00Or. MS 4.40 ------- Z440.40 5 ". (AG 2.302.400 loAns outstanding of S3.158 million.Guaranty program .......... ....... e. of . .4 : a -uarant, ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ------- yp or m......./...... z.12 ...... ,. .... ............ f? ----------- M ....... | *3ra~ of SU =1lo andiia u -

Insurance progaz- ............. . (3, .......... ,n..i........ : ..---------- force oformof= mMlon.
Proposed forlater transmission, --------- . . 2. 000. 000 ------------ 2 O. ; ----- . 2 -- ,- 00

g58 supplemental. 1 .
Liquidation of certain RFC asets..... ------------ 21.025 - ------------------------- - - --11 --.. $15 million in looms would be outand-

4 mxz at end of fiscal year 1959 repsy-

Investment in International Finance Cor- J I r
porto unitedd States sub...ption to 35,1 w, Ito ............ United States subscription to date re-
cpitkl stock. present p t of tota authority.

Investment in International Bank for Re- 3,175,000 35, (%0i  2 -540,000 : .. . 2,540,0 ......... 
2 .

1
5

-
, 0 0 r

0
m a i n d e r w i ll n o t 

be 
c a e d u n l e s s

constmetion and Development: Unied I,, , required to meet bank's obligations.
States subscription to ca pital stock. 1 J ] amd mugt be a unorm percent ge by

Sttsasrpiy tocptlstc. # - member coaWnrle.
Lending programs.-----------------0,LS ..

Rouaappropriation program: -

Defenw aid, special fund ....................... 83 ............. 83 --... - 83 . . 3-
Mutual securit1y. 2.9.0

Military assistance . ..... 3.3V0141 ,.000 S M 1 14 1 2.Z, 014
Defense support...................... 89.601- -............ 901 000 1.674.601 ;& ,00 70.661-
Economic, tedinical. and other assistance-. 6r., 291 ------- 657.29 M 65D0.00 13r. 29l 1 0,0 Gi97 r,291

Mutual security- ..........----- - .4."W --------- 4.6 Z, .0OW & 11-90 6 3.M% 0 4-& 5 -

ObllUalons, defdesaldlquLdatlonlend-lase_. - 630 1,630 1,6m I3 100 1, SM z
UNRRA ----------- --- ---------------------- ------------- 221... - 4 - ISO
Adiist.a.iv exp.ensesfo.rein-. id procure 436 .... -... 2 4

ment, General Services Administration. I i "
H-iz,'ay .....................-- 3,524 ............ X524 10 •O 4 , ;2 2S0 , 52 • O

Administration, Ryukyu Islauds .............. 34 -----------. 344 3.150 3.494 3.200 294,
CIonstrution utilitysy ... 1... _ _ t .. 8% ow 6. 2

Government In occupied ars t 0 41 6
Admntstratitexpenses, MSA. State Depart- 11 w ............ 1, 4. r 5,704 4.6-. 4 1.1",merit. 1 .. , , .. . : .

Regular appropriation programs ---------- 4. 962 ---- 4 &.T, 9 3. 462 I

Lending and regular appropriation pro- 15,614,560 5.975,019 12.367.648 3. .-727 6
,

I r137,5 3.,= .454 12. 3 403

tke footnotes at end of table, p. 44.



Funds for foreign aid-Continued

[In thousands]

Maor foreign aid programs

thort7 I Anthorlty
available used

July JI uly 1,
1W 8as 1%58s I

deribed described
above in- aove In-

i (I) (2)

Funds available fiscal y

Unex- I New obli-
pended gatkinal

balances authority
July 1, ruest d
1958, as for ocal

described year I'9
above in- I

(3) (4)

ear 19,59

IUnlex-
Fstimated ended

Funds expendi- balances
available turcs fiscal Jul I,

year 1959 5 as
dabscbed

above r-

(5) (E1 7

Surplus iasriltma commodIty dipoW pma
under Public Law 420. AgrfturalT~ Dvl
opment and AssLAnce Act:Fmwc . wft' rem i &*D .eo..e-.---I S.W. -------- ,-...... M,1

a to k S oom i r, les for , 151,6%6 ---- i 'll--, .z ... ... Z 151,4'
foretgn cwreneIm

Tranmetious throaghfacilities of Commodity
Credit, Cmcporatlon:,

Zmeavneyfamin relefto fi endly ow s- ------- ............ - ------------ -- ....... ----------........
Sale of surplus agricutur l om m o ttes -- - -- - - ------------... ... -- - -- - ----------. ---... ... ... ... ... ..

for foreign currencies. ,

($105. 812)' $283,%377 ienued authority of 2.2 billion at start
(, of year includes $1.5 bdllon in 19.5

. 17PS 4Mi proposed legislation.

ITransactlons by CCC represent net
| expenditures for flsal year 1959 under

105.912 ----------- program authority of Public Law 480.
975. ------------ Under the law when CCC Is reim-

bursed these expenditures will be
reflected against authority shown for
respective programs.

PubIle Law 4Wprogams. ---------- 540.w4 -------- 2.W4 I-25085 10098 I4&7

Muta se ety: fForeign currencies generated by the
M llar t aince ----------------------- 1-.N t -------- 1.-.-- 1-4 5W . ......-- 1 5- AS.014 i22.551 sale of surplus agricultural commodi-

e e support ------------------------- 152,9M2 ------------ 152.92 $70, o 2§63 855 17*1.61*)l 52110 ties, including sales under Public

coAomic, technlcal and other asdStanee... 284,812 ------------- -4-, Sl 2 407,8 7 'J 44Z 37 308,417 Law 480, under the law are available

Unalocated balances, Public Law 4 .. - 1. ---------- 1, M4,A 4
6  

M 'A, 632 -------- --- 754.432 for use in United States foreign aidi_ - , -- , programs in addition to appropria.

Fo ncurrency programs .................. 1, , ' =------------ .. 9,932 i 79,430; 1. 91731 7,o 0-1 17,. 710 1 lonsandother budgetanthorzatlols
.........~ooas fr foreign aid.

Fn--ds for ---- -- --- -d--------------------------2, o 337 SS,97,019 15 16,75.425: 4.03,177pr,74,%950 5,7 M 3an IS. 00O

IIncludes reqnua for new obligatloal autbority under legislton proposedi for laer transmision.

Romarki

t ....
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] t i.IO (IN (lIEVI I.N ( FN'IIFs IN ('1'TI lY i' T(I, I'REAI1Y )thIAITAHTMFN r
F411 TII 4:11iii JI,,Y I, 10657, 'lliooul HEPTF:MnIS, 30, 1957

(('urrealcies inquired 13y Ihl, l ijited Xtates, prineipally mider intlrgov(,rnmentalalgreet~ns, withoull Imirehasv wilh dollars)

CONTEN'T8Forelloral.
Nil Im riqy Mio trCi,,t of rrt ipt. w It111 iril', "11(d bttqlncs.
i)etadI, i st~ltemneihi3l of r,'ccWp 1 w[thdrawal', aii'd 1tIIi S, dltflct word Io to tie requlrnwnLq or Iaw

relthig to the ,1jposiltkniourollir pro("olarol Iho.. ofirrcllt elsorother .j flhd disposition of the
ctirrenrcis by the Trcasury, anti lurthert cluifkl:

fly storcv ofcirroiclcs.
iyotliitry,program arid tyIpes of culrrely.
StLPtlPIlt of 19'11'" forelgll i lr'ICr)" * Il. P.F'oretgir ctriir~cy ScvOUur t syiiItJm,,, slif title.

F~~~rPIR11 ~ ~ ~ I iiiflI) SMItJlKl RIO tR 13A

Prior to World War 11, acitnlsition by the United States Oovernment of foreign
currencies, by iecanit other t han lI)ureliasv with dollars, was confined to consular
fees and similar collections *niscelInneous In character and relatively small In
amount. Such currencies were used to defray regular operating expenses of tlho
Federal agencies principallyy the State |)elartment) making the collections.
The al)lproprlations of reich agencies were charged for the dollar equivalent of such
expenditures with corresponding dollar credits to miscellaneous receipt accounts
on the books of the Treasury I)elartmient.
War requirements andt( postwar foreign iissistance programs greatly Increased the

(quantities and varieties of foreign eurreieics acquired by tho Uilted States
government, without purchase with dollars, pursuant to Intergovernmental

agreemeits. Except, for it relatively small portion in the custody of the Treasury
department , these foreign currencies were under the control of the Federal agencies

adinisterig the intergovcrmneiital agrmt'iuients amid subject to dispositionn by
such agencies as authorized by the (Coiigress, usually in stibstantive legislation.
These curreucies generally were itot subject to the saime fiscal and budgetary
controls wlitch govern the dollar fluids of the governmentt, 1. e., use of the cur-
rescles was not sul)Jeet to regular appropriation processes.

Ili time, (here develolpedi a growing recogition of the need for a better system of
coat rol over the foreign currencies. This led to the enactment of set ion 1415 of the
Suipptencutal Appropriation Act of 1053, which provides that "foreign credits
owed to or ownei bv tho United States Treasury will ot be available for expendi-
ture after Juno 31), 1953, except as ma11ty be provided for annually In nppropriations
acts." With a few exceptions, exiwnditire of the foreign currencies ilow Is con-
trolled by Including In the regular dollar appropriations of Federal agencies suims
suticlent for the puirchase of foreign currencies iIeedcd for their programs. A
major exception Is that the Congres, by substantive law, has made available for
expenditure, without reinubursemnet to the Treasury, most of the foreign cur-
renicles derived from the sale of surplus agriellt tral products under intergovern-
mental agreomonts.

Ill order to stre "gten fiscal control over foreign currencies acqulired without
purehae with dollars, executivee Order No. 10488, of September 23, 1053 all.
thorizes the Secretary of the Treasury to issme regtulations governing the purchase,
custody, transfer, or sale of foreign exlIan go by any executive department or
agency, of the United States. Such regulations art contained in Treasury )epart-
nuent Circular No. 930, Isued October 19), effective December 1, 1053, and are
based on the following principles.

I. All forel i eurreneles collected must be turned over to disbursing
officers of the Federal Uovernmient to be held for account of the Secretary O0the Treasu~ry.2. The curr ncies imist be accounted for in the official accounts of the
disbursing officers, subject to audit by the (loneral Accounting Office; and
reports relating to thie ctrreicles are to be derived from such accounts.

3. Withdrawals of the currencies aro permitted only upon authorizations
from the Treasury l)epartient for two purposes: (a) Sales for dollars or
(b) use without reimbursement it) the Treasury, as may Ie specifically
authorized by law.

4. The currencies must o deposited only in depositaries designated by the
Treasury l)elnrtment.

5. The purchase of a cIirroncy In the market is prohibited If the currency
nieeded is available with ttle Treasury for the use Intended.



DEBT COLING INCREASE

0. The amount of a foreign currency which can be held by an agcnoy or
disbursing officer for use is limited to requirements for 30 days.

The statements in the accompanying report pertain to the custody of foreign
currencies by the Treasury Department under the provisions of Circular No. 930.
Values are stated in approximate United States dollar equivalent. (See footnote 4.)

,Suinmary statement of receipts, withdrawazls, and balances of foreign elfrrincies
acquired by the United Stales, principally tinder intergovernmental agreement
without purchase with dollars, July 1, 1957, to Sept. 30, 1957

(Stated In equivalent United States dollar value]
Balance held by Treasury Department, July 1, 1957 .........

Collections from:
Sale of surplus agricultural com-

modities pursuant to:
See. 402, Muttual Security Act

of 1954 (68 Stat. 843; 22
U. S. C. 1022) ----------- $76, 829, 357. 39

Title I, Public Law 480, Agri-
cultural Trade Develop-
mnet and Asistance Act of
1954 (68 Stat. 455; 7
U. S. C. 1704-1705) -------- 217, 853, I8. 06

Comimodit" Credit Corpora-
tion Charter Act (62 Slat.
1072).-----'-- - ------ - 8,582.88

Informational tuedia guaran-
ties pursuant to see. 1011
of the U. S. Information
and Educational Exchnngo
Act of 1948 (22 U. S. C.
1442) ------------------- 2, 025, 353. 01

Foreign governments to be
hekl in trust----------. 2, 451, 7,17. 13

Lend-lease and surplus prop-
erty agreements (58 Stat.
76; 60 Stat. 754)...- -- 15, 682, 3t3. 25

Intergovernmental defense
agreements (60 Stat. 313)-. 20, 555, 555. 55

Bilateral agreements 5' per-
cent and 10 percent eounter-
part funds, Economio Co-
operatiho Act of 1048, as
amended (22.U. S. C. 1852). 3, 638, 625. 27

All other sources ----------- 11,314, 596. 34

Total collections. ..-.-.-.-.-.--.-..... --

Total available ..........-----------------
Withdrawals:

Sold for dollars, proceeds credited
to: I"

Treasury receipt accomits and
miscellaneous.---------$16, 414, 761. 03

Commodity Credit Corpora-
tion capital fund as relmn.
bursenient for commodities
sold for foreit curencles
(62 Stat. I072 7 U. S. C.
1703). ----------------- 21,50, 300. 47

U. S. Information Agency tb
reimburse the informational
media guaranty fund (68
Stat. 802)------------.. 1, 778, 023. 93

Total sold for dollars- -.. 69, 753, 08f 03

$1, 128, 124, 570. t6

350 359, 509. 78

1, 478, 484, 176. 44

See footnotes at end of table, p, 443.

448
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Summary slatement of receipts, withdrawals, and balances of foreign currencies
acquired by the United States, principally tinder intergovcrnnentoal agreements
without purchase with dollars, July 1, 1957, to Sept. 30, 1957-Continued

Balance held by Treasury-Continued
Witlidrawals-C('ont Im ed

Requisitioned for uso withotft,
relinbursemtent to the Treastiry
pursatimit to: 2

Sec. .102, Mutual Security
Act of 195-1 (68 Stat. 843)*" $76, 829, 357. 39

Se . 101, Public Law .180
(68 Stat. 450) ----------- 39, 523, 033. 56

Trust agreements ---------- 2, 451, 747. 13
Other authority ------------ -- 195, 511. 59

Total requisitioned without
reimbursement --------- 118, 608, 620. 49

Total withdrawals ---------------------- $188, 361, 712. 52
Adjustment for rate differences ---------------- -- 16, 329, 510. 01

Balance held by Treasury Department, Sept. 30,
1957 ------------------------------------ 1,273, 702, 953.91

Analysis of balance held by Treasury Department, Sept. 30,
197:

Proceeds for credit to miscellaneous receipts ---------- 41, 182, -108. 77
Proceeds for credit to agency accounts:

itformatiomil media guaranty fmnd -------------- 6, 695, 820. 63
Commodity Credit Corporation capital funds- ..... 27, 873, 008. 15

l dl in trust -------------------------------------- 30, 587, 132. 61
For program allocations under sec. 104, title I of Public

Law .180 ---------------------------------------- 1, 167, 454, 583. 75

Total --------------------------------------- *1, 273, 792, 953. 91
*This figure rprq events the dollar value of curreneks held in the foreign-currency accounts of the Treasury

I)eirtnenit only. Under partl lar prolslonts of law. certain currencies may be made available to exec".
live delrtments and agencies without rMimbursement to the i'reary. Such eurrenck art, tra /err d
to Vgency accounts pursuant to requisitions submitted to the Trrwsury l)cportlnent, or as otherwise n.
I=orired, and art iereater acoin!ed for by the agencies. Balances held for executive departments and

agencies as of Sept. 30, 1957 were as follows:
Balances held by other executive agencies, Sept. 30, 9.. for purpse of:

Economic and technical assistance under luiul Security Act .............. $3140,919,344. 15
Programmed u.es under Agricullural Trade Development and Asistanct- Act.... 31, 27, 250. 0
l! litary family housing In foreign countries ..................................... I, 07 I W53
Ulquldatton of obligations Incurred prior to July 1l, 9 ......................... 2, 224.,M
Trust agreements with foreign countries ........................................ 4, 373 7. 67
Other ........................................................................... 31, 73 99

Total ......................................................................... W0 971, Mm 3
No1.-Sc. 101 of the Mutual Security AppropriMt ion Art 1957, continued available until expended'

the equIvalent nf $100,000 of foreign n currencies for liquidation of obi igatlon- Incurred under Mutual Security
Acts prlor to July 1, 193, without relmbursemet to tho Treasury. Pursuant to this Ilnitation, theequivalent of $301,811.63 (net) had been made available to agncles during the period July 1, 19 7, to Sept.
30,1937.

See footnotes at end of table, p. 48&3



STAEzxzIT No. I.-Reespts, withdrawaLm, and balancees of foreign currencies acquired byj the United States without purchase with dollars,
dlauiid according to source of currency, July 1, 1967, to Sept. 30, 1967

M'ated in eqialvalent 'Unite StsAme doUae vaLuel

jOpening Withdrawals___ Closing balancesAccount symbol and tWe bslancemC, lcin Transfers and Adutet I so
July) 1 957 0CUnS Conversions' Without reim- Saks for ~ Sepstmn. 30s ~oC

breetO to dollrW3e. 3 15the Treasury'3
L CMZ*ZCOS AVAILAUL TO TRZ LVTZX-

MATIONAL 0OOPZ3ATION ADMOMLe5ATlONI
WIT? ZZNUM IN To Twit
TRZABSrX

Forelgi currency, surplus agricultural~
commodes. see. 402, Mutual Seauri
Actoatlg14 Tm ------------ -

EL CUKRlKCIMB AVAZL&UIx FOR FR~rAMS

rag MRaSCAN~T TO TVLZI OF FVRUC LAW

Foreign currency. Aicuktural Trade De-
velosent and Asiance Act of 1%*4
Tr7 u--------------------

UL. CtXCcawaS ATAELA5LZ FOR BALZ TO
At-EXCIx. prOC=M~ JDEPOSTED TO
AGEYCY ACCOVC%"7

Commodty Credit Corporation cpital
fund (derived from sak of zurplu
cultural commodities owned by tC
Poation other than funds derived under

Pub~c ~w 49D ..............
Commdy Credit Corporato apitall

fund (derived &rM sae of surplus sl
cultural commodities owned by the Cor- t

Poratlon under Public Law 4) ....
Infomatina inedja guaraty funds,i

Cited States Informatin Arency .......

T]......... .........

......tS.. --------.........

00l.g59K A7 217,853.468.96 -SlZ29Z850.92

40, W 444.08--------- I. z Z 8. 92 A0.0

6. 836, 04 1 2.5 05.1 ----------------.I.9

$76, -f9 .3r-. 39 1 -- ----- 11--- --- - --

3M 447.12

2~0 &K W. 3S1

-5568.440.70 S1.l87.454.5~I.75

-4. 496,8M3.53

-367.5&U.25

r.440.03i

2, 775K6812

E6.8M es
46,500,79&81 z 3 W9& 9D IZ 29 86.92 W, 004. 99 23.&324.40 -4.S.425.46 34 VA8281,1

20FT=7

2DFTMS

21FT4M

2DFT36

-M440.70 I $1.167,4KW-75



2FTcM

mDFTMW

2FTMii

2DFT=m

2DFTh86

2DMTh2

2mrr3S=

2177354

2D773M0

2773549

2O1T7A

2)7PT999

Ar1
CEL

Forei

Inten
et

Net

o

wige
Mao

IV_ ctrxLr-%C5 HED TN T~vsT I

Alien prop~ty fund. foreign CIZTecOy,
PblliPPln Wrld War U. Treury.. ..

Advancim fr Mftc1~abaace. TeMwny.
Payment for farmes, German prbonmr of

woUar. by .. I &e Government of
Paklstun for CuntrUCtion of the VnIzed!
SLcaz hanCCery. Trea sury-------

T OW ------- - -- - ---- ---

RW=OE AVAILARLZ FOR RALZ TO- ___VN32, PROCEEDS DEFOUTWD TO ML%-
LAZOirs ixcgm 

I

Cnurency. Federal home tax.
Son public deposits ................ V7, 8K492 1. 7S7......741-------2--7-4L3MAIQ9.09 -2D8

3UOG5 rom~ ro~'tvin or 1006806--------------- --- 3986 ------ 7L15- 11.43.1. L 4Iares, act oOLZ4 4 6,n 30. 92&49 0 Itreas---u9a9ryZ7I.4 +01.1 1,4 01
"rm gorvernmna operatiows In
3pled ares, Gerany ad Ausa.

MR--------------- - - #K571. r k9.6o--------- S ong s1  
+AA4 r1.' 34s

MaLIOEM World War 11, prooreds from

an srvewTrmur ......... 4 & 9 7 247.1j 443, 07Z.36 I 7semen s, yssry .................. S1=55 20.0S

oSam Eeonaik. Jonk Act of I '4~ I 046017.as amendedTr ------ 3k 12 = M 36M rM2. 27 --------- +5,4.3 .Z. W 8 -. K (4 94 .7ers, atance tofoeg
Ainluwne Act'M4. asamended. Treuy ----- 4.3% 3A M.........................................0135.0 0 s ,1.WKres PAW=ta 'Whea promrm.

so. - - - - - - -- - - - -- --- ---- ---- --- ---0- +.. ...- --- --rerta, famie relie and otber SOW
MCle IT. AvmuwJ Trade L*%-

=etand A20tawc Act of 1064.
--------------...-.----- ...-. 3 Matz2 1. M& 61& 2-----------------------.507.0207 387. 04

vrewlem forewe, prograa36 not otber. i: :.. .. ..-- , 3 ., 7 3 6 12 .4

(kandtow ............................ 3
., 5 9 7 1

.11fCA1. 12K 124,6 SMC M w 1%W3 M49 6.7 OK M~ij -1.32510. 01 11.273.7v906391

Ree IfotWotM at end of table. V. 4rM

....... ----- Z401,4 4.9 O.. ------. 401.404.79 ---------I-------

ac + 0.0 W. a.05------------

------ ------- ------- ----.4 ------------ + O 3...1Z6

31% S87 OZ 01j Z 45L 7744, 3 i...............z2.4.4r,. +30.40 30.58R7, 131.81



STATzMEJ No. 2.-Reeipti, wilhdrawcab, andl balancres of foreign currencies acquild 15y th,- United Stales, wit hout purrhmve with dOllars, a-
July 1, 195;7. through Sept. 30, 19j-57 r

IStated in erqulvlnt United S~tates doRar valuel

Withdrawals W a~ et , 1z;
Country. currency unit, and Kaotnt July 1, IU57 I Cofeton and1 00"- Witlhout 41

'etznm rtimt~urs- S~ales for Iminars Units ol kr-fiIin tiLo tbe dolLars I'me

Afgai t
a alsu), W73AW4. PubLic Law 480. rtuux

it3~le o... ------------------------ ......--- --- ........ __ _ _ _ _ r ' b 1. 46 1W,~f 7 (M. WAnmfn (m).ww-----------------------2266.OWMj---------- ......... 11s 4MA W~). 73 7Qi.Gis, X,1"77. b5 4IA. 7111-z2DFT4W* Public Law 4b). Comzmodity Credit
2OTU. ube Xwr48,ie I............2 4Y). 4Wi0, 74.....................--1. 5AIS ------- --r IS Z',..7 1 C r'~ ~ .~

Austraia (p'4znd), 2)7r3SS, surpLus proje wy ---- I3i ....... 3: ------- (--. --- --- 112. Q,Austria (setdlilnz, tlu ................. I M . 44.421 4. W4 Z2 . 7 5 -- ------ 4. Wj1, !E,.42: 7ell viz2 12, -i5 1; - -%a 6 -20TLU4, interest on d epsits. ----------- --- ----------- --------M.uYT31s5. surpkus property....................- 4 7.( M. ' Yj 1 7 Wo 7S 5. :;I 'S, fls ' z o ) r.2O'Z4s7, Wffiu lIl medium guaraks------ 4..57.. IS' f'-Z 71 --- ---- .---------.........WF r5 Mutual* S~ecurty Act, see. 4M 2. ------ --------- iZW.04Lf2 --- 2 W A42i.... ----- ---2DFTZWJ.Pubbe Law4831. til .......... xOW7 M2 z . P 2.V. 5.1 --------- 1. WVAM .5. z
bleum (franc). tow ------------------ M),OZ 121 C),' I,r!---------- 1O.= 61 1. I 2W. 51'6' 11. 51ZfM.OO

2OFT13K4 I =&7ra onv deposts ------------------

2OVi'~r4G. Mutual deicnr* 554istafle ------- 4 .~
-mi) totalI ( ------ 
------ ------ -----

W -V'A (INA V'&__..............__ --------- J $4S,710. 21 +31.57 Y, 1rV.1 W Q fl 9

Br=z! (Crzeiro, IZ S. Z4J W, #;. 71.... - - ---- 1.3'.' 7-0. j 4. _______1_W, _FA Z

471' S5 4.. 3 4,2l P%k. ly.Zd.,CZ(
WFfT4W3#. Publxc Law 4W0. Cotmoudtiy6rejtit. .754(k '4 4O(L $4iZ'CorPOrson rembuwwmnt --- ---------- -= ---------- S $(WI.4%, 3 --. ----- 3, .S4I. -419D. So. (to 1. 124.2W Z' VJ4 Ii. VWj. -Y)2f)PTZW. Public Law 4W, t tic 1. II4.FA-, I

3
.44ZIM22,QZf~r.3,%). IJOO '%Ai. 40 1. 410,06-,21. UP,



B 2~ ItOIIO IIA41 ..... NP ZIUI1.o ......... . i.& ..

....... ............... .. ..... 7 l.... L0 &. 31Ca M AWdi (reco oal.................. ..... .. 9.r Zl Zi.4 0)------- ------.7.j
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STATEMENT No. 2.-Receipts, withdrawals, and balances of foreign currencies acquired by the United States, without purchase wilh dollars,
July 1, 1957, through Sept. 30, 1957-Continued

(Stated in equivalent United States dollar value)

Country, currency unit, and account

Dominican Republic (Dominican Republic dollar),20573M6, mutual defense assistance ................Ecuador (sucre), total ...........................

2lPT3546, mutual defense sstanc .............
2-OPT43 Public Law 480, Commodity Credit

rporation reimbursement .....................
20FT50. Public Law 480, title I ....................

Egypt (pound), total .................................

20FT4336, Public Law 480, Commodity Credit
Corporation reimburment ......................

2DFTR0. Public Law 480. title I ....................
Etbiopia (Ethioplin dollar), 20573546, mutual defense

Finlandfnarkkar). total..........................
20FT3556, foreign programs. N. 0. C ...............
201T436, Public Law 480 Commodity CreditCorporation reimbursement ......................20FTS0, Public Law 480, title I ...................

Fnmce (fnc), total ..................................

201T0110, income tax .........................
2D1T094, interest on deposits ...............
20FT3185, surplus property ........................
20FT3544, economic cooperlon ...............
207FT3 , mutual defense aistamce ..........
20FT4336. Public Law 480, Commodity CreditCorpotion rem meant ......................
20FT54367, Informational media guarantlies...
20FT375, Mutual Security Act, me. 402.20F580, Public Law 480, title I ..................

Balances,
July 1, 1957

1. 273. M

35.21

Collections
Transfers
and con-
versions

$25,000.00
909.470.61
,-- - -- - -

. . . . . .- .............. $410.000.00
1,235,258.1I 909,470.61 -410,0 0.00

16,861,9 %4.75....................

Withdrawals

Without
reimburse- Sals for

ment to the dollars
TreasuryJ

$38 3A8 87
.. 5. 87

97,140.81
97,140.81

97,140. 81

440, 619. 36

Adjustments'

-$W0,665.49
+. 20

-1,7085

-. 02

Balances Sept. 30,1957

Dollars Vnits of foreign
currency

828,775.00 823,775.00
1,938,9876 29.910, W.o60

35.41 609.10
263,895.35 4.539,000.00

1,674.668.00 25.371,220.50

1.94 1.0.............. .............. .............. . . 35 - . S.0547.56 523,560.5514.920. 91:7.81 ------- --------------- --------- ------- 14.921.917.81 5.196,090.26
37,5. ..29 .......................... 2o, o00.oo0...............- 7,57&2D 4,594.15"2. ,' 3K48 2. , O .............. +*,,s 18 457,6M.48 +27,o562 287,37& 79 5,9,4os. M0

...... ---------- 248,426.96 ............. .............. .............. M ................ 42 96 ,48-
I, . . . . .-------------- -------- .----- ----------- - 457,601.48 + 70,803.80 971. 860. 30 310, 023,436.0019,013,72_ 50 2,448,26 2.03........ +148,818 . 18........ +-- 56.281.,82 21,667,088.53 4. 94 589, 862 00

37. ,907 2. 30,- 5 .... --- - - 40,0.1.51 1.60,.60.67 -A 790.80 1..45 397.27 507,.. . ... 00,............... 1 150.00 .............. ............... 150.00 ---------------...................................
' ...... 46,817.36 ........ ............. ............ 46................ 46,817.36 1, 96K 9.00----- -- --- 475,0O. 00 ........... .......... -------- 45,0D.0 --------- ---------------- -----------------...... .

342..W. 01 16 6 .13 --------------. +37r,7-.90 .3 .7 +17.13 .---------------- "-- .'-"-.5 8 21 13 7 ................... 304,000.o00 -3 661.37 194.452-.38 8, 6, ,ooo.o
................ ............. 140, O.00 .............. 140,000.00 ............... .........3,OO 823 2,7.07 ... 3,451.50 -33 ..........
............... 36 , 06. 6 0 .3,7, W6. 0 .............. . ................ -9,993.-08 1,399,993.02 -140,000006 49,048.81 ........ -9,8O9. 76 1,211,127.5-ii 84,~0

I--



Germany (Wesen deutsdhemark), total .............
2DVT134, Interest on deposits ....................
2DFT185, surplus propry .. ...............
20FT&W4, o areas ........
2OFT544, economic operation ............
20F&546, mutual defense awstance .........
20FT4316.2. Commodity Credit Corporation

Charter Act sales ...............................
20FT375, Mutual Security Act, soc. 402 ...........
20FT580, Public Law 480. title I ............
2OFT7 4 payment of war prisoners ..........

Germany (Fastern deutacemark), 20FT3524, opera.
tions In occupied are ...............................

GreLe (drachir), total ................................

207 010, Income ta ........... ......
20FT34, economic cooperation ............
20FT4336, Public LAw 480. Commodlty Credit

Corporation reinburmment .....................
201T575, Mutual Security Act, me. 402 ............
20 FTS0, Public Law 480. title I ..................
20FT891, tedhncal sla tance ..... .............

Guatemala (quetzal). 20FT75, Mutual Security Act.
me. 402 ......................................

Haiti (rourdes). 20F=3186, surlu property ...........
Honduras (empika) 4, mutual defense assixt-

so"-c -------- -................
Bonz Kong (Hong Kong dollar)., 20FT71394, Interest on

deposdt .......................................
Hungry (forint), 20FTM8, surplus property.
Ice a oaur), total .................................

20FT3185, surplus property...............
20FT80, Public Law 480, title I ............

India (rupee), total ...............................

2077134, interest on deposits .............
20FT318, surplus property .......................
20FT4336, Public Law 480. Commodty Credit

Crpor ai mbursement . .............
20775, Mutual Security Act, sec. 402 ............
205FT80, Public Law 480, title I ...................
207T791, technicl asastance ......................

See footnotes at end of table, p. 463.

39,451.168.07 19,236,l.201 .............. 8, 279. 985.16 9.404,718.07 +40.08 41,002,629.931 172.211,04.73
-..--------------- 136,47.54 ............................ 13,87.54 -----....... - . -...........

6,5 6,438.7 1,,00.00 .............. 73.......o......" +.50 10 2 Q W
,. ,.9 .............. 02 +64........................

............... - , . 7. .............. -+ 67.22 24 .254.70 +.77 ------------ --- -----------------A3.245.9.5 35, 540. 49 .........................- - 70,209.94 +.54 31,577.04 132, 6&. ')

1.042,310.4 5.871.00 - 950,742.94 +1.()3 97, 440.03 49,248.12
- -------- 8,2S80952.38 --- --- .29.- 2, 80--- --------- ------------ -- 3---------1M, 035.02 --------------- ----------- ------ 137.035.02 W75,547.09

30.587, 102. 01 ------- ---- --------- ------- +30.60 30,587,132.61 18. 465, VW. 9K

1,5W6. 45 - - - -- - -- - - -- - -- -- - - -- -- -- - ----- - - -- -- 1,53i. 45 32,042.692K.542,21& 84 7,123, 918. 26-------. 8060,52..80 2.6M 688.51 +,116-53 24,938.035.32 750,630,725.40

18& 51..............................18&.51 ---------------- --------932716 42&38 -27---------8.-- 136,000.00 +.93 5,5S73. 47 167,2D3. 95
1. 150,55. 16 ... -- 1396 677.74.--- Z 516.500. 00 +4,667.10 35,500.00 1,065,000.00

-6,5938187,---------, S3,81& 73..............................................---
27,278,265 445,605.64 -1,3N6,-2-1-41,430,681.07 -------- +448.50 24,896,961.85 749,398,521. 45

....., . 1, =4.65C17 .............. 1,234,65.17 ............................................
,87n .0............................ . ......... ,. 7 .

................................ 48 -...............

,2.65 4 .481. 2...........................39,000.00 +.10 9,d77. 4 8, 90.00
28.16.1........ ........... 1. 030.37 3,000.00....... .401,885.75 6,558,775 45

3, 000. 00. .................. . . 1 3,00......... , ...........................
52,916. .............. . .......................... 401,875 C5 .45

141.,004, . 43 52,161. .............. 340244.50 .069691.93 +2340.43 191,3,707 910,372,033.08

210.255.16 68, 16166o...........---- ---- 1- 524,10.01 +195.82 37 W& 63 1,773,1..2
............................ 42, ........ I .............................48. Z000,000.00

8,061,900...........................................1.4U ,92 +24.701.82 6.541,01890 31.1 5,250.00
----- .------- 5.94-.65................ 2-3,544.65..........-. ---...........

132..1,953.27 51,033,31.20 ................. 5,24....... 3 . 93............... .47 881.4(6.6&
-------- ----- 20,9 5.06 . ......... - . .... .........



STATEMENT No. 2.-Receipts, withdrawals, and balances of foreign currencies acquired by the United States, without purchase with dollars,
July 1, 1957, through Sept. 30, 1957-Continued

[Stated in equivalent United States dollar value]

Withdrawals Balances Sept. ZO, 1957

Balances, TransfersCountry, currency unit, and account July 1, 1957 Collections and con- Without Adjustments 4
verslorn I reimburse- Sales for Dollars Units of foreignmeant to the dollars 3 currency

Treasury 2

Indonesia (rupiah), total ...............................

20FT3185, surplus property ........................
20FT3544, economic cooperation ...................
20FT3546, mutual defense asstance ............
20FT4336, Public Law 480, Commodity Credit

Corporation reimbursement ......................
20FT4367, Informational media guaranties .........
20FT580, Publlc Law 480, title I ..................
20FT891, technical assistance ......................

Iran (al), 20FT580, Public Law 480, title I ........
Iraq (dinar), total ...................................

2OFTO11O, Income tax ..............................
20,FT5. mutual defense assistance ..........
20FT891, tchnil assistance ................

Israel (pound), total ..................................

20FT1394, Interest on deposits .....................
20FT4336, Public Law 480, Commodity Credit

Corporation reimbursement ......................
20FT4367, Informational media guaranties ..........
20FT575, Mutual Security Act, sec. 402 ...........
20FT580, Public Law 480, title I .................

Italy (lira), total ......................................

2OFTOIIO, Income tax .......... ...........
20FT1394, Interest on deposit .....................
20FT3185, surplus property.........................
20FT%6. Mutual defense assistance .............
20FT433O, Public Law 480, Commodity Credit

Corporation reimbursement.....................
20FT575, Mutual Security Act, sec. 402 ............
2OFT580, Public Law 480, title I ...................

$69, 68,81L 04j1$1, 485, 806. 3.... ....... $145, 985.47 $199,433.9W -S9, 410. 09

1,440.90 ------------------------------------------------ 695.44 745.46 16,318.2035,927.99 22528.38------------------------------ -- 27,502.33 30,954.04 677,583.8711,942.89 -------------.--------------------------- -------------- -5,764.11 6,178.78 135,253.59
1,538,900.13 --------- -------------------------- 199,433.98 -689,693.99 649,772.16 14,223,512.50

163,325.52 108,482.36 ........................................... --108,274.83 163,533.05 3,579,73&.4967,931,273.61 11, 218, 388.63--------------9.578.54---------7479.39 79,132,04.31 927,206,002.17................ 136,406.93 ............ 136,40&93 .......... ..... .......................
1,8K 931.34 4,267,478.87 ------------- -2,092.42 .............. +13.68 6,164,331.47 471.571,356.85

151947.8 &003.17 ............ 6,944.90 . 16.450.77 -468 54 166,086.78 59.476.02
-- - - -450.77 .............. -.............. 450.77 --------------- , -----------------

151, 7 .82 3D,607.50 ---- '------------.. 16,000.00 -468. 4 166,08. 73 59,476.02
............... 6,944.90 ...... ...............6.944,90...................

28,367, 11& 6,306,5208- ..... ..... 13.86210. 30 209,067.76 +6.17 20,602473.61 37,OK4452.43
725,471.24 293,145.90 .......................................... +.73 1,018,617.87 1,833,512.17
293, 773.04 --------- 209,067.76 +.51 84,705. 79 152, 470.044,921,696.21 304,024.49-- .............. +-- 4.93 5,225,725.63 9,406,306.13S4, 772, 543. 61 .4, 772, 543. 61,...............- . 7 z M . -- -- -- - --..... 5 3 61 .. ........ ............... .. . . .. ..... -- - -- - - ---------- -----

22,426,175.13 936,808. 08 ------------ 9,089,58.89 ------------.------------- 14,.27.424.32 25, 692 164. 09
73,020,254.46 27,311,129.80--------------222,185.79 3,023,30L8 -. 01 97,2085, 7.1860,67, 685,742.5046 2 31 LWiD .01 7,05,87.1 W, , 65,72.5

2, i.417
148,250.10

1,500,000.06
164,416.00

8,2 ,160.43..........

64,76, 4.03 25, 370,83L 24

$1,50, 000. 00

-1, 50, 000. 00

56,000.00
112,140.03
41,540.00

2986.67
148,250. 10
80u. 000.00
164,416.00

1, 907,648. 51

---- --- ---........- ...-
700,000.00..... ...... ...

7,799,611.91

88,586,28.27

437:500,000.00

4,874,757, 443. 00

V79. 9&1787. 80 SM. &A 40& 82

................

................
----------------
................



2 0F T 89 1, t e h n ca l = t~a n c . . ....................ta i............... . 12, 505. 7 --------- - 12, M .76 .............76 1 5 7
apma (yen), total .................................... 13981,404 .4 29,581,788........ 7,025,770.61 21,69" 6.23 ,2DF ID.O incom tax+ .. .. 0& 9 + 3x, 23 14.., o9 M M .. . ... . " . . . .. . . . . ... .. .. . " - 6 8... .. 0.. .

2-F :--td,------------- ------- - 1,755.87 1.............. .............. ..22FT3543 intw goVerm enta eon ''". .- ". "" 5,55.M m,55 5.5 .............. .N M&........M&5S.... 21, 111, Ill. 10 ----------............ -----------20FT346 mutual defense as.itane---------------536, 725.7 0 8, 333.33 ... ... ... ... ..20FT Public Law 480, Commodi Crdit 7............... 2M, 888 88 +150.1 0 , 006, 30. 5 362 75,400
20FT b.i. Lw 4, I 628, 016 . .. 277,95. 05 +175.91 350,239. 53...... lZ 261, 0& 03 8".316,i44.'13, ......... 7.2 7061-- ........ ............. M oKe 230. 80

--,05,7061-13,551.479 . 5 4,878 3 2C 20Kore a.................................. 818,99578 29, 03,687 .00 ............. 21,064,704.42 2,181,480.20 -. 04 39,176,499.0219, 8f 249,5 . 70
20FT3MI, economic Cooperation .................. 2, 451 412 7084 .7020FT4336, Public Law 480, Commodity Credit* -.......... .......... .......... 380,934.81 -. 04 Z 070,477.94 1,035,2n 974.7oCorporation reimbursement-------------------------------------- 0------------1, 0 0020VT4336 I Commodity Credit Corration .................

Charer Act sales ..........------------- US. 39 ...............20FT575, Mutual rtY A , security U-- - - - -.. 9 0 0" ...- .............................20FT 80, Public Law 480, title I ....... ...... 7 ....... .0 5 6,80197 , 12, 018,43,W3. 84 ... .. .. .. ... .. .. .. .. ... .. .. .. .. 9 046 ................. 0 0 - ' " .......... ............... 106, 02L 08 18,553,010, W .OD
Laos (k.p), total.23-------.. -+55.79 1,335...08 27,502.61

20FT 3544, econom ic cooperation ............ ....... 7 K 29.--------- - . . .. 082_PT575, Mutual Secunty Act, e. 402........... ..... 0...10.....---- -- -- ---......... ...............2DFT89, techica awistane ...... "6.........1, +0 .. : :: "" ... ,i f6 m m o.. . . .. . .tec...c. aIA 6K 23.s..n....................--------------- ...------.......
N.t..rlands (guilder). total----------------------- +..2 2 1 7 -NotJ~~rlsnds~~llder).t~~t~~l ..........~................ 160, 7.8 136%709.18 .............. 0, 4 ,3,6.8-68 7,8.1 147877

+94. 42 , =,357. 1&88 267. 1,1447,857.7220FT134, Interest on deposits .............. ..... 5-.....2DFT31. 33,o4o.5 mo m o ........... .... • m ,o. "':."::.. ...... . 3,oos. +87+... ii + +...." . .J85, surpluspo pty . ....................----- 102, 1 0, 77. ... 5---------------------9,005. m +8..85 11, .. 00..002FT34, economic cooperation---------------------------13, 97---7. -- +C . ,-------------------.32DPT3546, mutual defeu nis ac ------- ~n~6 0,sss-------------------- 11763 ....... 3,763 .....o... 54965 210,00.00
2OFTSSO, Public Law 480, title I--------------0,43.X 97028-------+4234---------40 K 96.7-54 787, 656.80New ,and(Pun ), PT 110 lco t ...... 14... .... .65 97, _.7-w ___....... .... ........ -00.00 205,72Z.75 78,,.0

New Zeand (Pound), 2.TOO, income tax . 8
Nicaragua (cordoba), 20FT3546, mutual defense as-- 352.43 -------------.-------------- 3 5243 ...............

i s t .a n ( k r .. ..n.ct .. . . -. .- - .. .. 2 . o 1 ......t t i .91 -. . .. . ..-- -- -- -- -- -- -- --- -- -- -- --- -- -4 0 0 .0 0 +. .. 2 .... .....3 . 0Norway ~ ~ ~ ~ ~ ~ ~ ~ o~ Oms) toa .............. 2,0&5 -- j .............. .............. +9,47..2 -l 47&m 23 2o , 31& 0
62,018.51~~~~ =u,1.9------------3,804.43 -14.58 426,878.79 3,039,37& 9920FT3542, lend lea-e. .... . . 702 247.1920FT3U6, mutual defense .... ---- .19-----------------------443.072.36 -146.72 265,284.69 1. 8, 82& 092oFT4367, informational m aranties 45,029.86 20.- - - - , coo. +.14 161, 59. 10 1,,510.00.F.. ... 73207 guar le........... 7..2. 07 -- ............... ....---------------------- 7".2. 4)7... . ..= (r p e ) to a .. ..... .... - . .--. . . . . . . . . . .: . ....- . . ....

Pastan rupee),total--------------........... 85,9,54&87 11,523,2658 .............. 129,207.58 756,977.25 +20,&8.1 is 9%12,167.97 445,921,130.19
2 7FT3544, economic ca-tion ........... 2,187.23& 2 655,16.66------------------------37244 40 +11,9W 78 2,481,9=327 11,783,073.1520FT346, mutual defen distance ------------ ............ 69,.2 779, .............. 1............. 148,.4 +44,9 281,5.2 3,0212DFT3547, Pakisa wheat proc--ra ............. "1 ,. ,,,,--- 3-+0. 801,5 0220FT3549, Public Law 480, title I ----------------- 55,3 7.4 2.............. . .4.12 .--...---- 6..1........... "-,---- + 00. 1 5, 05 3 801,6 2.4
20FT4367, Informational media --- 79 M 3 75,412............. g*5 .2- - - 49--------2932 1.0 2646,31.05T_~~~ ~ ~ .,ubl aw4, te ....... i5.1897. 54 23, 340.15+ .............. ".... . . ,6,7,2.42OFTSM, Public Law 480, title ....... 82,211,440.12 , .,087,075 .......... +-- 2,.629 551,13&.00 42616,51 8.201FT893 Chancery constructon--------------42 3,09 4 17.44.1 ...... e.f..t....s.a n d7.44 .............. 1= -.... . . .. _ 44 . : -, - - -......... .. . . . . . . . . . . . . . . . . . .

See footnotes at end of table, p. 4a3
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4(10 iDiPr ('IIII NO INCREASE

8'rA'rk:'IESN N'o, 3.. -- Sltente of tilrenr fornive rurergn- bkslhnerise, (m of Sept.
fi ),l -

A 114%11ti.,tIit I t i il I 1 N .' I'371 .

13F1'.I .,~l ...I v 1,1 I 'li I . .
lk4 i lltan(~') o1F N ..1 .

731.,' 13,91l .

731.' r373; t .i)(i) . . . .

II ril t,rll haciro, I olI

131.' rI',t I. .. . .
19i' l'3t .. . . .

7SF P3,89 17sF I',t$ I I.. . ... . .. .C l'kl fi ell, .. tl............ .

7SFl" i,.% 7 .... ... .. .. .....

73F----. ----
t' iml i ,I (o itra, allht %1,16 0. . . ..... ......-- - -

73iF1',73......................

7SFP I'.891.............................

t'hl@ (1po tO, 431.' r.'&'
('hiunt (,Now 'lnh anl 1Itr,) ir,'tal.....

7.' VIN I. --.........
,) F I'MI ...........

F l'r11 ..........

131.'&i W).......................

('tsl 1Il,.t (c01'rnl, 7"31' I l(.t)OY ..........
Ilelinlt-uk 4ktl). IOtMA ..................

"F -................................

rl i,'r (sti ) 12 " N ) - --.-.---.................
P1 I nlt I~un 1hi 7'1'.%...................

V1l..1d (itiarkka). total ........................

dp I VI'i ............................
OTF't'.... ...... ...................
7(t'J1 I.'.............................

97F1'%...... .......................

YWne. (trano), total ........................

IPFTS) ..............................
72rr1A1 ...............................I Ilr T .94 ........ ........ ......... .... .. .... ...
7PT.%723%............................
97 F rme0. ...................

I'villl I'iCutT,01() , 41,10hi O til II S)%\lll lill

I. ill. 71. 

I S. At ;)

I, IM tS3 "I)

'3911 14%
Lto. 1( Met m

19. 61(.l,tb 41

AO. til, Q7, 4t' 0 411

0), 7 41. T Ii

3 il. VA) II

'9t7. SIT, 41

9i3, 4il. M
1 917, 41

71k3. 3 0 . -

914. V1I1. "A

0. 973. 1i7 3

K1CSO'Iktt 33

4,197,1734I

17. 794 (mm

ItAV, 7 M M

4, 4 1 . 81 M CI

1.t4. m31.t.4 . _3

3It ~t, "t
;NWL 971.1IT

Ii .431 , .T
II4,97, 54. ,

tI 45l, i3. 43

II. tilt 7. (U
Ii ,, ?I 00(1. (0

44 I, &t, r0t. (U

1, lIT3.9f,3$&C O0

M 13,i9, M 0 U U 377.2154

4.1 k% 6t 310 1. iAt 1233
PN 0A000. 00 %711?4. 38

7MI, Oft 00 2,017-37

8 1l,1, X). lt057, I'Mlle'.4,

$I1,171,036 7,%

, ,71k 6Il, 7,?

41. III 'I
,1j1 1,09. I,

7, .jtl Ix

I (M

7, . "1110M

IN I '0 ItJ tol

43,709

4tt. ,It) Si

V. SM. "0

113 3917

441 t a4J 67l

it)07. 'Jill 03

3I (IiL IIl

61. 0O. 114

10 7 90. 7
2N. Ii, t 73

1, 741. 35

37\Ik. 444
7"4

I13, 973. 64

10, 21%].00
2. 47A. 4A7, 032.011.433.1*

65. W& 44
3% 34. 4

1. 91(k7M 401

3. 1k44T. 00

II tt') I I&I

43 4337,.4
SO. (111

7T1I 13,% I
31. tAd
4 7 V3

v.,4, 79a

M475M

IVA, MTl

MK W14

34.43

T3U M%"]n

'-. 78 ..

24 74.

tN SA?,43297 I
, %fxl-406

324I, 9799*%

334. 890147
an

344) 9773i97

IlimIIt~ (ktall!.l, tohld .. . . ... . % ......

.. ............ ......
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$'rwui':.:r No). 3.-StalrirIn of ;(Wrm'p fureign carteacy balasncrs, as if Sept. 0,11157--{?oititilvmd

(in d1(Iyll , r ',tu 14 (ll isdu n4.tk viti)t, Sy l

(1(1 ilii~ ( q- l ~lllll nulilrl
k

i ), MuAl.,.

IO]FT.Mt ..... ...

191.'llstrJ .... ...

47 F'( - -75......... ...r3i'T537 t...........
7.2l''7,3...........

(Irerce (vtrahlim:a), tl .................
131 i ,% 410 -.... . .... ........ .. .. ....------'-i-1 3- - -.. ....... .

7J 1(n4 It1..........................

11hhIal ('u lsb 723"3'33( 1)----0)---- -----

Inldiah~sl * itital) JT5(I)).....

12FTll 1.........................................
"F1'f73 .........................7'JV '1'l l............................

Ill, 3i~il¢.~ (rull~3.a,) . tafnt . . . . . . . . . .

72Y'I'q I. ...... .... . ....... ...............

I jtaly tIa). rtJII ' ,'tal ......

7FT5'. ... -... ...............
7TJ .1 . ........... .................

Ilp' i," I ............... . . . . . . . . . . .

It.Il' (lira), (1*31.......................

I 2 I 'k.0 . . . . . . . . . . . . . . . .
47133',7,1 .. . . . . . . . . . . .
It7FI,'N1 ..........................
7 3 .............
7 "S71 ................. ...................
7Japa "r( 7en . . . . . ... . . . . . . . . . . . . . . . . . . . . . . .
731'.1 ................................
73vTi91.. ..............
397 i"1'57

a7 (yVn'.I' . ........ ...........

I 2V ' V - -'' ................. . . . . . . . .

IFT "l& .. .... . ............... . .........
i7"FT7 .. .... ...............................

T,'3 .................................
72" F MAO ...........................

972T T871............................. .......
971,1..................... ........

KO (hw~n), 1...........................

I ,T& (1................ .........
72rrI75.....................

3.alos (Upll| tl!............................

72FT575............................721i"t ................................

,Nether'land (guildr). total...................

72V T 0 ......................................
7VFT,71 ...... . . .....................
72F'T ..............................

Scg'It. 30, 1M57. I'ilslmt'c

. . .. . ....... . ... .

1*tis of fur@Igii

IA 40'). .11
3137 II

. 1 7.0
7 . IuA IV

%03, 7. 3'. K)

103, 9. R 1)

2 #t % w5A 3

I. I7,$3 t1 17

984, W29. 10

1. WS7, IW.L .XI
1., 4177'

1011 W0. 604. N!

). C . 390

13t17. IM41. (0

1. 2. W3

. I, 57, IAu. 7

m 17, 1 w\87

lANA1 (,"8, 930

I7. k. 3
4, ,St. Il So1o, 00

I .I , AK ?1. 00

11. lsz 6mrOa

10 ! 9 IV.87 00

330. UlMS. O. E

I R7 637.0 00

12. 3403. 00

I4. jII, 14, M)
, 1&8 ML00

133 . z ijw.

13 i. 3(6. NJ.flJ."

11.97 (in 00

10. 137,439.00

4. "A V. 3230

3.1. =15$1.00)

3 7.2 3(800

10. 187 81

12. 181, 362.73
207.43e8 os_

U nited Stails

431 5. ('rl. 31
1S1. V M

...i.it; 0 I

3. ? I.1
2.I3II. 41

2.84. J;l. I,

Ill WilI1 953
12.317, ;E) IA

s',n'..au h 0

I14 . W

3.9 A . 171 M

t3. 630

n. 3)

I'. 4 Vj. 14

1.I&i 1S,03
P)., (EAA 78s
1,I. MI31I

191 7'm7 17

7i, 337, 173) to

k 0O 31 0 IT 27

5, (~ 01.4,

21 Ilk 9.73
4. AKi8 IN

.31, . 17

10. e, 4 31M3 71. 21 N

771303. 3
At$1 38 20

21m 0.32. 36

2t53.462

1.21186
174, M VI8
29. aa. 77

7,2174,5 22

9 7631. 36

33,24382

3. 300. 231. 01

1(nte fortlgn
till rrlhey to11

4. )US

.vi
a'I)
'

.v, 10

1. 7,

4.76

23. I0

-- 711

625.
m'0o

623

6i23

62A

30

3e(0
34'0

360

NX)

....... o....... .

35
34.83

4. 0316411

3. 70362
S. 8223M
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8TATF.MENT No. 3.-Statement of agency fordU erirrnry balances, as of Sept. .0,19,57-Couthme'd

Country, currency, and ngncy account sym1l*l

Norway (krune), total. .... ....................

72 F'TN. 0...........................
72FT571 ................ ......
P 7t"kltni 3 .............................

l'aklsla (rupe'e), totll.....................

12IF'1'58 ............... .......
19F1'swI ..........................
72FT57. .............. .... ....
72F' T,8 ................................ .....
9 r (Tl, .......... ......... ...

Peril (.soll , I2F '&%1 ...............................
I'15hT8s .. .lo .......................

15 F'r'5 .....................................
721'T ,7I .................. ...................
72FT,'91 (H O) ..............................

lPortug ( .isdlo) 471T q .l......................
11 (l't& ), total ..............................

12'T&'Oi ...................................
17FT71 ................................
5?FT'75 ......................................
57 F' ...................... ...............
7JF'1571 ......................................

97"FTMI58 ............................

SwIterland (swLs franc) 11'T ...............
T ilTid tIh), ota...........................

12FT I .....................................
712 FT I.................................

Turkey (lira), IoMA ..........................

12F"TO(I...........
eJFTM..I .......................

UnltNI Khlg|oghnt (pound), total .............

2FT671 ......................................
72FT57 ....... . ........
97 F'I'57s.. ....................
97 F'I' I ...............

Vietlnam (l Lt%)str, toAl ....................

21T 7 .................. . . ..............
72'891 .......... ..................

Yugoslhvla (dtiar), tot. . ........ .

12FT O .......................... ...........
72FT,71 ................... ..............
2 "T875 ......................................

Orand total ................................ 1.

sc14t. 30, 1957, lLanes

tfnts of foreign UnItted 8tate,&
currency dollar cqutlvent

1, WA"0 P3. 4,4 $2,277,31.13

1 ,, m 1 , 2,2 ,j7. ?1
3,.57 1, WO). 00 NX). 0011. 811

It ~ ~ ~ .1 .29666 J249, 55. 61

40,516.12 105, 31r]. 41
AA• mca . 42.127,44

K 4. 25. 81 1. 711. M7. 71
1. 4, 45 2. 4.. 297. (OR. a

47.7&% 402.23 10,G48,A. K54

75..337. V %),.%I V
37,013.4 Pi,359

2. -71. 421.86 I .5. M. & 25
31,1% 01& W" 17. t7, 07. 5t

leu, 0,0.2 s3.31, '23

117. 8M 10 4.119.51
973. LAO, WS5. 10 1k IWO. 172. 25

W7, 004, W53.47 7.914,4K 67
0 4

&"'A ,0m00 7. M-. 62, 84
a, (23, ) It'd. AA

3$% m %.I137. N 9.18W2 &K93
3. (INV, &Kt VJ f67, 171.3 39

f'92, 810. 67 13 ,365. 71
1, 8.5 M, 49 b9,5, m86

&-1,917.57 42, W. W

4.165, (W8. 87 1.391,541.3"2

U.), 4A 17 25. 2. 07
3, 85, 67(t 7) . 366. 275 25

14,4t 613. 73 40 234.841.50

1. I, 347.46 3,237,773.40
8,341, 297.2,7 23, 2M, 450. 89
4, ik5, 19. 0 13,701.317. 21

0 0

378.159,7&k 41 16,517,150. 00

57%,149,914.10 10.3-17.14040
6, 009, 871. 31 170, 10. IV

12, .62,139, 2x 00 42,492.81.50

.543.61.00 47.572.8
1, ,902,9.00 0.0 19. 6M 52

11,12.622,690.OD 37,425,642.30

................... 3 97 0.6

Ititt foreign
currency to $1

7.143
7.142S/A
7. 14N' I

4. 7t80 13i8
I 7475

4. 745
4. V34.V")2

19. WNW 1I8
................

2. W75'1:1k)
J .ON}-

46
33
A 834107

35
.834107

46

4.284375

20.645
A078

13. 43644&9
2. F

.3571428

35
3535

6WO300

300

.
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STATPMENT No. 3.-Staemel of agency foreign currency balances, as of Sept. 30,
1957- (onttnued

I Hllercs ntrso trsof currencies ietwi'l accounts tant conver.lons of currency ofono country Into that
of anothit.r Po.it lIe figures IntlItate Incertsmes and negative flgulrt s ltereis In currency accounts.

I Includes atuvanres pursuit to the following acts ts anewiesl: (I) SectIon 10! of the At a'ptroved
Atilst2 1 5u (09 Stat. 439). a anienilet for lqllation of Mutual Scurity Program obligations ncurrct]rin-or to Yuly 1,IM t9+1 2) "kna UPJ (b) of the +Mutu al Security Actt of 1I.31 iap|rovMd Autilst 2, 195- (6b.

Stat. K0), 13) l Ion ( ) ofthe Mutual Security Act of 1934 (8 Stat. 850), (4) Sexion 402of the Mlutul"
Security Art of Ilk" (M Stal. 843): (5) .SctIon M05 (a) of the Mlutu t eaisrity Act of 1951 (Md Stat. 83); (5)
Sec-tion W0 (a) of the Mutual security Art of 194 aiprovsd Aug. 2d, IM4 (68Ktat. 831); (1) Title i, Section
104 of 'ublic lAw 4m0 approved Jil)t, 10,1954 (68 Stat. 457); as amelned; (7) und tho % Ithirs al of currencies
airsiutred front foreign governments Ih|e hi trust. ]teturni of dioeigatel rinmti m hich were Irvlously
tIdvuivsel to 11geitle to liqitdite their obligations legally Incurred prior to July 1, I3 tire tittted against
withdrawatls where Indicated by azsterbk,

I Dollars aeiuilre| fromt the se of foreign currences are derited (rom charges against the dollar ajIproprl.
titons of tie Fe deral agencies A hlch use the curreneis. Tb'se tollar iroceeds ara criilc! to mlslhneou$
recellpts or (4hr nalopriato ucrounts on the looks of the 'TI'r ury.

iti presents net mIiiters-nce's can-c t by: (i) rate Mid uat lons: (2) t lie conversion of one currency to nnot her;
a14 (3) wlthdraswal.4 of currencies by (Iovcrnment stILbtrslng ofiters at rates which vary front collection
ratl,. l'witivo figure ilteato inrvases tl l negative figures Indilcate s 'creas.J It dollar values. For the
11urjtlse of obtarnIng alproxlnute dollr equivalents of the currenicles, opening balmces art, blsd on . une 30,
197 rutes ( ith the exepitlon of balances in ncemnts tnder Public law 4,) which tire axIed on collectIon
ratte). Returns of currencies front agency ,tuunts, i n currencies adyanced to agenie subs u4lent to
Jutly I, 1 l7 or iquidation of obligattoms Incurred prior to July 1, 1933 tro based on rates In eTec July I,
IP.M. Sal.i for dolius are convcrtel by )tbburslng 01llters at tite rates In effect at the time the transations
oCsirre. ('ollection (wit the ac-eptiotk of currencles rlved unler Pitblc Law 4 5), ani(t m[l1hilrawals
without reinbursmenwnt to the Treasury other than for prior year obligations are bases on the rates it effect
tit the ,d of the monlt in sihida the tran.;wtions ocxurrmd. Collections untler Public Law 48 tire l:qAs on
rates agreed to Iats mn the United St ates (hov-raimnt ait the various Foreign (tovvrntnents eoncrned.
The closing hNalntss (%Itt thI e Ciitlon of Public L.aw 4it) btllaets). are based on tite ratec In eltect at the
close of the reo rioting perio&. Tihe closing ba.lances tit arcounts tmer Publk , iw 4A) sire bses on rates
prescrltati by I nttrnaton.lLrd areetimeats.

I (onsbts of eurrVnCi'S of virus (otntries rece-ived In pspi-ent of fivs', services, etc., which were nine.
tlltpIly purchsmqsl with ai riropriatel fun-Is for oxratlng neets ant the promMs cremited to inisll,mcou!;
revelpts of Ihe Traaury. These amounts do not include repeytttts to tiisiropeitiots.

Foitiu- CuItt.:NeY ACCOUNT SYM1It3i.S AND TITLES

TREASUITY DEPARTMENT

OSI:NERAT FUNDS

20FTO I 0 -......
20FT 13 1.1.
20FT3185. -..

20FT318 -.

20FT3524 ----

20FT3525- ----

201"T35-12 ----

20FT35.13 ----
20FT354-1 ......

20FT3545 ------

20VF3546- .....

20FT3547 ......
20FT3541-.

20FT3550 .......

20FT3550I.

20FT433t1....

20FT4330.1.

20FT4336.2...

Foreign Currency, Federal Income TaN, Treasury.
Interest on Public Deposits.
Net l'roeecds front Surplts Property in Foreign Areas, Act of

October 3 1944, Treasury.
Net Proceeds from Exce, Property in Foreign Areas, Act of

June 30, 1949, Treasury.
Itecovorles, Governmeit i1 Operations in Occupied Areals,

G(ermanyi and Austria, Treasury.
1eparatiozs, World War It, Proceeds from Reparations

Property, Treasury.
Rlecoverie,, l)efenso Aid, Commodities, Supplies atil Services,

Treasury.
]{ecoveries, Itergovernmental Defense Agreements, Treasury.
Recoveries, Economic Asistance to Foreign Natiolts, Econtomic

Cooperaition Act of 1948, as Amended, Treasury.
Recoveries, techlenial cooperation program, Act for Inter-

national DievIloplWnt, as A amended.
lecoveries, Military Assistance to Foreign Nations, 'Mutual

Defense Assistance Act of 1949, as Amended, Treasury.
Recoveries, Pakistan Wheat Program, Tremtury.
Recoveries, Famine Relief and other asistatice Title 11,

Agricultural Trade l)evelopiment and Assistance Act of 1954,
Treasury.

Recoveries on Purchases for other countries, Title I, Agricul-
tural Tradh I)evelopment and Assistance Act of 1954,
Treasury.

Recoveries, Foreign Programs, not otherwise clasified, Treas-

ur.Foreign Currency, Sales Account, Agricultural Trade )evelop-
mint and Assistauwo Act of 1054, Treasury.

Foreign Currency Sale of Agricultural Commodlties, Corn-
modity Credit t6orporation Charter Act, Treasury.

Foreign Currency (Restricted Use), Sale of Agricultural Com-
modities, Commodity Credit Corporation Charter Act,
Treasury.
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20FT4336A_....

20FT4336B

20FT4367-

20FT571 -

20FT572.

20FT573 -----

20FT575-

20FT576 .----

20FT580-

20FT580.2

20FT580.3 ----

20FT610-
20FT615-

20FT616 -----

20FT802 -----

20FT805 -----

20FT890 -----
20FT891.-
20FT892.-
20FT893 -----

12FT580 -----

47FT568 -----

47FT675-____

47FT680-t

TREASURY DEPARTMENT-continued

GENERAL FUNDS--continued

Foreign Currency, Restricted Sales Account, Agricultural
Trade Development and Assistance Act of 1954, Treasury.

Foreign Currency, Restricted for Sale to Department of State
under Sec. 104 (h), Agricultural Trade Development and
Assistance Act of 1954, Treasury.

Foreign Currency, Informational Media Guarantee Funds,
Treasury.

SPECIAL FUNDS

Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, Treasury.

Foreign Currency, Repayment of Loans and Investments,
Section 550, Mutual Security Act of 1953, Treasury.

Foreign Currency, Earnings on Loans and Investments, Section
550, Mutual Security Act of 1953, Treasury.

Foreign Currency, Surplus Agricultural Commodities, Sec. 402,
Mutual Security Act of 1954, Treasury.

Foreign Currency, Sales under Sec. 505 (a), Mutual Security
Act of 1954, as Amended, Treasury.

Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 1954, Treasury.

Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 1954 (Second Agreement), Treasury.

Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 1954 (Third Agreement), Treasury.

DEPOSIT FUNDS

Philippine Peso Reclamation Suspense Account.
Foreign Currency, Repayment of Loans, See. 104, Agricultural

Trade Development and Assistance Act of 1954, Treasury.
Foreign Currency, Repayment of Loans, See. 505 (b), Mutual

Security Act of 1954, Treasury.

TRUST FUNDS

Foreign Currency Advanced from Foreign Governments,
United States Educational Exchange Program, Treasury.

Alien Property Fund, Foreign Currency, Philippines, World
War II, Treasury.

Advance payments from Greece and Turkey for assistance.
Advances for Technical Assistance, Treasury.
Payment of Former German Prisoners of War, Treasury.
Contributions by the Government of Pakistan for construction

of the United States chancery, Treasury.

DEPARTMENT OF AGRICULTURE

SPECIAL FUND

Foreign Currency Agricultural Trade Development and
Assistance Act Ul 1954, Agriculture.

GENERAL SERVICES ADMINISTRATION

SPECIAL FUNDS

Counterpart Funds, Foreign Currency International Coopera-
tion Administration (Transfers to'deneral Services Admin-
istration, Defense Materials Procurement Activities).

Foreign Currency, Surplus Akricultural Commnodities, Sec. 402,
MutualSecurity Act of 1954, General Services Administia-
tion. -

Foreign Currency, Agrcu'ltural Trade Development and Assist-
ance Act of 1954, Genetl Setvices Administration

: / .
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GENERAL SERVICES ADMINISTRATION-COnltrnued

SPECIAL FUNDS--continued

47-72FT580 - - -

15FT805 -----

17FT571 -

17-97FT581 ....

97FT560-....
97FT571-.......

97FT580-.

97FT581-.......

19FT504 -...

19FT515 -...
19FT560-...
19FT561 -...

19FT568 ------

19FT580 ------

Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 1954, International Cooperation Administration
(Transfer to General Services Administration).

DEPARTMENT OF JUSTICE

TRUST FUND

Alien Property Fund, Foreign Currency, Philippines, World
War 11.

DEPARTMENT OF THE NAVY

SPECIAL FUNDS

Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954 Navy.

Foreign Currency, Military Family housing, Defense (Transfer
to Navy).

OFFICE OF THE SECRETARY OF DEFENSE

SPECIAL FUNDS

Counterpart Fund, Foreign Currency, Defense.
Foreign Currency, Surplus Agricultural Commodities, Section

502, Mutual Security Act of 1954 Defense.
Foreign Currency, Agricultural Wrade Development and

Assistance Act of 1954, Defense.
Foreign Currency, Military Family Housing, Defense.

DEPARTMENT OF STATE

SPECIAL FUNDS

Proceeds of Sales of Buildings and Grounds, Foreign Currency,
Foreign Service Buildings Fund.

Proceeds of Sales, Personal Property Sold Abroad, State.
Counterpart Fund, Foreign Currency, State.
Counterpart Fund, Foreign Currency, See. 708 (c), Public Law

118, July 16 1953 State.
Counterpart Fund, Foreign Currency, International Coopera-

tion Administration (Transfer to State).
Foreign Currency, Agricultural Trade Development and Assist-

ance Act of 1954, State.

TRUST FUNDS

19FT802 ------- Foreign Currency Advanced from Foreign Governments,
United States Educational Exchange Program, State.

19FT892- ---- Foreign Currency, Payment of Former German Prisoners of
War, Department of State.

19FT893- ---- Contribution by the Government of Pakistan for construction
of United States chancery, State.

INTERNATIONAL COOPERATION ADMINISTRATION

SPECIAL FUNDS

72FT560 -...

72FT571 -----

Counterpart Fund, Foreign Currency, International Coopera-
tion Administration.

Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, International Cooperation
Administration.
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INTERNATIONAL COOPERATION ADMINISTRATION-CoIltihIIOd

SPECIAL FUNDS-continud

72FT575 -...

72FT576- .....

72FT5S0 -------

72-97FT5SO.. ---

72FT891 .

67FT560 -----

Foreign Currency, Surplus Agricultural Commodities. Sec.
402, Mutual Security Act of 195-1, International Cooperation
Ad minist ration.

Foreign Currency, Sales under see. 505 (a), Mutual Security
Act of 1954, a, Amended, International Cooperation Adniin-

istration.
Foreign Currency, Agricultural Trade )evelopnent and

Assistance Act of 1954, International Cooperation Adminis-
tration.

Foreign Currency, Agricultural Trade I)evelopment. and
A-sistance Act of 1954, )cfense (Transfers to International
Cooperation Administ rat ion).

TRUST FUND

Advances of Foreign Currency for Technical Assistance, Inter-
national Cooperation Administration.

UNITED 8t'ATES INFORMATION AGENCY

SPECIAL FUND

Counterpart Fund, Foreign Currency, United States Informa-
tion Ageney.

(Whereupon at 11:35 a. m., the committee adjourned, subject
to the call of the Chair.)

x
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